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OF X[e] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF [e] PER EQUITY SHARE) (“ISSUE PRICE”) AGGREGATING UP TO 15,000 MILLION (“FRESH ISSUE” OR THE “ISSUE”)

OUR COMPANY IN CONSULTATION WITH THE BRLMs, MAY CONSIDER A FURTHER ISSUE OF SPECIFIED SECURITIES AS MAY BE PERMITTED UNDER APPLICABLE LAW TO ANY
PERSON(S) FOR A CASH CONSIDERATION AGGREGATING UP TO 33,000 MILLION, AT ITS DISCRETION, PRIOR TO THE FILING OF THE RED HERRING PROSPECTUS WITH THE ROC (“PRE-
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COMPLYING WITH RULE 19(2)(B) OF THE SECURITIES CONTRACTS (REGULATION) RULES, 1957, AS AMENDED (“SCRR”)
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In case of any revision in the Price Band, the Bid/ Issue Period will be extended by at least three additional Working Days after such revision in the Price Band, subject to the Bid/ Issue Period not exceeding 10 Working Days.
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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, or unless otherwise specified, shall have the meaning as provided below. References to any legislations, acts,
regulations, rules, guidelines, circulars, notifications, clarifications, directions, or policies shall be to such legislations, acts,
regulations, rules, guidelines, circulars, notifications, clarifications, directions, or policies as amended, updated,
supplemented, re-enacted or modified, from time to time, and any reference to a statutory provision shall include any
subordinate legislation made, from time to time, under such provision.

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein shall have the meaning ascribed
to such terms under the SEBI ICDR Regulations, the SEBI Act, the SEBI Listing Regulations, the Companies Act, the SCRA,
the SCRR, the Depositories Act and the rules and regulations notified thereunder, as applicable. Further, the Issue related
terms used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms under the
General Information Document (as defined hereinafter). In case of any inconsistency between the definitions used in this Draft
Red Herring Prospectus and the definitions included in the General Information Document, the definitions used in this Draft
Red Herring Prospectus shall prevail.

Notwithstanding the foregoing, the terms not defined herein but used in “Basis for Issue Price”, “Statement of Special Tax
Benefits”, “Industry Overview”, “Key Regulations and Policies”, “History and Certain Corporate Matters”, “Restated
Financial Information”, “Financial Indebtedness”, “Outstanding Litigation and Material Developments”, “Other Regulatory
and Statutory Disclosures”, “Issue Procedure” and “Description of Equity Shares and Terms of Articles of Association”
beginning on pages 93, 119, 124, 221, 235, 301, 418, 422, 433, 464 and 484, respectively, shall have the meanings ascribed to
such terms in the relevant sections.

General Terms

Term Description
“our Company” or “the Company” | Asirvad Micro Finance Limited, a public limited company incorporated under the Companies Act, 1956
with its Registered Office at 9" Floor, No. 9, Club House Road, Anna Salai, Chennai 600 002, Tamil

Nadu, India
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company
Company Related Terms
Term Description

“Articles of Association” or| Articles of association of our Company, as amended from time to time
“A0A” or “Articles”
Audit Committee The audit committee of our Board, constituted in accordance with the applicable provisions of the
Companies Act, 2013 and the SEBI Listing Regulations and as described in “Our Management —
Committees of our Board — Audit Committee” on page 248

“Board” or “Board of Directors” | The board of directors of our Company or a duly constituted committee thereof where applicable or
implied by context

Chairman & Non-Executive and | Chairman & non-executive and non-independent director of our Company, namely, Vazhappully
Non — Independent Director Padmanabhan Nandakumar

“Chief Financial Officer” or | Chief financial officer of our Company, namely, Rajesh K R N Namboodiripad

“CFO”

Committee(s) Duly constituted committee(s) of our Board

Company Secretary and | Company Secretary and Compliance Officer of our Company, namely, Aparna Menon

Compliance Officer

Corporate Office The corporate office of our Company situated at 2nd Floor, W - 4/ 638 A Manappuram House, P.O.

Valapad, Thrissur 680 567, Kerala, India
Corporate Social Responsibility | The corporate social responsibility committee of our Board, constituted in accordance with the

Committee applicable provisions of the Companies Act, 2013 and as described in “Our Management — Committees
of the Board — Corporate Social Responsibility Committee” on page 253

Director(s) Directors on our Board

Equity Shares Equity shares of face value of 10 each of our Company

ESOS 2011 Employee Stock Option Scheme, 2011

ESOS 2019 Asirvad Micro Finance Limited Employee Stock Option Scheme 2019

Executive Director(s) Executive director(s) of our Company

Group Companies The group companies of our Company in accordance with the SEBI ICDR Regulations, namely Adlux

Medicity and Convention Centre Private Limited; Infomerics Valuation and Rating Private Limited,;
Manappuram Comptech and Consultants Limited; Manappuram Health Care Limited; Manappuram
Insurance Brokers Limited; Proficient Investment and Financial Consultancy Private Limited; and
Vivriti Capital Limited, as described in “Our Group Companies” beginning on page 264

Independent Director(s) The independent director(s) of our Company, appointed as per the Companies Act, 2013 and the SEBI
Listing Regulations, as described in “Our Management” beginning on page 240
IPO Committee The IPO committee of our Board, as described in “Our Management — Committees of the Board - IPO

Committee” on page 254




Term

Description

“Key Managerial Personnel” or
G‘KMP”

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the SEBI ICDR
Regulations and Section 2(51) of the Companies Act, as described in “Our Management - Key
Managerial Personnel” on page 256

“Managing Director” or “MD”

Managing Director of our Company, namely, Blangat Narayanan Raveendra Babu

“Memorandum of Association” or
“MOA”

The memorandum of association of our Company, as amended from time to time

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board, constituted in accordance with the
applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations and as described
in “Our Management — Committees of the Board - Nomination and Remuneration Committee” on page
250

Non-Executive Director(s)

Non-executive directors on our Board, as described in “Our Management” beginning on page 240

Non-Independent Director(s)

Non-independent director(s) on our Board, described in “Our Management” beginning on page 240

“Promoter” or “MAFIL”

The Promoter of our Company, namely, Manappuram Finance Limited

Promoter Group

Individuals and entities constituting the promoter group of our Company in terms of Regulation
2(1)(pp) of the SEBI ICDR Regulations, as disclosed in “Our Promoter and Promoter Group”
beginning on page 260

Registered Office

9t Floor, No. 9, Club House Road, Anna Salai, Chennai, 600 002, Tamil Nadu, India

“Registrar of Companies”
“RoC

or

The Registrar of Companies, Tamil Nadu at Chennai

Restated Financial Information

The restated financial information of our Company as at and for the three months period ended June
30, 2023 and June 30, 2022 and Financial Years ended March 31, 2023, March 31, 2022 and March 31,
2021, comprise of the restated statement of assets and liabilities as at June 30, 2023, June 30, 2022,
March 31, 2023, March 31, 2022 and March 31, 2021, the restated statement of profit and loss
(including other comprehensive income), the restated statement of cash flows, the restated statement of
changes in equity for the three months period ended June 30, 2023, June 30, 2022, and years ended
March 31, 2023, March 31, 2022 and March 31, 2021, the statement of significant accounting policies
and other explanatory notes thereon, derived from the audited Ind AS financial statements for the year
ended March 31, 2023 and March 31, 2022; special purpose Ind AS financial statements for the year
ended March 31, 2021 and special purpose interim Ind AS financial statements for the three months
period ended June 30, 2023 and June 30, 2022, together with the annexures and notes thereto prepared
in accordance with Ind AS (except that they do not contain comparative information and related
disclosures and explanatory notes for the three months period ended June 30, 2022 and for the year
ended March 31, 2021) and restated in accordance with requirements of Section 26 of Part | of Chapter
III of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on “Reports in Company
Prospectuses (Revised 2019)” issued by the ICAL

Risk Management Committee

The risk management committee of our Board constituted in accordance with the applicable provisions
of the Companies Act, 2013 and the SEBI Listing Regulations and as described in “Our Management
— Committees of the Board — Risk Management Committee” on page 252

“Senior Management Personnel”
or “SMP”

Senior Management Personnel of our Company in accordance with Regulation 2(1)(bbbb) of the SEBI
ICDR Regulations, as described in “Our Management — Senior Management Personnel” on page 256

SPA |

Share purchase agreement dated February 12, 2015 entered into between and amongst our Company,
Nalini Hari, S. Hari, Raja Vaidyanathan Venkataraman Sattanathapuram, Anjana Vaidyanathan, S.V.
Krishnamurthy, Hemalathaa K Murthy, Sharadh Krishnamurthy, Janani Krishnamurthy, K. Sethuraman
(jointly held with Sushila Sethuraman), Lok Capital LLC, G. Srikanth, S. Gopinath, Tolerance Samuel
M. P., Muthukumar, Shylasree Padmanabham, Sabarinathan T., Suthakaran K, Thangappan V,
Rajasekaran NRK, Ramesh T, Gunaseelan S, Chellapandi S, Rajendran M, Krishnamoorthy S, Ayyanar
K, Muthurmalingam R, Mahesh Kannan K, Rajasekar K, Nethaji K, Lakshmi Narayanan, R Premkumar
Thambiraj, Ravikumar N., J Kannan, Santhakumar D, Parthasarathi C., Raghavender Anand, S.
Ganesan, S Ragothaman (jointly held with Usha Ragothaman and MAFIL

SPAI

Share purchase agreement dated February 12, 2015 entered into between and amongst our Company,
Raja Vaidyanathan Venkataraman Sattanathapuram, Anjana Vaidyanathan, S.V. Krishnamurthy,
Hemalathaa K. Murthy, Sharadh Krishnamurthy, Janani Krishnamurthy, K. Sethuraman, Sushila
Krishnamurthy and MAFIL.

SPA I

Share purchase agreement dated February 12, 2015 entered into between and amongst our Company,
MAFIL and Lok Capital LLC

“SSSA” or “Share Subscription
and Shareholders’ Agreement”

The share subscription and shareholders’ agreement dated February 12, 2015 entered into between and
amongst our Company, Raja Vaidyanathan Venkataraman Sattanathapuram, Anjana Vaidyanathan and
MAFIL, as amended pursuant to deed of amendment dated March 17, 2016.

SSSA Termination Agreement

The agreement dated September 22. 2023 entered into between the parties to SSSA for termination of
the SSSA.

Shareholder(s) The shareholder(s) of our Company from time to time

Stakeholders’ Relationship | The stakeholders’ relationship committee of our Board, constituted in accordance with the applicable

Committee provisions of the Companies Act, 2013 and the SEBI Listing Regulations and as described in “Our
Management — Committees of the Board - Stakeholders’ Relationship Committee” on page 252

“Statutory Auditors” or | The current statutory auditors of our Company, namely, M. P. Chitale & Co., Chartered Accountants

“Auditors”

Issue Related Terms




Term

Description

Abridged Prospectus

The memorandum containing such salient features of a prospectus as may be specified by SEBI in this
regard

Acknowledgement Slip

The slip or document issued by the relevant Designated Intermediary(ies) to a Bidder as proof of
registration of the Bid cum Application Form

“Allot”
“Allotted”

or ‘“Allotment” or

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue to the
successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who have been or are to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with the
requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus who has Bid for
an amount of at least ¥100.00 million

Anchor Investor Allocation Price

Price at which Equity Shares will be allocated to the Anchor Investors in terms of the Red Herring
Prospectus and the Prospectus, which will be decided by our Company in consultation with the BRLMs

Anchor  Investor

Form

Application

Application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and which
will be considered as an application for Allotment in terms of the requirements specified under the SEBI
ICDR Regulations and the Red Herring Prospectus and Prospectus

Anchor Investor Bid/ Issue Period

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by Anchor Investors shall be
submitted, prior to and after which the BRLMs will not accept any Bids from Anchor Investors, and
allocation to Anchor Investors shall be completed

Anchor Investor Issue Price

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the Red Herring
Prospectus and the Prospectus, which price will be equal to or higher than the Issue Price but not higher
than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company in consultation with the BRLMs

Anchor Investor Pay-in Date

With respect to Anchor Investor(s), the Anchor Investor Bid/ Issue Period, and in the event the Anchor
Investor Allocation Price is lower than the Anchor Investor Issue Price, not later than two Working Days
after the Bid/ Issue Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company in consultation with the BRLMs,
to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid
Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price, in
accordance with the SEBI ICDR Regulations

“Application  Supported
Blocked Amount” or “ASBA”

by

Application, whether physical or electronic, used by ASBA Bidders to make a Bid and to authorise an
SCSB to block the Bid Amount in the relevant ASBA Account and will include applications made by
UPI Bidders where the Bid Amount will be blocked by the SCSB upon acceptance of the UPI Mandate
Request by UPI Bidders

ASBA Account Bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form submitted
by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA Form and includes the
account of an UPI Bidders which is blocked upon acceptance of a UPI Mandate Request in relation to a
Bid made by the UPI Bidders

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidders except Anchor Investors

ASBA Form Application form, whether physical or electronic, used by ASBA Bidders to submit Bids, which will be

considered as the application for Allotment in terms of the Red Herring Prospectus and the Prospectus

Bankers to the Issue

Collectively, Escrow Collection Bank(s), Public Issue Account Bank(s), Sponsor Bank(s) and Refund
Bank(s), as the case may be

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the Issue and which is
described in “Issue Procedure” beginning on page 464

Bid(s)

Indication to make an offer during the Bid/ Issue Period by an ASBA Bidder pursuant to submission of
the ASBA Form, or during the Anchor Investor Bid/ Issue Period by an Anchor Investor, pursuant to
submission of the Anchor Investor Application Form, to subscribe to or purchase the Equity Shares at a
price within the Price Band, including all revisions and modifications thereto in accordance with the
SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the relevant Bid cum
Application Form. The term “Bidding” shall be construed accordingly

Bid Amount

In relation to each Bid, the highest value of Bids indicated in the Bid cum Application Form and, in the
case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares Bid
for by such Retail Individual Bidder and mentioned in the Bid cum Application Form and payable by
the Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submission of the
Bid

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

[e] Equity Shares and in multiples of [e] Equity Shares thereafter

Bid/ Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the Designated
Intermediaries will not accept any Bids, being [e], which shall be notified in all editions of [e], an
English national daily newspaper, all editions of [e], a Hindi national daily newspaper and [e] editions
of [e], a Tamil daily newspaper [®] (Tamil being the regional language of Tamil Nadu, where our
Registered Office is located), each with wide circulation.




Term

Description

Our Company in consultation with the BRLMs, may consider closing the Bid/ Issue Period for QIBs
one Working Day prior to the Bid/ Issue Closing Date in accordance with the SEBI ICDR Regulations.
In case of any revision, the extended Bid/ Issue Closing Date shall also be widely disseminated by
notification to the Stock Exchanges by issuing a public notice, and also by notifying on the websites of
the BRLMSs and at the terminals of the Syndicate Members and communicating to the Designated
Intermediaries and the Sponsor Banks, which shall also be notified in an advertisement in the same
newspapers in which the Bid/Issue Opening Date was published, as required under the SEBI ICDR
Regulations

Bid/ Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which the Designated
Intermediaries shall start accepting Bids, being [e], which shall be notified in all editions of [e], an
English national daily newspaper, all editions of [e], a Hindi national daily newspaper and [e] editions
of [e], @ Tamil daily newspaper [®] (Tamil being the regional language of Tamil Nadu, where our
Registered Office is located), each with wide circulation

Bid/ Issue Period

Except in relation to Anchor Investors, the period between the Bid/ Issue Opening Date and the Bid/
Issue Closing Date, inclusive of both days, during which prospective Bidders can submit their Bids,
including any revisions thereof, in accordance with the SEBI ICDR Regulations and the terms of the
Red Herring Prospectus. Provided however, that the Bidding shall be kept open for a minimum of three
Working Days for all categories of Bidders, other than Anchor Investors.

Our Company in consultation with the Book Running Lead Managers may consider closing the Bid/Issue
Period for QIBs one Working Day prior to the Bid/lssue Closing Date in accordance with the SEBI
ICDR Regulations

“Bidder” or “Applicant”

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus and the
Bid cum Application Form and unless otherwise stated or implied, which includes an ASBA Bidder and
an Anchor Investor

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application Forms, i.e.,
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs

Book Building Process

Book building process, as provided in Part A of Schedule XI1I of the SEBI ICDR Regulations, in terms
of which the Issue is being made

“Book Running Lead Managers”
or “BRLMs”

Book running lead managers to the Issue, namely, JM Financial Limited, Kotak Mahindra Capital
Company Limited, Nomura Financial Advisory and Securities (India) Private Limited and SBI Capital
Markets Limited

Broker Centres

Centres notified by the Stock Exchanges where ASBA Bidders can submit the ASBA Forms to a
Registered Broker.

The details of such Broker Centres, along with the names and contact details of the Registered Brokers
are available on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com) as updated from time to time

“CAN” or “Confirmation of | Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been allocated
Allocation Note” the Equity Shares, on or after the Anchor Investor Bid/ Issue Period
Cap Price Higher end of the Price Band, i.e. X[®] per Equity Share, subject to any revisions thereto, above which

the Issue Price and the Anchor Investor Issue Price will not be finalised and above which no Bids will
be accepted. The Cap Price shall be at least 105% of the Floor Price and less than or equal to 120% of
the Floor Price

Cash Escrow and Sponsor Bank
Agreement

The cash escrow and sponsor banks agreement to be entered into amongst our Company, the BRLMs,
the Bankers to the Issue, the Syndicate Member(s) and Registrar to the Issue for, inter alia, collection
of the Bid Amounts from Anchor Investors, transfer of funds to the Public Issue Account and where
applicable, refund of the amounts collected from the Anchor Investors, on the terms and conditions
thereof, in accordance with the UPI Circulars

Client ID Client identification number maintained with one of the Depositories in relation to dematerialised
account
“Collecting Depository | A depository participant as defined under the Depositories Act, 1996 registered with SEBI and who is

Participant” or “CDP”

eligible to procure Bids at the Designated CDP Locations in terms of the SEBI RTA Master Circular,
and the UPI Circulars issued by SEBI and the Stock Exchanges as per the list available on the websites
of the Stock Exchanges, as updated from time to time

CRISIL

CRISIL Market Intelligence & Analytics, a division of CRISIL Limited

CRISIL Report

The report titled “CRISIL Market Intelligence & Analytics (CRISIL MI&A) — Indian Microfinance
Industry” dated September 2023 prepared by CRISIL, which has been commissioned by and paid for by
our Company pursuant to an engagement letter with CRISIL dated July 6, 2023, exclusively for the
purposes of the Issue. The CRISIL Report is available on the website of our Company at
https://asirvadmicrofinance.co.in/wp-content/uploads/2023/08/Industry Report.pdf

Cut-off Price

Issue Price, finalised by our Company in consultation with the BRLMs, which shall be any price within
the Price Band.

Only RIBs Bidding in the Retail Portion are entitled to Bid at the Cut-off Price. QIBs (including Anchor
Investors) and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price

Demographic Details

The demographic details of the Bidders including the Bidders’ address, name of the Bidders’
father/husband, investor status, occupation, bank account details, PAN and UPI ID, wherever applicable

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from relevant Bidders, a list of which
is available on the website of SEBI at



https://asirvadmicrofinance.co.in/wp-content/uploads/2023/08/Industry_Report.pdf

Term

Description

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other website as
may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where relevant ASBA Bidders can submit the ASBA Forms

The details of such Designated CDP Locations, along with names and contact details of the CDPs
eligible to accept ASBA Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com), as updated from time to time

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Account to the Public
Issue Account or the Refund Account, as the case may be, and/or the instructions are issued to the SCSBs
(in case of UPI Bidders, instruction issued through the Sponsor Banks) for the transfer of amounts
blocked by the SCSBs in the ASBA Accounts to the Public Issue Account or the Refund Account, as
the case may be, in terms of the Red Herring Prospectus and the Prospectus after finalization of the Basis
of Allotment in consultation with the Designated Stock Exchange, following which Equity Shares will
be Allotted in the Issue

Designated Intermediary(ies)

Collectively, the members of the Syndicate, sub-syndicate or agents, SCSBs (other than in relation to
RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAs, who are authorised to collect
Bid cum Application Forms from the relevant Bidders, in relation to the Issue.

In relation to ASBA Forms submitted by RIBs Bidding in the Retail Portion and HNIs bidding with an
application size of up to 20.50 million (not using the UPI Mechanism) by authorising an SCSB to block
the Bid Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such UPI Bidders, Designated Intermediaries shall mean
Syndicate, sub-syndicate/agents, Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs (excluding Anchor Investors) and Non-Institutional
Bidders (not using the UPI mechanism), Designated Intermediaries shall mean Syndicate, sub-
Syndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs.

The details of such Desighated RTA Locations, along with names and contact details of the RTAs
eligible to accept ASBA Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available on the
website of SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time

Designated Stock Exchange

[e]

“Draft Red Herring Prospectus”
or “DRHP”

This draft red herring prospectus dated October 4, 2023 issued in accordance with the SEBI ICDR
Regulations, which does not contain complete particulars of the price at which the Equity Shares will be
Allotted and the size of the Issue, including any addenda or corrigenda thereto

Eligible FPI(s)

FPI(s) that are eligible to participate in the Issue in terms of the applicable law and from such
jurisdictions outside India where it is not unlawful to make an offer/invitation under the Issue and in
relation to whom the Bid cum Application Form and the Red Herring Prospectus constitutes an invitation
to subscribe to the Equity Shares offered thereby

Eligible NRI(s)

NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Rules, from jurisdictions outside
India where it is not unlawful to make an offer or invitation under the Issue and in relation to whom the
Bid cum Application Form and the Red Herring Prospectus will constitute an invitation to subscribe to
or to purchase the Equity Shares

Escrow Account(s)

The ‘no-lien” and ‘non-interest bearing’ account(s) to be opened with the Escrow Collection Bank(s)
and in whose favour the Bidders (excluding ASBA Bidders) will transfer money through NACH/direct
credit/NEFT/RTGS in respect of the Bid Amount when submitting a Bid

Escrow Collection Bank(s)

The bank(s) which are clearing members and registered with SEBI as a banker to an issue under the
SEBI BTI Regulations and with whom the Escrow Account(s) will be opened, in this case being [e]

“First Bidder” or “Sole Bidder”

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision Form and in
case of joint Bids, whose name shall also appear as the first holder of the beneficiary account held in
joint names

Floor Price

The lower end of the Price Band, i.e. X[®] per Equity Share, subject to any revision(s) thereto, not being
less than the face value of the Equity Shares, at or above which the Issue Price and the Anchor Investor
Issue Price will be finalised and below which no Bids will be accepted

Fraudulent Borrower

A company or person, as the case may be, categorised as a fraudulent borrower by any bank or financial
institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the
guidelines on fraudulent borrowers issued by the RBI and as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations

“Fresh Issue” or “lssue”

Fresh issue of up to [e] Equity Shares aggregating up to 215,000 million by our Company.

Our Company, in consultation with the BRLMs, may consider a Pre-IPO Placement. If the Pre-IPO
Placement is undertaken, the Fresh Issue size will be reduced to the extent of such Pre-1PO Placement,
subject to the Issue complying with Rule 19(2)(b) of the SCRR

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive Economic
Offenders Act, 2018




Term

Description

“General Information Document”
or “GID”

The General Information Document for investing in public issues, prepared and issued in accordance
with the SEBI circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020, the UPI Circulars,
as amended from time to time. The General Information Document shall be available on the website of
the Stock Exchanges, and the Book Running Lead Managers

Gross Proceeds

The gross proceeds of the Fresh Issue that will be available to our Company

Issue Agreement The issue agreement dated October 4, 2023 entered into amongst our Company and the BRLMs, as
required under the SEBI ICDR Regulations pursuant to which certain arrangements have been agreed
upon in relation to the Issue

Issue Price The final price at which Equity Shares will be Allotted to successful ASBA Bidders (except for the

Anchor Investors) in terms of the Red Herring Prospectus and the Prospectus. Equity Shares will be
Allotted to Anchor Investors at the Anchor Investor Issue Price which will be decided by our Company
in consultation with the BRLMs in terms of the Red Herring Prospectus and the Prospectus.

The Issue Price will be decided by our Company in consultation with the BRLMs on the Pricing Date
in accordance with the Book Building Process and the Red Herring Prospectus

Issue Proceeds

The proceeds of the Fresh Issue which shall be available to our Company. For further information about
use of the Issue Proceeds, see “Objects of the Issue” beginning on page 89

JMFL

JM Financial Limited

Kotak

Kotak Mahindra Capital Company Limited

Materiality Policy

The policy adopted by our Board in its meeting dated September 22, 2023 for determining identification
of Group Companies, material outstanding litigation and outstanding dues to material creditors, in
accordance with the disclosure requirements under the SEBI ICDR Regulations in the Draft Red Herring
Prospectus, Red Herring Prospectus and Prospectus

Monitoring Agency

[®], being a credit rating agency registered with SEBI

Monitoring Agency Agreement

The agreement dated [e] to be entered into between and amongst our Company and the Monitoring
Agency

Mutual Fund Portion

Up to 5% of the Net QIB Portion or [e®] Equity Shares which shall be available for allocation only to
Mutual Funds on a proportionate basis, subject to valid Bids being received at or above the Issue Price

Net Proceeds

The proceeds of the Fresh Issue less the Issue related expenses. For further details regarding the use of
the Net Proceeds and the Issue expenses, see “Objects of the Issue” beginning on page 89

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor Investors

Nomura

Nomura Financial Advisory and Securities (India) Private Limited

“Non-Institutional Bidders”
“NIBs”

or

All Bidders, including FPIs other than individuals, corporate bodies and family offices, registered with
SEBI, that are not QIBs (including Anchor Investors) or RIBs and who have Bid for Equity Shares for
an amount of more than Z0.20 million (but not including NRIs other than Eligible NRIs)

Non-Institutional Portion

The portion of the Issue being not more than 15% of the Issue comprising [®] Equity Shares which shall
be available for allocation to Non-Institutional Bidders in accordance with the SEBI ICDR Regulations,
subject to valid Bids being received at or above the Issue Price, in the following manner:

(a) One-third of the portion available to Non-Institutional Bidders shall be reserved for applicants with
application size of more than X0.20 million and up to ¥1.00 million; and

(b) Two-third of the portion available to Non-Institutional Bidders shall be reserved for applicants with
an application size of more than %1.00 million.

Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a) or (b), may
be allocated to applicants in the other sub-category of Non-Institutional Bidders

“Non-Resident  Indians”

“NRI(S)”

or

A non-resident Indian as defined under the FEMA Non-debt Instruments Rules

Pre-IPO Placement

Our Company in consultation with the BRLMs, may consider a further issue of specified securities as
may be permitted under applicable law to any person(s) for a cash consideration aggregating up to 33,000
million, at its discretion, prior to the filing of the Red Herring Prospectus with the RoC. If the Pre-IPO
Placement is undertaken, the Fresh Issue size will be reduced to the extent of such Pre-1PO Placement,
subject to the Issue complying with Rule 19(2)(b) of SCRR

Price Band

Price band of a minimum price of X[®] per Equity Share (i.e., the Floor Price) and the maximum price
of X[ e] per Equity Share (i.e., the Cap Price) including any revisions thereof.

The Price Band and the minimum Bid Lot for the Issue will be decided by our Company in consultation
with the BRLMSs, and will be advertised, at least two Working Days prior to the Bid/ Issue Opening
Date, in all editions of [e], an English national daily newspaper, all editions of [e], a Hindi national
daily newspaper and [e] edition of [e], a Tamil daily newspaper (Tamil being the regional language of
Tamil Nadu, where our Registered Office is located), each with wide circulation and will be made
available to the Stock Exchanges for the purpose of uploading on their respective websites

Pricing Date

The date on which, our Company in consultation with the BRLMs will finalise the Issue Price

Prospectus

Prospectus dated [e] to be filed with the RoC on or after the Pricing Date in accordance with Section 26
of the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price that
is determined at the end of the Book Building Process, the size of the Issue and certain other information,
including any addenda or corrigenda thereto

Public Issue Account

The ‘no-lien’ and ‘non-interest bearing’ account to be opened with the Public Issue Account Bank, under
Section 40(3) of the Companies Act, 2013 to receive monies from the Escrow Account and ASBA
Accounts maintained with the SCSBs on the Designated Date




Term

Description

Public Issue Account Bank(s)

The bank(s) which is a clearing member and which is registered with SEBI as a banker to an issue and
with which the Public Issue Account for collection of Bid Amounts from Escrow Accounts and ASBA
Accounts will be opened, in this case being [e]

“Qualified Institutional Buyers”
or “QIBs” or “QIB Bidders”

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations

QIB Portion

The portion of the Issue (including the Anchor Investor Portion) being not less than 75% of the Issue
consisting of [®] Equity Shares which shall be available for allocation on a proportionate basis to QIBs
(including Anchor Investors in which allocation shall be on a discretionary basis, as determined by our
Company in consultation with the BRLMs, up to a limit of 60% of the QIB Portion), subject to valid
Bids being received at or above the Issue Price or Anchor Investor Issue Price

“Red Herring Prospectus” or

“RHP”

Red herring prospectus dated [e] to be issued in accordance with Section 32 of the Companies Act, 2013
and the provisions of the SEBI ICDR Regulations, which will not have complete particulars of the Issue
Price and the size of the Issue, including any addenda or corrigenda thereto. The Red Herring Prospectus
will be filed with the RoC at least three Working Days before the Bid/Issue Opening Date and will
become the Prospectus upon filing with the RoC on or after the Pricing Date

Refund Account(s)

The ‘no-lien’ and ‘non-interest bearing’ account to be opened with the Refund Bank(s), from which
refunds, if any, of the whole or part of the Bid Amount to the Bidders shall be made

Refund Bank(s)

Banker(s) to the Issue and with whom the Refund Account will be opened, in this case being [e]

Registered Brokers

The stock brokers registered under the Securities and Exchange Board of India (Stock Brokers)
Regulations, 1992, as amended with the Stock Exchanges having nationwide terminals, other than the
BRLMs and the Syndicate Members and eligible to procure Bids in terms of Circular No. CIR/ CFD/
14/ 2012 dated October 4, 2012 issued by SEBI

Registrar Agreement

The registrar agreement dated October 3, 2023 entered into amongst our Company, the Registrar to the
Issue and Registrar to the Company in relation to the responsibilities and obligations of the Registrar to
the Issue pertaining to the Issue

“Registrar and Share Transfer
Agents” or “RTAs”

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the Designated
RTA Locations, in terms of the SEBI RTA Master Circular, as per the list available on the websites of
the Stock Exchanges, and the UPI Circulars

Registrar to the Company

S.K.D.C. Consultants Limited

“Registrar to the Issue”
“Registrar”

or

Link Intime India Private Limited

Resident Indian

A person resident in India, as defined under FEMA

“Retail Individual Bidder(s)” or
“RIB(S)”

Individual Bidders, who have Bid for the Equity Shares for an amount not more than %0.20 million in
any of the bidding options in the Issue (including HUFs applying through their Karta and Eligible NRIs)

Retail Portion

Portion of the Issue being not more than 10% of the Issue consisting of [®] Equity Shares which shall
be available for allocation to Retail Individual Bidders (subject to valid Bids being received at or above
the Issue Price)

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in any of their
Bid cum Application Form(s) or any previous Revision Form(s), as applicable.

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise their
Bids during the Bid/ Issue Period and withdraw their Bids until Bid/Issue Closing Date

SBICAPS

SBI Capital Markets Limited

“Self-Certified
Bank(s)” or “SCSB(s)”

Syndicate

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA,
where the Bid Amount will be blocked by authorising an SCSB, a list of which is available on the website
of SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 and
updated from time to time and at such other websites as may be prescribed by SEBI from time to time,
(ii) in relation to UPI Bidders using the UPI Mechanism, a list of which is available on the website of
SEBI at https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such
other website as may be prescribed by SEBI and updated from time to time.

Applications through UPI in the Issue can be made only through the SCSBs mobile applications (apps)
whose name appears on the SEBI website. A list of SCSBs and mobile application, which, are live for
applying in public issues using UPI mechanism is available on to the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43. The said list shall
be updated on the SEBI website

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders a list of which is available
on the website of SEBI (www.sebi.gov.in) and updated from time to time

Sponsor Banks

[®] and [e], being the Bankers to the Issue registered with SEBI, appointed by our Company to act as a
conduit between the Stock Exchanges and NPCI in order to push the mandate collect requests and/or
payment instructions of the UPI Bidders and carry out other responsibilities, in terms of the UPI
Circulars

Sub Syndicate

The sub syndicate members, if any, appointed by the BRLMs and the Syndicate Members, to collect
ASBA Forms and Revision Forms

“Syndicate” or “Members of the
Syndicate”

Together, the BRLMs and the Syndicate Members

Syndicate Agreement

The syndicate agreement dated [®] to be entered into amongst our Company, the BRLMs, the Syndicate
Members and the Registrar, in relation to collection of Bids by the Syndicate

Syndicate Member(s)

Intermediaries (other than BRLMs) registered with SEBI who are permitted to carry out activities in
relation to collection of Bids and as underwriters, namely, [e]
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Term

Description

Underwriters

[e]

Underwriting Agreement

The underwriting agreement dated [e] to be entered into amongst our Company and the Underwriters
on or after the Pricing Date, but prior to filing of the Prospectus with the RoC

UPI

Unified payments interface, which is an instant payment mechanism, developed by NPCI

UPI Bidders

Collectively, individual investors applying as (i) Retail Individual Bidders Bidding in the Retail Portion,
and (ii) Non-Institutional Bidders with an application size of up to 0.50 million, Bidding in the Non-
Institutional Portion, and Bidding under the UPI Mechanism through ASBA Form(s) submitted with
Syndicate Members, Registered Brokers, Collecting Depository Participants and Registrar and Share
Transfer Agents.

Pursuant to circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued by SEBI, all
individual investors applying in public issues where the application amount is up to X0.50 million shall
use UPI Mechanism and shall provide their UPI ID in the bid-cum-application form submitted with: (i)
a syndicate member, (ii) a stock broker registered with a recognized stock exchange (whose name is
mentioned on the website of the stock exchange as eligible for such activity), (iii) a depository participant
(whose name is mentioned on the website of the stock exchange as eligible for such activity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on the website of the stock
exchange as eligible for such activity)

UPI Circulars

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50  dated  April 3, 2019, SEBI circular ~ no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 ~ dated  June 28, 2019, SEBI circular  no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85  dated  July 26, 2019  SEBI circular  no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133  dated November 8, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50  dated  March 30, 2020, SEBI circular  no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M  dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47  dated  March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570  dated  June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, read along with SEBI RTA Master Circular,
SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45  dated  April 5 = 2022, SEBI circular  no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51  dated  April 20, 2022, SEBI circular  no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular with circular no.
SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent that such circulars pertain
to the UPI Mechanism), SEBI master circular with circular no. SEBI/HO/CFD/PoD-
2/PICIR/2023/00094 dated June 21, 2023, SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140
dated August 9, 2023, and any subsequent circulars or notifications issued by SEBI in this regard, along
with the circulars issued by the Stock Exchanges in this regard, including the circular issued by the NSE
having reference no. 25/2022 dated August 3, 2022, and the circular issued by BSE having reference no.
20220803-40 dated August 3, 2022 and any subsequent circulars or notifications issued by SEBI in this
regard

UPI ID

1D created on the UPI for single-window mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidders by way of a notification on the UPI linked mobile application as
disclosed by SCSBs on the website of SEBI and by way of an SMS on directing the UPI Bidders to such
UPI linked mobile application) to the UPI Bidders initiated by the Sponsor Banks to authorise blocking
of funds on the UPI application equivalent to Bid Amount and subsequent debit of funds in case of
Allotment

UPI Mechanism

The bidding mechanism that may be used by an UPI Bidders in accordance with the UPI Circulars to
make an ASBA Bid in the Issue

Wilful Defaulter

A company or person, as the case may be, categorised as a wilful defaulter by any bank or financial
institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the
guidelines on wilful defaulters issued by the RBI and as defined under Regulation 2(1)(l1l) of the SEBI
ICDR Regulations

Working Day

All days on which commercial banks in Mumbai are open for business. In respect of announcement of
Price Band and Bid/lssue Period, Working Day shall mean all days, excluding Saturdays, Sundays, and
public holidays, on which commercial banks in Mumbai are open for business. In respect of the time
period between the Bid/ Issue Closing Date and the listing of the Equity Shares on the Stock Exchanges,
Working Day shall mean all trading days of the Stock Exchanges, excluding Sundays and bank holidays
in India, as per circulars issued by SEBI

Technical, Industry Related Terms or Abbreviations

Term Description
Active Borrowers Per Branch Active Borrowers Per Branch is the ratio of total active borrowers to the number of branches
ALM Asset-liability management
AM Area manager
AML Anti-money laundering
API Application Programming Interface
AUM Assets under management. AUM represents aggregate of On- Books Portfolio and assets pertaining to

direct assignment and securitisation as of the last day of the relevant period.

AUM/ Net Worth

AUM/ Net Worth is calculated as AUM as of the last day of the relevant period, divided by Net Worth
as of the last day of the relevant period
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AUM Growth

AUM Growth represent the percentage of change in AUM as of the last day of the relevant period and
that as of the last day of the previous period

AUM Mix

AUM Mix (Gross outstanding loan portfolio) represents the loan product wise split of AUM

AUM Per Branch

AUM Per Branch is the ratio of AUM to the number of branches

AUM Per Employee

AUM Per Employee represents AUM as of the last day of the relevant period divided by the number
of on roll employees

AUM Share in Top 3 states

AUM Share in Top 3 states represents the AUM in top three states as a percentage of total AUM

Average Cost of Borrowings

Average Cost of Borrowings represents finance cost (including collateralized borrowings) for the
relevant period as a percentage of Average Borrowings in such period.

Average has been arrived at by calculating the average of values as of the end of the period for the
respective period and as of the end of the immediately preceding quarter. For example, for computing
average for the three months ended June 30, 2023, the value has been calculated as the average of
values as on March 31, 2023 and June 30, 2023. For the twelve months ended March 31, 2023, the
value has been calculated as the average of values as on March 31, 2023 and March 31, 2022.

Average Ticket Size

Average Ticket size — microfinance loans represents the microfinance loan amounts disbursed during
the relevant period, divided by the number of loans

Basic Earnings Per Equity Share

Basic earnings per equity share is computed in accordance with Indian Accounting Standard 33 notified
under the Companies (Indian Accounting Standards) Rules of 2015 (as amended)

BM

Branch manager

CAGR

Compound annual growth rate

Capital Adequacy Ratio

The capital to risk assets ratio (CRAR) is calculated as capital funds (Tier | capital plus Tier Il capital)
divided by risk weighted assets (the weighted average of funded and non-funded items after applying
the risk weights as assigned by the RBI)

CGT

Comprehensive group training

Collection Efficiency

Collection efficiency represents the ratio of our collections (including overdue collections) to billings
for the relevant year/ period

Cost of borrowing

Cost of borrowings is calculated as interest expense divided by average of total borrowings

Cost to income Ratio

Cost to income Ratio is calculated as operating expenses (which comprises the aggregate of employee
benefits expense, depreciation and amortisation and other expenses) as a percentage of total income
less finance costs for the relevant period

CPSE

Central public sector enterprise

CRAR

Capital to risk weighted assets ratio

Credit Cost Ratio

Credit Cost Ratio represents our Credit Cost for a period to the Average AUM for the period
represented as a percentage

Credit rating

Credit rating indicates an independent assessment of the creditworthiness of our Company.

Debt to Equity Ratio

Debt to equity ratio represents the total borrowings less cash and cash equivalents divided by total
equity attributable to shareholders as of the last day of the relevant period. Total borrowings represents
the aggregate of debt securities, subordinate liabilities, borrowings (other than debt securities) as of the
last day of the relevant period

Diluted Earnings Per Equity
Share

Diluted earnings per equity share is computed in accordance with Indian Accounting Standard 33
notified under the Companies (Indian Accounting Standards) Rules of 2015 (as amended)

DPD Days past due

ECL Expected credit loss

ED Enforcement Directorate

FDA Field development assistant

GDP Gross domestic product

GDS Gross domestic savings

Gross Disbursement - | Gross Disbursement — Microfinance loans represent the aggregate of all microfinance loan amounts

Microfinance loans

extended our borrowers in the relevant period

Gross Disbursement Growth —
Microfinance loans

Gross Disbursement Growth — Microfinance loans represents growth in microfinance loan
disbursements for the relevant period as a percentage of disbursements for the previous period

Gross Disbursement Per Branch

Gross Disbursement Per Branch represents the aggregate of all loan amounts extended to all our
borrowers, per branch for the relevant period

Gross Disbursement Per

Employee

Gross Disbursements Per Employee is the ratio of gross disbursements to the number of employees

Gross NPA Ratio

Gross NPA Ratio represents the Gross NPA to the On-books Loan Portfolio as of the last day of the
relevant period. Gross NPA represents On Books Loan Portfolio pertaining to loans which are required
to be classified as NPA as per the Income Recognition, Asset Classification and Provisioning Norms
issued and modified by RBI from time to time

GRT Group recognition test

HFC Housing finance company

IMF International Monetary Fund

IRACP Income recognition, asset classification and provisioning norms
JLG Joint liability group

KYC Know Your Customer

LGD Loss given default

LMS Loan management system

Loan against Gold Loans secured with gold jewellery as collateral
LOS Loan origination system

LTV Loan-to-value




MFI Peer Group

Top 10 NBFC-MFlIs in India in terms of AUM as of March 31, 2023, as provided in the CRISIL Report

MSME Loans Loans extended to micro, small and medium enterprises, small businesses, among others
NBFC-MFI Non Banking Finance Company — Microfinance Institution
NCD Non-convertible debentures

Net Asset Value Per Equity
Share

Net Asset VValue per equity share represents Net Worth as of the last day of the relevant period divided
by number of equity shares outstanding as of the last day of the relevant period

Net NPA Ratio

Net NPA Ratio represents Net NPA to On-book Portfolio reduced by ECL on NPAs as of the last day
of the relevant period. Net NPA represents Gross NPA reduced by NPA provision made against these
loans as of the last day of relevant reporting period

Net Worth

Net Worth represents the sum of equity share capital and other equity as of the last day of the relevant
period

"NIM" or "Net Interest Margin"

NIM or net interest margin, represents the net interest income on the loans for a period to the average
AUM for the period, represented as a percentage.

Average, where applicable, has been arrived at by calculating the average of values as of the end of the
period for the respective period and as of the end of the immediately preceding quarter. For example,
for computing average for the three months ended June 30, 2023, the value has been calculated as the
average of values as on March 31, 2023 and June 30, 2023. For the twelve months ended March 31,
2023, the value has been calculated as the average of values as on March 31, 2023 and March 31, 2022.

NOF

Net owned funds

NPA

Non-performing assets

Number of Active Borrowers -
Microfinance loans

Number of Active Borrowers — Microfinance loans refers to our microfinance loan borrowers who had
an active microfinance loan account as of the last day of the relevant period

Number of Active Borrowers
Growth - Microfinance loans

Number of active borrowers growth - Microfinance loans refers to growth in the number of
microfinance loan borrowers as of the last day of the relevant period as a percentage of the number of
microfinance loan borrowers as of the last day of the previous period

Number of Branches —
Microfinance loans

Number of Branches — Microfinance loans represents the aggregate number of our microfinance loan
branches as of the last day of relevant period.

Number of Districts

Number of Districts represents the number of total districts in which we are active and has branches

Number of Loans Disbursed

Number of Loans Disbursed represents the aggregate number of loans disbursed during the relevant
period

Operating Expenses / Average
AUM (%)

Operating Expenses to Average AUM represents operating expenses for the relevant period upon the
simple average of our AUM.

Average has been arrived at by calculating the average of values as of the end of the period for the
respective period and as of the end of the immediately preceding year. For example, for computing
average for the three months ended June 30, 2023, the value has been calculated as the average of
values as on March 31, 2023 and June 30, 2023. For the twelve months ended March 31, 2023, the
value has been calculated as the average of values as on March 31, 2023 and March 31, 2022.

Opex ratio Operating expenses ratio is calculated as the sum of employee benefit expenses, depreciation expenses
and other expenses, divided by average total assets on book

osv Original seen and verified

PAR Portfolio at risk

PLI Production Linked Incentive

PPOP Pre Provision Operating Profit, whichis calculated as the sum of profit before tax for the relevant

periods and impairment on financial instruments for such periods

Pre Provision Operating Profit
Growth

Pre Provision Operating Profit Growth represents the sum of profit before tax for the relevant periods
and impairment on financial instruments for such periods compared with the previous year

Profit/Loss After Tax

Profit (Loss) After Tax represents our profit / (loss) for the year/ period (after tax) as per our Restated
Financial Statements for the relevant year/ period.

Provision Coverage Ratio

Provision Coverage Ratio represents total provisions held on Gross NPA as of the last day of the period,
as a percentage of total Gross NPAs as of the last day of the period.

Ratio of Restructured Portfolio
to On- Books Portfolio

Ratio of Restructured Portfolio to On-Books Loan Portfolio represents the ratio of total outstanding
portfolio held by our Company on the last day of the relevant year which have been restructured
according to the directions of the RBI to On-Books portfolio as of last day of the relevant year.

Repeat Loan Accounts

Repeat loan accounts represents the number of microfinance loan borrowers who have taken one or
more additional microfinance loans from us after taking their initial microfinance loan

Return on Average Net Worth

Return on Average Net Worth represents the ratio of Net Profit attributable to equity holders to our
annual average of net worth. Our annual average of net worth is the simple average of our net worth as
of March 31/ June 30 of the relevant year / period and our net worth as of March 31 of the preceding
year.

Return on Average Total Assets

Return on Average Total Assets represents net profit / (loss) against total assets of our Company as of
the last day of the relevant period

RM Regional Manager

ROA Return on assets, calculated as profit after tax divided by average of total assets on book

ROE Return on equity, calculated as profit after tax divided by average net worth

ROI Return on investment

SFB Small finance bank

Spread Spread represents average yield on On-Books Portfolio less average cost of borrowings including

collateralized borrowings.
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Average has been arrived at by calculating the average of values as of the end of the period for the
respective period and as of the end of the immediately preceding quarter. For example, for computing
average for the three months ended June 30, 2023, the value has been calculated as the average of
values as on March 31, 2023 and June 30, 2023. For the twelve months ended March 31, 2023, the
value has been calculated as the average of values as on March 31, 2023 and March 31, 2022

Tier | Capital

Tier | Capital includes (i) paid-up capital (ordinary shares), statutory reserves, and other disclosed free
reserves, if any; (ii) perpetual noncumulative preference shares eligible for inclusion as Tier I capital,
subject to laws in force from time to time; (iii) innovative perpetual debt instruments eligible for
inclusion as Tier | capital; and (iv) capital reserves representing surplus arising out of sale proceeds of
assets, as reduced by investment in shares of other NBFCs and in shares, debentures, bonds,
outstanding loans and advances, including hire purchase and lease finance made to and deposits with
subsidiaries and companies in the same group exceeding, in aggregate, 10% of the owned fund as
defined in the Master Circular on Prudential Norms on Capital Adequacy, Basel | Framework dated
July 1, 2015 issued by the RBI. Total risk weighted assets represents the weighted average of funded
and nonfunded items after applying the risk weights as assigned by the RBI

Tier | Capital Ratio

Tier | Capital Ratio represents the ratio of Tier | Capital to total risk weighted assets. Total risk
weighted assets represents the weighted average of funded and nonfunded items after applying the risk
weights as assigned by the RBI

Tier Il Capital

Tier 1l capital include undisclosed reserves, revaluation reserves, general provisions and loss reserves,
hybrid capital instruments, subordinated debt and investment reserve account to the extent the
aggregate does not exceed Tier | Capital

Tier Il Capital Ratio

Tier 1l Capital represents the ratio of Tier Il Capital as a percentage of risk weighted assets. Total risk
weighted assets represents the weighted average of funded and nonfunded items after applying the risk
weights as assigned by the RBI

Total Assets

Total Assets represents the total assets as of the last day of the relevant period

Total Borrowings

Total Borrowings represents the aggregate of debt securities, borrowings (other than debt securities)
and subordinated liabilities as of the last day of the relevant period

TLTRO

Targeted long-term repo operations

Yield on advances

Yield on advances represents interest earned on loans and advances, divided by average of advances
on book

Yield on Average On-Books
Portfolio

Yield on Average On-Books Portfolio represents the ratio of interest income on loan assets for a period
to the average of On-Books Portfolio.

Average, has been arrived at by calculating the average of values as of the end of the period for the
respective period and as of the end of the immediately preceding quarter. For example, for computing
average for the three months ended June 30, 2023, the value has been calculated as the average of
values as on March 31, 2023 and June 30, 2023. For the twelve months ended March 31, 2023, the
value has been calculated as the average of values as on March 31, 2023 and March 31, 2022.

Conventional and General Terms or Abbreviations

Term Description
Z/Rs./Rupees/INR Indian Rupees
AlFs Alternative Investment Funds, as defined in, and registered under the SEBI AIF Regulations
AGM Annual general meeting
BSE BSE Limited

Category | AlFs

AlFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF Regulations

Category | FPIs

FPIs who are registered as “Category I Foreign Portfolio Investors” under the SEBI FPI Regulations

Category Il AlFs

AlFs who are registered as “Category II Alternative Investment Funds” under the SEBI AIF
Regulations

Category Il FPIs

FPIs who are registered as “Category II Foreign Portfolio Investors” under the SEBI FPI Regulations

Category Il AlFs

AlFs who are registered as “Category III Alternative Investment Funds” under the SEBI AIF
Regulations

CDSL

Central Depository Services (India) Limited

CIN

Corporate identification number

Companies Act, 1956

The erstwhile Companies Act, 1956, along with the relevant rules, regulations, clarifications and
modifications made thereunder

“Companies Act” or “Companies
Act, 2013”

Companies Act, 2013, along with the relevant rules made thereunder

CpC

Code of Civil Procedure, 1908

CrPC

Code of Criminal Procedure, 1973

Depositories

NSDL and CDSL

Depositories Act

Depositories Act, 1996

DIN Director Identification Number

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India (earlier known as the Department of Industrial Policy and Promotion)

DP ID Depository Participant Identification

DP/ Depository Participant

Depository participant as defined under the Depositories Act

EBITDA

Earnings before interest, taxes, depreciation, and amortisation. EBITDA is calculated as restated profit
for the year plus total tax expenses, depreciation and amortisation expenses, and finance costs

ECBs

External commercial borrowings
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Term

Description

ED The Directorate of Enforcement, Ministry of Finance, Government of India

EGM Extraordinary general meeting

EPS Earnings per Equity Share

ESOP Employee Stock Option Plan

FCNR Foreign Currency Non-Resident

FDI Foreign direct investment

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT through notification dated
October 15, 2020 effective from October 15, 2020

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Non-debt Instruments | Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Rules

FEMA Regulations

FEMA Non-debt Instruments Rules, the Foreign Exchange Management (Mode of Payment and
Reporting of Non debt Instruments) Regulations, 2019 and the Foreign Exchange Management (Debt
Instruments) Regulations, 2019, as applicable

Financial Year/ Fiscal/ FY/ Fiscal

Unless stated otherwise, the period of 12 months ending March 31 of that particular year

Year

FIR First information report

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVVCI Regulations
“Gol” or “Government” or|Government of India

“Central Government”

GST Goods and services tax

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

Ind AS/ Indian Accounting | Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read with the
Standards Companies (Indian Accounting Standards) Rules, 2015, as amended

India Republic of India

Indian GAAP/ IGAAP

Accounting Standards notified under Section 133 of the Companies Act, 2013, read together with Rule
7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,
2016

IPC Indian Penal Code, 1860, as amended

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India
IST Indian Standard Time

IT Information Technology

IT Act The Income Tax Act, 1961

KYC Know your customer

LEI Legal Entity Identifier

MCA Ministry of Corporate Affairs

MCLR Marginal Cost of Funds Based Lending Rate

Microfinance Loans Directions

Master Direction — Reserve Bank of India (Regulatory Framework for Microfinance Loans) Directions,
2022, dated March 14, 2022

MSMEs

Micro, Small, and Medium Enterprises

Mutual Fund(s)

Mutual funds registered under the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996

N/A Not applicable

“NAV” or “Net Asset Value” Net asset value

NACH National Automated Clearing House

NBFC Non-Banking Financial Company

“NBFC-ND-SI” or “Systemically | A non-banking financial company registered with the Reserve Bank of India and recognised as
Important NBFCs” systemically important non-banking financial company by the Reserve Bank of India
NCD Non-convertible debentures

NEFT National Electronic Funds Transfer

NI Act Negotiable Instruments Act, 1881, as amended

NPCI National Payments Corporation of India

NRE Non-Resident External

NRI Individual resident outside India, who is a citizen of India

NRO Non Resident Ordinary

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

“OCB” or “Overseas Corporate
Body”

A company, partnership, society or other corporate body owned directly or indirectly to the extent of at
least 60% by NRIs including overseas trusts, in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly and which was in existence on October 3, 2003 and
immediately before such date had taken benefits under the general permission granted to OCBs under
FEMA. OCBs are not allowed to invest in the Issue

P/E Price/earnings
P/E Ratio Price/earnings ratio
PAN Permanent account number
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Term Description
RBI Reserve Bank of India
RBI Act Reserve Bank of India Act, 1934
RBIA Risk-based internal audit
Regulation S Regulation S under the U.S. Securities Act
RoNW Return on Net Worth
RTGS Real Time Gross Settlement
Rule 144A Rule 144A under the U.S. Securities Act
SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012, as
amended

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994, as amended

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000, as
amended

SEBI ICDR Master Circular

SEBI master circular bearing reference number SEBI/HO/CFD/PoD-2/P/CIR/2023/00094, dated June
21,2023

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018, as amended

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

SEBI Merchant Bankers

Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, as amended

SEBI RTA Master Circular

SEBI master circular bearing number SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023

SEBI SBEB & SE Regulations

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021, as amended

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as repealed pursuant
to the SEBI AIF Regulations, as amended

State Government

The government of a state in India

Stock Exchanges

BSE and NSE

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011

U.S./JUSA/United States

United States of America, its territories and possessions, any State of the United States, and the District
of Columbia

U.S. Investment Company Act

United States Investment Company Act of 1940, as amended

USD/US$

United States Dollars

U.S. Securities Act

U.S. Securities Act of 1933, as amended

VCFs

Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF Regulations
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, “Central Government” or the “State
Government” are to the Government of India, central or state, as applicable. All references to the “U.S.”, “USA” or the “United
States” are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in IST. Unless indicated otherwise, all
references to a year in this Draft Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of this
Draft Red Herring Prospectus.

Financial Data

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31 of that
particular calendar year. Unless stated otherwise, all references in this Draft Red Herring Prospectus to the terms Fiscal or
Fiscal Year or Financial Year, are to the 12 month period commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year.

Unless stated otherwise or where the context otherwise requires, the financial information and financial ratios in this Draft Red
Herring Prospectus is derived from the Restated Financial Information

The financial data in this Draft Red Herring Prospectus is derived from the restated statement of assets and liabilities as at June
30, 2023, June 30, 2022, March 31, 2023, March 31, 2022 and March 31, 2021, the restated statement of profit and loss
(including other comprehensive income), the restated statement of cash flows, the restated statement of changes in equity for
the three months period ended June 30, 2023 and June 30, 2022, and years ended March 31, 2023, March 31, 2022 and March
31, 2021, the statement of significant accounting policies and other explanatory notes thereon, derived from the audited Ind AS
financial statements for the year ended March 31, 2023 and March 31, 2022; special purpose Ind AS financial statements for
the year ended March 31, 2021 and special purpose interim Ind AS financial statements for the three months period ended June
30, 2023 and June 30, 2022, together with the annexures and notes thereto prepared in accordance with Ind AS (except that
they do not contain comparative information and related disclosures and explanatory notes for the three months period
ended June 30, 2022 and for the year ended March 31, 2021) and restated in accordance with requirements of Section 26 of
Part I of Chapter III of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on “Reports in Company
Prospectuses (Revised 2019)” issued by the ICAL

For further information, see “Restated Financial Information”, “Other Financial Information” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” beginning on pages , 301, 380 and 381, respectively.

There are significant differences between the Ind AS, the IFRS and the Generally Accepted Accounting Principles in the United
States of America (the “U.S. GAAP”). Accordingly, the degree to which the financial information included in this Draft Red
Herring Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practices. Any reliance by persons not familiar with accounting standards in India, the Ind AS, the Companies Act,
2013 and the SEBI ICDR Regulations, on the financial disclosures presented in this Draft Red Herring Prospectus should
accordingly be limited. We have not attempted to quantify or identify the impact of the differences between the financial data
(prepared under Ind AS and IFRS/ U.S. GAAP), nor have we provided a reconciliation thereof. We urge you to consult your
own advisors regarding such differences and their impact on our financial data included in this Draft Red Herring Prospectus.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have been
rounded off to two decimal places.

Unless the context otherwise indicates, any percentage amounts, or ratios (excluding certain operational metrics), relating to
the financial information of our Company as set forth in “Risk Factors”, “Our Business” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” beginning on pages 25, 187 and 381, respectively, and elsewhere
in this Draft Red Herring Prospectus have been calculated on the basis of amounts derived from our Restated Financial
Information.

Non-GAAP Financial Measures

Certain non-GAAP measures relating to our financial performance, such as pre-provision operating profit, net worth, average
net worth, net interest income, average borrowing, return on net worth, return on average net worth, debt to equity ratio, net
asset value per Equity Share, operating expenses, impairment on financial assets, impairment on loan portfolio to average gross
loan portfolio, return on total assets, return on equity, cost to income ratio, credit cost to average total assets, AUM (together,
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“Non-GAAP Measures”) and certain other industry metrics relating to our operations and financial performance presented in
this Draft Red Herring Prospectus are a supplemental measure of our performance that are not required by, or presented in
accordance with, Ind AS, Indian GAAP, or IFRS. Further, these Non-GAAP Measures are not a measurement of our financial
performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or construed as an
alternative to cash flows, profit/ (loss) for the years/ period or any other measure of financial performance or as an indicator of
our operating performance, liquidity, profitability or cash flows generated by operating, investing or financing activities derived
in accordance with Ind AS, Indian GAAP, or IFRS. In addition, these Non-GAAP Measures are not a standardised term, hence
a direct comparison of similarly titled Non-GAAP Measures between companies may not be possible. Other companies may
calculate the Non-GAAP Measures differently from us, limiting its utility as a comparative measure. Although the Non-GAAP
Measures are not a measure of performance calculated in accordance with applicable accounting standards, our Company’s
management believes that it is useful to an investor in evaluating us because it is a widely used measure to evaluate a company’s
operating performance. For further details see “Risk Factor —\We have in this Draft Red Herring Prospectus included certain
non-GAAP financial measures and certain other industry measures related to our operations and financial performance. These
non-GAAP measures and industry measures may vary from any standard methodology that is applicable across the financial
services industry, and therefore may not be comparable with financial or industry related statistical information of similar
nomenclature computed and presented by other companies”, “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” and ““Other Financial Information” on pages 50, 381 and 380, respectively.

Currency and Units of Presentation

All references to:

. “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;
. “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America; and
. “Euro” or “€” are to Euro, the official currency of certain member states of the European Union

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in “million” units or in whole
numbers where the numbers have been too small to represent in such units. One million represents 1,000,000, one billion
represents 1,000,000,000 and one trillion represents 1,000,000,000,000.

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may be rounded
off to other than two decimal points in the respective sources, and such figures have been expressed in this Draft Red Herring
Prospectus in such denominations or rounded-off to such number of decimal points as provided in such respective sources.

Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation
that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Rupee and
other foreign currencies:

Currency As at
June 30, 2023 June 30, 2022 | March 31, 2023 | March 31, 2022 March 31, 2021
1 USD 82.04 78.94 82.22 75.81 73.50
1 Euro 89.13 82.58 89.61 84.66 86.10

Source: www.rbi.org.in

Industry and Market Data

Unless stated otherwise, information pertaining to the industry in which our Company operates in and market data used in this
Draft Red Herring Prospectus has been obtained or derived from the CRISIL Report and publicly available information as well
as other industry publications and sources.

CRISIL is an independent agency which has no relationship with our Company, our Promoter, any of our Directors, KMPs,
SMPs or the Book Running Lead Managers. The CRISIL Report has been commissioned by and paid for by our Company
pursuant to an engagement letter with CRISIL dated July 6, 2023 exclusively for the purposes of confirming our understanding
of the industry in which the Company operates, in connection with the Issue, and it is subject to the following disclaimer:

“CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due care and
caution in preparing this report (Report) based on the Information obtained by CRISIL from sources which it considers reliable
(Data). This Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this Report
should be construed as an expert advice or investment advice or any form of investment banking within the meaning of any law
or regulation. Without limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or
intending to provide any services in jurisdictions where CRISIL does not have the necessary permission and/or registration to
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carry out its business activities in this regard. Asirvad Micro Finance Limited will be responsible for ensuring compliances
and consequences of non-compliances for use of the Report or part thereof outside India. CRISIL MI&A operates independently
of, and does not have access to information obtained by CRISIL Ratings Limited, which may, in their regular operations, obtain
information of a confidential nature. The views expressed in this Report are that of CRISIL MI&A and not of CRISIL Ratings
Limited. No part of this Report may be published/reproduced in any form without CRISIL’s prior written approval.”

The CRISIL Report is available on the website of our Company at https://asirvadmicrofinance.co.in/wp-
content/uploads/2023/08/Industry_Report.pdf.

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from various sources believed to be reliable, but their accuracy, completeness and underlying assumptions
are not guaranteed, and their reliability cannot be assured. Although we believe that the industry and market data used in this
Draft Red Herring Prospectus is reliable, the data used in these sources may have been re-classified by us for the purposes of
presentation. Data from these sources may also not be comparable.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which business of our Company is conducted, and methodologies and assumptions
may vary widely among different industry sources. There can be no assurance that such third-party statistical, financial and
other industry information is either complete or accurate. Such data involves risks, uncertainties and numerous assumptions
and is subject to change based on various factors, including those discussed in “Risk Factors — Industry information included
in this Draft Red Herring Prospectus has been derived from an industry report prepared by CRISIL exclusively commissioned
and paid for by us for such purpose”, on page 45. Accordingly, investment decision should not be based solely on such
information.

In accordance with the SEBI ICDR Regulations, “Basis for Issue Price” beginning on page 93 includes information relating to
our peer group companies. Such information has been obtained from publicly available sources believed to be reliable, but their
accuracy, completeness and underlying assumptions are not guaranteed, and their reliability cannot be assured.

Notice to prospective investors in the United States

The Equity Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “U.S.
Securities Act”) or any U.S. federal, state or other securities laws. The Equity Shares may not be transferred or resold except
as permitted under the U.S. Securities Act, the applicable state securities laws and any applicable non-U.S. securities laws,
pursuant to registration or exemption therefrom. Our Company will not be registered as an investment company under the U.S.
Investment Company Act of 1940, as amended (the “U.S. Investment Company Act”) and accordingly is not subject to the
protections of the U.S. Investment Company Act. Accordingly, the Equity Shares are being offered and sold (a) to persons in
the United States and to U.S. Persons who are both, (i) “qualified institutional buyers” (as defined in Rule 144A under the U.S.
Securities Act and referred to in this Draft Red Herring Prospectus as “U.S. QIBs”), and (b) Qualified Purchasers (“QPs”), as
defined in Section 2(a)(51) of the U.S. Investment Company Act (persons who are both a U.S. QIB and a QP are referred to as
“Entitled QPs”), pursuant to Rule 144A under the U.S. Securities Act and in accordance with Section 3(c)(7) of the U.S.
Investment Company Act, and (ii) to persons who are not U.S. Persons outside the United States, pursuant to Regulation S
under the U.S. Securities Act and the applicable laws of the jurisdiction where those offers and sales are made.

For the avoidance of doubt, the term “U.S. QIBs” does not refer to a category of institutional investors defined under applicable
Indian regulations and referred to in this Draft Red Herring Prospectus as “QIBs”.

Each purchaser is hereby notified that sellers of Equity Shares maybe relying on an exemption from the provisions of Section
5 of the U.S. Securities Act.

Until the expiry of 40 days after the date of commencement of the Issue, an offer or sale of the Equity Shares within the United
States by a dealer (whether or not participating in the Issue) may violate the registration requirements of the U.S. Securities
Act.

Our Company may be a “covered fund” for purposes of the “Volcker Rule” contained in the Dodd-Frank Act (Section
619: Prohibitions on Proprietary Trading and Certain Relationships with Hedge Funds and Private Equity Funds).
Accordingly, entities that may be “covered banking entities” for the purposes of the Volcker Rule may be restricted
from holding the Company’s securities and should take specific advice before making an investment in our Company.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. All statements contained in this Draft Red
Herring Prospectus that are not statements of historical fact constitute “forward-looking statements”. All statements regarding
our expected financial condition and results of operations, business, plans and prospects are “forward-looking statements”.

ER I3

These forward-looking statements generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”,
“expect”, “estimate”, “intend”, “likely to”, “seek to”, “shall”, “objective”, “plan”, “project”, “propose” “will”, “will continue”,
“will pursue” or other words or phrases of similar import. Similarly, statements that describe our expected financial condition,
results of operations, business, prospects, strategies, objectives, plans or goals are also forward-looking statements. All forward-
looking statements whether made by us or any third parties in this Draft Red Herring Prospectus are based on our current plans,
estimates, presumptions and expectations and are subject to risks, uncertainties and assumptions about us that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement, including but not limited
to, regulatory changes pertaining to the industry in which our Company has businesses and our ability to respond to them, our
ability to successfully implement our strategy, our growth and expansion, technological changes, our exposure to market risks,
general economic and political conditions, in India and globally, which have an impact on our business activities or investments,
the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates,
equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in our industry, incidence of natural calamities and/or acts of violence.

Certain important factors that could cause actual results to differ materially from our expectations include, but are not limited
to, the following:

1. Non-payment or default owing to the profile of borrowers in the microfinance industry, whom we service, may lead to
increased levels of non-performing assets, related provisions and write-offs that may adversely affect our business, results
of operations, cash flows and financial condition.

2. The quality of our portfolio may be impacted due to higher levels of non-performing assets (“NPAS’) and our business may
be adversely affected if we are unable to create adequate provisions for such higher levels of NPAs.

3. Our business is vulnerable to interest rate risk. Volatility in interest rates for both lending and treasury operations could
have an adverse effect on our net interest income and net interest margin, thereby affecting our results of operations and
cash flows.

4. Our inability to meet our obligations, including financial and other covenants under our debt financing arrangements could
adversely affect our business, results of operations, cash flows and financial condition.

5. We require substantial capital for our business and any disruption in our sources of capital could have an adverse effect on
our business, results of operations, cash flows and financial condition.

6. We may not be able to sustain or manage our growth or execute our growth strategy for microfinance loans effectively. If
we fail to increase our operational efficiency, we may have higher operating costs and lower profitability and cash flows or
operate our business effectively.

7. We depend on the accuracy and completeness of information provided by our borrowers and certain third party service
providers. Our reliance on any erroneous or misleading information may affect our judgement of their creditworthiness.

8. We rely significantly on our information technology systems for our business and any inadequacy or security breach in such
systems could adversely affect our results of operations, cash flows and reputation.

9. We have received show cause notices and warning in the past for failure to implement an effective transaction monitoring
and reporting system that creates alerts for suspicious or inconsistent transactions. Our inability to detect alerts for money-
laundering and other illegal activities fully and on a timely basis may expose us to additional liability and adversely affect
our business and reputation.

10. Our non-convertible debentures are listed on BSE and we are subject to rules and regulations with respect to such listed
non-convertible debentures. We have had few instances of non-compliance in the past and if we fail to comply with such
rules and regulations, we may be subject to certain penal actions, which may have an adverse effect on our business,
reputation, results of operations, cash flows and financial condition.

Certain information in “Industry Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations beginning on pages 124, 187 and 381, respectively, of this Draft Red Herring Prospectus
have been obtained from the report titled “CRISIL Market Intelligence & Analytics (CRISIL MI&A) — Indian Microfinance
Industry”, dated September 2023 prepared by CRISIL, which has been commissioned by and paid for by our Company pursuant
to an engagement letter with CRISIL dated July 6, 2023, exclusively for the purposes of the Issue. The CRISIL Report is
available on the website of our Company at https://asirvadmicrofinance.co.in/wp-
content/uploads/2023/08/Industry _Report.pdf.
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For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk Factors”, “Industry
Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages 25, 124, 187 and 381, respectively. By their nature, certain market risk disclosures are only estimates and
could be materially different from what actually occurs in the future. As a result, actual future gains or losses could materially
differ from those that have been estimated and are not a guarantee of future performance.

Forward-looking statements reflect current views as of the date of this Draft Red Herring Prospectus and are not a guarantee of
future performance. There can be no assurance to Bidders that the expectations reflected in these forward-looking statements
will prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

These statements are based on our management’s belief and assumptions, which in turn are based on currently available
information. Although we believe the assumptions upon which these forward-looking statements are based on are reasonable,
any of these assumptions could prove to be inaccurate and the forward-looking statements based on these assumptions could
be incorrect. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking statements
and not to regard such statements as a guarantee of future performance. Neither our Company, our Promoter, our Directors, the
BRLMs nor any of their respective affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition.

In accordance with the requirements of SEBI ICDR Regulations, our Company shall ensure that Bidders in India are informed
of material developments from the date of the Red Herring Prospectus in relation to the statements and undertakings made by
them in the Red Herring Prospectus until the time of the grant of listing and trading permission by the Stock Exchanges for the
Issue.
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ISSUE DOCUMENT SUMMARY

The following is a general summary of certain disclosures included in this Draft Red Herring Prospectus and is neither
exhaustive, nor purports to contain a summary of all the disclosures in this Draft Red Herring Prospectus or the Red Herring
Prospectus or the Prospectus when filed, or all details relevant to prospective investors. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red Herring
Prospectus, including “Risk Factors”, “The Issue”, “Capital Structure”, “Objects of the Issue”, “Industry Overview”, “Our
Business”, “Our Promoter and Promoter Group ”, “Restated Financial Information ”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations”, “Outstanding Litigation and Material Developments”, “Issue Procedure”
and “Description of Equity Shares and Terms of Articles of Association” beginning on pages 25, 59, 74, 89, 124, 187, 260,
301, 381, 422, 464 and 484, respectively.

Summary of the primary business of our Company

We are a non-banking finance company - microfinance institution ("MFI”) offering microfinance loans to low-income women,
thereby servicing and empowering an unbanked population who are socially and economically underprivileged. We are the
largest MFI in India in terms of geographic coverage as of March 31, 2023, with a presence in 450 districts, (Source: CRISIL
Report) in 22 States and four Union Territories through our network of 1,684 branches. We are the third largest MFI in India
in terms of assets under management of March 31, 2023. (Source: CRISIL Report) In addition, we offer Loans against Gold
and MSME Loans.

Summary of the industry in which our Company operates

In India, microfinance plays an important role in delivering credit to people to the bottom of the economic pyramid and it can
support income-generating activities and livelihoods. (Source: CRISIL Report) The microfinance industry is likely to see growth
based on the government’s continued focus on strengthening the rural financial ecosystem, robust credit demand, and bigger-
ticket loans disbursals. (Source: CRISIL Report) With economic revival and unmet demand in rural regions, the microfinance
portfolio is expected to reach X 5,451 billion by the end of Fiscal 2026, at a CAGR of 16% between Fiscal 2023 and Fiscal
2026. (Source: CRISIL Report)

Name of our Promoter
MAFIL is the Promoter of our Company. For further details, see “Our Promoter and Promoter Group” beginning on page 260.
Issue size

The details of the Issue are set out below:

[ Fresh Issue of Equity Shares*® | Up to [e] Equity Shares aggregating up to 15,000 million |
M The Issue has been approved by our Board pursuant to the resolution passed at its meeting held on September 22, 2023 and by our Shareholders pursuant
to a special resolution passed at their meeting held on October 3, 2023.

The Issue shall constitute []% of the post Issue paid up Equity Share capital of our Company. For further details see, “The
Issue” and “Issue Procedure” beginning on pages 59 and 464, respectively.

Our Company, in consultation with the BRLMs, may consider the Pre-IPO Placement of specified securities for a cash
consideration aggregating up to 33,000 million. If the Pre-IPO Placement is undertaken, the Fresh Issue size will be reduced to
the extent of such Pre-IPO Placement, subject to the Issue complying with Rule 19(2)(b) of SCRR.

Objects of the Issue

The objects for which the Net Proceeds from the Issue shall be utilized are as follows:

Particulars Amount  in million)®
Augmenting the capital base of our Company to meet future business requirements [e]®
Total [e]
If the Pre-1PO Placement is undertaken, the Fresh Issue size will be reduced to the extent of such Pre-1PO Placement, subject to the Issue complying with
Rule 19(2)(b) of SCRR. Details of the Pre-IPO Placement, if undertaken, shall be included in the Red Herring Prospectus.
@To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

For further details, see “Objects of the Issue” beginning on page 89.

Aggregate pre-lIssue shareholding of our Promoter and members of our Promoter Group, as a percentage of our paid-
up Equity Share capital

The aggregate pre-Issue shareholding of our Promoter as a percentage of the pre-Issue paid-up Equity Share capital on a fully
diluted basis of our Company is set out below:
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Sr. Name Number of Equity Shares as on the date of Percentage of the pre-Issue paid-up
No. this Draft Red Herring Prospectus Equity Share capital (%0)*

1. |MAFIL 195,485,619 97.59
Total 195,485,619 97.59

*The percentage of the Equity Share capital on a fully diluted basis has been calculated on the basis of total Equity Shares held by a Shareholder and such
number of Equity Shares which will result upon exercise of vested options under the ESOS 2019, as applicable.

None of the members of our Promoter Group hold any Equity Shares in our Company.

Summary of Selected Financial Information

The details of our Equity Share capital, other equity, Net Worth, revenue from operations, profit after tax, EPS (Basic and
diluted), NAV per Equity Share and total borrowings (current and non-current) as at and for the three months period ended June
30, 2023 and June 30, 2022 and as at and for the financial years ended March 31, 2023, March 31, 2022 and March 31, 2021
derived from the Restated Financial Information are as follows:

(Zin million, unless otherwise stated)

Particulars As at and for the three months ended | As at and for the year ended March 31,
June 30, 2023 June 30, 2022 2023 2022 2021

Equity Share capital 667.61 533.12 626.40 533.12 533.12
Other equity 17,381.62 10,078.39 14,813.68 10,175.37 10,024.51
Net Worth® 18,049.23 10,611.51 15,440.08 10,708.49 10,557.63
Revenue from operations 6,370.63 3,606.42 17,151.95 13,678.90 10,529.70
Profit/ (Loss) 1,127.25 (86.92) 2,234.28 139.30 161.01
Earnings per Equity Share

- Basic ®)@ 5.99 (0.54) 12.84 0.87 1.01
- Diluted })® 5.99 (0.54) 12.84 0.87 1.01
NAYV per Equity Share (3)® 270.36 199.05 246.49 200.87 198.04
Total borrowings (current and non-current) 79,410.95 51,993.70 84,260.95 55,587.61 46,741.68

Notes:

(1) Net worth means the aggregate value of the paid-up equity share capital and all reserves created out of the profits and securities premium account and
debit or credit balance of profit and loss account after deducting the aggregate value of the accumulated losses as per the Restated Financial Information
as on June 30, 2022, June 30, 2023, March 31, 2023, March 31, 2022 and March 31, 2021.

@

shareholders by the weighted average number of Equity Shares outstanding during the year.

®

Basic Earnings per Equity Share = Basic earnings per share are calculated by dividing the net restated profit or loss for the year attributable to equity

Diluted Earnings per Equity Share = Diluted earnings per share are calculated by dividing the net restated profit or loss for the year attributable to equity

shareholders by the weighted average number of Equity Shares outstanding during the year as adjusted for the effects of all dilutive potential Equity

Shares outstanding during the year.
()]

year.

NAV per Equity Share = Total equity derived from the Restated Financial Information divided by number of Equity Shares outstanding as at the end of

For further details, see “Restated Financial Information” and “Other Financial Information” beginning on pages 301 and 380,

respectively.

Auditor’s qualifications which have not been given effect to in the Restated Financial Information

There are no qualifications of Statutory Auditors which have not been given effect to in the Restated Financial Information.

Summary table of outstanding litigations

A summary of outstanding litigation proceedings involving our Company, Promoter, Group Companies and Directors, if
applicable, as disclosed in the section titled “Outstanding Litigation and Material Developments” beginning on page 422 in
terms of the SEBI ICDR Regulations and the Materiality Policy as of the date of this Draft Red Herring Prospectus is provided

below:
Category of Criminal Tax Statutory or Disciplinary actions by Material civil | Aggregate
individuals / entities | proceedings | proceedings regulatory SEBI or Stock Exchanges litigation® amount
proceedings | against our Promoter in the involved R in
last five years, including million)®
outstanding action
Company
By the Company 615 N.A. N.A. N.A. 2 509.76
Against the Company Nil 9 2 N.A. Nil 738.17
Directors
By the Directors 3 N.A. N.A. N.A. Nil 1.30
Against the Directors 2 2 3 N.A. Nil 33.42
Promoter
By Promoter 24,145 N.A. N.A. N.A. 4 6,270.66
Against Promoter®) 22 10 5 6 Nil 997.84

()
(2) To the extent ascertainable and quantifiable

®

Determined in accordance with the Materiality Policy
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Certain litigations filed against the Promoter have also named our Chairman, Vazhappully Padmanabhan Nandakumar as a party to the case.



Our Company does not have any subsidiaries.

Our Group Companies are not party to any pending litigation which will have a material impact on our Company.

For further details, see “Outstanding Litigation and Material Developments” beginning on page 422.

Risk Factors

For details of the risks applicable to us, see “Risk Factors” beginning on page 25. Investors are advised to read the risk factors
carefully before making an investment decision in the Issue.

Summary table of contingent liabilities and commitments

The following is a summary table of our contingent liabilities as at June 30, 2023 as per Ind AS 37 — Provisions, Contingent

Liabilities and Contingent Assets:

(L in million)

Particulars

As at June 30, 2023

Contingent Liabilities

Income Tax

- Income Tax (Assessment year 2015-16) 112.45
- Income Tax (Assessment year 2016-17) Nil
- Income Tax (Assessment year 2017-18) 152.14
- Income Tax (Assessment year 2020-21) 195.35
- Income Tax (Assessment year 2021-22) 50.14
Commitments Nil
Total 510.08

For further details of our contingent liabilities as per Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets, see
“Restated Financial Information — Note 41" and “Management’s Discussion and Analysis of Financial Condition and Results

of Operations” on pages 353 and 381, respectively.

Summary of related party transactions

The details of related party transactions of our Company for the period ended June 30, 2023, June 30, 2022 and Fiscals ended
March 31, 2023, March 31, 2022 and March 31, 2021, as per Ind AS 24 — Related Party Disclosures as per Restated Financial

Information are set forth in the table below:

(< in million)
Particulars Nature of Amount Payable/ Receivable for the
Relationship Three months | Three months Fiscals Fiscals Fiscals
period ended period ended March 31, March 31, | March 31,
June 30, 2023 | June 30, 2022 2023 2022 2021

Rent paid to MAFIL Promoter 0.29 0.29 1.25 0.89 0.07
Interest paid to MAFIL Promoter 69.05 - 76.10 - -
Rent receivable from MAFIL | Promoter 0.36 - 0.24 - -
Term Loan taken from |Promoter 1,200.00 - 1,300.00 - -
MAFIL
Sub Debt taken from MAFIL | Promoter 1,500.00 - - - -
Business associate service to | Promoter - - - 0.18 -
MAFIL
Right shares issued to MAFIL | Promoter 1,464.42 - 2,452.97 - -
Right shares issued to Raja|Non-independent 21.74 - 9.54 - -
Vaidyanathan Venkataraman | director
Sattanathapuram
Right shares issued to|Chairman 5.83 - 26.80 - -
Vazhappully  Padmanabhan
Nandakumar
Right shares issued to|Independent director 0.80 - 1.07 - -
Ramanathan Annamalai
Right shares issued to Desh | Independent director 4.09 - 4.98 - -
Raj Dogra
Right shares issued Gautam | Non-independent 1.15 - 1.92 - -
Rathindranath Saigal director
Right shares issued to Blangat | Managing director 1.41 - 2.35 - -
Narayanan Raveendra Babu
Training expense paid to | Promoter - - 7.45 6.90 1.72
MAFIL
Purchase of software asset|Group Company 28.21 - 42.52 28.17 38.15
from Manappuram Comptech
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Particulars

Nature of

Amount Payable/ Receivable for the

Relationship Three months | Three months Fiscals Fiscals Fiscals
period ended period ended | March 31, March 31, | March 31,
June 30, 2023 | June 30, 2022 2023 2022 2021
and Consultants limited
Software  expense  from | Group Company 42.90 35.01 116.71 112.70 73.21
Manappuram Comptech and
Consultants limited
Interest paid to Vivriti Capital | Group company 7.35 - 8.92 - -
Limited
Rating fee paid to Infomerics | Group company 1.75 - - - -
Valuation and Rating Private
Limited
Insurance commission | Beneficial Related 2.15 - - - -
received by Manappuram | Party within the Group
Insurance Brokers Limited on | Companies
insurance premium paid by
the Company to insurance
companies
Donation paid to | Group entity 20.08 14.41 37.99 14.99 31.55
Manappuram Foundation
Donation paid to Asirvad | Entity over which KMP - - - - 0.90
Development Foundation has significant
influence
Rent paid to Proficient | Group company - 0.13 0.24 0.48 0.42
investment and Financial
Consultancy Private limited
Adlux Medicity And | Group company - - - 0.16 -
Convention Centre P Ltd
Manappuram Health Care | Group company - - - 0.06 -
Limited
Remuneration paid to Key Managerial Personnel
Raja Vaidyanathan | KMP - - - 29.51 34.90
Venkataraman
Sattanathapuram
Blangat Narayanan | KMP 3.66 3.11 13.75 12.03 9.00
Raveendra Babu
Yogesh Ratnakar Udhoji KMP - 1.73 1.86 8.00 6.60
Aparna Menon KMP 0.46 0.43 1.65 1.50 0.52
Rajesh KRN Nambhoodiripad | KMP 0.80 0.76 3.07 - -
Anup Kumar Gupta KMP - - - - 0.95
Sitting fee paid to Directors
Ramanathan Annamalai Director 0.12 0.10 0.50 0.61 0.53
Abhijit Sen Director 0.16 0.14 0.58 0.60 0.35
Desh Raj Dogra Director 0.12 0.14 0.55 0.59 0.37
Gautam Rathindranath Saigal | Director 0.16 0.14 0.54 0.63 0.40
Pushya Sitaraman Director 0.09 0.09 0.39 0.42 0.36
Subrata Kumar Atindra Mitra | Director 0.08 0.08 0.29 0.36 0.27
Thotanchath Balakrishnan Director 0.14 0.10 0.53 0.58 0.35
T.M. Manoharan Director - 0.08 0.12 0.34 0.24
Harshan Kollara | Director 0.13 0.09 0.43 0.32 -
Sankarakutty
Anita Belani Director 0.07 - 0.06 - -
Raja Vaidyanathan | Director 0.20 0.15 0.73 0.61 -
Venkataraman
Sattanathapuram
Commission Paid to Directors
Ramanathan Annamalai Director 0.19 - 1.11 1.00 1.00
Desh Raj Dogra Director 0.26 - 1.54 1.50 1.00
Subrata Kumar Atindra Mitra | Director 0.27 - 1.63 1.60 1.00
Abhijit Sen Director 0.18 - 1.12 1.00 1.00
Gautam Rathindranath Saigal | Director 0.23 - 1.37 1.30 1.00
Pushya Sitaraman Director 0.23 - 1.37 1.30 1.00
Thotanchath Balakrishnan Director 0.23 - 1.37 1.30 1.00
T.M. Manoharan Director - - - 1.00 1.00
Harshan Kollara | Director 0.18 - 1.12 1.00 -
Sankarakutty
Anitha Belani Director 0.03 - 0.25 - -
Raja Vaidyanathan | Director 0.19 - 111 1.00 15.00
Venkataraman
Sattanathapuram
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Particulars Nature of Amount Payable/ Receivable for the
Relationship Three months | Three months Fiscals Fiscals Fiscals
period ended period ended | March 31, March 31, | March 31,
June 30, 2023 | June 30, 2022 2023 2022 2021
Blangat Narayanan | Director - - 6.00 6.00 6.00
Raveendra Babu

For further details, see “Restated Financial Information — Note 36 on page 344.
Financing Arrangements

Our Promoter, members of our Promoter Group, our Directors and their relatives have not financed the purchase by any other
person of securities of our Company other than in the normal course of the business of the financing entity during the period of
six months immediately preceding the date of this Draft Red Herring Prospectus.

Weighted average price at which the specified securities were acquired by our Promoter in the one year preceding the
date of this Draft Red Herring Prospectus

The weighted average price at which the Equity Shares were acquired by our Promoter, in the last one year preceding the date
of this Draft Red Herring Prospectus is as follows:

Name Number of Equity Shares acquired in
the last one year

MAFIL 134,346,8900

*As certified by M. P. Chitale & Co., Chartered Accountants, by way of their certificate dated October 4, 2023

(1) Includes a bonus issuance of 130,323,746 Equity Shares, allotted to MAFIL pursuant to resolution of our Board passed on August 26, 2023.

Weighted average price of acquisition
per Equity Share*(in )

10.90

Average cost of acquisition of Equity Shares of our Promoter

The average cost of acquisition of our Promoter as on the date of this Draft Red Herring Prospectus is as follows:

Name Number of Equity Shares as on the date of this
Draft Red Herring Prospectus

MAFIL 195,485,619

*As certified by M. P. Chitale & Co., Chartered Accountants, by way of their certificate dated October 4, 2023

(1) Includes a bonus issuance of 130,323,746 Equity Shares, allotted to MAFIL pursuant to resolution of our Board passed on August 26, 2023.

Average cost of acquisition per Equity Share
(in %)

55.08

Details of price at which specified securities were acquired by the Promoter, members of our Promoter Group, and
Shareholders with special rights in the last three years preceding the date of this Draft Red Herring Prospectus

Except as stated below, there have been no specified securities that were acquired in the last three years preceding the date of
this Draft Red Herring Prospectus, by the Promoter and members of our Promoter Group. Further, there are no Shareholders
with special rights in our Company.

The details of the price at which the acquisition of Equity Shares were undertaken in the last three years preceding the date of
this Draft Red Herring Prospectus are stated below:

Sr. Name Category Date of acquisition of | Number of Equity | Face value Acquisition
No. the Equity Shares Shares acquired (in) price per Equity
Share* (inX)
1. MAFIL Promoter July 19, 2021 1,451,978 10.00 272.35
2. MAFIL Promoter September 29, 2022 9,152,873 10.00 268.00
3. MAFIL Promoter June 30, 2023 4,023,144 10.00 364.00
4 MAFIL Promoter August 26, 20231 130,323,746 10.00 -

*As certified by M. P. Chitale & Co., Chartered Accountants, by way of their certificate dated October 4, 2023
(1) Allotment pursuant to bonus issuance of Equity Shares in the ratio of two Equity Shares for every one Equity Share held by eligible shareholders of our
Company.

Weighted average cost of acquisition of specified securities transacted in one year, eighteen months and three years
preceding the date of this Draft Red Herring Prospectus:

Period Weighted average cost | Cap Price is ‘x’ times | Range of acquisition price
of acquisition per the weighted average | per Equity Share: lowest
Equity Share (in 3)* cost of acquisition” | price — highest price (in 3)*
Last one year preceding the date of this Draft Red 10.90 [e] Nil-364
Herring Prospectus
Last 18 months preceding the date of this Draft Red 27.22 [e] Nil-364
Herring Prospectus
Last three years preceding the date of this Draft Red 29.61 [e] Nil-364
Herring Prospectus

* As certified by M. P. Chitale & Co., Chartered Accountants by way of their certificate dated October 4, 2023.
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#To be updated upon finalisation of the price band.

Details of pre-1PO Placement

Our Company, in consultation with the BRLMSs, may consider a further issue of specified securities as may be permitted under
applicable law to any person(s) for a cash consideration aggregating up to X3,000 million, at its discretion, prior to the filing of
the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is undertaken, the Fresh Issue size will be reduced to the
extent of such Pre-IPO Placement, subject to the Issue complying with Rule 19(2)(b) of SCRR.

Issuance of Equity Shares in the last one year for consideration other than cash or by way of bonus issue

Except as stated below, our Company has not issued any Equity Shares for consideration other than cash or by way of bonus
issue in the last one year preceding the date of this Draft Red Herring Prospectus. For further details, see “Capital Structure -
Notes to the Capital Structure - Share capital history of our Company - (a) Equity Share capital” on page 74.

Shares for every one Equity
Share held by eligible
shareholders of our
Company holding Equity
Shares.

Date of Number of equity Face value per Issue price per equity Reason for allotment Benefits accrued to
allotment shares allotted equity share (in ) share (in ) our Company
August 26, 133,522,248 10.00 N.A. | Bonus issue of Equity Shares | N.A.
2023 in the ratio of two Equity

Any split/consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of this Draft
Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

As on the date of this Draft Red Herring Prospectus, our Company has not applied for any exemption from the SEBI from
compliance with any provisions of securities laws including the SEBI ICDR Regulations.
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree of risk. Potential investors should carefully consider all the information
in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in
the Equity Shares pursuant to the Issue. The risks described below are not the only ones relevant to us or the Equity Shares,
the industry in which we operate, or to India. Additional risks and uncertainties not currently known to us or that we currently
do not deem material may also adversely affect our business, results of operations, cash flows and financial condition. We may
be exposed to risks of differing varieties in course of our microfinance loan, Loan against Gold and MSME Loan operations.
If any or some combination, of the following risks, or other risks that are not currently known or believed to be adverse, actually
occur, our business, results of operations and financial condition could suffer, the trading price of, and the value of your
investment in, our Equity Shares could decline and you may lose all or part of your investment. In order to obtain a complete
understanding of our Company and our business, prospective investors should read this section in conjunction with “Our
Business”, “Industry Overview”, “Selected Statistical Information”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and “Restated Financial Information” on pages 187, 124, 269, 381 and 301, respectively,
as well as the other financial and statistical information contained in this Draft Red Herring Prospectus. In making an
investment decision, prospective investors must rely on their own examination of us and our business and the terms of the Issue,
including the merits and risks involved.

Potential investors should consult their tax, financial and legal advisors about the particular consequences of investing in the
Issue. The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. Unless specified or quantified in the relevant risk factors below, we are unable to quantify the
financial or other impact of any of the risks described in this section. Prospective investors should pay particular attention to
the fact that our Company is incorporated under the laws of India and is subject to a legal and regulatory environment which
may differ in certain respects from that of other countries.

This Draft Red Herring Prospectus also contains certain forward-looking statements that involve risks, assumptions, estimates
and uncertainties. Our actual results could differ from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. For further
information, see “Forward-Looking Statements” on page 17.

Unless otherwise indicated, the financial information herein is based on our Restated Financial Information included in this
Draft Red Herring Prospectus. For further information, see “Restated Financial Information” on page 301. Unless stated
otherwise, the figures for the three months ended June 30, 2022 and June 30, 2023 have been presented on an un-annualized
basis and are not indicative of our Company’s annual performance. Accordingly, these are not comparable with the figures for

a complete Fiscal. Unless the context otherwise requires, in this section, references to “we”, “us”, “our”, “the Company” or
“our Company " refers to Asirvad Micro Finance Limited.

Unless otherwise indicated, industry and market data used in this section has been derived from the report “CRISIL Market
Intelligence & Analytics (CRISIL MI&A) — Indian Microfinance Industry” dated September, 2023 (“CRISIL Report”)
prepared and released by CRISIL and exclusively commissioned and paid for by us pursuant to the appointment of CRISIL vide
letter dated July 6, 2023, in connection with the Issue. The data included herein includes excerpts from the CRISIL Report,
which is available on the website of the Company at https://asirvadmicrofinance.co.in/wp-content/uploads/2023/08/Industry
Report.pdf from the date of this Draft Red Herring Prospectus till the Bid/Issue Closing Date, and has also been included in
“Material Contracts and Documents for Inspection — Material Documents” on page 487. The relevant industry sources are
indicated at all relevant places within this section. Unless otherwise indicated, financial, operational, industry and other related
information derived from the CRISIL Report and included herein with respect to any particular year refers to such information
for the relevant calendar year. Also see, “Certain Conventions, Presentation of Financial, Industry and Market Data and
Currency of Presentation — Industry and Market Data” on page 15.

Our Company'’s financial year commences on April 1 and ends on March 31 of the immediately subsequent year, and references
to a particular Fiscal are to the 12 months ended March 31 of that year.

Internal Risks

Risks Relating to Business and Industry

1. Non-payment or default owing to the profile of borrowers in the microfinance industry, whom we service, may lead
to increased levels of non-performing assets, related provisions and write-offs that may adversely affect our
business, results of operations, cash flows and financial condition.

Our target borrower segment for microfinance loans comprise women, with an annual household income of up to X 0.30 million
and we undertake preliminary due diligence to ensure that the household debt repayment commitments of the borrower is not
more than 50% of the income. These borrowers generally have limited sources of income and credit histories, and may not have
tax returns, bank or credit card statements, statements of previous loan exposures, or other documents through which we can
accurately assess their credit worthiness. As a result, such borrowers may pose a higher risk of default than borrowers with
greater financial resources and more established credit histories, or those with better access to education, employment
opportunities and social services. Since these advances are unsecured, in the event of defaults by such borrowers, our ability to
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realise the amounts due to us would be restricted to initiating legal proceedings against such borrowers for recovery. In the three
preceding Fiscals and the three months ended June 30, 2023, we initiated 951 proceedings pertaining to our microfinance loan
portfolio, amounting to ¥ 43.59 million. For further information, see "Qutstanding Litigation and Material Developments —
Litigation involving our Company" on page 422. We have also initiated arbitration proceedings against microfinance loan
borrowers whose accounts have become NPAs, on a pilot basis. There can be no guarantee as to the amount of our resources
that would be utilised and the length of time it could take to conclude such legal proceedings or for the legal proceedings to
result in a favourable decision to us. Any failure to recover the amount, whether full or partial, of principal and interest on
unsecured advances given to our borrowers could adversely affect our financial condition, results of operations and cash flows.

Further, in our microfinance loan segment, we rely primarily on non-traditional guarantee mechanisms (which are also not
enforceable in the manner of a formal agreement) such as the joint liability group model, rather than any tangible assets such
as collateral. In a joint liability group model, borrowers form a group, usually comprising up to five members, and provide joint
and several undertakings to pay back the loans availed by each member of the group. There can be no assurance that joint
liability group arrangements will ensure repayment by other members of a group in the event of default by any one of the
members. These arrangements are likely to fail (a) if there is no meaningful personal relationship among members of such
group, (b) if members do not participate regularly in group meetings, (c) if inadequate risk management procedures have been
employed to verify the group members and their ability to repay such loans, or (d) as a result of adverse external factors. Further,
our borrowers may take on additional borrowing obligations, which may also be from the informal moneylending ecosystem,
which may put pressure on their ability to repay loans availed from us. As a result, our borrowers potentially present a higher
risk of loss in cases of credit default compared to borrowers in other asset-backed financing products. In addition, we have
certain borrowers who are first-time borrowers from the formal secured lending ecosystem. Such borrowers may have a higher
risk of non-payment or default due to reasons such as not having the experience of payment of interest and repayment of
principal. For information relating to our due diligence and credit analysis procedures, see “Our Business — Business Operations
— Group Lending” on page 206.

Set forth below are details of our microfinance loan portfolio, as well as collection efficiency of the portfolio:

Particulars As of/ For the Year Ended March 31, As of/ For the Three Months Ended
June 30,
2021 2022 2023 2022 2023

Microfinance loans AUM (% 59,408.76 66,529.78 92,972.07 65,460.84 93,104.47
million)
Total AUM (% million) 59,846.18 70,021.83 100,408.93 70,125.32 101,405.76
Microfinance loans AUM, as a 99.27% 95.01% 92.59% 93.35% 91.81%
percentage of total AUM
Collection efficiency for 95.59% 85.01% 101.20% 100.95% 100.92%
microfinance loans*

* Includes arrears collections. Collections efficiency represents the ratio of our microfinance loan collections, including overdue collections, to billings in the
relevant period.

Events such as the COVID-19 pandemic also heighten our borrowers’ financial pressures and cause reduction in the demand
for our products. Owing to the nature of borrowers in our microfinance loan portfolio, we may experience higher levels of NPAs
and write-offs, which may adversely affect our business, results of operations and financial condition. For further information,
see "- The quality of our portfolio may be impacted due to higher levels of non-performing 