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This being the first public issue of the equity shares of our Company, there has been no formal market for the EqutheStkzaesalue of th
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afford to take the risk of losing their entire investment. Bidders are advised to read the risk factors carefully bejcae takestment decisi
in the Offer. For taking an investment decision, Bidders must rely on their own examination of our Company @ffdrttiecluding the risk
involved. The Equity Shares offered in tB#er have neither been recommended, nor approved by the Securities and Exchange Boar|
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Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red HerratgsRroszens 4
information with regard to our Company and the Offer, which is material in the context of the Offer, that the inform&ioeddnthis Dra
Red Herring Prospectus is true and correct in all material aspects and is not misleading in any matetjaheggpe opinions and intentig
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any of such information or the expression of any such opinions or intentions misleading in any material respect.
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statement in this Draft Red Herring Prospectus, including, inter alia, any of the statements made by or relating to @t CRripeR X U &
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BSE' DQG 1DWLRQDO 6WRFN ([FKSEQ MWRR HWQXGHD Z SiBaKERBIBHhgad K H RU WKH S X Df&R Vi
shall be the Designated Stock Exchange.

Gaurav Goyal Tel.: 491 22 4325 2183
Axis Capital Limited E-mail: svatantra.ipo@axiscap.in

- | sarthak Sawa / Nikhil Bhold Tel.: +91 22 6648 0050
Avendus Capital Private Limited E-mail: svatantra.ipo@avendus.com

IIFL Capital Services Limited| Mansi Sampat/ Pawan Kum{Tel.: +91 22 4646 4728
(formerly  known as IIFL Jain E-mail: svatantrapo@iiflcap.com
Securities Limited

Ganesh Rane Tel.: +91 22 4336 0000

Kotak Mahindra Capital E-mail: svatantra.ipo@kotak.com

Company Limited

Krithika Shetty/ Sylvia  |Tel.: +91 224006 9807
SBI Capital Markets Limited Mendonca E-mail: svatantra.ipo@sbicaps.com

Shanti Gopalkrishnan |Tel.: +91 810 811 4949
E-mail: svatantra.ipo@in.mpms.mufg.co

MUFG Intime India Private Limited ( Formerly Link Intime India Private
Limited

@ Our Company, in consultation with the BRLMs, may consider participation by Anchor Investors in accordance with the SEigi@&RNs. The Anchor
Investor Bid/ Offer Date shall be one Working Day prior to the Bid/ Offer Opening Date.

@ Our Company, in consultation with the BRLMs, may consider closing the Bid/ Offer Period for QIBs one Working Day prBidicQffer Closing Date in
accordance with the SEBI ICDR Regulations.

" Our Company, in consultation with the BRLMs, may consider a further issue of specified securities, as may be permitterl apydieable law, at its

GLVFUHWLRQ DJJ300IDRLIOILREY WSRJEeRU WR ILOLQJ RI WKH 5 H@EIRGIRIdddn@dt 3 UR\HIBDBRkiceviedtl W KV

if undertaken, will be at a price to be decided by our Company, in consultation with the BRLMSs. If-tR® Fkacement is completed, the amount raised
pursuant to the PHPO Placement will be reducedofn the Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR. TR® Miacement, if
undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Companyphatkdpmtimate the subsciéios

to the PrelPO Placement, prior to allotment pursuant to the ##7© Placement, that there is no guarantee that our Company may proceed with the Offer or

the Offer may be successful and will result into listing of the Equity Shares on the Stock &xcRartber, relevant disclosures in relation to such intimation

to the subscribers to the RIBO Placement (if undertaken) shall be appropriately made in the relevant sections of the Red Herring Prospectus angsProspect
and details of the PHPO Placament, if any, shall be reported to the Stock Exchanges within 24 hours of such transactions, in accordance with Regulation 5

of the SEBI ICDR Regulations.
* The UPI mandate end time and date shall be at 5:00 p.m. on Bid/Offer Closing Date.
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In case of any revision in the Price Band, the Bid/ Offer Period will be extended by at least three additional WorkiftgrBagh aevision in the Price Band, subject to the Bid/ Bféziod not exceeding 10 Working Days. In cases of force majeure, bg
strike or similar unforeseen circumstances, our Compampnsultation with the BRLMs, may, for reasons to be recorded in writing, extend the Bid/ Offer Period for a minimusafimg Day, subject to the Bid/ Offer Period not exceeding 10 Wgr|
Days. Any revision in the Price Band and the revised Bid/ Offer Period, if applicable, shall be widely disseminated@tjondtifithe Stock Exchanges, by issuing a public notice, and also by indicating the change on the respective welRedsf
and at the terminals of the Syndicate Member(s) and by intimation to th&FelI WLILHG 6\Q SCTEEWHRWBANVHYLIJQDWHG ,QWHUPHGLDULHY DQG WKH 6SRQVRU %DQN V DV DSS(
This Offer is being made in terms of Rule 19(2)(b) of 8@RRread with Regulation 31 of the SEBI ICDR Regulations. The Offer is being made through the Book Building Process angliameeavith Regulation 6(1) of the SEBI ICDR Regulatit
wherein in terms of Regulation 32(1) of the SEBI ICDR Regulations, nat than 50% of the N@ffer VKDOO EH DYDLODEOH IRU DOORFDWLRQ RQ D SURSBRU VDICRX) B WHK EIRRIPUHIWRE 4NUBFREM.E ¢
our Companyin consultation with the BRLMs, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary baBisiiGabcQ FH ZLW K WKH 6 (%Ancor3nestdr RaripiV Laidivhith at least 40% shall be availal
for allocation as under (i) 33.33% for domestic Mutual Funds; and (i) 6.67% for life insurance companies and pensgubjectds valid Bids being received from the domestic Mutual Funds, life insurangaumies angension funds at or above tl
Anchor Investor Albcation Price. Any undesubscription in the reserved category specified in clause (ii) above may be allocated to domestic Mutual Funds. Iofthedssstbscription or nollocation in the Anchor Investor Portion, the balance eq
shares of face6dk DOXH Rl _ HDFK VKDOO EH DG GH Glet\QB Roitich 'UHPOLQKRU 4,%R3 RIDINGAHBCAIRROU IMesROPortion) shall be available for allocation on a proportionate basis only to Mutu
and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Biddé¢narfotimeho Investors) including Mutual Funds, subject to valid Bids being received at or abd®éeh@rice. However, if the
aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available foinathecktidgmal Fund Portion will be added to the remaining QIB Portion for proportionate allocation to QIBs. Further, not |
15% of the Net Offer shall be available for allocation on a proportionate basis tm${ivational Bidders out of which (a) otkird of such portion shall be reserved for applicants with application size of more than and up to_ ;and (b)
two-third of such portion shall be reserved for applicants with application size of more than , provided that the unsubsiseid portion in either of such sategories may be allocated to applicants in the othecateigory of Norinstitutional Bidders
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This being the first public issue of the equity shares ofGmmpany there has been no formal market for the Equity Shares. The face value of the Equity Sl&readh The Floor Price, Cap Price afifer Price as determined by o@ompany,in
consultation with the BRLMs, and on the basis of assessment of market demand for the Equity Shares by way of the Bdol3BUIRIFHVY LQ DFFRUGDQFH ZLWK WKH 6(8Basis bt DffeH3izé0 P @/ ISREIHoldn6: big
consideredd be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be gigeanragtive and/or sustained trading in the Equity Shares nor regarding the price at which the Equity Shares wil
afterlisting.

Investments in equity and equitglated securities involve a degree of risk and Bidders should not invest any fundfiethumless they can afford to take the risk of losing their entire investment. Bidders are advised to read the risk fadtprisetaref
taking an investment decision in téfer. For taking an investment decision, Bidders must rely on their own examination of our Company @ffdrthecluding the risks involved. The Equity Shares in @fter have neither been recommended,
approved by SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring Prosyt RQ R WHRisk PactoBGRIQ \BRYHLQYLWHG WR 2

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red HerratgsRyosfzéns all information with regard to our Company and the Offer, which is material in the context of the Offer,
information contained in this Draft Red Herring Prospectus is true and correct in all material aspects and is not mislegdiaénial respect, that the opinions and intentions expressed herein are honestly held and that there are nahathwemidaitis,
of which makes this Draft Red Herring Prospectus as a whole or any of such information or the expression of any suair opintioss misleading in any material respect.

Each of the Selling Shareholders, severally and not jointly, accepts responsibility for and confirms only the statemssijsangspecifically made by such Selling Shareholder in this Draft Red Herring Prospectus to the extent of inforaitlly s
pertaining to itself and its respective portion of the Offered Shares and assumes responsibility that such stateneestsl axertect in all material respects and not misleading in any material respect. Each of the Selling Shareholdgrandenatraintly,
assumes no responsibility, as a Selling Shareholder, for any other statement in this Draft Red Herring ProspectusLig@ghdiig) DOLD DQ\ Rl WKH VWDWHPHQWY PDGH E\ RU UHODW L Q dg®hareRoider d
any other person(s).

The Equity Shares that will be offered through the Red Herring Prospectus are proposed to be listed on the Stock Exciolgean@K DV UH FHLWIHEGF LEQHYT DSSURYDOV IURP %6( DQG 16( IRU WKH O
GDWHG >"@ DQG >"@ UHVSH F\0ffey, thODes)Rated/Blotk EXchangRsWaie@ topy kfkthe Red Herring Prospectus and the Prospectus shall be filed with the RoC in accordance with Sections 26¢4har@dBnpanies Ac
noilee Bicl(Offer & O RV L Q J ' BiittbHal GoHttces and Documents for InspectiorR Q S€BJ H

2013. For details of the material contracts and documents available for inspection from the date of the Red Herring Pi
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Our Company in consultation with the BRLMs, may consider participation by Anchor Investors in accordance with the SEBYLEDBrR. The Anchor Investor Bid/Offer Date shall be one Working Day prior to the Bid/ Offer Opening Date
Our Company in consultation with the BRLMs, may consider closing th©Béi/Period for QIBs one Working Day prior to the Bid/ Offer Closing Date in accordance with the SEBI ICDR Regulations.
The UPI mandate end time and date shall be at 5:00 p.m. on Bid/Offer Closing Date.
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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
or implies, or unless otherwise specified, shall have the meaning as provided below. References to any legislations, acts,
regulatiors, rules, guidelines, circulars, notifications, clarifications, directions, policies shall be to such legislations, acts,
regulations, rules, guidelines, circulars, notifications, clarifications, directions, policies as amended, updated,
supplemented, renacted or modified, from time to time, and any reference to a statutory provision shall include any
subordinate legislation made, from time to time, under such provision.

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein shall have, to the extent
applicable, the meaning ascribed to such terms under the SEBI ICDR Regulations, the SEBI Act, the SEBI Listing
Regulations, the Companigsct, the SCRA, the SCRR, the Depositories Act and the rules and regulations notified
thereunder, as applicable. Further, the Offer related terms used but not defined in this Draft Red Herring Prospectus shall
have the meaning ascribed to such terms urtieQeneral Information Document (as defined hereinafter). In case of any
inconsistency between the definitions used in this Draft Red Herring Prospectus and the definitions included in the General
Information Document, the definitions used in this Drafi Rerring Prospectus shall prevail.

Notwithstanding the foregoing, the terms not defined h
St atement of Special Tax Benefitso, Iifiddiadd,u sfitHiys tOCovreyr va nedn
Cor por at efiRétmted Gonsalidated Summary Statendents A Fi nanci al I ndebt ednesso,
and Material Devel opment so, Ot her Regul atory and Stat

Equity Shares and Terms of Articles of Asgdcii o n 0 120 12§, 449,€147, 267, 285, 33831, 474, 488, 524 and
546, respectively, shall have the meanings ascribed to such terms in the relevant sections.

Conventional and General Terms

Term Description
our Companyo Svatantra MicrofinLimited, a public limited company incorporated under the Companies
1956, having its Registered Officesainshine Tower, Level 20, Senapati Bapat Marg, Elphing
Road, Mumbai 400 013 Maharashtra, Indiand Corporate Office &" Floor, Block B, Brigadg
Software Park, 27Cross, Banashankari?®Stage, Bingaloré 560 070, Karnataka, India

13

In this Draft Red Herring Prospectusjless the context requires otherwisef er enc e
ent ot y B peRdiné taour Company, Svatantra Microfin Limited

Unless the context otherwise indicates or imples,Company together with its Subsidiary, g
consolidated basis as on the date of this Draft Red Herring Prospectus

=1
=
(0]
O
=1
c
2]
O
o
=

Company Related Terms

Term Description
AArticles of The articles of association of our Company, as amended from time to time
AA0OAO or HAArti
Audit Committee The audit commi ttee o®urManagemBrii Gomohifteesaof ourdBeas

T Audit Committe@ o n 30ba g e
AfBoar do or i Bo {Theboard of directors of o@ompanya s d e s cQui Ntapagemerit OufiBoardd o n
295 or where applicable or implied by context, a duly constituted committee thereof

CCPS 5%nonrcumul ative compulsorily convertible
by our Company There are no CCPS outstanding as on the date of this Draft Red H
Prospectus.

Chairperson and NoeExecutivel Ananya Birlg the chairpersonandnenx ecuti ve director of Oaor

Director Management OurBoardd o n 295ag e

AChi ef Fi n an cifVrushali Vishal Mahajanthe chief financial officer of our Compang,s d e s ¢ Our

ACFOO Managemeni Key Managerial Personn@l o n 3j2a g e

CIFCPL Chaitanya India Fin Credit Private Limited

Committee(s) Duly <constituted committee(s) Ouf MaoaggmenB

Committees of our Boagdn page305
Company Secretary andChief| Surinder Kumar Bhatia, the company secretarycmef compliance officer of our Company,

Compliance Officer d e s ¢ r i QueMhbnagemeriliKey Managerial Personn@l o n 3j2a g e

Corporate Office The corporate office of our Company, situate@tatFloor, Block B, Brigade Software Park, 2
Cross, Banashankari, 2nd Stage, Bangadld&@®0 070, Karnataka, India

Corporate Promoter Antimatter Media Private Limited




Term

Description

Corporate Social
Committee

Responsibili

The corporate social responsi bi DurMgnagenoeri
Committees of our BoaiidCorporate Social Responsibility Committee o n 308a g e

Director(s) The directors on our Board, as appoi Ou
Management on 295ag e

Equity Shares Unl ess otherwise stated, equity shares (¢

ESOP 2017 Svatantra MicrofirEmployee Stock Options Plan 2017

ESOP 2022 Svatantra Microfin Employee Stock Options Plan 2022

ESOP 2025 Svatantra Employee Stock Option Plan 2025

ESOP Plans Collectively, ESOR2017, ESOP 2022 and ESOP 2025

Executive Director(s)

Executive director (s) OorManagemeritRar8Boadh aars 298

Group Companies

The group companies of our Company identified in accordance with Regulation 2(1)(t)
SEBI | CDR Regul at Du@reup Canpanidse e mgii ma d486gn o

Independent Director(s)

The independent director(s) of our Company, appointed as per the Companies Act, 2013
SEBI Listing RegulGCutMamagemendt aosn 29easgcer i bed i

Individual Promoter

Ananyashree Birl§also known as Ananya Birla)

filnvestor Selling Shareholdérs
fSelling Share

Multiples Private Equity Fund IIl, Multiples Private Equity Fund IV, Multiples Private Equity
Fund IV and Violicina Limited

IPO Committee

The IPO committee of our Board

Joint Managing Director

Anand Ragthe joint managing director of our Compaays
Boardd on 29 age

d e s cQui MaeademerinOun

ifKey Manager i a|The key managerial personnel of our Company in accordance with Regulation 2(1)(bb

AKMPO SEBI ICDR Regulations ande ct i on 2(51) of t he Co mjua
Management Key Managerial Personn@el on 3lj2ag e

iManagi ng Di r e (Vineet Bijendra Chattreethe managing director of our Compang,s d e s c rOurl

Managemeni OurBoardd o n 29%5age

i Memor andum of |The memorandum of association of our Company, as amended from time to time
i Mo Ao
NCLT Order Order of the National Company Law Tribunal, Mumbai Bench Il dated March 12,

approving the Scheme

Non-Executive Director(s)

Nonre x ecuti ve
295

direct or (s )OupManagamerit GuoBoard , o a §

Nomination and Remunerati
Committee

The nomination and remuner at i on Ou blanagenetit
Committees of our BoafidNomination and Remuneration Commifiee o n 37 a g e

Preference Shares

Coll ectively, preference shares of face

Previous Auditors

BGJC & Associates LLPChartered Accountants

Promoters

Collectively, the Corporate Promoter ahe Individual Promoter

Promoter Group

The individuals and entities constituting the promoter group of our Company, pursy
Regulation 2(1)(pp) of t he SOdEBPlomdteariRl Priareoy
Group- Promoter Group o n 318a g e

Registered Office

The registered office of our Company, situateSwaishine Tower, Level 20, Senapati Bapat M
Elphinstone Road, Mumb#&i400013 Maharashtra, India

AfRegistrar of

ARoCO

Registrar of Companies, Mumblaat Mumbai

Restated Consolidated Summ
Statements

The Restated consolidated summary statements of assets and liabilities as at March 3
March 31, 2025 and March 31, 2024, restated consolidated summary statement of prg
losses (including other comprehensive income), restated consolidated summary stateme
flows and restated consolidated summary statement of changes in equitghfarfehe year:
ended March 31, 2026, March 31, 2025 and March 31, 2024, and summary statement of si
material accounting policies and other explanatnformation derived from

i audited financial statements as at and for the year ended March 31, 2024
Company and its subsidiary, prepared in accordance with Indian Acco
Standards

ii. our audited financial statements as at and for the years ended March 31, 2
March 31, 2024 of our Company and its subsidiary as at and for the relevan
year prepared in accordance with Indian Accounting Standards as adjuste(
managemerio give effect to the common control business combination of S

and CIFCPL which has been account
methodod as | aid-dBwsi nesAppemldii xa
common control & ththe Exped Adkisry CamBnittee @@na
i ssued by the Institute of Charter
and disclosure of Debit Bal ance o
11, 2023

and restated in accordance with the requirements of:




Term Description
a. Section 26 of Part | of Chapter Il of the Companies Act, 2013 as amended,;
b. The SEBI ICDR Regulations; and
c. The Guidance Note on Reports in Company Prospectuses (Revised 2019) (as 4
issued by the Institute of Chartered Accountants of India, as amended from time
Risk Management Committee |[The ri sk management c¢ommi t Ow Elanagémerit Commiee

of the Board Risk Management Committee o n 3Q8a g e

Senior Management Personnel

The members of the senior management of our Company in accordance with Re
2(1) (bbbb) of the SEBI | CDGur Ramapgenierdit Sewian
Management Personiel on 3lj2ag e

Scheme Scheme of amalgamation bet wee BHPSW)a,t aGhtaig
Fin Credit PCIRCPLOt ea nldi miotgeed h(effransferar GomSahidal
and our (QamsfereenGompar) and the respective
Companies and our Company, as sanctioned by the National Company Law Tribunal,
Bench Il by way of its order dated March 12, 2026, respectively

ifSHAO or figSharehol dersd agreement dat ed Mar c hindididual

Agreement o Promotey IGH Holdings Private Limited, Svatantra Holdings Private Limited, Violicina Lim
Multiples Private Equity Fund IIl, Multiples Private Equity Fund IV and Multiples Private E
Gift Fund 1V, as amended by way of the letter agreement dated Octob20229 entered int
amongst our Companyndividual PromoterlGH Holdings Private Limited, Svatantra Holdin
Private Limited, Violicina Limited, Multiples Rrate Equity Fund Ill, Multiples Private Equi
Fund IV and Multiples Private Equity Gift Fund IV read together with the deed of adherenc
March 20, 2026 between IGH Holdings Private Limited and Antimatter Media Private Li
and as further amendéy the Waiver cum Amendment Agreemead (lefined hereinafter

Shareholder(s) The shareholder(s) of our Company from time to time

SHPL Svatantra Holdings Private Limited

AiSMHFCL O Svatantra Micro Housing Finance Corporation Limited, which is our material subsidiary in
of Paragraph 11(1)(A)(ii) of Part A of Schedule VI of the SEBI ICDR Regulations)

In this Draft Red Herring Prospectumless the context otherwise requireg f er en c e g
Fi nanc ere mtHiotuysd pegainfo onr Subsidiadgvatantra Micro Housing Finan
Corporation Limited

iStatutory A| The current statutory auditors of our Company, namely S.R. Batliboi & Co. LLP, Chg

AAuditorsbo Accountants

Subsidiary The subsidiary of our Company, aisand for Fiscals 2026, 2025 and 202dmely SMHFCL

Waiver cum Amendmer Waiver cum amendment agreement dategjust 13, 2026 o t he Shar ehq

Agreement entered into by and amongst our Compaimglividual Promoter Antimatter Media Privat
Limited, Violicina Limited, Multiples Private Equity Fund Ill, Multiples Private Equity Fund
and Multiples Private Equity Gift Fund IV

Offer Related Terms

Term Description

Abridged Prospectus The memorandum containing such salient features of a prospectus as may be specified b
this regard

Acknowledgement Slip The slip or document issued by the relevant Designated Intermediary(ies) to a Bidder as
registration of the Bid cum Application Form

AAll oto or fi| Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fr¢

AAll ottedo and transfer of the Offered Shares pursuant to the Offer for Sale to the successful Bidder:

Allotment Advice

A note or advice or intimation of Allotment sent to each of the successful Bidders who ha
or are to be Allotted the Equity Shares after the Basis of Allotment has been approveg
Designated Stock Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordanc
the requirements specified in the SEBI ICDR Regulations and the Red Herring Prospe
who has Bid for an amount of at leag00.00 million

Anchor Investor Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of t
Herring Prospectus and the Prospeaisch price will be equal to or higher than the Offer P
but not higher than the Cap Prieéhich will be determinethy our Company, in consultation wi
the BRLMSs during the Anchor Investor Bid/Offer Period

Anchor Investor Application Forr

Application form used by an Anchor Investor to make a Bid in the Anchor Investor Porti
which will be considered as an application for Allotment in terms of the requirements sp
under the SEBI ICDR Regulations and the Red Herring Prospecti®aspkctus




Term

Description

AAnchor |l nvest
Periodo or A
Bidding Datebo

One Working Day prior to the Biddffer Opening Date, on which Bids by Anchor Investors g
be submitted, prior to and after which the Book Running Lead Managers will not accept a
from Anchor Investors, and allocation to Anchor Investors shall be completed

Anchor InvestolOffer Price

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of th
Herring Prospectus and the Prospectus, which will be equal to or higher thafighBrice but
not higher than the Cap Price.
The Anchor Investor Offer Price will be decided by our Company, in consultation with the B

Anchor Investor Payn Date

With respect to Anchor Investor(s), the Anchor Investor Bid/ Offer Period, and in the ev
Anchor Investor Allocation Price is lower than the Anchor Investor Offer Price, not later th
Working Day after the Bid/ Offer Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in consultation w
BRLMs, to Anchor Investors and the basis of such allocation will be on a discretionary b
our Company, in consultation with the BRLMSs, in accordance witls#Rl ICDR Regulations

40% of the Anchor Investor Portion shall be reserved as under (i) 33.33% for domestic
Funds; and (ii) 6.67% for life insurance companies and pension funds, subject to valid Big
received from domestic Mutual Funds, life insurance companiegearsion funds at or above t
Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations

An application, whether physical or electronic, used by ASBA Bidders, to make a Bid
authorise an SCSB to block the Bid Amount in the relevant ASBA Account and will in
applications made by UPI Bidders using the UPI Mechanism where the Bid Amdlibe
blocked by the SCSB upon acceptance of the UPI Mandate Request by UPI Bidders using
Mechanism

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA
submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA
and includes the account of an UPI Bidders in which the Bid Amount is blag@dacceptand
of a UPI Mandate Request in relation to a Bid made by the UPI Bidders

ASBA Bid

A Bid made by an ASBA Bidder

ASBA Bidders

All Bidders except Anchor Investors

ASBA Form(s)

An application form, whether physical or electronic, used by ASBA Bidders to submit Bids,
will be considered as the application for Allotment in terms of the Red Herring Prospectus
Prospectus

Avendus

Avendus Capital Private Limited

AXis

Axis Capital Limited

Banker(s) to th®©ffer

Collectively, the Escrow Collection Bank(s), the Public Offer Account Bank(s), the Sg
Bank(s) and the Refund Bank(s), as the case may be

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer and
descr iQfferBrocednré@fi on 52da g e

Bid(s)

An indication to make an offer during the Bi@ffer Period by an ASBA Bidder pursuant
submission of the ASBA Form, or during the Anchor Investor Bid/ Offer Period by an A
Investor, pursuant to submission of the Anchor Investor Application Form, to subscrib
purchase the Equity Shares at aceriwithin the Price Band, including all revisions
modifications thereto in accordance with the SEBI ICDR Regulations and in terms of tl
Herring Prospectus and the relevant Bid cum ApplicatiormFor The ter m 0
construed accordingly

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and, in the
RIBs Bidding at the Cuoff Price, the Cap Price multiplied by the number of Equity Share
for by such RIBs and mentioned in the Bid cum Application Fanch @ayable by the Bidder
blocked in the ASBA Account of the ASBA Bidder, as the case may be, upon submissio
Bid.

Eligible Employees applying in the Employee Reservation Portion can apply at the Cut O
and the Bid amount shall be Cap Price, multiplied by the number of Equity Shares Bid f
Eligible Employee and mentioned in the Bid cum Application Form.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Em
shall not exceed 500,000 (net of empl oy
Eligible Employee in the Employee Reservation Portion shall not exce2d 0, 0 0 Q
employee discount, if any). Only in the event of ursldsscription in the Employee Reservat
Portion, the unsubscribed portion will be available for allocation and Allotment, proportio
to all Eligible Employees who have Bidinexe s o f 200,000 (net
subject to the maximum value of Allotment made to such Eligible Employee not exc
500,000 (net of employee discount, i f g

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requires




Term

Description

Bid Lot

[ 6elqui ty shares of face

10 each thereafter

v a| oepuitycshares df face eahue

Bid/ Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after wh
Designated Intermediaries wildl not acce
editions of[ § n English national daily newspaper, all editiong af & Hindi national daily
newspaper anfd Oefition of[ § §Marathidaily newspapemarathibeing the regional langua
of Maharashtrawhere our Registered Office is located), each with wide circulation.

Our Company, in consultation with the BRLMs, may consider closing the Bid/ Offer Peri
QIBs one Working Day prior to the Bid/ Offer Closing Date in accordance with the SEBI
Regulations. In case of any revision, the extended Bid/ Offer Closirg dbail also be wide
disseminated by natification to the Stock Exchanges by issuing a public notice, and
notifying on the websites of the BRLMs and at the terminals of the Syndicate Meartzh
communicating to the Designated Intermediaries dwedSponsor Banksvhich shall also b
notified in an advertisement in the same newspapers in which the Bid/Offer Opening D
published, as required under the SEBI ICDR Regulations

Bid/ Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on whi
Designated I ntermediaries shall start a
editions of[ @ &n English national daily newspaper, all editiong af & Hindi national daily
newspaper and Oefition of[ @ 4 Marathi daily newspaper (Marathi being the regional lang
of Maharashtra, where our Registered Office is located), each with wide circulation and in
any revision, the extended Bid/ffér Closing Date shall also be widely disseminated
notification to the Stock Exchanges by issuing a public notice, and also by notifying
websites of the BRLMs and at the terminals of the Syndicate Merabdrsommunicating to th
Designated Intermediaries and the Sponsor Baatksequired under the SEBI ICDR Regulati

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the@feéf Opening Date and th
Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidders can subm
Bids, including any revisions thereof, in accordance with the SEBI ICDR Regulations &
terms of the Red Herring Prospectus. Provided however, that the Biddihigeskept open for
minimum of three Working Days for all categories of Bidders, other than Anchor Investors

Our Company, in consultation with the Book Running Lead Managers may consider clog
Bid/Offer Period for QIBs one Working Day prior to the Biffer Closing Date in accordan
with the SEBI ICDR Regulations

ABi dder (s)o or

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prg
and the Bid cum Application Form and unless otherwise stated or implied, which inclu
ASBA Bidder and an Anchor Investor

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application For|
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Cen
Registered Brokers, Designated RTA Locations for RTAs and Design&@@dLGcations fo
CDPs

Book Building Process

Book building process, as provided in Part A of Schedule XlII of the SEBI ICDR Regulati
terms of which the Offer is being made

Running

Boo
r f L Ms o

k
B R

The book running lead managers to the Offer, namely, Axis Capital Limited, Avendus
Private Limited, IIFL Capital Services Limitetb¢merly known as IIFL Securities Limifgdotak
Mahindra Capital Company Limited and SBI Capital Markets Limited

Broker Centres

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the ASBA
to a Registered Broker.

The details of such broker centres, along with the names and contact details of the R
Brokers are available on the respective websites of the Stock Exchanges (www.bseindia
www.nseindia.com)

ACANO or fi C o r Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who hay
Al |l ocati on Not {allocated the Equity Shares, on or after the Anchor Investor Bid/ Offer Period
Cap Price Higher end of the Price Band, subject to any revisions thereto, above which the Offer P

the Anchor Investor Offer Price will not be finalised and above which no Bids will be acg
The Cap Price shall be at least 105% of the Floor Price antthé&ssr equal to 120% of the Fg
Price

Cash Escrow and Sponsor B3
Agreement

The agreement to be entered into amongst our Company, the Selling Shareholders, the|
the Bankers to the Offer, the Syndicate Member(s) and Registrar to the Offer for, int
collection of the Bid Amounts from Anchor Investors, transfer of fuadse Public Offer Accour
and where applicable, refund of the amounts collected from the Anchor Investors, on th
and conditions thereof, in accordance with the UPI Circulars

Client ID

Client identification number maintained with one of the Depositories in relation t
dematerialised account




Term

Description

ACol |l ecting

Participanto o

A depository participant as defined under the Depositories Act, 1996 registered with SH
who is eligible to procure Bids from relevant Bidders at the Designated CDP Locations i
of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 28xd other applicab
circulars issued by SEBI as per the list available on the respective websites of the Stock Ex
as updated from time to time

CRISIL

CRISIL Ratings Limited

CRISIL MI&A

CRISIL Intelligence formerly Market Intelligence and Analytjcs division of CRISIL Limited

CRISIL Report

The e p o r t Theimicrofimathce fndustry in India d #AugrIst2026 prepared byCRISIL
MI&A , appointed by our Company pursuant to an engagement letterAgatkedi4, 2026 which
has been exclusivelyommissioned and paid for by our Company for the Offer.

The CRISIL Report is available on the website of our Company
https://svatantramicrofin.com/investelations/initiatpublic-offerings and has also be¢
i ncl| udvatdrial iContrafits and Documents for InspectioMaterial Documents 0 n
566

Cut-off Price

Offer Price, finalised by our Company, in consultation with the BRLMsich shall be any prig
within the Price Band.

Only RIBs Bidding in the Retail Portion and Eligible Employees Bidding in the Emp)
Reservation Portion (subject to the Bid
Cutoff Price. QIBs (including Anchor Investors) and Nimstitutional Bdders are not entitled
Bid at the Cutoff Price

Demographic Details

The demographic details of the Bidders
father/husband, investor status, occupation, bank account details, PAN and UPI ID,

applicable
AfDesignated B Such branches of the SCSBs which shall collect the ASBA Forms from relevant Bidders,
iDesignat ed SC|which is available on the website of SEBI

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such

website as may be prescribeg SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where relevant ASBA Bidders can submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact details of t
eligible to accept ASBA Forms are available on the respective websites of the Stock Ex
(www.bseindia.com and www.nseindia.com), as updated from timeéo ti

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Accour
Public Offer Account or the Refund Account, as the case may be, and/or the instructions a
to the SCSBs (in case of UPI Bidders, instruction issued thrtlug Sponsor Banks) for t
transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Offer Acc
the Refund Account, as the case may be, in terms of the Red Herring Prospectus and the R
after finalization of the Basis oflltment in consultation with the Designated Stock Excha
following which Equity Shares will be Allotted to successful Bidders in the Offer

Designated Intermediary(ies)

Collectively, the members of the Syndicate,-syhdicate or agents, SCSBs (other than in relg
to RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAs, who are authg
collect Bid cum Application Forms from the relevant Bidders, atien to the Offer.

In relation to ASBA Forms submitted by RIB&dding in the Retail Portion, Eligible Employe
Bidding in the Employee Reservation Portion by authorising an SCSB to block the Bid Am
the ASBA Accountand HNIs bidding with an application size of up ®00,000 (not using th
UPI Mechanism)by authorising an SCSB to block the Bid Amount in the ASBA Accg
Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked
acceptance of UPI Mandate Request by such UPI Bidders, Designated Intermediaries sh
Syndicate, suisyndicate/agents, Registered Brokers, CDPs, SCSBs af\s. RT

In relation to ASBA Forms submitted by QIBs (excluding Anchor Investors) andiditutional
Bidders (not using the UPI mechanism), Designated Intermediaries shall mean Syndieg
Syndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAs where Bidders (except Anchor Investors) can submit the ASBA
to RTAs.

The details of such Designhated RTA Locations, along with the names and contact detai
RTAs eligible to accept ASBA Forms are available on the respective websites of the
Exchanges (www.bseindia.com and www.nseindia.com), as updated frono tiime t

Designated Stock Exchange

[0]



https://svatantramicrofin.com/investor-relations/initial-public-offerings

Term

Description

Draft Abridged Prospectus

The memorandum containing such salient features of this Draft Red Herring Prospectus &
specified by SEBI in this regard

raft

i D
ADRHPO

Red Her

This draft red herring prospectus dafatust 13, 2026ssued by our Company in relation to
Offer, in accordance with the SEBI ICDR Regulations difetl with SEBI andissued in
accordance with the SEBI ICDR Regulations, which does not contain complete particular
price at which the Equity Shares will be Allotted and the size of the Offer, including any a
or corrigenda thereto

Eligible Employees

Permanent employees of our Company (excluding such employees not eligible to inveg
Offer under applicable laws, rules, regulations and guidelines), as on the date of filing of
Herring Prospectus with the RoC and who continue to be a pentnameloyee of our Compal
until the submission of the ASBA Form and is based, working and present in India or ab
on the date of submission of the ASBA Form; and a Director of our Company, whether wh
or not, who is eligible to apply underetiEmployee Reservation Portion under applicable Ia
on the date of filing of the Red Herring Prospectus with the RoC and who continues to be a
of our Company, until the submission of the Bid cum Application Form, but not incl
Directors wheeither themselves or through their relatives or through any body corporate, ¢
or indirectly, hold more than 10% of the outstanding Equity Shares of our Company.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Em
shall not exceed 500,000 (net of empl oy
Eligible Employee in the Employee Reservation Portion shall not exce2d 0, 0 0 (
employee discount, if any). Only in the event of ursigdsscription in the Employee Reservat
Portion, the unsubscribed portion will be available for allocation and Allotment, proportio
to all Eligible Employees who have Bidinexs s o f 200,000 (net
subject to the maximum value of Allotment made to such Eligible Employee not exc

500,000 (net of employee discount, i f
Reservation Portion can al8id in NortInstitutional Portion or Retail Portion and such Bids
not be treated as multiple Bids, subject to applicable limits. The unsubscribed portion, if
the Employee Reservation Portion ( ekftotthe Ne
Offer. In case of undesubscription in the Net Offer, spitiver to the extent of such und
subscription shall be permitted from the Employee Reservation Portion. Further, the Bids
under the Employee Reservation Portion and EmploRéscount, if any, shall entirely |
allocated/ adjusted towards Fresh Issue proceeds. The Employee Reservation Portion
exceed 5% of the poSifferpaidu p equity share capital Offef
Structur@ o n 59age

Eligible FPI(s) FPI(s) that are eligible to participate in the Offer in terms of the applicable law and fro
jurisdictions outside India where it is not unlawful to make an offer/invitation under the Off
in relation to whom the Bid cum Application Form and Red Herring Prospectus constituteg
invitation to subscribe to the Equity Shares offered thereby

Eligible NRI(s) NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Rules, from jurisg

outside India where it is not unlawful to make an offer or invitation undedffee and in relatior|
to whom the Bid cum Application Form and the Red Herring Prospectus will constit
invitation to subscribe to or to purchase the Equity Shares

Employee Discount

Our Company, in consultation with the B
Price (equivalent of [ 0] per Equity Sh
least two Working Days prior to the Bid/ Offer Opening Date

Employee Reservation Portion

The portion of the Offf gracheeivmad(uedmpfreiqadiat
of the post Offerpaid p equi ty share capital of our
available for allocation to Eligible Employees, on a proportionate basis. Such portion s
exceed 5% of the pedDffer equity shag capital of our Company

Escrow Account(s)

The -I6ineondé -amdeveasnh bearingd account (s)
Bank(s) and in whose favour the Bidders (excluding ASBA Bidders) will transfer money th
NACH)/direct credit/NEFT/RTGS in respect of the Bid Amount when subnmgiti Bid

Escrow Collection Bank(s)

The bank(s) which are clearing members and registered with SEBI as a banker to an iss
the SEBI BTl Regulations and with whom the Escrow Account(s) will be opened, in thi
being [0]

AFirst

Bidder o

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revisio
and in case of joint Bids, whose name shall also appear as the first holder of the beneficiary
held in joint names

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, not being less than
value of the Equity Shares, at or above whichQlfffer Price and the Anchor Investor Offer Pr
will be finalised and below which no Bids will be accepted

Fresh Issue

Freshissuedf 6efqui ty shares of face v all3080.00nfillion
by our Company.
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Term

Description

Our Company, in consultation with the BRLMs, may consider a further issue of sp
securities, a3@@P0G@ndliant as may baipermittedl under applicable law, 4
discretion, prior to filing of thé&ked Herring Prospectus with the RoC. The-IP® Placement,
undertaken, will be at a price to be decided by our Company, in consultation with the BR
the PrelPO Placement is completed, the amount raised pursuant to thie@Racement will b
reduced from the Fresh Issue, subjeccompliance with Rule 19(2)(b) of the SCRR. The @
Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prid
completion of the Offer, our Company shall appropriately intimate the subscribers to-1RH
Placemat, prior to allotment pursuant to the RRO Placement, that there is no guarantee
our Company may proceed with the Offer, or the Offer may be successful and will res
listing of the Equity Shares on the Stock Exchanges. Further, relevalusdigs in relation t
such intimation to the subscribers to the-F® Placement (if undertaken) shall be appropria
made in the relevant sections of the Red Herring Prospectus and the Prospectus, and de
PrelPO Placement, if any, shalebreported to the Stock Exchanges within 24 hours of
transactions, in accordance with Regulation 54 of the SEBI ICDR Regulations

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the F
Economic Offenders Act, 2018

ifGener al I nf or |The General Information Document for investing in public issues, prepared and iss

or fAGI DO accordance with the SEBI circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17,
the SEBI ICDR Master Circulathe UPI Circularsas amended from time to tim€he Generg
Information Document shall be available on the websites of the Stock Exchanges, and t
Running Lead Managers

Gross Proceeds The gross proceeds of the Fresh Issue that will be available to our Company

IIFL IIFL Capital Services Limitedf¢rmerly known as IIFL Securities Limited

Independent Charterg Manian & Rao, Chartered Accountants

Accountant

Kotak Kotak Mahindra Capital Company Limited

Materiality Policy

The policy adopted by our Board in its meeting da#tadust 13, 2026n relation to the Offer fo
(i) identification of group companies; (ii) determination of material outstanding litigation; arn
identification of material creditors, in accordance with the disclosure requirements under tk
ICDR Regulations

Monitoring Agency

[ 0], being a credit rating agency regi st

Monitoring Agency Agreement

The agreement to be entered into between and amongst our Company and the Monitorin
prior to filing of the Red Herring Prospectus

Mutual Fund Portion

Up to 5% of the Net QI B Portion or [ 0]
available for allocation only to Mutual Funds on a proportionate basis, subject to valid Bid
received at or above the Offer Price

Net Offer

The Offer, less the Employee Reservation Portion

Net Proceeds

The proceeds of the Fresh Issue |l ess our
details regarding the use of tObgectshehe O
pagel20

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor In

ANelnnstituti ona
i NI Bs 0O

All Bidders that are not QIBs (including Anchor Investors) or RIBs or Eligible Employees Bi
in the Employee Reservation Portion and who have Bid for Equity Shares for an amount

t han 200, 000 (but not including NRIs ot
Non-Institutional Portion The portion of theOfferb ei ng not | ess than 15% of t he
face value of 10 each whi ch -leshitatidbnbl Bitders ig

accordance with the SEBI ICDR Regulations, subject to valid Bids being receivedat/erthg
Offer Price, in the following manner:

(a) Onethird of the portion available to Nelmstitutional Bidders shall be reserved
applicants with application size of
(b) Two-third of the portion available to Nemstitutional Bidders shall be reserved
applicants with an application size

Provided that the unsubscribed portion in either of thecstibgories specified in clauses (a
(b), may be allocated to applicants in the othercatiegory of Norinstitutional Bidders

fiNeRlesi dent |
ANRI (s) o

A nonresident Indian as defined under the FEMA Miabt Instruments Rules

Offer

The initial public offer of [0] equity
pri cledelmfc h, aggr 80g0actodmillign, corpprising the Fresh Issue and the O
for Sale.

Our Company, in consultation with the BRLMs, may consider a further issue of specified s¢
aggr egat i3000.00miion,taomay be permitted under applicable law, at its discreg
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Term

Description

prior to filing of the Red Herring Prospectus with the RoC. TheP@Placement, if undertake
will be at a price to be decided by our Company, in consultation with the BRLMs. If tHE®
Placement is completed, the amount raised pursuant to tHe®relacement will be reduc
from the Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR. TiReCH
Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prid
completion of the Offer, our Company shall eggriately intimate the subscribers to the-FR®
Placement, prior to allotment pursuant to the-IP@ Placement, that there is no guarantee
our Company may proceed with the Offer, or the Offer may be successful and will res
listing of the Ejuity Shares on the Stock Exchanges. Further, relevant disclosures in rel
such intimation to the subscribers to the-F® Placement (if undertaken) shall be appropria
made in the relevant sections of the Red Herring Prospectus and the figspeet details of th
PrelPO Placement, if any, shall be reported to the Stock Exchanges within 24 hours

transactions, in accordance with Regulation 54 of the SEBI ICDR Regulations

For further TheOffed nan i5pange see i

Offer Agreement

The agreement datedugust 13, 2026entered intoamongst our Company, the Selli
Shareholders and the BRLMs, pursuant to the requirement of SEBI ICDR Regulations, b
which certain arrangements have been agreed upon in relation to the Offer

Offer for Sale The offer for sale of [0] equi ty s Hh&00eag
million by the Selling ShherOffdbo locherppsaa.geFor
Offer Price The final price at which Equity Shares will be Allotted to successful ASBA Bidders (exce

the Anchor Investors) in terms of the Red Herring Prospectus and the Prospectus. Equit
will be Allotted to Anchor Investors at the Anchor Investor Offeice which will be decided b
our Company, in consultation with the BRLMs in terms of the Red Herring Prospectus
Prospectus.

The Offer Price will be decided by our Company, in consultation with the BRLMs on the H
Date in accordance with the Book Building Process and in terms of the Red Herring Pros

Offered Shares

[ 6] equity shares of f ace 16600.00ailioco,fofferedby thd
Selling Shareholders in the Offer for Sale

PrelPO Placement

Our Company, in consultation with the BRLMs, may consider a further issue of sp
securities, ad@e0@&ndiant as may beipermittenl under applicable law, g
discretion, prior to filing of th&ed Herring Prospectus with the RoC. The-P?®@ Placement,
undertaken, will be at a price to be decided by our Company, in consultation with the BR
the PrelPO Placement is completed, the amount raised pursuant to thie@PRlacement will b
reduced from the Fresh Issue, subjeaompliance with Rule 19(2)(b) of the SCRR. The IP@
Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue.

Prior to the completion of the Offer, our Company shall appropriately intimate the subscr
the PrelPO Placement, prior to allotment pursuant to thelP@ Placement, that there is
guarantee that our Company may proceed with the Offer, or fiee ®&y be successful and w
result into listing of the Equity Shares on the Stock Exchanges. Further, relevant disclo
relation to such intimation to the subscribers to thelP@ Placement (if undertaken) shall
appropriately made in the reknt sections of the Red Herring Prospectus and the Prospect
details of the PHPO Placement, if any, shall be reported to the Stock Exchanges within 24
of such transactions, in accordance with Regulation 54 of the SEBI ICDR Regulations

Price Band

Price band of ad0]mime rmublng pirtiyceStdre [(i . e.
price of [ 6] per Equity Share (i.e., t}h

The Price Band and the minimum Bid Lot for the Offer will be decided byGaumpany, ir
consultation with th&RLMs, and will be advertised, with the relevant financial ratios calcu
at the Floor Price and at the Cap Price at least two Working Days prior to the Bid/ Offer ¢
Date,all editions off § &n English national daily newspaper, all editionp d@f 4 Hindi nationa|
daily newspaper anfl 6€dition of[ § & Marathi daily newspaper (Marathi being the regi
language of Maharashtra, whenar Registered Office is located), each with wide circulagiod
shall be made available to the Stock Exchanges for the purpose of uploading on their re
websites.

Pricing Date

The date on which our Company, in consultation with the BRiMfIdinalise the Offer Price

Prospectus

The prospectus to be filed with the Rog or after the Pricing Date in accordance with Sectid
of the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the Off
that is determined at the end of the Book Building Process, the size of the Offer and cents
information, including any addenda or corrigenda thereto

Public Offer Account

The-loineon 6 -amdevaeash bearingd account to bg
under Section 40(3) of the Companies Act, 2013 to receive monies from the Escrow Accq
ASBA Accounts maintained with the SCSBs on the Designated Date
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Term

Description

Public Offer Account Bank(s)

A bank which is a clearing member and which is registered with SEBI under the SE
Regulations, as a banker to an issue and with which the Public Offer Account for collectior
Amounts from Escrow Accounts and ASBA Accounts will be opened, irctlliss e b e i

QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 50%
Net Offer consisting of [ 0] equity shar
allocation on a proportionate basis to QIBs (including Ancheegtors in which allocation sh
be on a discretionary basis, as determined by our Company, in consultation with the B
subject to valid Bids being received at or above the Offer Price or Anchor Investor Offer H

AQual i fied | ns {Qualifiedinstitutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regy

AQl Bso or AQI B

iRed Herring The red herring prospectus to be issued by our Company in accordance with Section 3

ARHPO Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will no
complete particulars of the Offer Price and the size of the Offer, inguality addenda (¢
corrigenda thereto. The Red Herring Prospectus will be filed with the RoC at least three V
Days before the Bid/Offer Opening Date and will become the Prospectus upon filing with tl
on or after the Pricing Date

Refund Account(s) The -l6ineon6 -andedeasn bearingd account to
which refunds, if any, of the whole or part of the Bid Amount to the Bidders shall be made

Refund Bank(s) The bank(s) which are clearing members registered with SEBI under the SEBI BTI Regy
and with whom the Refund Account will bg

Registered Brokers The stock brokers registered under the Securities and Exchange Board of India (Stock
Regulations, 1992 with SEBI and the Stock Exchanges having nationwide terminals, ot
the BRLMs and the Syndicate Members and eligible to procure Bidsnis t& Circular No. CIR
CFD/ 14/ 2012 dated October 4, 2012 issued by SEBI and the UPI Circulars

Registrar Agreement The agreement datedugust 13, 2026entered into amongst our Company, the Se
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligatiof
Registrar to the Offer pertaining to the Offer

ARegistrar a n d The registrar and share transfer agents registered with SEBI and eligible to procufi@rBi

Agent so or fiRT |relevant Bidderst the Designated RTA Locations in terms of the SEBI RTA Master Circulg
available on the websites of NSE at www.nseindia.com and B&tnatbseindia.comand the
UPI Circulars

ARegistrar t o [MUFG Intime India Private LimitedMormerly Link Intime India Private Limitgd

AfRegistrarbo

Resident Indian A person resident in India, as defined under FEMA

fiRet ai |l I ndi v i|lIndividual Bidders, who have Bid for the Equity Shares for an amount not more268;000 in

ARI B(s) o any of the bidding options in the Offer (including HUFs applying through their Karta and E
NRIs)

Retail Portion Portion of the Offer being not | ess tha
face value of 10 each, whRetahindividual Bitlderb (subjel
to valid Bids being received at or above the Offer Price).

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
of their Bid cum Application Form(s) or any previous Revision Form(s), as applicable.
QIB Bidders and Noiinstitutional Bidders are not allowed to withdraw or lower their Bidg
terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Bidds
Eligible Employees Bidding in the Employee Reservation Porémrrevise their Bids during th
Bid/ Offer Period and withdraw their Bids until Bid/Offer Closing Date

SBICAPS SBI Capital Markets Limited

ASCORESO SEBI complaints redressal system, a centralisedivesied complaints redressal system laun
by the SEBI

i S eClerfified Syndicatq The banks registered with SEBI, which offer the facility (i) in relation to ASBA (other than th

Bank(s)o or @AS|{UPI Mechanism), a list of which is available on the website of SEB

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
applicable, or such other website as updated from time to time, and (ii) in relation to
(through UPI Mechanism), a list of which is available on the website oBl S&
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or
other website as may be prescribed by SEBI and updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile appli
(apps) whose name appears on the SEBI website. A list of SCSBs and mobile applicatior
are live for applying in public issues using UPI Mechanism is provideae s Anne x U
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and SEBI Circul
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, UPI Bidders may apply throug
SCSBs and mobile applications whose names appearshenwebsite of the SEFH
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Term

Description

(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43
respectively, as updated from time to time. A list of SCSBs and mobile appigatidich are
live for applying in public issues wusing
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019

Share Escrow Agent

Share escrow agent to be appointed pursuant to the Share Escrow Agreement[nanjely,

Share Escrow Agreement

The agreement to be entered into amongst our Company, the Selling Shareholders, and
Escrow Agent in connection with the transfer of the Offered Shares by the Selling Sharg
and credit of such Equity Shares to the demat account of thee&Hldtt accordance with Basis
Allotment

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders a list of w
available on the website of SEBI (www.sebi.gov.in), and updated from time to time

Sponsor Banks

[ 0] & heihg the®Bhnkers to the Offer, appointed by our Company to act as a conduit |
the Stock Exchanges and NPCI in order to push the mandate collect requests and/or
instructions of the UPI Bidders and carry out other responsibilities, in tdrthe UPI Circulars

Stock Exchanges

Collectively, the BSE and the NSE

ASub Syndi cat
syndicate Memb

The sub syndicate members, if any, appointed by the BRLMs and the Syndicate Mem
collect ASBA Forms and Revision Forms

ASyndicateodo or
Syndicateo

Collectively, the BRLMsandthe Syndicate Members

Syndicate Agreement

The agreement to be entered into amongst our Company, the Selling Shareholders, the
the Syndicate Members and the Registrar, in relation to collection of Bids by the Syndicat

Syndicate Member(s)

Intermediaries (other than BRLMSs) registered with SEBI who are permitted to carry out ag
in relation to collection of Bids and as underwriters, nanjely, ]

Underwriters

[ 0]

Underwriting Agreement

The agreement to be entered into amongst our Company, the Selling Shareholders,
Underwriters on or after the Pricing Date, but prior to filing of the Prospectus with the Ro(

UPI

Unified payments interface, which is an instant payment mechanism, developed by NPCI

UPI Bidders

Collectively, individual investors applying as (i) RIBs in the Retail Portion; and (ii) NIBs wi
application si ze of-Ingitptionaldortiors &n Biddh@ undemthe t
Mechanism through ASBA Form(s) submitted with Syndicate Mengsp, Registered Broker
Collecting Depository Participants and RTAs.

Pursuant to SEBI ICDR Master Circular, all individual investors applying in public issues
the application amount is up to 500, 000
ID in the Bid cum Application Form submitted with: (i) a syrad& member, (ii) a stock brok
registered with a recognized stock exchange (whose name is mentioned on the website of]
exchange as eligible for such activity), (iii) a depository participant (whose name is mentig
the website of the stock elxange as eligible for such activity), and (iv) a registrar to an issy
share transfer agent (whose name is mentioned on the website of the stock exchange as ¢
such activity)

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circu
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI circular nur
SEBI/HO/DEPAII/DEPA-II_SRG/P/CIR/2025/86 dated June 11, 2025 (to the extent
circularsare not rescinded by the SEBI ICDR Master Circular and the SEBI RTA Master Cir
the SEBI ICDR Master Circular and SEBI RTA Master Circular (to the extent it perta
UPIl)and any subsequent circulars or notifications issued by SEBI in this raegard,with the
circulars issued by the Stock Exchanges in this regard, including the circular issued by {
having reference number 25/2022 dated August 3, 2022 and the circular issued by BSE|
having reference no. 202208@8 dated August 3, 2@2and any subsequent circulars
notifications issued by SEBI or Stock Exchanges in this regard

UPI ID

ID created on the UPI for singlgindow mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidders by way of a natification on the UPI linked m
application as disclosed by SCSBs on the website of SEBI and by way of an SMS on dire
UPI Bidders to such UPI linked mobile application) to the UPI Biddetmiad by the Spons
Banks to authorise blocking of funds on the UPI application equivalent to Bid Amou
subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that shall be used by UPI Bidders in accordance with the UPI Cir
make an ASBA Bid in the Offer

Wilful Defaulter or Fraudulen Wilful defaulter or fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI

Borrower Regulationgead with the applicable circulars and guidelines issued by the Reserve Bank ¢
as amended from time to time.

Working Day All days on which commercial banks in Mumbai are open for business. In respect of annou

of Price Band and Bid/Offer Period, Working Day shall mean all days, excluding Saty
Sundays, and public holidays, on which commercial banks in Mumbaparefor business. |
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Term

Description

respect of the time period between the Bid/ Offer Closing Date and the listing of the Equity|
on the Stock Exchanges, Working Day shall mean all trading days of the Stock Exc
excluding Sundays and bank holidays in India, as per circulardissuSEBI,including UPI
Circulars

Technical, industry related terms or abbreviations

Term Description
AAEC Applicable adverse effect on competition
AHFC Affordable housing finance company
Al Atrtificial intelligence
ALM Assetliability management
AMFIRS Assam Microfinance Incentive and Relief Scheme
ANBC Adjusted net bank credit
API Application programming interface
AUM Assets under management
BRE Business rules engine
CareEdge CARE Ratings Limited
CBS Core banking system
CEOBE Credit equivalent of ofbalance sheet exposure
CERSAI Central Registry of Securitization Asset Reconstruction and Security Interest of India
CGRM Customer Grievance Redressal Mechanism
CGSMFL2.0 Credit Guarantee Scheme for Microfinance Institutiris
CGT Compulsory group training
CLSS Credit Linked Subsidy Scheme
CP Commercial paper
CPI Consumer price index
CRAR Capital to risk assets ratio
DPD Days past due
ECL Expected credit loss
EMI Equated monthly instalment
eNACH Electronic National Automated Clearing House
ePIC Electronic Electoral Photo Identity Card
EWS Economically weaker sections
FOIR Fixed obligations to income ratio
GDP Gross domestic product
GenAl Generative Al
GLP Gross loan portfolio
GNPA Gross norperforming assets
GRT Group recognition test
HCES Household Consumption Expenditure Survey
HFC HousingFinanceCompany
ICAAP Internal Control Adequacy Assessment Process
IMF International Monetary Fund
IRDAI Insurance Regulatory and Development Authority of India
JLG Joint liability group
KYC Know Your Customer
LCR Liguidity coverage ratio
LIG Low-income group
LMS Loan management system
LOS Loan origination system
LTV Loanto-value
MACC Mutually agreed code of conduct
MFI Microfinance institution
MFI Peers Top five NBFGMFIs in terms of AUM as of March 31, 2026 in India
MFIN Micro Finance Institutions Network
MIG Middle-income group
MPC Monetary Policy Committeef the RBI
MPCE Monthly percapita expenditure
MSME Micro, small and medium enterprises
NACH National Automated Clearing House
NBFC Non-banking financial company registered with the RBI
NBFC-MFI Nonrbanking financial comparniy micro finance institution
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Term Description

NCD Non-convertible debenture

NCGTC National Credit Guarantee Trustee Company Limited

NHB National Housing Bank

NIMor A Net | nt e Netinterest margin

NOF Net owned funds

NPA Non-performing asset

NSFR Net stable funding ratio

NTC New to credit

PAR Portfolio at risk

PCR Provision coverage ratio

PMAY Pradhan Mantri Awas Yojana

PMJDY Pradhan Mantri Jan Dhan Yojana

PPOP Preprovisioning operating profit

PSL Priority sector lending

PTC Pass through certificates

RCU Risk containment unit

RoA Return on assets

RoAAUM Return on Average AUM

RoE Return on equity

SaDhan The Association of Community Development Finance Institutions is areggliatory

organization

SFB Small finance bank

SHG Selfhelp group

SHGBLP Self-help groupbank linkage programme

SMA Special mention account

SRO Selfregulatory organization recognized by the RBI

STT Securities transaction tax

SWAMIH Special Window for Affordable and Mithcome Housing

Key Performance Indicatorsu nder t he BasicforOffenPridcéi tbleggd nfnil26g on page
Ter m Description

AUM AUM represents the aggregate of princip
pertaining to securitization and assignm

AUMMEFI AUMMEF I represents the aggregate of princ
pertaining to securitization and assignm

AUM Growth AUM Growth represents percentage growth in Aldllofthe last day of theelevant year ove

AUM asof thelast day of the immediatelyrecedingyear

AUM - Housing Finance

AUM - Housing Finance represents the aggregate of principal outstanding for all loans to bo
and assets pertaining to securitization and assignment, as of the last day of the relevant ye
Housing Finance entity

Average Cost of Incremente
Borrowings

Average Cost of Incremental Borrowings represents the weighted average cost of borrowin
weights being additional borrowings during the relevant year

Basic Earnings per Share

Basic earnings per share is calculated as Profit for the year after tax divided by the weighted
number of equity shares outstanding asIN& AS 33, Earnings per share

Cost of borrowings

Cost of borrowings represents the finance costs divided by the average borrowings for the
year. Average borrowings is calculated as the simple average of total borrowings as of the
of the relevant year and the total borrowings as ofabieday of the immediately preceding yea

Cost to Income Ratio

Cost to Income Ratio represents Operating Expense as a percentage of Net Total Incom
relevant year

Debt to Equity Ratio

Debt to Equity Ratio represents total borrowings of the Company (comprising Debt sec
Borrowings (other than debt securities), and subordinated liabilities) divided by total equity]
the last day of the relevant years

Diluted Earnings per Share

Diluted earnings per share is calculated as Profit for the year after tax divided by the wi
average number of equity shares outstanding which includes the effects of potential equity
on Employee Stock Options outstanding asIN& AS 33, Earnings per share

Disbursement

Disbursement represerthe aggregate of all loan amounts extended to our borrowers in the re|
year excluding corpor atFiscall2G24ns of 2,50

Disbursement Growth

Disbursement Growth represents percentage growth in disburséungmngthe relevant year ove
disbursement of the previous year

Finance Costs

Represents our finance costs for the relevant year

Gross Stage 3 Ratio

Gross Stage 3 Ratiepresents th&rossStage 3 loans outstanding as a percentage of Gross
as of the last day of the relevant year
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Ter m

Description

Gross Stage 3 RatidVIFI

Gross Stage Ratio- MFI represents th&rossStage 3 loans of MFI entity outstanding as
percentage of Gross Loans of MFI entity as of the last day of the relevant year

Impairment on financial Representampairment on financial instruments for the relevant year
instruments
Impairment on financial Impairment on financial instrumentss a percentagef Average AUM is the proportion o

instruments as a percentage
Average AUM

impairment on financial instruments for thelevantyear expressed as a percentage of Ave
AUM. Average AUM is calculated as the simple average of AUM as of the last day of the rg
year and AUM asitthe last day of the immediately preceding year

Impairment on financial
instruments as a percentage
Average AUM- MFI

Impairment on financial instruments as a percentage of Average ANMMI is the proportion off
impairment on financial instruments for MFI entity for tedevantyear expressed as a percentg
of Average AUM of MFI entity. Average AUM of the MFI entity is calculated as the simple ave
of AUM 7 MFI as of the last day of the relevant year and AUMFI as at the last day of th
immediately preceding year

Interest Income

Represents our interest income for the relevant year

Net Asset Value per Equit
Share

Net Asset Valuger Equity Shareepresents Net Worth at the end of the year divided by the nu
of shares outstanding at the end of the relevant year. Number of shares outstanding repre
aggregate of number of equity shares outstanéingty shares pending for issuance, equity sh
to be alloted upon conversion of CCPS, and employee stock options vested as at the en
relevant year

Net Interest Income

Net Interest Income represents Interest Income for the relevant year reduced by Finance
the relevant year

Net Interest Income a
percentage of Average AUM

Net Interest Income as percentage of Average ASMe ratio of our Net Interest Income for t
relevant year to our Average AUM for the relevant year. Average AUM is calculated as the
average of AUM as of the last day of the relevant year and AUM as at the last day of the imm
preceding gar

Net Stage 3 Ratio

Net Stage 3 Ratio is calculated as Gross Stage 3 Loans outstanding red@oessByage 3.oans
loss allowance as a percentage of Gross Loans redudatbbgStage 3 oansloss allowance a
of the last day of the relevant year

Net Stage 3 RatioMFI

Net Stage 3 RatioMFI is calculated as Gross Stage 3 Loans of MFI entity outstanding redug
GrossStage 3 oansloss allowance as a percentage of Gross Loans of MFI entity reduGrdssy
Stage 3. oansloss allowance as of the last day of the relevant year

Net Total Income

Net Total Income represents Total Income reduced-mance Cost and Nébss on fair value
changedor the relevant year

Net Total Ircome as
percentage of Average AUM

Net Total Income as percentage of Average AUM is the proportion of net total income for th
expressed as a percentage of Average AUM. Average AUM is calculated as the simple av
AUM as of the last day of the relevant year and AUM as at thddgstf the immediately precedin
year

Number of active borrowers

Number of active borrowers represents the aggregate number of borrowers who have an aqg
account as of the last day of the relevant year

Number of branches

Number of branches represents aggregate number of branches as of the last day of releva

Number of branchesMFI

Number of branchesMFI represents aggregate number of branches of our MFI entity as of th
day oftherelevant year

Number of field officers

Number of field officers represents aggregate number of field officers as of the last day of
year

Number of field officers MFI

Number of field officers MFI represents aggregate number of field officers for our MFI entit]
the last day of relevant year

Operating Expense

Operating Expense represents Employee benefit expenses, depreciation and amortization
and other expenses for the relevant year

Operating Expense 3
percentage of Average AUM

Operating Expense as percentage of Average AUM is the proportion of operating expense
year expressed as a percentage of Average AUM. Average AUM is calculated as the simple
of AUM as of the last day of the relevant year and AUM as atabieday of the immediatel
preceding year

Portfolio Yield

Portfolio yield represents interest income divided by Average Gross Loans. Average Grosy
is calculated as the simple average of total gross loans as at the last day of the relevant ye
total gross loans as at the last day of the immediatelyeding year

Portfolio Yield- MFI

Portfolio yield- MFI represents interest income for the MFI entity divided by Average Gross L
i MFI. Average Gross LoarisMFI is calculated as the simple average of total gross loans off
entity as of the last day of the relevant year and thedatak loans of MFI entity as of the last d
of the immediately preceding year

Profit for the year after tax

Represents profit after tax for the relevant year

Return on Average AUM

Return on Average AUM represents profit for the relevant year as a percentage of Averagg
Average AUM is calculated as the simple average of AUM as of the last day of the releva|
and AUM as at the last day of the immediately preceding year

Return on Average AUM-

MFI

Return on Average AUNI MFI represents profit of MFI entity for the relevant year as a percer
of Average AUM of MFI entity. Average AUM of the MFI entity is calculated as the simple ave
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Ter m

Description

of AUM i MFI as of the last day of the relevant year and AUMIFI as at the last day of th
immediately preceding year

Return on Average Equity

Return on Average Equity is calculated as Profit for the year after tax divided by Averagg
Equity. Average Total Equity is calculated as the simple average of total equity as of the las
the relevant year and total equity as of the last daélyeoimmediately preceding year

Return on Average Equity

Return on Average EquityMFI is calculated as Profit for the year after tax of MFI entity divig

MFI by Average Total Equity of MFI entity. Average Total EquiityMFI is calculated as the simp
average of total equity of MFI entity as of the last day efriflevant year and total equity of M
entity as of the last day of the immediately preceding year

Tier I CRAR - Housing| Tier | CRAR- Housing Finance is calculated as Tier | Capital divided by risk weighted ass

Finance Housing Finance entity, as of the last day of the relevant years computed in accordance with
RBI guidelines

Tier | CRARi MFI Tier | CRART is calculated as Tier | Capital divided by risk weighted assets of MFI entity,
the last day of the relevant years computed in accordance with relevant RBI guidelines

Total CRAR - Housing| Total CRAR- Housing Finance is calculated as capital funds (Tier | capital plus Tier Il ca

Finance divided by riskweighted assets of Housing Finance entity

Total CRAR T MFI

Total CRARiI MFI is calculated as capital funds (Tier | capital plus Tier Il capital) divided by
weighted assets of MFI entity

Total equity

Total equity includes Equity share capital, Equity share pending for issuance, Instruments
equity in nature and other equity as of the last day of the relevant year

Conventional and General Terms or Abbreviations

Term

Description

0 foRs . O
Rupeesod d

Indian Rupees

Alternative Investment Fundas defined in, and registered under the SEBI AlIF Regulations

Standar dsd

AGM Annual general meeting
ALM Asset liability management
AASO or i, Accounting standards issued by the ICAI

AUM

Assets under management

BFSI Banking, Financial Services, and Insurance

BSE BSE Limited

BNS Bhartiya Nyay Sanhita, 2023

BNSS Bharatiya Nagrik Suraksha Sanhita, 2023

BSA Bharatiya Sakshya Adhiniyam, 2023

CAGR Compounded annual growth rate

Calendar Year Unless the context otherwise requires, shall refer to the tvmebtrgh period ending December 31
Category | AlFs Al Fs who are registered as fAiCategory | Alter
Category | FPIs FPls who are registered as fACategory | Forei
Category Il AlFs Al Fs who are registered as fACategory 11 Alte
Category Il FPIs FPl s who ar e r eg iFaedgePodfdiolavestoCahdgonryhél SEBI
Category Il AlFs Al Fs who are registered as fACategory 111 Alt

CA Regulations

IRDAI (Registration of Corporate Agents) Regulations, 2015

CCO Chief Compliance Officer

CDSL Central Depository Services (India) Limited

CERSAI Central Registry of Securitisation Asset Reconstruction and Security Interest
CIBIL Credit Information Bureau (India) Limited

Cl Credit Institutions

CIC Credit Information Companies

CPC Code of Civil Procedure, 1908

CIN Corporate identity number

AfCompani es
AfCompani es
20130

Companies Act, 2013, along with the relevant rules made thereunder

Companies Act, 195€

The erstwhile Companies Act, 1956, along with the relevant rules, regulations, clarificatior
modifications made thereunder

CRO Chief Risk Officer

CrPC Code of Criminal Procedure, 1973

CSR Corporate Social Responsibility

Cyber Security| IRDAI Information and Cyber Security Guidelines, 2023
Guidelines
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Term

Description

Depositories

NSDL and CDSL

Depositories Act

Depositories Act, 1996

DLA

Digital Lending App

Digital Lending | RBI (Digital Lending) Directions, 2025

Directions

DIN Director Identification Number

DPDP Act Digital Personal Data Protection Act, 2023

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Gove
of India (earlier known as the Department of Industrial Policy and Promotion)

DP ID Depository Participant Identification

DP/ Depository| Depository participant as defined under the Depositories Act

Participant

DPDP Draft Rules

Digital Personal Data Protection Rules, 2025

DTD

Debenture Trust Deeds

EGM Extraordinary general meeting

EMI Equated monthly instalments

EPS Earnings per share

ESOP Employee stock option

Fair Practices Code | The fair practices code prescribed under the RBI HFC Directions

FCNR Foreign Currency NofResident

FDI Foreign direct investment

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT through natification dated Octo
2020 effective from October 15, 2020

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Non-debt | Foreign Exchange Management (Ndebt Instruments) Rules, 2019

Instruments Rules

FEMA Regulations

FEMA Non-debt Instruments Rules, the Foreign Exchange Management (Mode of Payment and R
of Non debt Instruments) Regulations, 2019 and the Foreign Exchange Management (Debt Inst
Regulations, 2019, as applicable

iFi nanci al| Unless stated otherwise, the period of 12 months ending March 31 of that particular year
AFi scal o

AFi scal Y €

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI Regulations
iGol o Government of India

fiGover nmern

AiCentral
Government

GST Goods and services tax

HUF Hindu Undivided Family

IBC Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India
IFRS International Financial Reporting Standards

Income Tax Act, 1961

The Income Tax Act, 1961, as amended

Incometax Act, 2025

The Incometax Act, 2025, as amended

il nd ASO Indian Accounting Standardsotified underSection 133 of the Companies Act, 2013 read il
Accounting Companies (Indian Accounting Standards) Rules, 2015

Standar ds

Indian  Accounting| Indian Accounting Standard Z4Related Party Disclosures

Standard24

Indian  Accounting| Indian Accounting Standard 37Provisions, Contingent Liabilities and Contingent Assets
Standard87

India Republic of India

Indian GAAP/ | Accounting standards notified under Section 133 of the Companies Act, 2013, read together with H
IGAAP the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Rules, 2021,

amended

Indian Penal Code

The Indian Penal Code, 1860

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India

IRDAI  Investment| Insurance Regulatory and Development Authority of India (Investment) Regulations, 2016
Regulations

IST Indian Standard Time

IT Information Technology

IT Act The Information Technology Act, 2000
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Term Description
KYC Know Your Customer
LLP Limited Liability Partnership
LSP Lending Service Provider
LTV Loan to value
MeitY Ministry of Electronics and Information Technology

Mutual Fund(s)

Mutual funds registered with the SEBI under 8exurities and Exchange Board of In(éutual Funds)
Regulations, 1996

AN/ A0 or T

Not applicable

NACH National Automated Clearing House

National Investmeni National Investment Fund set up by resolution F. No. 2/3/mD8| dated November 23, 2005 of the Gg¢

Fund published in the Gazette of India

i NAVWGT A Ne | NetAsset ValuéNAV) perEquity Sharerepresents Net Worth at the end of the year divided by the nu

Val uebo of shares outstanding at the end of the relevant year. Number of shares outstanding represents the
of number of equity shares outstandieqyity shares pending for issuance, equity shares to btedllgon
conversion of CCPS, and employee stock options vested as at the end of the relevant year

NBFC Non-Banking Financial Company

NBFC-BL The base layer NBFCs in accordance with the NBFC Scale Based Regulations Directions

NBFC  Acquisition
Directions

Reserve Bank of India (NeBanking Financial CompaniesAcquisition of Shareholding or Contro
Directions, 2025

NBFC ALM | Reserve Bank of India (NeBanking Financial Compani&sAsset Liability Management) Directions, 207
Directions

NBFC ALM | Prescribed guidelines for asset liability management and liquidity risk management in HFCs ur
Guidelines NBFC ALM Directions

NBFC Asset| Reserve Bank of India (NeBanking Financial Companiédncome Recognition, Asset Classification, a|
Classification Provisioning) Directions, 2025

Directions

NBFC Auq¢NonBanking Financi al Companies Auditords Repdqd
Report Directions

NBFC Businesy Reserve Bank of India (NeBanking Financial CompanidsResponsible Business Conduct) Directio
Conduct Directions | 2025

NBFC Branch| Reserve Bank of India (NeBanking Financial CompaniésBranch Authorisation) Directions, 2025
Authorisation

Directions

NBFC CIC | Reserve Bank of India (NeBanking Financial Companids Credit Information Reporting) Directiong
Directions 2025

NBFC Concentration Reserve Bank of India (NeBanking Financial CompaniésConcentration Risk Management) Directio
Risk Managemen| 2025

Directions

NBFC Credit Cardg
Directions

Reserve Bank of India (NeBanking Financial Companies Credit Cards: Issuance and Condu
Directions, 2025

NBFC
information
Reporting Directions

Credit

Reserve Bank of India (NeBanking Financial Companids Credit Information Reporting) Directiong
2025

NBFC Credit
Facilities Directions

Reserve Bank of India (NeBanking Financial CompaniésCredit Facilities) Directions, 2025

NBFC Credit Risk
Management
Directions

Reserve Bank of India (NeBanking Financial CompaniésCredit Risk Management) Directions, 2025

NBFC Declaration of
Dividends Directions

Reserve Bank of India (NeBanking Financial Companies Prudential Norms on Declaration
Dividends) Directions, 2025

NBFC Financial| Reserve Bank of India (NeBanking Financial Compani&édUndertaking of Financial Services) Directior]
Services Directions | 2025

NBFC Financial| Reserve Bank of India (NeBanking Financial Companieis Financial Statements, Presentation, &
Statements, Disclosures) Directions, 2025

Presentation, an(

Disclosures

Directions

NBFC Fraud Riskl Reserve Bank of India (Fraud Risk Management in NBFCs) Directions, 2024

Management

Directions

NBFC Governance
Directions

Reserve Bank of India (NeBanking Financial CompaniésGovernance) Directions, 2025

NBFC Income

Recognition,  Assel

Reserve Bank of India (NeBanking Financial Companiésincome Recognition, Asset Classification a
Provisioning) Directions, 2025
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Term Description
Classification and
Provisioning
Directions
NBFC Internal| Reserve Bank of India (NeBanking Financial Companiegnternal Ombudsman) Directions, 2026
Ombudsman
Directions
NBFC Investment Reserve Bank of India (NeBanking Financial Companids Classification, Valuation and Operation
Portfolio Directions | Investment Portfolio) Directions, 2025
NBFC KYC | Reserve Bank of India (NeBanking Financial Companiésknow Your Customer) Directions, 2025
Directions
NBFC-MFI Non-Banking Financial ComparyMicrofinance Institution
NBFC MFI | Reserve Bank of India (NeBanking Financial CompaniésMicrofinance Institutions) Directions, 2025
Directions

NBFC Miscellaneous
Directions

Reserve Bank of India (NeBanking Financial CompaniésMiscellaneous) Directions, 2025

NBFC-ML

The middle layeNBFCs in accordance with the NBFC Scale Based Regulations Directions

NBFC Outsourcing
Directions

RBI (Non-Banking Financial CompaniésManaging Risks in Outsourcing) Directions, 2025

NBFC Prudential
Norms Directions

Reserve Bank of India (NeBanking Financial Companiés Prudential Norms on Capital Adequag
Directions, 2025

NBFC Responsible
Conduct Directions

RBI (Non-Banking Financial CompaniésResponsible Conduct) Directions, 2025

NBFC Scale Base(
Regulations
Directions

Reserve Bank of India (NeBanking Financial Compani&sRegistration, Exemptions and Framework
Scale Based Regulation) Directions, 2025

NBFC Securitisation
Directions

Reserve Bank of India (NeBanking Financial CompaniesSecuritisation Transactions) Directions, 20

NBFC Stressed Reserve Bank of India (NeBanking Financial Companids Resolution of Stressed Assets) Directio
Assets Directions 2025
i NBFSQ 0 A systemically important nebanking financial company as defined under Regulation 2(1)(iii) of the §

iSystemicszé
|l mportant

ICDR Regulations

NBFC-TL

The top layeNBFCs in accordance with the NBFC Scale Based Reguldiimastions

NBFC Transfer ang
Distribution of Credit
Risk Directions

RBI (Non-Banking Financial CompaniésTransfer and Distribution of Credit Risk) Directions, 2025

NBFC-UL The upper layeNBFCs in accordance with the NBFC Scale Based Reguldiivastions

NBFC Voluntary | Reserve Bank of India (NeBanking Financial CompaniésVoluntary Amalgamation) Directions, 2025
Amalgamation

Directions

NBFC Wilful | Reserve Bank of India (NeBanking Financial Companids Treatment of Wilful Defaulters and Larg

Defaulter and Large
Defaulter Directions

Defaulters) Directions, 2025

NCD Non-convertible debentures

NEFT National Electronic Funds Transfer

Net Worth As perRegulation2(1)(hh of the Securities and Exchange Board of India (Issue of Capital and Disc
Requirements) Regulations, 2018, 'Net Worth' means the aggregate value of i giaéde capital an
all reservegreatedout of the profits andsecurities premium account and debit or credit balance of
and loss account, after deductihg aggregateralue of the accumulatedossesdeferred expenditurand
miscellaneougxpenditurenotwritten off, but does not include reserves created out of revaluation of a
write-back of depreciation and amalgamation. Accordingly, we have calculated Net Worth as aggr
the equity share capital, equity share pending for issuance, instruments entiitylynegature and othe
equity.

Negotiable The Negotiable Instruments Act, 1881

Instruments Act

NHB National Housing Bank

NPCI National Payments Corporation of India

NRE Non Resident External

NRI Individual resident outside India, who is a citizen of India

NRO Non Resident Ordinary

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

ifOCBO or A company, partnership, society or other corporate body owned directly or indirectly to the extent of]

Corporate

60% by NRIs including overseas trusts, in which not less than 60% of beneficial interest is irrevocal
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Term

Description

by NRIs directly or indirectly and which was in existence on October 3, 2003 and immediately befo
date had taken benefits under the general permission granted to OCBs under FEMA. OCBs are na
to invest in the Offer

ODI Off-shore Derivative Instruments

p.a. Per annum

P/E Ratio Price to Earnings Ratio

PAN Permanent Account Number

PAT Profit for the year after tax

PMLA Prevention of Money Laundering Act, 2002

PSL Priority Sector Lending

PSL Master| Master Directionsi Reserve Bank of India (Priority Sector LendiingTargets and Classificationg
Directions Directions, 2025

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934

RBIA Risk-based internal audit

RBI  Cybersecurity| Master Direction (NofBanking Financial CompanidsCybersecurity, Technology: Risk, Resilience g
Directions Assurance Framework) Directions, 2026

RBIA Guidelines

RBI CircularonRiskoased I nternal Audit (ARBI A0) dated

RBI HFC Directions

Reserve Bank of India (Housing Finance Companies) Directions, 2025

Regulation S Regulation S under the U.S. Securities Act
ROE Return on total equity

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act

NfnSARFAESI
N"SARFAESI ¢

The Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Ag

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEC U.S. Securities and Exchange Commission

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlIF | Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012
Regulations

SEBI BTl | Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
Regulations

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

SEBI FVCI | Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000
Regulations

SEBI ICDR Master| SEBI master circular no. SEBI/HO/49/14/14(2)262B6D-POD2/1/4518/2026 dated February 9, 2026
Circular

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulatio
Regulations

SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regy
Regulations 2015

SEBI Merchant Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Bankers Regulations

SEBI PIT | Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,
Regulations

SEBI RTA Master| SEBI master circular bearing number HO/38/13/(4)20RRSD-POD/1/4298/2026 dated February 6, 20
Circular

SEBI SBEB & SE| Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Reg
Regulations 2021

SEBI VCF | Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as repealed pu
Regulations the SEBI AIF Regulations

State Government

The government of a state in India

Stock Exchanges

Collectively, BSE and NSE

TAN

Tax deduction account number

U.S./USA/United
States

United States of America, its territories and possessions, any State of the United States, and the [
Columbia

USD/US$ United States Dollars
U.S. Investment U.S. Investment Company Act of 1940d the related rules and regulations
Company Act

U.S. Securities Act

The United States Securities Act of 1933

VCFs

Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF Regulations
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain ford@lling statements. All statements contained in this Draft Red
Herring Prospectus that are not st dtoerkd mtgs safatleimetndrsioc
regarding ouexpected financial condition and results of operations, cash flow, business, plans and prospects are forward

looking statements. These forwdrdo o ki ng st atements generally can be i del
Aanticipatedbelfieveodli Relonwd,j nideod, ficano, Afcoul do, lexpe
Astrive too, fishall 6, Aobjectived, #Apland, Aprojercto,

words or phrases of similar impor§imilarly, statements that describe our expected financial condition, results of
operations, business, prospects, strategies, objectives, plans or goals are alseldokivaydstatements. All forward

looking statements whether made by us or any thartigs in this Draft Red Herring Prospectus are based on our current
plans, estimates, presumptions and expectations and are subject to risks, uncertainties and assumptions about us that coul
cause actual results to differ materially from those contergblay the relevant forwatidoking statement, including but

not limited to, regulatory changes pertaining to the industry in which our Company has businesses and our ability to respond
to them, our ability to successfully implement our strategy, our graadhexpansion, technological changes, our exposure

to market risks, general economic and political conditions, in India and globally, which have an impact on our business
activities or investments, the monetary and fiscal policies of India, inflatiolatidef unanticipated turbulence in interest

rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and
globally, changes in domestic laws, regulations and taxes and changes in competiiomdustry, incidence of natural
calamities and/or acts of violence.

For details regardingertainf act or s t hat coul d cause the actRislkaHactarse,sul t s
filndustry Overview ,OurfBusiness, &adaf@dement 6s Di scussion and Analysis
Operation® o0 n 2B, 84@ 235and434, respectively. By their nature, certain market risk disclosures are only estimates

and could be materially different from what actually occurs in the future. As a result, actual future gains or losses could
materially differ fom those that have been estimated and are not a guarantee of future performance.

Forwardlooking statements reflect current views as on the date of this Draft Red Herring Prospectus and are not a guarantee
of future performance. There can be no assurance to investors that the expectations reflected in thedeotangard
statements W prove to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such
forward-looking statements and not to regard such statements to be a guarantee of our future performance.

These statements are based on our managementds belief
information. Although we believe the assumptions upon which these fotaakihg statements are based on are
reasonable, any of these asgtions could prove to be inaccurate and the ford@olling statements based on these
assumptions could be incorrect. Neither our Company, our Promoters, Selling Shareholders, our DireBRird/] $hreor

any of their respective affiliates have any oatign to update or otherwise revise any statements reflecting circumstances
arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not
come to fruition.

In accordance with the requirements of the SEBI ICDR Regulations, our Company shall ensure that Bidders in India are
informed of material developments after the date of the Red Herring Prospectus, until the time of the grant of listing and
trading permissin by the Stock Exchanges for the Equity Shares pursuant to the Offer. In accordance with the requirements
of the SEBI ICDR Regulations, each of the Selling Shareholders shall, severally and not jointly, ensure that our Company
and BRLMs are informed of nterial developments in relation to the statements and undertakings specifically made or
undertaken by such Selling Shareholder in relation to itself as a Selling Shareholder and its respective portion efthe Offer
Shares in the Red Herring Prospectusnfithe date thereof until the time of the grant of listing and trading permission by

the Stock Exchanges for the Offer. Only statements and undertakings which are specifically confirmed by such Selling
Shareholders, as the case may be, in the Red Hemasgdttus shall, severally and not jointly, deemed to be statements
and undertakings made by such Selling Shareholder for such purpose.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions
All references o il ndi andhisdDmit Red HenriagdProspectus are to the Republic of Indidtatetritories and
possessions arall referencediereint o GbheefAnment o, Al ndian Government o0, fi C

fState Governmento are to the Government of I ndi a, cent

All referencestothda U. & US 0 , AtHeSiAJnidred Stateso ar e tanditsteritoridsandt e d S
possessions.

In this Draft Red Herring Prospectus, unless otherwise specified:

i any time mentioned is in IST;
1 unless otherwise stated, all references to a year are to a calendar year; and
1 all references to page numbers are to the page numbers of this Draft Red Herring Prospectus.

Financial Data

Our Companyds Financial Year commences on April 1 of t
of that particular calendar year, so al/l references to
stated otherwiseare to the 1:22nonth period commencing on April 1 of the immediately preceding calendar year and ending

on March 31 of that ©particular calendar year and refe
December 31 of that year.

Unless stated otherwise or where the context otherwise requires, the financial information and financial ratios in this Draft
Red Herring Prospectus are derived from BRestated Consolidated Summary Statemecwsnprising therestated
consolidated summary statements of assets and liabilities as at March 31, 2026, March 31, 2025 and March 31, 2024,
restated consolidated summary statement of profits and losses (including other comprehensive income), restated
consolidated summaryatement of cash flows andstated consolidated summary statement of changes in equity for each

of the years ended March 31, 2026, March 31, 2025 and March 31, 2024, and summary statement of significant material
accounting policies and other explanatory information derived from,

i. audited financial statements as at and for the year ended March 31, 2026 of our Company and its subsidiary,
prepared in accordance with Indian Accounting Standards;

ii. ouraudited financial statements as at and for the years ended March 31, 2025 and March 31, 2024 of our Company
and its subsidiary as at and for the relevant fiscal year prepared in accordance with Indian Accounting Standards
as adjusted by the managemtngive effect to the common control business combination of SHPL and CIFCPL

whi ch has been accounted in accordance wi thBuipiomddn
combinations of entities und dhtheE&xpenrAdvisorycComntitteeoopiriono f |
i ssued by the Institute of Chartered Accountants o
Bal ance of Capital Reserve arising on mergerd6 dated

and restated in accordance with the requirements of:

a. Section 26 of Part | of Chapter Il of the Companies Act, 2013 as amended;

b. The SEBI ICDR Regulations; and

c. The Guidance Note on Reports in Company Prospectuses (Revised 2019) (as amended) issued by the Institute of
Chartered Accountants of India, as amended from time to time.

The audited financial statements as at and for the Financial Years ended March 31, 2026 and March 31, 2025 were audited
by the Statutory Auditors of our Compary,R. Batliboi & Co. LLP, Chartered Accountangsd the audited financial
statements as at and for the Financial Year ended March 31, 2024 were authite&tavious Auditors of our Company,

BGJC & Associates LLP, Chartered Accountants.

For further Restated ConsotidatedrBummsry Stateimentd e gi nni38g on page
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There are significant differences betweenltitéan Accounting Standargthe IFRS, the Indian GAAP, and the Generally
Accepted Accounting Principl elkS. GAAPOt)h e OWmri tCeodmpSatnayt ehsa so fn
explain those differences or quantify their impact on the financial data included in this Draft Red Herring Prospectus and
it is urged that you consult your own advisors regarding such differences and their impaat famamcial data.
Accordingly, the degree to which the financial information included in this Draft Red Herring Prospectus widle pro
meaningf ul information is entirely dependent on the re
Companies Act, thindian Accounting Standardsd the SEBI ICDR Regulations. Any reliance by persons not familiar

with accounting standards in India, thalian Accounting Standardshe Companies Act, 2013 and the SEBI ICDR
Regulations, on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. For
further diskFactotd sSignifisamtaliffefiences exist between Ind AS and other accounting principles, such as
U.S. GAAP and IFRS, which investors may be more familiar with and may consider material to their assessment of our
financial conditiono0 o n 64 ag e

All figures in decimals have been rounded off to the second decimal and all percentage figures have been rounded off to
two decimal places. In certain instances, due to rounding off, (i) the sum or percentage change of such numbers may not
conform exactiyto the total figure given; and (ii) the sum of the numbers in a column or row in certain tables may not
conform exactly to the total figure given for that column or row.

However, where any figures that may have been sourced frorpiuitg industry sources are rounded off to other than
two decimal points in their respective sources, such figures appear in this Draft Red Herring Prospectus asfféanded
such number oflecimal points as provided in such respective sources.

Unless the context otherwise indicates, any percentage, amourasps (excluding certain operational metrics), relating

to the financial i nf or maRisk€&attors fOuriBusmesEt o aripabnndl/g eanse rstedt s f ir st
and Analysis of Financial Condition and Results of Operationso n 28, 23§ and434, respectively, and in this Draft

Red Herring Prospectus have been calculated on the basis of amounts derived fRastated Consolidated Summary
Statements

Non-GAAP Measures

Certain norRGAAP measures relating to our financial and operational performance, stictabBBorrowingsNet Interest

Income, Debt to Equity Ratio, Net Total Income, Cost to Income Ratioss Stage 3 Loans Loss Allowance Coverage

Ratio (%) Total Assets to Total Equity Ratio, Net Stage 3 Loans, Gross Stage 3 Ratio (%), Net Stage 3 Ratio (%), Total
Income excluding Interest Income, Total Income adjusted for Net Loss on fair value changes, Net Worth, EBITDA, NAV
per Equity Share,andReturn on Average Ediy ( t o g eNolr@AAR Mdasure® Rand certain other industry metrics

and financial parameters have been included in this Draft Red Herring Prospectus and are a supplemental measure of our
performance and liquidity that are not required by, or presented in accordance witldjaheAccounting StandardslS

GAAP, or IFRS. Further, these N@BAAP Measures are not a measurement of our financial performance or liquidity
under thdndian Accounting StandardslS GAAP, or IFRS and should not be consideredatation or construed as an
alternative to cash flows, profit/ (loss) for the year or any other measure of financial performance or as an indicator of ou
operating performance, liquidity, profitability or cash flows generated by operating, investimgaiocifig activities

derived in accordance with tiedian Accounting StandardgS GAAP, or IFRS. In addition, these N@AAP Measures

and other industry metrics are not standardised terms, hence a direct comparison of similarly titidARoMeasures

ard other industry metrics between companies may not be posSitiier companies may calculate the NB8AAP
Measuresand other industry metrics differently from us, limiting its utility as a comparative measure. TheG&AABN

financial measures and other information relating to and financial performance may not be computed on the basis of any
standard methodology thas applicable across industry and therefore may not be comparable to financial measures of
similar nomenclature that may be computed andemtesl by other companies and are netasures of operating
performance or liquidity defined by thiadian Accounting StandardSuch supplemental financial and operational
information should not be considered in isolation or as a substitute for an analysis of our Restated Consolidated Summary
Statements disclosed elsewhere in this Draft Red Herring Prospétttusugh the NorGAAP Measures and other

industry metrics are not a measure of performance calculated in accordance with applicable accounting standards, our
Companyds management believes that it i sdelyssedmebsur¢to an
evaluate a companyds oper at i n@thepRnantcial inforenatiote . o nF 43Pargfeur t h e
fiSelected Statistical Informatidin Reconciliation ofNonGAAP Measures o n 33baglEor f urt Rk det ¢
Factorsi We have in thiBraft Red Herring Prospectus included certain i@AAP financial measures and certain other
industry measures related to our operations and financial performance. Thes®A#dh measures and industry measures

may vary from any standard methodology thatgplecable across the financial services industry, and therefore may not

be comparable with financial or industry related statistical information of similar nomenclature computed and presented

by other companiés on 63 age
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Currency and Units of Presentation

All references to:

i ARupeesod or i o6 or Al NRO or fARs. 0 are to I ndian Rup
1 AUSDO or fAUS$0 or fA$0 are to United States Doll ar,
Our Company has presented certain numerical i nformatio

whole numbers where the numbers have been too small to represent in such units. One million represents 1,000,000, one
billion represents 000,000,000 and one trillion represents 1,000,000,000,000.

Figures sourced from thirgarty industry sources may be expressed in denominations other than millions or may be
rounded off to other than two decimal points in the respective sources, and such figures have been expressed in this Draft
Red Herring Prospéas in such denominations or rouneg to such number of decimal points as provided in such
respective sources.

Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that thesermncy amounts could have been, or can be converted into Indian Rupees, at any particular rate
or at all.

The following table sets forth, for theearsindicated, information with respect to the exchange rate between the Rupee
andother foreign currencies

Currency As at and for the Financial Years ended
March 31, 2026 March 31, 2025 March 31, 2024

1USD 94.65 85.58 83.37
Source: www.rbi.org.in

Note: Exchange rate is rounded off to two decimal p@intin case March 31 of any of the respective yéasspublic holiday, exchange rates of the
previous working day have been disclosed.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or derivec
from t he @hemiorofihande industrgid India d Augest026 prepared and issued BRISIL MI&A (the

ACRISIL Reportd hich has been exclusively commissioned and paid for by our Company in terms of engagement letter
datedApril 14, 2026 for the purpose of understanding the industry in connection with this @ffdrpublicly available
information as well as other indugtpublications and sources. CRISIL MI&& an independent agency which has no
relationship with our Company, Selling Shareholders, our Promoters, our Directors, or Key Managerial Personnel, the
Senior Management Personnel, or the Book Running Lead Manager€RISIL Report is available on the website of

our Company ahttps://svatantramicrofin.com/investaglations/initialpublic-offerings and has also been included in
fiMaterial Contracts and Documents for Inspectioklaterial Document3 o n 566.a g e

References to various segments in the CRISIL Report and information derived therefrom are references to industry
segments in accordance with the presentation, analysis and categorisation ifStheR&Rort. Our segment reporting in

our financial statements is based on the criteria set dntlian Accounting Standard$8: Operating Segments, and we

do not present such industry segments as operating segments.

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from various sources believed to be reliable, but their accuracy, completeness and underlying
assumptions are nguaranteed, and their reliability cannot be assured. Accordingly, no investment decisions should be
based solely on such information. Although we believe that the industry and market data used in this Draft Red Herring
Prospectus is reliable, the data ugethese sources may have beeitlessified by us for the purposes of presentation
however, no material data in connection with the Offer has been omitted. Data from these sources may also not be
comparable.

Industry sources and publications may base their information on estimates and assumptions that may prove to be incorrect.
The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the
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reader6s familiarity with and understanding of the met/|
gathering methodologies in the industry in which business of our Company is conducted, and methodologies and
assumptions may vary widehmong different industry sources. There can be no assurance that suplattyistatistical,

financial and other industry information is either complete or acci8atd data involves risks, uncertainties and numerous
assumptions and is subject toothge based on various f actRisk§&actordilndastryudi ng
information included in thi®raft Red Herring Prospectus has been derived from an industry report prepared by CRISIL
MI&A, exclusively commissioned and paid for by us for such purposargnitliance on such information for making an
investment decision in the Offer is subject to inherentdiskspages9. Accordingly, investment decision should not be

based solely on such information.

I n accordance with t hBasisSé Bffer RricD@uantative UFactors i Go @osnpariséin of
accounting ratios with listed industry peérs o n 127andugles information relating to our peer companies. Such
information has been derived from publicly available sources specified herein. Such industry sources and publications are
also prepared based on information as at specific dates and may no loogreebeor reflect current trends. Accordingly,
investment decisions should not bedshsolely on such information.

Notice to Prospective Investors

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory authority.
Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequadyraft Resdl

Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is a criminal offence
in the United States. In making an investment decision, investors must rely on their own examination of our Company and
the termsof this Offer, includinghe merits and risks involvedhe Equity Shares have not been and will not be registered
underthe Unite6t at es Securities Adt Saf SleXurianyEotes appicableblgvdof thet h e f
United States andnless so registered, may not be offered or sold within the United States except pursuant to an exemption
from, or in aransaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities
laws.Accordingly, the Equity Shares areifig offered and sold (a) in the United States only to persons reasonably believed
tobeiqual i fied institutional buyerso (as defined in Rul
placemene x e mpt i on set out in Section 4(a) of the U.S. Sec
t r ans a cdefinedrinsand imraliance on Regulation S under the U.S. Securities Act and the applicable laws of the
jurisdictions wherehose offers and sales are made
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree o
Draft Red Herring Prospectus, including the risks and |
Equi ayesh The risks described below are not the only ol
we operate or to India. Additional risks and wuncertain
materi al meeyl yalasfod eaxdv eorusr busi ness, results of operati
combination of the following risks, or other risks th¢
actually occur, e¢oerabusinsessashesllows afmdofi nancial <con
of the Equity Shares could decline, and investorsd may |
understanding of ours,Copmpampyecandeoumvizssiomass shodObd rea
Busiondswdustr yo,Qhanragieanve nt 6s Di scussion and Analysis of
Oper aodt,iFdfmsanci al 0l ahdr m&teil et ed St ati 28A@AI38I13r@ME@R2,Mmat i or
respectively, as wel |l as the other financi al i nformat.i
i nvest ment decision, prospective investoss anmdtthel yeon
Of fer including the merits and risks involved.
Prospective investors should consult their tax, financi
in the Offer. Unl ess specified or quantified in the re
heracitmof any of the risks described in this section.
that our Company is incorporated under the |l aws of | nd
whi ch may ceirftfaeém irespects from that of other countries

This Draft Red Herring Prospeotkusgalsi@atempnasng haeéer ti ai

estimates and uncertainties. Our actual 4 e9klinhg co@alt & m
a resulin off acteartsa, including the considerations descr |
Prospectus. For fHotWerodkinhgor&taadat 8 mzdidakees i ot her wi se in
cont ext requiresalotihrefrovi ma&t i drhei fdlnlachecd herein is base
Statements included in this Draft Redi Hamci alg dPm omapgne t i
339 Our Company®GdahsgakeednlCBaitanya | ndi a-MFIn Gxheidciht bPerc

our wholsilysiodvneady with effect from November 23, 2023. ¢
Chaitanya India Fin Credit Privateubhdemitaoppivecabheabge
Companies Act, 2013, on a going concern basis with eff
and Certain CdDrepgaridtse rMdagtatreli ssg material acgakshgbBonmeort
amal gamations or any r evadadmusSdieme aof anmafgamators betiveen SvatantratHbladingd a s
Private Limited, Chaitanya India Fin Credit Private Limited and our Company and the respective shareholders of the
Transferor Companies and our Company, as sanctioned by the National Company Law TrilumbgiMench Il by

way of its order dated Ma ROdrfthid Rraft RedHRréng Prospestgse ct i vel y o o1

As of the date of this Draft Red Herring Prospectus, S\

housing finance | oans, is our wholly owned Subsidiary.
Aweodo, ffbws®, are to Svatantra Microfin Limited on a cons
Companyo are to Svatantra Microfin Li miudreldesosn cao nstteaxrnd:
ot herrwifsee,ences tyew fAMFEIrdeantn to our Company, Svatantra N
AHousi ng Fi noarn cfeHoeunstiintgyeor-ti maiamc ¢ 0 Gwrat SnbsadiMarcy,o Hous

Corporati.on Limited

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications, in
particul ar, the report titled AfuTghues t(mt 2283 Repcatn)c ep ri enpdaurse (
and issued by CRISIL MI&A, pursuant to an engagement letter dated i | 1T¥he CRISILRéport has been
exclusively commissioned and paid for by us in connection with the Offee CRI S1 L Report i s ava
of our C btipgd/avatgntraaicrofin.com/investoelations/initiatpublic-offerings U notherwise indicated,

financial, operational, industry and other related information derived from the CRISIL Report and included herein with
respect to any particular year refers to such information for the relevant calendafyear. f ur t he¥finddstryt ai | s,
information included in this Draft Red Herring Prospectus has been derived from an industry report prepared by CRISIL
MI&A, exclusively commissioned and paid for by us for such purpose and any reliance on such information for making an
investmentlecision in the Offer is subject to inherentrisks and Al ndda sd m ypHEDYleds faspeetively.
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INTERNAL RISK FACTORS

1. The microfinance industry in India faces certain risks due to the category of borrowers that it services, which are
not generally associated with other forms of lending. As a result, we owafinue toexperience increased write
offs and lower collection efficiency, which may adversely affect our business, financial condition, results of
operations and cash flows.

The primary focus borrower segment for our Companyb6s mi
of up to 300,000. There is typically Iimited or no f
segment, who also fia informal sources of income, and whose income is highly sensitive to geographical, social and
political eventsIn our experience, ot 0 mp a migrdfisanceborrowes typicallyhave limited credit history supported

by tax returns, proof of income, bankcredit card statements, statements of previous loan exposures, atoatim@ents

related to their credit history and creditworthindasther, many ofouCo mpany és mi cr odrefirstimec e bor
borrowers from the formal lending ecosystem. In Fiscal 2026, our Company had disb@Bs28bloans to firsttime
borrowers in the formal lending ecosystem, compri8i® of our Companyds t ot aenceni cr of
it is difficult to consistently carry out credit risk analyses. Assulte such borrowers may pose a higher risk of default
compared to borrowers with greater financial resources and established credit hiSori€so mp a migréfisance

borrowes may delay and/or default on their repayment obligations due to various reasons including volatility in income,
insolvency or lack of liquidity. Further, ou€ o mp a migréfinanceborrowes may take on additional borrowing
obligations, which may also be from the informal moneylending ecosystem, which may put pressure onithéo abi

repay loans availed from our Company.

Further, our Company primarily offers wunsecured | oans
unsecured loans generally involve a joint liability mechanism whereby borrowers form an informal joint liability group
(AGO0) (generally up to seven members) and provide joint

the groupAs of March 31, 2026, 99.16% of our unsecured AUM was guaranteed by members oN&_&msnot assure

you that such joint liability arrangements wilsult in repayment by the other members of the JLG in the event of default

by any one of them. As a result, our borrowers potentially present a higher risk of loss in case of a credit default compared
to that of borrowers of assbacked financing product$-or details relating to our due diligence and credit analysis

pr oc edu®u BusinessdBeasindgss OperatiorisBusiness Modél Microfinance Loand o n 258a g e

Given the nature of ouporrowes, we may experience higher writéf's and lower collection efficiency, which may
adversely affect our business, financial condition, results of operations and cashThewsble below sets forth our
unsecured AUM, loans written off and our collection efficiency for our unsecured portfolio in the corresponding years:

Particulars As of/ For the year ended March 31,
2026 2025 2024

AUM ( @il lion) 238,177.77 171,744.56 164,716.12
Unsecured AUM MF | ( Cmillion) 210,932.22 149,020.66 144,378.72
Unsecured AUM- MFI, as a percentage of AUN 88.56% 86.77% 87.65%
(%)@

Write-offs- MF | ( @mi Il lion) 6,348.61 4,723.80 3,189.36
Collection efficiencyi MFI (%)®) 96.21% 96.93% 97.77%

@ AUM represents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitizassiganeent, as of the
last day of the relevant year

@ Unsecured AUM represents our AUMMFI, which representshe aggregate of principal outstanding for all loans to borrowers and assets
pertaining to securitization and assignment, as of the last day of the relevant year, for our MEI entity

®  Unsecured AUM, as a percentage of AUM represents the ratio of the-AlMVas a percentage of our AUM

@ Write-off represent loans written off during the relevant year, for the MFI entity.

®  Collection Efficiency represents the ratio of our collections (including overdue collections) for the year to billingsyteauthfor the MFI entity.

Al s o -Mm@:@easeinthelevelofourngner f or mi ng assets (ANPAsO) or provi si
results of operations, financial condition and cash flows. Our Gross Stage 3 Ratio was 1.37%, 2.34% and 2.00% as of
March 31, 2026, 2025 and 282respectively o n 3 ag e

While there have been no material loan write offs in the last three Fiscals, we cannot guarantee that we will not experience

any material loan write offs in the future, which may adversely affect our business, financial condition, result of speration
andcash flows.
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2. Anincrease inthe levelofourneper f or mi ng assets (ANPAsO) or provisi
results of operations, financial condition and cash flows. Our Gross Stage 3 Ratio was 1.37%, 2.34% and 2.00%
as of March 31, 2026, 2025 and 202respectively.

Pursuant to applicable RBI guidelines and our accountin
against standard assets and NPAs, whichbiareounrecegniaz ed
of profit and | oss. I n addition to requiring us to mak
additional provisions for NPAs. As our | ocoamupoid tofamlsi ¢ hn
classifiwdiab WPAs, al so i ncr easSetoufrorptrho vh esli cow i anrge r deegtua

asset qualityGrroastsi o859 algasss SweAll Il oava n c e( %@ awe rlamgpea i Rarteind o n
instrumémndg h&s corresponding year s:

Particulars As of/ For the year endedMarch 31,
2026 2025 2024

Gross Loan® ( mi | 211,412.3 150,21048 141,87018
GrossSt age 3 Lo#&#ns ( 2,895.% 3,51359 2,839.48
Gross Stage 3 Ratio (%) 1.37% 2.34% 2.00%
Net Stage 3 ®oans 1,010.42 992.49 588.88
Net Stage 3 Ratio (%) 0.48% 0.67% 0.42%
Gross Stage 3J.oans Loss Allowance 76.90% 82.02% 88.98%
Coverage Ratie MFI (%)®
Gross Stage 3d.oans Loss Allowance 28.01% 27.03% 24.13%
Coverage Rati® Housing Finance (%)
| mpairment on fin 6,227.54 5,279.13 4,159.65
million)
Impairment on financial instrumengs a 3.04% 3.14% 3.26%
percentage ofverage AUM (%

Notes:

@ Gross Loans represents Gross Amount of loans as of the last day of the relevant year under IND AS

@ GrossStage 3 Loans (90 days and above) includes gross loans that have objective evidence of impairment at the reporting date.

® Gross Stage 3 Ratio represents Gm®ssStage 3. 0ans outstanding as a percentage of Gross Loans as of the last day of the relevant year

@ Net Stage 3 Loans represents @mssStage 3 Loans outstanding reduceddigss Stage 3 Loarsss allowance

® Net Stage 3 Ratio is calculated @sossStage 3 Loans outstanding reducedGrpssStage3 Loansloss allowance as a percentage of Gross

Loans reduced b§ross Stage 3 Loansss allowance as of the last day of the relevant.year
® Gross Stage BoansLoss Allowance Coverage RatidVF| (%) represents Total Loss Allowances (Provisions) as required uhi2AS 109

held on Gross Stage 3 Loans as of the last day aktheant yearas a percentage @rossStage 3 Loans as of the last day of thievant
year, for the MFI entity.

™ Gross Stage BoansLoss Allowance Coverage RafidHousing Financ€%) represents Total Loss Allowances (Provisions) as required under
IND AS 109 held on Gross Stage 3 Loans as of the last dayrefe¢hant yearas a percentage @rossStage 3 Loans as of the last day of the
relevant yearfor the Housing Finance entity.

® Impairment on financial instrumenés a percentage dfverage AUM is the proportion of impairment on financial instrumfantghe relevant
yearexpressed as a percentage of Average ABrage AUM is calculated as the simple average of AUM as of the last day of the relevant
year and AUM as at the last day of the immediately preceding year

Although our Gross Stage 3 Ratio decreased from 2.00% as of March 31, 2024 to 1.37% as of March 31,@62 our
Stage 3. oansLoss Allowance Coverage Rat{#o) for our MFI business decreased from 88.98% to 76.90% during the
same period, indicating a lower level of loss allowance maintained against our Gross Stage BHavarfsave been no
instances in the last three Fiscals where we have incurred material lossebavevwerdefaults. While we have our own

due diligence and credit analysis procediwve cannot assure you that our monitoring and risk management controls will

be sufficient to maintain low delinquency rates. There can be no assurance that we will be able to maintain our NPA ratios
at levels consistent with the credit performance ofbmrrowes, or at which our credit, servicing and collection systems

and controls will be adequate. The determination of an appropriate level of loan losses and provisions is subjective and
requires that we estimate current credit risks. Any incorreainasbn of risks or regulatory changes in mandatory
provisioning methodologies may result in our provisions not being adequate to cover any further increase in the amount of
NPAs. We may also be required to wid# NPAs when we have no reasonable exgewrta of recovering the underlying
amounts, and such derecognitions can affect our balance sheet. We adhere to the extant prudential norms on income
recognition, asset classification and provisioning issued by the RBI, including bomdseerasset classifation,
provisioning for standard and restructured assets, ageing analysis of NPAs, and other applicable criteria. If there is any
change in such regulatory framework, including from the RBI, regarding NPAs and provisioning for such assets, the level
of our NPAs could increase.

We may experience greater defaults in principal and/or interest repayments in future. Factors outside our control may also
lead to increased NPAs, such as developments in the Indian and global economy, macroeconomic and political factors,
changes in borroar behaviour or their loan repayment capabilities and demographic patterns, natural calzatitiak,

disastersdiseases, changes in interest rates and changes in regulations, including requirements on us to lend to stipulated

30



sectors. In the event of any further increases in NPAs in our portfolio, or if our provisioning coverage is insufficient to
cover our existing or future levels of NPAs, or if there is any change in regulatory provisioning requirements, our business,
finand a | condition, results of operati ons i Weamday coabe hbleftol o ws
identify, monitor and manage risks or effectively implement our risk management policies, which could adversely affect
our business, financial condition and results of operatidnso n 3% a g e

Our Company has also availed credit insurance in the form of a guarantee for its incremental loan disbursements under the
Credit Guarantee Fund for Micro UnitsQGFMU") scheme, which provides governmdatcked credit guarantees against
potential defaults on eligible loan portfolios extended to NB#Es and MFlloans from other regulated entitiéhis

coverage forms part of our Company's broader approach to managing thitewyile creditcosts ands intended to

reduce the volatility of credit losses and support greater consistency in returns across cycles.

While our Company maintained credit insurance coverage equivalké8ii®b of the Total Gross Loans as of March 31,
2026, no such coverage was in placeRtscals 2025 and 20272 he claim settlement and reimbursement process under
the CGFMU scheme is at a relativehascenstage and remains untested for our portfdfiarther we have not made any
claims under the CGFMiSchemeas of March 31, 2026.

We cannot assure you that adequate credit insurance coverage will continue to be available or maintained on commercially
reasonable terms. Any delays, rejections or operational challenges in claim processing, any changes to trse iU
including reduction in guarantee coverage, withdrawal of the scheme or changes in eligibility criteria, or our inability to
continue availing such coverage for new disbursements, could increase our credit risk exposure and affect our business,
results of gerations, fimncial condition and cash flovirs future.

3. Our business is vulnerable tohanges in interest ratedn Fiscals 2026, 2025 and 2024, our interest income
accounted for90.82%, 91.86% an®0.97%of our Total Revenue from operations, respectively. Volatility in
interest rates could have an adverse effect on our net interest income and net interest margin, thereby affecting
our financial condition, results of operations and cash flows.

OQur results of operations depend, to a | arge extent, or
is interest income. Any increase in the rate of i nt er e
i ncrelsei ntnetest rates we are able to charge our borrow
rate environment, if our cost of funds does not decl in
could Ireaddicto oam in our net interest income and net int
condition and cash flows. Changes in interest rates col
interestanaanesammestneitni nterest margin, for each of the ci

Particulars Fiscal

2026 2025 2024

I nterest i ncome ( mi | | 37,425.17 31,609.51 22,098.02
Tot al Revenue from opeil 41,209.11 34,410.23 24,29226
Interest income, as a percentage of Total Reve 90.82% 91.86% 90.97%
from operations (%) (A/B)*100
Finance costs ( mi |1 i q 12,460.36 12,406.27 9,670.73
Net Interest Incomé mi (D £ A-©W ) 24,964.81 19,203.2 12,427.29
Net( I)nteresﬂncomeas percentage of Average AUI 12.18% 11.41% 9.75%
%2
Nf)te)s:

® Net Interest Income represents Interest Income for the relevant year reduced by Finaséer @ustelevant year

@ Net Interestncomeas percentage of Average AUsthe ratio of our Net Interest Income for the relevant year to our Average AUM for the relevant
year.Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at thetlastayedfiately
preceding year

increase in interest rates by wus, to adjust a@dinst
ress of our borrowers, |l eading to potentially higher
csreea n our interest costs could result in an increase
crease the rates charged on oudbepoi nfgoli abli dbans esoil si
bur i-edaeniesdsasseMarch 3bhoreo@btmgtwvandiaveg 122/m3B4IMi i hgonho
nlaafting rate an®&399422am s |anoonu rotri metg eftiexseed rraadtees. are sensi
pon factors which are beyond our control, including mc
gegulation of the financial servorals secnomi ¢ nanddp al, i
nfl ati ont,hec hsaonvgeerseiigin credit rating of India and other
O reprice our existing |l oans comprehensively, or reta
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which could have an adverse effect on our net interest
financial condition, reWhilte wé baeeabéemsalanhed tashmads
the | ast three Fiscals to our borrower s, there is no as

4, Any disruption in our sources of capital could have an adverse effect on our business, results of operations, cash
flows and financial condition.

Our ability to raise debt funding and equity capital or
including our current and future results of operations,
devperheonts in the domestic markets and international ma
environment and policy initiatives in India. For furth

agr ee me nitWe ,are sufea to éertain covenants and conditions under our financing arrangements. Inability to

meet our obligations could adversely affect our business, liquidity, financial condition, results of operations and cash
flowon p3dferther, the liquiditydepedngsofinabatgéypaft ou
and the costs associated with, raising funds. Our fund
term | ocamrsy erntoinbl e debentaulr elsqgr reoxwienrgnsa,| ccaosnhmearce di t , a
i nformati on oni malrudinndgepttled nlemesglout st anding borrowings
borrowings, and on the basis of the nature of the borr.
| oans and ogseEdiahti bl nl toshpMRitSgkn o t h beluow Tatal d Btoairlo
finangecosdt of borrowings and awaser afyeramdls ¢yveamdrtsi: ncr e men

Particulars As of/ For the year ended March 31,
2026 2025 2024
Tot al Borrow®ngs ( 186,132.63 119,883.71 129,172.82
Finance cost( million) 12,460.36 12,406.27 9,670.73
Borrowings raised du 156253.30 74,237.80 70,262.25
Cost of borrowings (%9 8.14% 9.96% N.A.
Average Cost of Incremental Borrowings (% 8.27% 9.25% 9.60%

Notes:

@ Total Borrowings represent the aggregate of our Debt securities, Borrowings (other than debt securities) and Subordifitésdaléaof the last
day of the relevant year.

@ Cost of Borrowings represents finance sativided byaverage borrowings for the relevant year

®  Average Cost of Incremental Borrowings represents the weighted average cost of borrowings, with weights being additiomagsduaring the
relevant year

Further, restrictions imposed on NBFCs by the RBI through the Master DirecRasgrve Bank of India (Priority Sector
Lendingi Targets and Classifications) Directions, 2025, as well as priority sector lending targets, may restrict our ability

to obtain lank financing for specific activities. Our ability to raise foreign funds through debt is governed by RBI
regulations and is subject to certain restrictions, including raising loans only from certain recognized lenders and with
minimum average maturity ped of not less than three years, except in cases where the minimum average maturity period

is more or less than three years. The Reserve Bank of IndiaB&ltking Financial Companieis Acquisition of
Shareholding or Control) Directions, 2025 also impasa&$ain restrictions in relation to changes in the shareholding of

our Company beyond certain thresholds The t abl e bel ow pr oviedxetserdetl aic osmme
borrowings as of March 31, 2026

Lender Amount Sanc Interest Rate (%) Tenure (Months)
million)
Société De Promotion Et D 1,232.25 12.10% 55
Participation Pour La Coopération
Economique S.A. (Proparco)

Al s o - AseareNBRGMFI, our Company and our Subsidiary, Svatantra Micro Housing Finance Corporation Limited
being a housing finance compangire subject to the regulatory framework governing the financial services industry,
including various regulatory requirements of the RBI and the NHB.-d¢ompliance with applicable regulations or
changes in existing regulations could adversely affectbmusiness, financial condition, results of operations and cash
flowsd on3Gage

Set forth below are details of otatal equityas atand capital raised in the corresponding years:

Particulars As of/ For the year ended March 31,
2026 2025 2024
Tot al equi®y ( mi | | 47,380.0 35,69719 23,698.06
Capital raised (incl 5,00018 8,300.00 11,000.00
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Particulars As of/ For the year ended March 31,
2026 2025 2024

million)
Note:
@ Total equityincludes Equity share capital, Equity share pending for issuance, Instruments entirely equity in nature and Other ddhitylast o
day of the relevant year

Further, our ability to compete effectively will depend, in part, on our ability to maintain or increase our margins. Our
margins are affected by our ability to continue to secure funding at rates lower than the interest rates at which we lend to
our borrowers.If we are unable to obtain adequate financing in a timely manner or on acceptable terms, our business,
financial condition, results of operations and cash flows may be adversely affected in future.

5. In Fiscal 2024, we acquired 1000% stake inChaitanya India Fin Credit Private Limited. Subsequently, we
entered into a scheme of amalgamation betw&smtantra Holdings Private Limitedzhaitanya India Fin Credit
Private Limited and our Company, effective from March 21, 2026. We may fail to realise objectives of the scheme
of amalgamation cohesively, which may adversely affect our financial condition, results of operations and cash
flows.

Our Company . @0 puiarkeed iln0OOChai tanya | nGli RCdL, n aGv ENBiFtQv Pir ¢ v
became our whboslildyi acownewdi t h effect from November 23, 20
Li mi tS#HHdPALX i and ClI FCPL were amahdamaappl ioabl eupr €oimphan
2013, on a going concern basis with effeditstforoym aad c Ge
Corporate DMatat éss regarding materi al acquisitions or
amal gamations or any r eval u8dhéme of annafgatersbeteders Svatantra Holdings | a s |
Private Limited, Chaitanya India Fin Credit Private Limited and our Company and the respective shareholders of the
Transferor Companies and our Company, as sanctioned by the National Company Law Tribunal, Mumbai Bgnch Il b
way of its order dated March 12, 2026, respectidelyo n 290.a g e

Consequentlywe arerequired to integrate the operations, systems, processes, internal controls, risk management
frameworks and personnel of the acquired businesses with our existing operations. We may face challenges in harmonizing
credit underwriting standards, aligningski management practices, integrating technology platforms, rationalizing
overlapping branch networks, and retaining key personnel and borrowers of the acquired entities. Additionally, while we
have not experienced any material challenges or disruptioos 8ie acquisition of CIFCPIdifferences in corporate

culture, business practices, geographic focus and regulatory compliance frameworks may pose further integration
challengesThe profitability and financial performance of the combined loan portfolio will also depend on the accuracy of
the judgments, estimates and assumptions applied by our management in determining expected credit losses and
impairment allowances undéND AS 109. These estimates require judgments regarding, among other matters, the
probability of default, loss given default, exposure at default, movement of loan assets between stages, historical repayment
and collection trends, borrower creditworthiness, foratlaaking macroeconomic conditions and the performance of the
acquired portftio. If ourassumptions used in calculating expected credit losses are inaccurate, if the credit performance
of the acquired portfolio deteriorates or if actual defaults and recoveries differ from our estimates, we may be required to
recognise additionampairment allowances or credit costs, which may reduce our profitability and capital adequacy.

The amalgamation aims to consolidate the group structure into a single entity to achieve operational efficiencies and create
a larger, more diversified microfinance platform with improved portfolio quality on account of a secured loan portfolio.
However, ve cannot assure you that we will be able to grow our secured loan portfolio through our housing finance business
or derive the expected synergies from the amalgamdiather, the integration of the entities pursuant to the scheme of
amalgamation may epge us to unforeseen or contingent liabilities of SHPL and CIRERlture

6. We may not be able to sustain or manage our growth or execute our growth strategies. If we fail to increase our
operational efficiency, we may have higher operating costs, which may adversely affect our financial condition,
results of operations and cashofvs.

We have hdgrsawmicat | hbusi ness through a combination of [
i ncrease in branch aSdt fficerltdh obfdli acve ra rpeg odeairctt aivn arge tamidc ¢
the relevant year s:

Particulars As of/ For the year ended March 31,
2026 2025 2024
Number of branches 2,253 2,065 1,840
Number of new branches made operational 211 235 199
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Particulars As of/ For the year ended March 31,
2026 2025 2024
the relevant year
New borrowers added MFI 1,174,162 913,980 718,666
Tot al Revenue from o 41,209.11 34,410.23 24,292.5
Interest nc o me ( million 37,425.17 31,609.51 22,098.02
Tot al i ncome ( mi | | 41,888.41 34,940.08 24,62.00
Net total inftome ( 29,382.3 22,533.81 14,981.7
AUM ( fAi 1 lion) 238,177.77 171,744.56 164,716.12
Finance costs ( mi | 12,460.36 12,406.27 9,670.73
Cost to Income Ratio (%) 49.73% 50.60% 41.99%
Employee benefit expensés mi |1 i g 9,421.83 7,419.79 4,093.93
Depreciation and amortization expensgés 322.63 268.66 161.92
million)
Other expenses million) 4,867.25 3,714.67 2,035.37
Total expenseé million) 33,345.15 29,088.52 20,121.60
Operating Expensg mi®1lion) 14,6111 11,403.12 6,291.22
Operating Expense as percentage of Aver 7.13% 6.78% 4.93%
AUM (%)®
Profit for the year after tak millio 6,493.99 4,453.82 3,451.38
Notes:

@ Net total income represeritetal Income reduced WyinanceCoss and Net loss on fair value changesthe relevant year.

@ AUM represents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitizaisiganent, as of the
last day of the relevant year

®  Cost to Income ratio represents Operating Expenses as a percentage of Net Total Income for the relevant year

@ Operating Expense represents Employee benefit expenses, depreciation and amortization expenses and other expensesrfoyeae rel

9 Operating Expense as percentage of Average AgtNe proportion of operating expenses for the year expressed as a percentage of Average AUM.
Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the tast idayediately
preceding year

For further Owunf oBuiSitireadergsésPaldGW¥e cannot assure you that
continue to be successful or that we wil!/l be able to c
introduce products that may have Asowea @Nredaw Inurerlegsi n
geographi es, including rural and more remote areas, it
di fficulties such as |l ack of infrastructulrteurien, treergmnsl aot
taxation regi mes, education of first time borrower s,
management quality and our current experience may not b
and upgrade our financial, accounting, information tect
and operational infrastructure and internal capabiliti e
capitamenhve®e may not be able to maintain our growth

Further, external factors beyond our control could also affect our ability to grow our business and loan portfolio, such as
demand for our | oans, domestic economic growth, the RBI
availability of costeffective debt capital. Our inability to expand our current operations or thepsimbal performance of

our existing or new branches mastversely affect our business, financial condition, results of operations and cash flows.

7. We are subject to certain covenants and conditions under our financing arrangements. Inability to meet our
obligations could adversely affect our business, liquidity, financial condition, results of operations and cash

flows.
As of MarchoBn, TRORI6 Bl86;1B263mii h g3 ower e ompr i si nd78dZPur ed
million and unset¢tW46di Ibldisaom.vi Mgschf 31, 2026, our out st :
rate wbe,e38.4mi | laina@n on a f i x 8399%4R2arti d IvwMmealknitl ity t o meet
obligations and repay our outstanding borrowings wil!/
depends on the tiboelryo weaepayment by our

n daurfinancingpgr eement s there are certain financial <covenan

apital adequtaociys kr a(t weoi, g hctaepdi )t ads s et rati o, adjusted ta
tanglble neamewooft houwratfiionansci ng -dgfeaeeméntcs aakes, caohi aihr
event of default by our Company wunder the respective fi
of covenants in nyhef dialsur & htreeemdéatscadrs,olml i gati ons und:«
have an adverse effect on our business, financial condi
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r r apprtohvraolu gfhr ocne rstoinfiei coaft €
t e

We are required to obtain p
S s, as welnlt eas adeérmad prior

0

(MTC Tra)sterrd debenture tru e

T making any amendments to the constitutional/ charter
of association of our Company;

T effecting any adverse changes to or effecting a major
of equity shares -dyvoerofompanhheardustubh shares;

f i ssuing any debentures, raising | oans, i ssuing equity

f entering into any merger, amal gamati on, restructuring

T undertaking any change in the nature of the business;

T enteriamgyioméomtractual obligations oduGQo mpoamg toer m umra tSwrl
financi al position to a significant extent;

T effecting any change in the constitution of our Comp
interest, management control and control, whi ch may
sharehol der #roimodleu di mgndowerertain members of the Pr om

T effecting any changes in the management of our Comp a
Directors and key manageri al personnel and change 1in

For furt her Finmarcialindehtednessn ,0 nA&la gfe

We have received consents from, and/ or provided prior andrgiveation to, the relevant lenders, including from PTC
Trustees and debenture trustees, to the extent required under our financing agreements, in relation to the Offer. Failure to
meet our oligations under our financing agreements could have an adverse effect on our business, financial condition,
results of operations and cash flows. If the obligations under any of our financing agreements are recalled or accelerated,
we may have to dedicatesubstantial portion of our cash flow from operations to make payments under such financing
documents, further upon occurrence of an event of default, we may, under the terms of our financing arrangements, be
restricted from raising any financing or capitiuring the period of such default, thereby reducing the availability of cash

for our working capital requirements and other general corporate purposes. Our future borrowings may also contain similar
restrictive provisions.

8. We may face assdiability mismatcheson account of change in tenor of our loan productshich could affect
our liquidity and consequently, may adversely affect our operations and profitability.

As of March 31, 2026, microfinance loans with a tenure of 12 months or less, 12 months to 36 months and over 36 months
constitute0.33%, 99.6 %6 and0.0(%, respectively of our microfinance loan portfolior information on the maturity

pattern of certain interest bearigsets and intereste ar i ng | i Sebedtdd iStatistea [nforrmation Asset

Liability Managemenrio n  p33a3g e

Any mismatch in the maturity profil e ofarotuirc wlsasreltys iafn do
mature before our assets or if there is a significant

our borrowings at higher costs or |liquieatstasaetrs mpvel
significant maturity mismatches, we may also face incr
di fficuwlttiyngi mume repayment obligations as they fall due
grow our |l oan book, and may require us to access emerg
adversely atfectesoltshosinepserations, cash flows and fin
could also affect investor and | ender confidence,alpoten
mar ket s.

For further i Wéaresobjettioaeartain coverantsfiand conditions under our financing arrangements.

Inability to meet our obligations could adversely affect our business, liquidity, financial condition, results of operations
andcashflows 0 omBd4page

9. Any downgrade in our credit ratings could increase our borrowing costs, affect our ability to obtain financing,
and adversely affect our business, financial condition, results of operations and cash flows.

The cost and availability dferaamihtdalmodagreands riat i marst. ¢
det ai ICo nmpfacoy@rdi t ratings in the three preceding Fiscals
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Instrument Credit Rating Rating
Agency As of this Draft As of March 31,
Red Herring 2026 2025 2024
Prospectus

Non-convertible CRISIL CRISIL AA/ CRISIL AA/ CRISIL AA-/ CRISIL AA-/
debentures Stable Stable Stable Stable
Long-termfund based CRISIL CRISIL AA/ CRISIL AA/ CRISIL AA-/ CRISIL AA-/
facilities Stable Stable Stable Stable
Commercial papers CRISIL CRISIL A1+ CRISIL A1+ CRISIL A1+ CRISIL A1+
Subordinate Debt CRISIL CRISIL AA/ CRISIL AA/ CRISIL AA-/ CRISIL AA-/

Stable Stable Stable Stable
Short Term Debt CRISIL CRISIL A1+ CRISIL A1+ CRISIL A1+ CRISIL A1+
Non-convertible CareEdge - Withdrawrf? CARE AA-/ CARE AA-/
debentures Stable Stable
Long-term bank loans| CareEdge CARE AA/ Stable | CARE AA/ Stable CARE AA-/ CARE AA-/

Stable Stable

Subordinate Debt CareEdge - - - Withdrawn
Non-convertible India Ratings IND AA-/ - - -
debentures Stablé?

Note:

(1) Rating for norconvertible debentures was withdraan account of redemption of the tranche

(2) CIFCPL was assigned ratings from India Ratings for its-nonvertible debentures. Following the acquisition of CIFCPL and as of the date of
this Draft Red Herring Prospectus, our Company has consequently been assigned this rating by India Ratings.

While there has been no downgrade in our credit ratings
could increase borrowing costs, result in an event of
aff ecctceosusr tao capit al and debt markets, which could in
business. I n addition, any downgrade in our credit ra
probabil ietndetrisati mpwrsel addi ti onal terms and conditions
into in the future and impair our ability to raiss, new
financi al cohdopemwmati oesuand cash fl ows .FiFarncii mfl oal mateibd
on pdalg e

10. As an NBFGMFI, our Companyand our Subsidiary, Svatantra Micro Housing Finance Corporation Limited
being a housing finance companyare subject to the regulatory framework governing the financial services
industry, including various regulatory requirements of the RBI and the NHB. Noampliance with applicable
regulations or changes in existing regulations could adversely affectlmusiness, financial condition, results of
operations and cash flows.

As an -MFBIFFC our Company is registered with the RBI under

OQur Company is subject to regulations relating to capi
Company muspterhcoelndt agsavead fy ht led Bisskts on ocadj psotrad et dlou ea
bal ance sheet items, as applicable. As per the NBFC Sca

we are required to orMaiTnteai N GRAR Tdceensildt icragpi t-wkighted |
assets on balance sheebabadcei skeatdj usémd walaa ohgofh
capital of 10.00% at anoy epnosiunrte. tFhuartt htehre, Twee rarlel rceaqgpuiitrael
exceed 100. 00% oRForoufrurTtiteer | KecfaopiRmatlil.an | oseseaid@dl Pot edi
StatisticdlCalpnt ad mati RAODH eAH se @fDRRataiid s of t he Obij ect s
Augmenting oulfil Compangbsbaiserto meet our future capital
out of the growth ®&f ®wmd BuisBiunse snse sasn T Egyisdddilso Msd éqoacy |
pag2e6sd 322d4dnd6,2 r es pecSteitvefloyrth bel ow are details of our

relevant dates:

Particulars As of March 31,
2026 2025 2024
Tier | capital( mi Il lion) 39,121.20 31,112.58 18,735.64
Tier Il capital( million) 507.78 4,224.70 5,457.32
Tier | + Tier Il capital( million) 39,628.98 35,337.28 24,192.96
Total CRAR (%) 23.12% 26.33% 19.2%%
- Tier | CRAR (%) 22.83% 23.18% 14.9%%
- Tier Il CRAR (%) 0.29% 3.15% 4.3%%
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As a housing finance compangur Subsidiary, Svatantra Micro Housing Finance Corpordtioited, is required to

maintain CRAR, consisting of Tier | and Tier Il Capital of not less thaB¥b.of the aggregate of tHeusing finance

company s -weiglstdd assets and risk adjusted value cbaffince sheet items, pursuant to Reserve Bank of India
(Housing Finance Companies) Directions, 20Bi&r | Capital must be at least 109, at any point of time, of the total
risk weighted assets aride total ofTier Il Capital must not exceed 100% of the Tier | CapitalSet forth below are
detailsofSvat antra Micr o Hou sdapitag adéquatyaratia as of e relgvant datesi on 6 s

Particulars As of March 31,
2026 2025 2024
Tier | capital( million) 4,237.93 3,657.99 3,473.50
Tier Il capital( million) 137.24 179.81 234.47
Tier | + Tier Il capital( million) 4,375.7 3,837.80 3,707.97
Total CRAR (%) 29.11% 31.93% 34.76%
- Tier | CRAR (%) 28.20% 30.43% 32.56%
- Tier Il CRAR (%) 0.91% 1.50% 2.20%
As we continue to grow our | oan portfolio and asset ba
in order to remain in compliance with the applicable ¢
CRAR tohrdeshwhi ch may require us to raise additional <cap
the assessment and recognition of NPAs and provisionini
repayment schbdulagle gmaye nbb cater to any |l osses ari s|

devel opment s.

The RBI has also enact ed-Btam&ki Rgs &ri vwea niBMimdkr o&fo nmpaendciea sl (NN
Directi oRBI, (2MNMRI5) O6Bii rweé dthi efid ect from November 28, 2025,
with certain additional compliances and conditions, i n
assess the household i nceaomeoearfd idpprbowead wealsi;cy iridgdrodil
account of repaymgatiohsmoft Bl Wolusahobthb|l as a percent age
is capped at 50% of the monthly household income; (iii)
l oans (which includes d¢¢iloithegromhtahgesntappeéstcabheet anad
board approved policy to provide flexibility of repayme
(v) adopting a fair practicésneoawethot heomRdBlct MFdwa Dd s
fair practices code on the website and all its offices
borrower friendly; and (vii) ensariengmi cabfanmneciemlmaao f
Al l NWVBFH G  a

r al so required t o -rbeegcuol naet omeymhboerrgsa no fz aa ti olne a
($R@s) and t comply with the code of conduct prescrib
Finance | ndusktlidy H®tlwankboth ofewbgeocihzedeSRBhanMFleJuamd
i ssue directives, advisories and guidance notes to thei

e
(0]

Our ability to raise foreign funds through debt is governed by RBI regulations and is subject to restrictions, including
raising loans only from recognized lenders and with minimum average maturity period of not less than three years, except
in specified ases. In addition, any changes to the regulations on priority sector lending may also disrupt our sources of
funding. As of the date of this Draft Red Herring Prospectus, the RBI mandates domestic commercial banks (excluding
regional rural banks and SFBa)d foreign banks with at least 20 branches, to maintain an aggregate 40.00% of adjusted
net bank credit or credit equivalent of #ffal ance sheet exposure, whichever is |
event that the laws relating to priorggctor lending to banks undergo a change, or if any part of our loan portfolio is no
longer classified as priority sector lending by the RBI, or if we are no longer able to satisfy the prescribed condéions to
eligible for such classification, our altylito raise resources based on priority sector advances would be hindered, which
may adversely affect our financial condition, results of operations and cash. fleawsfurther information on these
regul at KeyRegylationeaad Policies inIndia o n 267.a g e

I n addition, any change in RBI, NHB or other government
are also subject to the corporate | aws, taxation | aws

and conpn icanrcepart. The | aws, regul ations and policies
may be required to restructure our activities and incur
I f we fail theseomelqui wietment s, or a regulator alleges we
be subject to penalties and compounding proceedings, wh

of operations and cash fl ows.
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11. As part of our business, we have had negative cash flows from operating activities in the past and may, in the
future, experience similar negative cash flows.

We have experienced negative cash flows from operating activities and may, in the future, experience negative cash flows.
The following table sets forth certain information relating to our gpsterated from/ (used in) operatidos the years
indicated:

Particulars Fiscal 2026 Fiscal 2025 Fiscal 2024
Cash generated from/ (used in) operati (53,926.07) (4,277.97) (11,492.46)
(T m)llion

Our negative cash flows from operating activities have primarily resulted from the growth in our Total Gross Loans, while
the borrowings raised to fund such growth are reflected as cash flows from financing activities. Accordingly, increases in
loan disbusements and our outstanding loan portfolio generally result in higher cash outflows from operating activities.
The increase in net cash used in operating activities from Fiscal 2025 to Fiscal 2026 was primarily attributable to the
significant growth in outending operations and the corresponding increase in loans disbursed during Fiscal 2026. While
our business has generated profits during the years presented, our operating cash flows have remained negative due to th
working capital requirements assocthtgith our lending operations. As our lending business continues to grow, we may
continue to experience negative cash flows from operating activities. As a result, our business, results of operations,
financial condition and cash flows could be advers#éictedin future

12. Our inability to expand our business in our target segment or the-sgtimal performance of any of our new
branches could adversely affect our business, financial condition, results of operations and cash flows.

We plan to increase penetration in the Indian market by opening new branches and diversifying geographically. For further
i nf or ma tOur®usinesis Srategids Strengthen our ledadg position in our core microfinance businéss on p ag e
2 4. We have also increased our branch network in the last three FiSealfarth below are details in relation to our
branches for the years indicated:

Particulars As of/ For the year ended March 31,
2026 2025 2024
Number of branches 2,253 2,065 1,840
Number of new branches made operationa 211 235 199
the relevant year
New borrowers addedVFI 1,174,162 913,980 718,666

As we undertake this growth strategye may be exposed to additional challenges, including identifying areas for new
branches, engaging with stakeholders in new regions with whom we may have no previous business relationships, obtaining
necessary governmental approvals, complying with thal lagvs of new geographies, successfully marketing our brand

and products in markets in which we have no familiabging subject to additional local taxes, attracting and retaining

new employees, expanding our technological infrastructure, maintataimgpsdized systems and procedures and adapting

our marketing strategy and operations to new markets in India in which different languages areV8pi&ehere have

been no material failures at our branches in the immediately preceding three Fiscals, we cannot assurarjioaliay o

to expand our current operations or the-sphimal performance of our new branches may adversely affect our business,
financial condition, results of operations and cash flmwfsiture

13.  We may not be able to identify, monitor and manage risks or effectively implement our risk management policies,
which could adversely affect our business, financial condition and results of operations.

The effectiveness of our risk management is affected by the quality and timeliness of available data. We have devoted
significant resources to develop and implement our risk management policies and procedures based on checks and balance
required to managearious risks and intend to continue doing so in the future. However, there may be human error in
assessing the right data at the right time in order to develop or modify appropriate risk management policies and procedures.
We have policies and proceduieplace to measure, manage and control the various risks to which we are exposed, which
include our asset management policy, credit policy, whistle blower and vigilance mechanism, fair practices code, grievance
redressal policy, internal guidelines orrporate governance, investment policy, risk management policy, IT policies and
procedures,andn ow Your RYC® tpoedraetimondy fiaundering policy. Our Board of Directors and various
committees of our Board, including the Risk Management Commitéstew our internal policies and procedures,
including our risk management policies from time to time. We also depend on our information technology systems to assist
us with our risk management functions and carry out periodic IT audits to identifyeek én addition, our policies and
procedures to identify, monitor and manage risks may not be fully effective. Some of our risk management processes may
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not be automated and subject to human error, such as t
other payment obligations. Some of our methods of managing risks are based on the use of observed historical market
behaviour and may naccurately predict future risk exposures, which could be significantly greater than those indicated

by the historical measures.

In addition, as we seek to expand the scope of our operations, we also face the risk of inability to develop commensurate
risk management policies and procedures. Other risk management methods depend upon an evaluation of information
regarding the marketswe operate in, the borrowers we service and certain other matters, which may not be accurate,
complete, ugo-date or properly evaluated in all cases. Our earnings are dependent upon the effectiveness of our
management of changes in asset quality andcoskentrations, the accuracy of our underwriting, evaluation models and

our critical accounting estimates and the adequacy of our allowances for loanMsseredit decisions are led by our

internal credit policy and an inability to make accurate credit decisions could adversely impact our business and financial
results.To the extent our assessments, assumptions or estimates prove inaccurate or not predictive of actual results, we
could suffer higher than anticipated losses. For further informatien, is®ur Company is exposed to operational risks

and losses that may occur due to acts of misappropriation or fraud by our employees, particularly as a significant portion
of our collections from borrowers is in cashny failure or significant weakness of our internal controls, processes or
systems could cause operational errors or enable fraud, which would adversely affect our reputation, financial condition,
results of operations and cashflawé o M5 page

If we fail to effectively implement our risk management policies, it could have an adverse effect on our business, financial
condition, results of operations and cash flows.

14. Particularly for our secured housing finance portfolio, our operations depend on the accuracy and completeness
of information provided by our borrowers and certain thiglarty service providers. Our reliance on any
erroneous or misleading information mayfi@ct our judgement of their creditworthiness, as well as the value of
and title to the collateral.

While evaluating potential borrowers, particularly in our housing finance business, we follow KYC guidelines prescribed
and updatedhy the NHB and the RBfrom time to time verify employment and residence details, conduct checks against
the RBI &s and NHBO6s caution |ists, undertake coll ateral
CRIF and CIBIL, and carry out site visits and personal interactidogever, our credit assessment process also relies
significantly on information provided by customers in respect of their income, assets, financial transactions and credit
history, as well as inputs from independent valuers, credit bureaus and empthirellpdrty agencies. We cannot assure

you that such information, reports or verifications will always be accurate, complete or up to date. Any inaccuracies,
misrepresentations or deficiencies in such information may impair our ability to assess theodtadess of customers

or the value and title of collateral, which could result in higher delinquencies, an increasepierfooming assets and
adversely affect our business, results of operations, cash flows and financial condition. Our risk mareaggcrelit
appraisal measures may not be sufficient to prevent such occurrences.

However, the provision and collection of erroneous or misleading information may affect our judgement of credit
worthiness of potentiddorrowers and the value of and title to collateral. To an extent, our NPAs may be deemed to have
resulted from our erroneous judgmentbmrrower® abi | ity or willingness to rep:
circumstances that arise after loans have been sanctioned. We may not receive updated information regarding any change
in the financial condition of ousorrowers particularly since income categories are assessed only at the time of sanction,

or may receive inaccurate or incomplete information as a result of any misrepresentatiomdryawersor employees.

Moreover, the availability of accurate and comprehensive credit information onb@tailversin India is more limited

as compared to information typically available for larger corpdoateowers which reduces our ability to accurately

assess the credit risk associated with such lending. As of March 3, ®62had28,903housing finance borrowers
belonging to the economically weaker secti®@,090housing finance borrowers belonging to low income groups, and
7,803housing finance borrowers belonging téddie income groups. Although as part of our credit policy, we conduct

credit checks of all olsorrowers including with credit bureaus, sitasits and personal discussions, we cannot assure you

that such credit information will be available, accurate or compreheffdive components or analytics afther unstable,

biased, or missing key pieces of information, we may be unable to make accurate credit décis®ase unable to
properly assess the creditworthiness of our borrorwer s,
ability to repay their loan, we may need to record additional provision expense and experience higherctsteddosses

which may adversely affect our business, financial condition, results of operations and cash flows.
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15. Concerns about terms of loans provided by us, or negative publicity regarding our Company, may adversely affect
our reputation and thereby the growth and the market acceptance of our offerings.

We provide loans primarily to women belonging to {m@ome groups and particularly in rural areas. As a result of our
business model of providing financial services at the doorstep of borrowers in village locations, our operating expenses
may be high. Whe our interest rates are computed in accordance with prime lending rate guidelines issued by the RBI,
we may need to charge higher interest rates tdotmowes to offset our expenses, in comparison to the interest rates
generally charged by banks orcaead asset providers. This observation, including the terms of our loans, continue to be
the subject of careful evaluation and analysis. Adverse perception of our business model by social and political
commentators or disgruntled former stakeholders,dcbalm our reputation. Further, farmers and rbakowes may

undergo stress in meeting repayment schedules due to failure of crop harvests or other factors, resulting in publicity and
media coverage.

Negative incidents or adverse publicity could erbderowertrust and confidence in us, particularly if such incidents
attract regulatory investigations. Negative publicity can result from our actual or alleged conduct in any numberexf activiti
including lending practices and specific credit exposures, the tdvabnperforming loans, corporate governance,
regulatory compliance, mergers and acquisitions, and related disclosure, sharing or inadequate probestiowesf
information, and actions takdsy government regulators, investigative agencies, judiciary and community organisations

in response to that conduct. The dissemination of inaccurate information online could harm our business, reputation,
prospects, financial condition and operating ressil, regardless of the informationd
information regarding us may be published online or on social media by third parties, or any other such damage to our
brand or our reputation may result in withdrawal of businessupyegristingborrowes and loss of new business from
potentialborrowes. While we have not faced any instances of material adverse publicity in the three preceding Fiscals, we
cannot assure you we will not face any material adverse publicity in the future, which may affect our growth and the market
acceptance of our offerings.

16. Ourinability to compete effectively in an increasingly competitive industry may adversely affect our market share,
business and financial condition.

We face competition from the microfinance | enFilnsg oMe b
anticipate that we may encounter greater competition a:
cannot asserwi ybubéhab!| & t o rbertowerbra scer. eAxp/arn ch calera sex i it i
the I oans we extend may also result in a decrease in bt

If we fail to adapt to technological advances such as Al business analytics, digital lending solutions, mobile banking and
access to lender aggregators quickly and effectively, it could affepiesiormance, the features of our product offerings,
reduce our attractiveness to existing and potential borrowers acdrapetitive positionOur competitors may also make

more significant and effective investments in innovation, growth of their businesses and enhancbagrihearreach

and engagement and ynautcompete us in any of these areas. Increased investments made or innovative services offered
by our competitors may require us to divert significant managerial, financial and human resources in order to remain
competitive.

We are subject to the potenti al increase in competition
business and those adjacent to ours. Any changes in the
regulyatsaabj ect matters may result in the diminishment of
assure you that changes in relevant | aws and regulatio
ot her plawéigatiobmb of the Indian financi al services se
I ndian and foreign banks, NBFCs, and other entities op
products alnrdc rseearsviincgge scompetition from digital l ending
technehnalglyed | enders may adversely affect our ability
our buTshiinsescsoul d advertsietliyv ea fefnevcitr oonunte nctoomplencr easi ng co
growth and a reduction in our net interest margin and

financial condition, results of operations and cash f I

17. We have availed loans which may be recalled by the lenders, subject to the terms and conditions of their grant,
at any time. Any such demand for repayment may adversely affect our business, liquidity, financial condition,
results of operations and cash fles.

We have availed certain loans which may be recalled by our lenders on demand. In such cases, the lenders are empowere
to require repayment of the facility at any point in time during the tenure. In case any of such loans are recalled on demand
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by our lenders and we are unable to repay the outstanding amounts under the facilities at that point, it would constitute an
event of default under the respective loan agreements. While there have been no instances of any of the loans being recallec
by therelevant lenders, or of any default in the repayment of such loans or interest thereon, in the last three Fiscals, we
cannot assure you that such events will not occur in the future and we will be able to repay our loans in full, ahat all, at
receiptof a recall notice, or otherwise.

18. We do not own the trademark registration or other fowhintellectual property protection in relation to our name
and our corporate logo and any inability to obtain and enforce our intellectual property rights in relation to our
name and logo, could adversely affect our business, results of operations aaddial condition.

As on the date of this Draft Red Herring Prospectus, w

—

an , our corporate |l ogo under Classes 35 and 36, whicl
Mar ks. asurafhetrhe date of this Dr af hasfiRerejistéted trademmadis nRireas p e
classes 35 and 36 of the Trademat ket AamMiee ncdafiinpost c @amses u reeg
t hpeendapnpgl i ¢ ®@ri oregi stration owiltlr alde mac ke ptre dvoamdd mtah &t

registered.

As on the date of thi st hDerraef ti sReadn Hoermr g d inngg oRlreogsepbercp oussa U ¢
initiated pursuantRatoaaficn vCapistudalt PRriilwat eboyLi mi t ed anc
(togetitdra,i hfhé&afhai nst our Chrmepaomye dame SMHdBE ICH@ uindeft De
Sections 134 and 135 of the Trade Marks Act, 1999, see
and our Sobmi disamX atnlde dlaonp@es of 20.00 millilon Theom
Pl aintiffs allege that our current corporate | ogoeconst
The Plaintiffs hpaawe-ieatasdoi moughtnani @x agaicnusrtr pauird y@agmp
before HGe Del hi

An adverse decision in the dispute o esnulitndmi loiutry ifnarbi
to Tsaes our corporataelveoge)] ywhifébcmawyur brand, busines
condition. Further, if any of our unregistered intelle
able to claim registerpdopwneyshapdofosseguéemtiey]| ewe umad
infringement of intellectual property by third parties.
Our inability to obtain or maintain these registrlati ons
condiFtuirarh.er, any further intellectual pr emperstuymicnlgai noeso,u
expensive to settle or I|litigate and could divert our m
subject vasn tt d isaibgiiftiyc f or damages, potentially includi

infringedli prelpleedty right s, which could adversely affe
fl ows.

There can be no assurance that third parties wild.| not i
prospects, r ep uWhiéetwe lavenotexpedenaeaanydinfringerent or unauthorized use of our registered
trademarks by any third party in the three preceding Fiscals that had a material impact on our operations, we cannot assure
you that such instances will not arise in thtufe

19. As an NBFGMFI and a housing finance companyour Company and Subsidiary, respectively, are subject to
periodic inspections by regulatory authorities in India. Nesompliance with observations made by the RBI or
the National Housing Bank (ANHBO) dur i nandrestrietisns, i ns p
which may have an adverse effect on our business, financial condition, results of operations and cash flows.

We are subject to periodicMFihnspettobaonsbhianhbe KBéetnas f
including detail peocff odimingr asmentss, gmomvance redressal
for the purpywysmrgofheg correctness or completeness of an
authorities. During the course of the inspections, the
correctness omnyomphéetemass ohformation or particul ar s
obtaining any statement s, information or particulars wl
so. The RBI i ssues obmrsietrovrad b loemsactdiiorecflinamsg midiasnpee |t
ri sk management systems, internal control s, regul ator
deficiencies idenftuHatedwdyartthieuyRB8dbethe RBELodés satisfact
and penalties against us and our management, as well a:c

41



In furtherance to the same, the RBI conducted a select
the financi al position as of March 31, 2025, basis inf
onsite ni nusnpdeecrttiack en from December 19 to December 26, 2
hi ghlighting denr treeil nant ti bgene(etdgp ad roaadpi(db ) agp eadii $alpol i cy adhe
the RBlmninspwred i on and risk assessment rlegdretr datted Dec
202i4n, connect isont ewiatshs eistssmeonftf and | nsp Aatgi@ad®n2 4c,a rwiitehd roeug
our financi al position as of March 31, 2024. ThenRBFl ir
al(a) inaccurate reporting of | oan accourtngtrhe folfedthien @«
compliance team not being commensurate with operationas
selecting samples for conduction of audit and the samp
policy and customer complaints and redressal grievance
amount incurred by nominees as certain deceased account
and (f) idnupttheaKY@ndetail s Asororms otmee odatteh eo fc utshiosmeDrsa f t
RBI has not concluded its inspection for the Fiscal 20:
Additionally, t he RBI i ssued an inspection and risk as
February 9, 2026, and an inspection and risk assessment
the eagsCwWwhmCPLOs financi al positions as on Marcle31ai a0’
observations pertai niimtge,rt dqadqil dg@mls -liienv etlehleam sbsoertr otweears 6 i f i c
of |l oans whichvered wmnder credit |ife insermhoaesdwethot
(c) review of pricing policy, expected credit | oss mod:
and gaps in deduyp(érami oni pgodesaiel s in |l oan card for f
management 6s review of complaints with respect to cust
responses to such obeasrswatyi ocnnsarard cptbwovnsdedadntdot oe& n suunrdee
compliance with sseclhaobh®ér astsuoms you that such respons
adequat e. Further, pursuant to the Scheme, CIl FCPL has |
2026 For Hliesttaorlys ,amdkeCeriit diSoh€mepofatemaMgamat §on bet we
Private Limited, Chaitanya I ndia Fin CredsihtarRrhioV atea sL i
Transferor Companies and our Company, as sanctioned by
way of its order dated dma299dgd 2, 2026, respectively

As a housing ,6fumaBSgksicodimpayy Svatantra MicrOSMHo@L ] nigs Fi
subject to periodic inspections by the NHB. The NHB, p
June 1, 2026, and June 4, 2025, in respect of its finan
The NHB inspection depbobctehctcipahisntgadrn dadldicagtatpen ntho communi
of rate of interest and approach for gradation of ri sk
ri sk gradation and asset classificatéeéons, plchruarntensi 6h
beyond 300 months as stipulated under the credit pol ic
recovery of |l oans bel ow 10 | akh, (e) di sbartsreanreanhe oWwi t
linking them to the stages of construction in certain c
cdhorrowers and -‘absedcPAMNTIfvV aryisWheichad i naas podnsevarteo such o
submitted and necessary clarificati ams easd/r@r croenpé diaal
obseryatweonannot assure you that such responsésrtbokear it
the dateabf Re@dsH®rring Prospectus, the NHB has not cor
There can be no assurance that the RBI or NHB will not
with al/l regul atory provisions, directions or observat|
i mposed bn the three preceding Fiscals, we cannot assu
are unable to resolve any deficiencies to RBI or NHBO&s
affected.ofdfhef iampwspemal ty or adverse findings by the R
adverse i mpact on our reputation, business prospects, f

20. A portion of our AUM is derived from certain states in India. Any adverse developments in these states could
affect our financial condition, results of operations and cash flows.

As of March 31, 202668.09% of our AUM was derived from our operations in five states, namely Bihar, Uttar Pradesh,

Karnataka, Maharashtra and Madhya Pradesh. Set forth below is our AUM distribution in our top fiastaftésarch
31, 2029, as of the corresponding dates:
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Particulars As of March 31, 2026 As of March 31, 2025 As of March 31, 2024
AUM ( Percentage of AUM ( Percentage of AUM ( Percentage of
million) total AUM million) total AUM million) total AUM

(%) (%) (%)
Bihar 48,559.13 20.39% 32,280.94 18.80% 29,918.98 18.16%
Uttar Pradesh 38,913.48 16.34% 25,356.62 14.76% 23,574.28 14.31%
Maharashtra 32,501.70 13.65% 25,999.3 15.14% 25,72218 15.62%
Karnataka 28,025.86 11.77% 22,340.25 13.01% 20,187.50 12.26%
Madhya Pradesh 14,174.50 5.95% 10,154.73 5.91% 11,056.98 6.69%
Total 162,174.67 68.00% 116,13187 67.62% 110419.92 67.04%

For details of our statei s e A U Bklected] Statistital InformatidnStatewise AUM MiX o n 330D aMpile our
branches are spread across 23 states and union territories in India, with no state contributing r26r8¥anf our

AUM as of March 31, 2026, we may be exposed to risks arising from to any adverse geological, ecological, economic
and/or political circumstances in these states. If there is a sustained downturn in the economy of those regionsaut a sustain
change in finacial patterns in those regions for any reason, our financial position, results of operations and cash flows may
be adversel affected.

21. We are dependent on our Individual Promoter, Senior Management, Key Managerial Personnel and our
employees, and the loss of, or our inability to hire, retain, train, and motivate qualified personnel could adversely
affect our business, financial conditiorresults of operations and cash flows.

We are dependent on the continued contributions of our

the financi al ser Vvibceense fsietc tforram Itnh ep awitsicaund ,ari,ndwest ry poc
l egacy of our I ndividual Promoter, Ananya Birl ast ewhmo ha
direction. The inputs and eaXpeandenKey oManoaugrerSeri oRrerMa
|l eadership of our Il ndividual Promoter, are valuable fo
deci sions wundertaken by wus. Any di mi niudtuiacln Frno ntoetre ridrsv «
association with wus, or any negative publicity invol vi
business, brand perception, and relationships with i nve

As of March 31, 20262459%eunp | @oymepeasny OCaump lacbyidd ty to compet
ability to attract, mot iSwedt d,0rdrhd bred toawi rarqu aleitfaiid & p ergs
and their attrition rates for the years indicated:

Particulars As of/ For the year ended March 31,
2026 2025 2024
Number of employees 24,594 23,640 18,410
Attrition rate for fulttime employees (%) 39.22% 41.4%% 25.880*

Note:

@) Attrition rate is defined as (number of persons who have left our employment in the Fiscal) / (number of persons ertiptoyed at
beginning of the Fiscal + number of persons employed at the end of the Risaalyx percentage. The number of employees does
not include persons on probation.

*Pursuant to the acquisition of CIFCPL on Newuber23, 2023, the employémse of CIFCPL has been considered for the purpose of

computation of the attrition rate only from Denber2023 onwards.

four attrition rate is high, it may reduce productivity
personnel when qualified personnel terminate their emp
our | ewlloy®efe compensation more rapidly than in the pa
busi nessWer ecqgauninroets .assure you that any of our Key Manage
us or join atcovepemiilttorbeorabttle to retain them or find a
For information in relation to change in oQur KNWPrsa@earde
iChanges in the Key Manageri al Personnel and Benphopalbllar
315

As of the date of this Draft Red Herring Prospectus, our workforce is not unionized. However, if a substantial portion of
our workforce were to become unionized in the future, our workforce costs could rise. Compliance with labour laws and
the negotiatiorof collective agreements might result in increased financial commitments

i s
the services of our key personnel may adversely aff
OWS .

he continued operations and growth of our business
f (
I

T
0
f
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22. We rely on our information technology systems for our business and any inadequacy,-eyfaeks or security
breach in such systems could adversely affect our reputation, financial condition, results of operations and cash

flows.
We may be subject to disruptions, failures or infiltra:
are wholly or partially beyond our control (including
or tenuemmda@cmti on outages, sabot age, computer viruses, Cy
which could result in breaches of applicable data secu
have not exspiegrniiefnicceaditandyi sruptions to our information t
cannot assure you that disruptions wil/ not occur in tt
I n addition, we use third party soft wacrleoudpldaattfao rcnesnt rsee
payment gateway services, fund di sbursement services,
checkls foanautomated calls and messages to borrowers. I
systems may result i nbodrartéaw plrosspsreise toarr yt hbeufsti noefs so uorr oprer s
resul t iomgrien texg i tigation, |iabilities, remediation co
protection dogtrowarfd dleas es.eocffunryi tcyy bberreach coul d al so sut
for breach of obligations under tDIPDOPDIAG it tvahli cPhe rpsroonvail d eDse
data protection and privacy of individual s and provi
Government . The DPDP ifdmts aalnsdo oibmhp agsaets omes torni cdtat a f i du.
per sonal data and further, provides for | evy oFumtemard t i
t he Digital Personal DPtDP Mn)d theacvt & obne e nR un oetsi)f, i e2d0 25y (tfh e
November, 2025 marking the fAllt hopghatwieomalvies abitoex@fr i
breaches or cyberattacks in the threr pomgradminge Fofsctaéc
could result in institution of | egal proceedings and p
our business, reputation, financi aln caodnddittiioon ,t or etshuel tDsF
has notRBIli e@yhédresecur iatpp | Dicadd¢ i dros al | NBFCs, whi ch i
governance, cyber andarbhffovemmtdoonr sskumahngg e mbrinetcdo vbeursyi,n
and information system audits. Any failur &Bby Cyberseca

W)
D

cctoiuolnds expose us to regulatory action and sanctions
adverse effect on our business, f i naFnocri aflurctohnedri fiKieofno,r nmae
Regul ati ons andd ofo2Giacgiees i n I ndia

In addition, we are dependent on external vendors for certain elements of our operations, such as our cloud as well as digita
channels for online payments, which we use and access through agreements with these external vendors. We are expose
to several isks, including but not limited to, (i) external vendors or service providers may be unable to fulfil their
contractual obligations to us (or will be subject to the risk of operational errors by their respective employees); (ii) the
vendors or their empléaye s may be involved in any fraud or wil ful d
business continuity and data security systems prove to be inadequate. While there has been no material failure by third
parties to perform their obligationsder agreements withusinh e t hr e e p,rthere ead be nogassbransedhatl s
such failure to perform will not take place in future. Some or all of the data and information stored by us on the dervers an
data centres of external vendors, may Hdgesat to information technology, and data protection laws of Intfiaile we

have not experienced any such instancdsime t hr e e p rbeack a suchdawd-by sscwathe external vendor

may expose us to liability under such laws, and/or trigger indemnity provisions under our arrangements with such vendors.
Further, any change in vendor sdé r e gin lodmaduld blsovespose usdot co
compliance and regulatory risk.

23. Deterioration in the performance of any pool of receivables securitized to banks and other institutions may
adversely impact our financial condition, results of operations and cash flows.

As part of our operations, we engage in securitization
funding and minimize our risk. Such securitization 1is
requntemand availability of other soMer aenslecft atkiend $reasred
transactions through the issuRT@®@® .of wunlisted pass thr
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out standi

Set forth below are details of book value of
Particulars As of March 31,
2026 2025 2024

Book value of outstanding borrowing through PT 21,592.39 1,300.91 -
( million) (A)

Total Borrowings miM@B)i on) 186,132.63 119,883.71 129,172.2
Book value of outstanding borrowing through PT 11.60% 1.09% -
as a percentage of Total Borrowings (A/B)*100

Notes:
(1) Total Borrowings represent the aggregate of our Debt securities, Borrowings (other than debt securities) and Subordititigsdaliaof the last
day of the relevant year.

I

We hauwbstantially retained the risks and rewards of (
enhancements are provided to support the rating efd thes
to the i nvheestaosrsse,t sanddo not meeNDAIR.r edowevidri,onseadrtietrii zaa
assi gamelngdodildgogws for derecognition of assets, @arri ske:e
pashbsausi s. Set forthabsel gwadr efddthei ldatefs owmrdi cat ed:
Particulars As of March 31,
2026 2025 2024

Assigned assels mi Il lio 27,208.20 21,61141 23,547.98
The presence of outstanding PTCs and securitized debt i
in the event of deterioration in the performance of th
may rand ot he underlying credit enhancements provided by
could result in a requirement for us to fund shortf al :
conditidn, preafulitoach fl ows.
Any change in regulations framed by RBI or other regul e
have an adverse impact on our assignment and securiti zzé
whom weeltauwd ti zed our receivables does not realize the
relevant bank or financi al nstitution could enforce f
such banks sari tfuitn eomcsi asleeikn t o enforce the underl ying r
up to a specified percentage of the wunderlying |l oan, it
Further, any deterioration n the performance of any ¢k
conduct further securitizations. We may al so be named :
t he szeecduraistsiet s. This could have an adverse impact on o
our securitization plans in the future.
24. Our Company iexposed to operational risks and losses that may occur due to acts of misappropriation or fraud

by our employees, particularly as a significant portion of our collections from borrowers is in cAsl.failure

or significant weakness of our internal controls, processes or systems could cause operational errors or enable

fraud, which would adversely affect our reputation, financial condition, results of operations and cash flows.
A significant portion of ouC 0 mp a eoleétisns fromborrowes is in cash, as indicated below:

Particulars For the year ended March 31,
2026 2025 2024

Amount of cash collected ( 122,4%.29 121,46.58 110,48.66
Amount of cash collected, as a percentage of total collections 7922% 86.630 9014%
Our Comeapygsed o risks of oss, theft, fraud, mi sappr
particularly du t o miuc r b Bbrugsa nnceasssh icso lall escot isaunssc.e pQuirb | e
the forgery of documents and unaut h@ur z €d mayebé imabtettoi on o

adequately prevent or deter such activities in all casds.hre
of fraud, forgery and misappropriation conitted by or involving our borrowers and employees. The fraud detected was
mainly due to embezzlement of cash and th@ftr Companyclassifesas fraud cases those instances where the acts are
committed by our own employees, while theft and robbery are those instances where cash is stolen or looted by outsiders.
The table below shows the number of fraud cases and instances of theft and sabkEmpany hasxperienced and the
amounts involved ithe corresponding years
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Particulars Fiscal
2026 2025 2024
Number of fraud cases 23 131 541
Amounts involved ( mi || 3.4 439 1039
Number of theft and burglary cases 53 113 64
Amounts involved ( mi || 3.3 7.75 5.4

While such fraud cases and embezzlement cases did not have a material impact on our business and operations, these ris}
are exacerbated by the high levels of responsibility we delegate to-bauge collections team and field agents and the
geographicdy dispersed nature of our network. There can be no assurance that our collection technology, insurance
policies, and systems to detect fraud, misappropriation and misuse will be effective in preventing or deterring ssh activiti

in all cases. Given thieigh number of transactions we process daily, certain instances of fraud and misconduct may go
unnoticed or may only be discovered after a significant period has elapsed if at all. Even when we discover such instances
of fraud, theft or other misconduct@pursue legal recourse or file claims with our insurance carriers, we cannot assure
you that we will recover any of the amounts lost.

Our internal audit functions make an evaluation of the adequacy and effectiveness of internal systems on an ongoing basis
so that business units adhere to our policies, compliance requirements and internal gwdlblines.e we per i odi

and update our internal processes and systems, we are
or failure of internal processes or systems.y®Ouemmandd
internal <control procedures-compl hnhahcéedentebgreveugpi abi
system or process weaknesses are identified, our actio
weakness. Owing to our volume of transactions and wide
of internal audits as per schedul e. I't i s possiblde t hat

25. If we fail to maintain the quality of our service, we may face difficulties in maintaining existing and acquiring
newborrowers and our business may be harmed.

If we fail to provide quality service, olrorrowersmay be less inclined to continue their financial activities with us or
recommend us to neborrowers and may switch to our competitors. Borrowers may raise complaints against us if they

are dissatisfied with the terms and conditions of our loans, such as high interest rates or hidden charges. Borrowers might
also experience delays in loan disbursemefdaae challenges in the repayment process, including difficulties in accessing
borrowersupport or resolving disputes. Additionally, technical issued) asgroblems with online platforms or mobile
applications, may also prompbrrowes to seek redress. Set forth below are details dfdhewercomplaints received

by our Companyn the corresponding years:

Particulars Fiscal
2026 2025 2024
Borrower complaints receiveéd 3,695 4,830 1,445
Borrower complaints resolv&d 3,720 4,747 1,420

Notes:
@ Includes legal notices and complaints received through the RBI ombudsman channel and complaints received from credit bureau.
@ Includes complaints received during prigearswhich were resolved in the relevant Fiscal.

We have implemented various measures aimed at minimizing customer complaints and strengthening our grievance
redressal framework, including enhancing operational controls and monitoring mechanisms, conducting regular training
programs for branch employeesd borroweffacing teams on effective handling of borrower queries and customer
interactions, increasing borrower awareness regarding fraud prevention and safe financial practices, upgrading our
borrower relationship management and complaint trackingmsstand prioritizing the resolution of escalated and-high
impact cases. We also undertake periodic reviews of complaint trends and root causes to identify process gaps and
implement corrective and preventive measures. However, there is no assurantvesthat¢asures will be effective in
reducing complaints in the future. If we are unable to redress consumer complaints and grievances in a timely, efficient
and satisfactory manner, our business and reputation may be adversely affected.

26. We are required to ensure compliance with mordayndering laws and a failure to detect money laundering or
other illegal activities in a timely manner could expose us to liabilities which in turn may adversely affect our
business and reputation.

As a regulated entity, we ar-momn-eguhndeedilh)g acrddmparmgtriwistmh |
and other regulations in India. Whil e we have adopted
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AML and KYC rel at edoriome ot madieoecframdoprevent the use
monewundering activities, there may be instances where
engage dmumadrey ng and ot her Qulrl ebguasli noers si napnrdo preerp uatcattiivoir
party wuses or att dnaputnsd etra nserus |fleergamhomey | mproper pur
or reported tohbhetappropricampl aance with the applicahb
experienced any instance of money | aundering or simila
our part to detecbnsachimetiyvbases, fmhyysabgdect us to
fines and penal ti es. i GuoQomganyisexbosead toiopefatmmalmsks andlasses teakneay dtcur
due to acts of misappropriation or fraud by our eaygles, particularly as a significant portion of our collections from
borrowers is in cashAny failure or significant weakness of our internal controls, processes or systems could cause
operational errors or enable fraud, which would adversely affect our reputation, financial condition, results of operations
andcashflow® ond4page

27. As a NBFC, we are subject to RBI®&s regulations- in re
adherence and nostompliance with these regulations could adversely affect our business, financial condition,
results of operations and cash flows.

Under the Scale Based Regulations, the RBI mandates that NBFCs adopt an interest rate model considering factors such
as the cost of funds, margin, and risk premium. The interest rates and the rationale for charging different rates to various
borrower categries must be disclosed to the borrower in the application form and communicated explicitly in the sanction
letter. Additionally, these rates should be made available on the company's websitgant to the Scale Based
Regulations applicable to NBFCs, we maintain impairment allowances in line with the requirements of the Indian
Accounting Standards, specificalldD AS 109i Financial Instruments.

Non-compliance with these requirements could lead to sanctions and penalties against us and our management, as well as
expose us to heightened risks. While we have adhered to the conditions stipulated by the RBI in relation to excess interest
and impairmenallowances in the three preceding Fiscalsyaffail to comply with these requirements in the future, or if

the RBI alleges that we have not complied with these requirements, we may be subject to penalties and compounding

proceedings, which could advelg affect our business, financial condition, results of operations and cash flows.

28. Our Company, Directors, Key Managerial Personnel, Senior Management Personnel, Subsidiary and Promoters
maybe involved in certain legal and regulatory proceedings. Any adverse decision in such proceedings may affect
our business, financial condition, results of operations and cash flows.

Theareeaut st la@galdegg u lpatocreledvofgsi ng our Company, Diwticdlor s,
are pending at different | evels of adjudi Satihopcbobeleder
divert the management6s time and attention ahhle comewmtes
claimed in these proceedi ngss uhcamoeuabtase ane rdtiamigiuamleaahdablt é
i nclaundoeuokt ai jmeideatndgeverasddpyl,i Amp | enf ado@air@ibdmn ewti iskummc h

pr oc e eidnidnigvsiodiunahagyg r ecgcaudatlv e rasd eyt reputati on, continuit
business, cash flows, financial condition and results ¢
The summary of outstanding | egal and regul atory procee
out bel ow:
Category of Criminal | Tax proceedings Actions by Disciplinary Material civil | Aggregate
individuals/entities proceedings statutory or actions by SEBI| litigation ® amount
regulatory or Stock involved (
authorities Exchanges in million) @
against our

Promoters in the
last five years,

including
outstanding
action

Company

By the Company 352 Nil Nil NA Nil 2634
Against the Company 3 28 Nil NA Nil 44.64
Directors®

By the Directors 1 Nil NA NA| Nil Nil
Against the Directors 3 Nil 2 NA] Nil Nil
Promoters
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Category of Criminal | Tax proceedings Actions by Disciplinary Material civil | Aggregate
individuals/entities proceedings statutory or actions by SEBI| litigation @ amount
regulatory or Stock involved (
authorities Exchanges in million) @
against our
Promoters in the|
last five years,
including
outstanding
action

By the Promoters Nil Nil NA NA| Nil Nil
Against the Promoters 1 Nil Nil Nil Nil Nil
Subsidiary
By the Subsidiary 3,24 Nil Nil NA Nil| 2,037.760)
Against the Subsidiary 1 2 Nil NA Nil 31.80)
Key Managerial Personné?
By the KMP Nil NA NA NA NA Nil
Against the KMP Nil NA Nil NA NA Nil
Senior Managemen®
By the SMP Nil NA NA NA NA Nil
Against the SMP Nil NA Nil NA NA Nil

@ Determined in accordance with the Materiality Policy.

@ To the extent quantifiable.

©®  Other than our Individual Promoter who is also a Director.

@ Excludes43 recovery proceedings aggregatingt82.25 million initiated under both Section 138 of thedétiablelnstrumentsAct, 1881and
Section 25 of thdlational Automated Clearing House

® This includes t he9l20gibionagkingesl@maveedinyd initiatéd by olir Company under $ieetion 14 of thEARFAESI
Actand one arbitration proceeding

® This includes t he 21Z3nglioe pmwlvirg twa miscellantousoappedls53securitization applicationsthree interim
applications, and one writ petitiofiled by various petitioners and appellar@gainst SMHFClbefore various fora challenging the proceedings
initiated bySMHFCLunderSection 14 of the SARFAESI Act

(™ Other than our Directors who are also KMPs.

®  Other than our Key Managerial Personnel who are also members of the Senior Management.

Further, there are no pending litigation proceedings involving our Group Companieshabk&imaterial impact on our
Company.

We cannot assure you that there will be no new legal and regulatory proceedings invoing cup a n y , Directo
Manageri al Personnel, Senior Man aigteemfuturetAn &lgerse autcame inany Su b ¢
such proceedings may have an adverse effect on our business, reputation, financial position, results of operations and cast
fl ows. For f ur tOustandingriifigatiomaad QtherMaterial ®eveldpbmeéntso n 47da g e

29. We have listed noitonvertible debentures and are subject to rules and regulatiogmsluding the SEBI Listing
Regulations,with respect to such listed NCDs. Any naompliances with such rules and regulations could
subject us to penal actions, which may have an adverse effect on our business, financial condition, results of
operations and cash flows.

Our Company has issued rated, secured/ unsecured, taxab
noomonvertible debengdrmks0 laimorunwh ingh taor e 13i,sted on the ¢
March 31, 202833 fl Iwminch s ou,tdstanding. The debenture t
relation to these NCDs includenresnaimbaiteeocowvwdbnanmns tt
debenture trustgee ebrdfadme com peortagdlei mcti ons such as chan
articles of association and the memorandum of associati
or management <contr olaroerh odwln enrgs hpiapt,t ecrhna nogfe oiumr sCho mpany
of our Company. For further i nformation on such i st
subordinated/ unsubaemdiveat e d,| etidiemae iualelsle ndafdtasgdn e s s

Further, we are required to comply with various appli c:
we are subject to continuous disclosure obligations ur
publ i sht erulry qgfuiamanci al results within 45 days from the
compliances in terms of the SEB¢ dcdéestaing Regal adé¢toinens
including, winphooutt iloinmiotfatfiionne,s,i suspension of trading
Promoters and members of the Promoter Group in our Comp

of operations, f i nlaonve$CPL, our formet subsidiary, haa reckiveckansildatéd September
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28, 2022 from BSE regarding a fine of 0.08 million i
notice of record date as per applicable laws, thereby allegedly violating Regulation 60(2) of the SEBI Listing Regulations
Further, we anticipate a delay in the release of our quarterly financial results for the quarter ended June 30, 2026 beyond
the prescribed timeline under the SEBI Listing Regulati@vs cannot assure you that we will not, in future, be found to

be in noncompliance withsuch rules and regulations. Any noompliance could subject us to legal liability and
consequently adversely affect our business, financial condition, results of operations and cash flows

30. The Restated Consolidated Summary Statements included in this Draft Red Herring Prospectus are not
comparable to the underlying audited financial statements for Fiscals 2025 and 2024, which may hinder
investors6 ability t o aldistoncal petffenhaice.assess and compar e

Our Company. @& cguiarked i N0 CHVFCRL ,whanc hNBbrer@amadeu rdiahl gl Iwy t h
from November 23, 2023. Subsequentl vy, SHPw,ndaenmnd a@IlpF CRL

provisions of the Companies Act, 2013, on a going conc
pl easedi seeryi and Certai DetCoirlpsor aegarMiitntger siat er i al acc
business/undertakings, merger s, amal gamat i onSchemea of any

amalgamation between Svatantra Holdings PeMaimited, Chaitanya India Fin Credit Private Limited and our Company
and the respective shareholders of the Transferor Companies and our Company, as sanctioned by the National Company
Law Tribunal, Mumbai Bench Il by way of its order dated March 12, 262pectively o n 290.a g e

With the Schemébecomingeffective,andsincecombiningentitiesareultimately controlledby thesamepartiesbothbefore
andafterthe businesgombinationthe mergerhasbeenaccountedn accordancevith i p o o df interestme t hasldid
downin AppendixC - 6 B u s icombisationf entitiesundercommonc o n tof lodlAS 103 notified underSection
133 of the CompaniesAct readwith the CompanieqIndian Accounting StandardsRules,2015readwith the Expert
Advisory Committeeopinion issuedby the Institute of CharteredAccountantsof Indiaon 6 A ¢ ¢ o uraatniemtagd

disclosureof Debit Balanceof Capital Reservearisingon me r gdatedduly 11, 2023.1t is imperativeto notethatthe

Companyacquireda 100% stakein CIFCPL effective November23, 2023. For the purposeof accountingfor this

transactiomsa businessombinationundercommoncontrol, the CompanyusedNovember30, 2023 asthe cut-off date,
astherewereno materialor exceptionaltransactiongluring his periodthat could havemateriallyimpactedthe restated
financialresults Accordingly,the Companyhasretrospectivelyaccountedor themergerof SHPLfrom April 1,2023and
hasincludedthe balancef CIFCPL from the cut-off dateof November30, 2023.The balanceof SHPL and CIFCPL

have been included at their respective carrying values, and no fair value adjustments have heen made

Therefore the Restated Consolidated Summary Statements for Fiscals 2025 and 2024 are not directly comparable with the
underlying audited financial statements for such periods, which did not reflect the amalgamation. Further, as of the date of
this Draft Red Herrig Prospectus, Svatantra Micro Housing Finance Corporation Limited, which offers housing finance
loans, is our wholly owned Subsidiarf@onsequently, investors should exercise caution while comparing the Restated
Consolidated Summary Statements included in this Draft Red Herring Prospectus with the previously issued underlying
audited financial statements for Fiscals 2025 and 2024, whishnot be indicative of our future financial performance,
financial condition, results of operations or cash flows.

31. We are expected to maintain optimal levels of operating expenggairment on financial instrumentsand Gross
Stage 3 oansLoss Allowance Coverage Ratf{fo) and failure to do so may have adverse impacts on our business,
results of operations, cash flows and financial conditions.

Maintaining optimal levels of operating expense ratio, Impairment on financial instrumen@aasdStage BoansLoss
Allowance Coverage Rati@6) is crucial for our financial health and operational efficiency. Set forth below are details in
relation to our operating expense, Impairment on financial instrument§rard Stage BoansLoss Allowance Coverage
Ratio (%) for the years and dates indicated:

Particulars As of/ For the Year Ended March 31,
2026 2025 2024

Operating Expensge ( million) 14,6111 11,403.12 6,291.22
Operating Expense as percentage of Average &U 7.13% 6.78% 4.93%
(%)
Impairment on financial instrumengs million) 6,227.54 5,279.13 4,159.65
Impairment on financial instruments, as a percentags 3.04% 3.14% 3.26%
Average AUM® (%)
Gross Stage BoansLoss Allowance Coverage Ratio 76.90% 82.02% 88.98%
MFI® (%)
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Particulars As of/ For the Year Ended March 31,
2026 2025 2024
Gross Stage BoansLoss Allowance Coverage Ratfio 28.01% 27.03% 24.13%
Housing Finand® (%)
Notes:
(1) Operating Expense represents Employee benefit expenses, depreciation and amortization expenses and other expensearfoy¢ae rel
(2) Operating Expense as percentage of Average Adihk proportion of operating expenses for the year expressed as a percentage of Average AUM.
Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the tast idayediately
preceding year
(3) Impairment on financial instrumentss a percentage dfverage AUM is the proportion of impairment on financial instruméantshe relevant
yearexpressed as a percentage of Average ABN¢rage AUM is calculated as the simple average of AUM as of the last day of the relevant year
and AUM as at the last day of the immediately preceding year
(4) Gross Stage BoansLoss Allowance Coverage RafioMFI (%) represents Total Loss Allowances (Provisions) as required under Ind AS 109 held
on Gross Stage 3 Loans as of the last day ofdlevant yearas a percentage of Gross Stage 3 Loans as of the last dayrefetent yearfor
the MFI entity.
(5) Gross Stage BoansLoss Allowance Coverage RatidHousing Financ€%) represents Total Loss Allowances (Provisions) as required under Ind
AS 109 held on Gross Stage 3 Loans as of the last dayrefeéliant yearas a percentage of GroSgage 3 Loans as of the last day ofrélevant
year,for the Housing Finance entity

Specifically, a significant reduction in our business could impact our ability to adjust our employee numbers
commensurately and reduce our Employee benefit expenses in a relatively shorter period. The table below sets forth details
of our Employee beneféxpenses as a percentage of total expenses for the years indicated:

Particulars As of/ For the year ended March 31,
2026 2025 2024

Total Employees 26,835 24,864 19,477
Empl oyee benefit 9,421.83 7,419.79 4,093.8
(A)
Tot al expenses ( 33,345.15 29,088.52 20,121.60
Employee benefit expenses, as 28.26% 25.51% 20.35%
percentage of total expenses ({
(A/B)*100

It may take us a longer period of time than is optimal in ordedjost our employee numbers or reduce the associated
personnel costs, in the event of any significant reduction in our buskregrease in our operating expenses can erode
profit margins and necessitate costting measures, potentially impacting service quality. Elevated Impairment on
financial instruments, arising from higher default rates or adverse credit environmergsagafinancial resources and
reduce net income. A lowésross Stage BoansLoss Allowance Coverage Rat{#o) indicates insufficient reserves to

cover potential losses from ngerforming assets, exposing the company to higher financial risk. Conversely, maintaining

a highGross Stage BoansLoss Allowance Coverage Rai{#o) requires significant capital allocation, potentially limiting

funds for growth. Failure to manage these ratios effectively can lead to deteriorated financial performance, increased
vulnerability to economic downturns, reduced investor confidence, corstmin capital availability, and potésit
regulatory scrutiny and may have adverse impacts on our business, results of operations, cash flows and financial
conditions.

32. Our Statutory Auditor 6s edanamodifitatidns onder thee "@thar tLegatl and c | 0 s «
Regulatory Requirements” section, aemphasis ofmatter paragraph andnodificationsunder the Companies
(Auditor's Report) Order, 2020 for Fiscals 2026 and 2085irther, our Previous Statutory Auditor's examination
report for Fiscal 2024 includes certaimodificationsunder the Companies (Auditor's Report) Order, 20Znhy
failure to remediate the underlying matters or any future adverse findings may adversely affect our financial
condition, results of operations and cash flows

Our Statutory Auditorsd report on our consolidated fin
paragraph drawing attention to the Scheme of Amalgamation of Chaitanya India Fin Credit Private Limited and Svatantra
Holding Private Linited with our Company, pursuant to which the comparative financial information as at March 31, 2025
has been restated to give effect to the adjustments arising from such amalgamation. The Statutory Auditors have stated that
their opinion is not modified inespect of this matter.

Our Statutory Auditors have included certain modifications infilkeport on Other Legal and Regulatory Requirentents

section of their auditor's reports on our consolidated financial statements for Fiscals 2026 and 2025. These matters primaril
related to: (i) limitations in compliance with the statutory requirements relating to the maintenance of daily electkonic bac

ups of books of account for certain accounting software; and (ii) exceptions relating to the enablement and operation of
audit trail (edit bg) features for certain accounting software, including audit trail functionality for master data, specified
fields and tables, and direct changes to data using certain access rights. The annexure to the auditors' reports issued unde
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the Companies (Auditor's Report) Order, 2020 also includes cenwdfificationsin respect ofa) Repayment of loan
receipts are not regular and b) Loans or advances granted which are overdue for more thaTB8daystters primarily

relate to system configurations, electronic record maintenance, audit trail functionality and other operational and
compliance processes.

Our Company has implemented and continues to implement measures to strengthen its internal controls and governance
framework, including measures relating to the maintenance of electronic records, dailypbadcesses, audit trail
functionality and managment oversight. In addition, the loans referred to above were extended in the ordinary course of
business and are repayable on demand in accordance with their terms. However, there can be no assurance that thes
remediation measures will be fully effeatior that similar matters will not arise in the future.

Further, he report of our Previous Statutory Auditor on our consolidated financial statements for Fiscal 2024 also included
certain observations under the Companies (Auditor's Report) Order, 2020 in relation to loans granted by our Company and
Chaitanya India Fin &dit Private Limited that were repayable on demding auditors oEMHFCL have also included

modi fications wunder the Companies (Auditor 6s stéhdaprmer t ) C
financial statements in respect of a) Repayment of loan receipts are not regular and b) Loans or advances granted which
are overdue for more than 90 days

We cannot assure you that our Statutory Auditors' reports for future financial periods will not contain similar modijfications
emphasis of matter paragraphs, observations or other adverse comments, which could adversely affect our financial
condition, reslis of operations and cash flows

33. Our business is subject to seasonality, which may contribute to fluctuations in our financial condition, results of
operations and cash flows.

r business is subject to seasonality as we generally
ird and fourth quarter of each Fiscal due to increase
asamailn areas i n I ndia. Further, there is typically a
om October to March, due to several holiday periods,
|l umes ofr ibhus itnhdsss qded ii rogl vy, our results of operations
t accurately reflect the trends for the entire IFiscal
ndition for ot her sqgiuganritfeircsantAdedvigntonsutlh, aanwnfores
stabilities, epidemics or economic slowdowns which t
siness, financial conditi oneveresutlhesr eo fc aonp ebrea tni oo nass saur
successfully navigate seasonality in our operations

o TosS< 0~
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We do not own any of the premises where our branch offices are located, including our Registered Office and
our Corporate Office. Any termination or failure by us to renew the lease and license agreements in a favorable
and timely manner, or at all, coulédversely affect our business, financial condition, results of operations and
cash flows. Additionally, we may be unable to enforce our rights under agreements with third parties due to
inadequate stamping or nonegistration of such agreements.

Ou

r Registered SQfnfsihcien ei sTolweagt e vetl 20, Senapaitd00Bapat
013
n

, MaharasHdtoary KCodparat@t Of Ficer , sBlloclatBd'"@ntoga,de
as h a"fiSkt aargie,, 2B560AV0y eKar n®duak Reglisdieaed Office and o
as all ofamdrotbheamarhdefsli ceast ed on | eased or | icensed pre

The table below provides information regarding the arr:é

Propel Addr ess|Arr ang ¢ Name d Name Date of Rent| Whet h
( Own e |l esso lesse expiry payab | easg
Lease for t from
mont h rel at
Mar c h part
20 Z6n
million)
st|{Sunshine Leased |Khi mji Svatantra | Decemhl1. 32 N o
icelLevel 20, Kunver j| Microfin 31, 2 (

Bapat Real ty | Limited
El phinst o Hol di ng
Mu mbia4 00 | and  Khimiji
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Propel Addr ess|Arr ang ¢ Name d Name Date of Rent| Whet h
(Owne¢ |l esso lesse expiry payab | easg
Lease for t from
mont h rel at
Mar ch part
2 0 Z @n
million)
Mahar asht | Kunveriji
Properties
India LLP
Cor por | 8th Floor, Block B,| Leased Sneha Rakesl Svatantra | August 31,| 1.25 N o
Of f i c e| Brigade Software andRajath V. | Microfin 2027
Park, 2% Cross, Limited
Banashankari, ™
Stage, Bangalorel
560070, Karnatakal
India
Office 17th Floor, Sunshing Leased Yashvi Svatantra | February 1.08 No
Tower, Senapat Commercial Microfin 28, 2029
Bapat Marg, Premises LLP | Limited
Elphinstone  Road
Mumbai - 400 013,
Maharashtra, India
Office 602,6th Floor, Block| Leased B. Svatantra | January 31 | 0.56 No
B, Brigade Software Venkatnarayar| Microfin 2031
Park, 27th Cross| andVidya Limited
Banashankari, 2n( Rangasayee
Stage, Bangalore Narayan
560070, Karnataka
India
Office 4" Floor, M Square| Leased Zon Collabhub| Svatantra | December | 0.60 No
IT Park, 241, Road Private Microfin 31, 2028
No. 33, Ambica Limited Limited
Nagar, Wagle Estate
Thane  West 1
400604 Thane
Maharashtra

For further OunBusinmessBusineassiQperaiensPropertie® o n 266ag e

The | ease agreements can be terminated, and any such te
down. While we have not faced materi al i ssues renewing
not fnayc etderami nati on of | ease exceipft timedd el magde namg Iciow
not renewed or not renewed on terms favorable to us, w
bot h, whi cohurmabyu sa fnfeescst.

Al though we duly execute our document s, some of the a
unregistered. For exampl e, certain | ease agreements in

may be enf ordcaenacbel ewiitnh atchceordi spute resolution mechani s
stamped or unregistered documents may not be admissibl
with penalty, has behencopualidd aafnfde crte goiusrt earbeid ,i twhitco enf or
ti mely manner or without incurring any additional CoOSst

35. Inthe past, we offered a moratorium to our borrowers in relation to their payments to us, which helped maintain
our asset quality. There is no assurance that we will be able to grant moratoriums on the occurrence of any
adverse macroeconomic events in tluture which adversely impact the microfinance industry.

During the COVID19 pandemic, we offered moratorium to daarrowes in accordance with the relevant RBI circulars,

which allowed lending institutions to offer moratorium to their borrowers on payment of instalments falling due between
March 1, 2020 and August 31, 2020. The RBI circulars, upheld through a decisionSfgireme Court of India, also

allowed lenders to exclude the moratorium period from the number of days past due in respect of accounts classified as
standard as of February 2020, for thegmse of asset classification under the income recognition, asset classification and
provisioning norms. Accordingly, where moratorium was granted for our loans, the asset-Wistagtassification
remai niesdd Odausr i ng t he mo rumheoof days pastgeerexclodid tiieimoratoriunt geréod for the
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purposes of asset / staggse classification). Thus, we were able to maintain our asset quality by offering moratorium to
borrowers as we did not need to recognise NPAs during this moratorium period. However, we cannot assure you that the
RBI will allow us to offer moratoriums tborrowes in the future in case of future adverse macroeconomic events that
impact the microfinance industry. Further, such moratorium in the future may also adversely impact cash collections during
the period of a moratorium. Sl factors may adversely affect our business, financial condition, results of operations and
cash flows.

36. We haveenteredinto related party transactions in the past and may continue to do so in the future.

We have ntered into related party transactions in the
accordahh orrvpiatnh' es Act , 2013 and the rules made thereur
approvals from the Board / shareholders/ Audit Committe
as applicabl e, téhn d acsWesamammotméssdemg you that we could
had such transactions been entered into with unrelated
We may al so, from time to ti me, enter into related par
advances to related parties, provide guarantees o0or sec
face mirsklsatiion to defaul't by -secbhbverpabidmmandea esf ocC
obl i galtli omel.atAed party transalcitstoinsg,t hwitl Iwealmay kkeateubj
Audi t Commi t$Strear, e Boladar,s,oras required under the Compan
forth below are details of our related party transacti

Particulars Fiscal

2026 2025 2024

Arithmetic aggregated absolute toséhll 4,639.63 56.8 11,050.3
related party trail
Arithmetic aggregated absolute tovéhll 11.8% 0.16% 44.83%
related party transactions, as a percent
of total income (%)

The related party transactions are in the nat doraes edf e

paymenasmong &ubbrselated party transactions in the fut

involve conflicts of interest which may olbe ad eti migme rmtea In

approvals We cannfoutttuarsessmet yonst han dsuctjually or in t

interests of our minority sharehol de and wil |l not ha
n

operations and cash fl ows.

37. Asof March 31, 2026, we had contingent liabilities which have not been provided for in our financial statements
and could adversely affect our businessesults of operations, financial condition and cash flows

As Mafr ch 3 1,0u2r02c6ont i ng elMDASI3TT Phovisionst Gortisgena Lsabilpiess and Contingent

Assetderi vedRésbmt edeConsol i dated Summary Statements, wer
Contingent Liabilities
Particulars As of March 31, 2026
( millio
i) In respect of Income tax demands where the Group has filed an appeal with relevant au 44.42
i) Bank guarantee issued by Banks favoring the NHB for refinance facilities 217.50

Note (i). On accountf Income tax demands of certain disallowances made by the Assessing Officer such as share premium, share issue expenses, ESOP
expenses, and deduction of TDS at concessional rates. The management believes that there will be no probable econamiginguftitow these
cases and, accordingly, no provision has been made in the financial statémasdsrdance with IND AS 37

We cannot assure you that we will not i ncur Oslirmicloarn i org €
l'iabilities may materialife aasdghedomanactpoal ilbinalifl i ti
have an adverse eff exdndint ioaunmr, bruesd wmletss ,off i mmenrca tailons an

3. There have been certain instances of delays in payme
in payment of statutory dues by our Company in futur
have an adver snep anfyfbesc tb uosni noeusrs ,Cof i nanci al condition,

Our Company is required to pay certain statutory dues i
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contributions under the Employeesd Provident Funds and
I nsurance Act, 1948, respectively, and professional t a
by our Q@ommgdrytiion to its employees for the years indic
As of/ For the year ended | As of/ For the year ended | For the year ended March
Particulars March 31, 2026 March 31, 2025 31, 2024
Amount ( n Amount ( n Amount ( n
Employee provident fund (include 777.5 861.50 56127
empl oyer 6s an(
contribution)
Employee state insurang 153.50 125.41 8959
corporation contribution (include
empl oyer ds an(
contribution)
Professional tax 16.82 13.36 9.87
Labor welfare fund 241 1.34 0.83
The table below sets forth the numhbhér gfeaemplinydeeat@efd
Particulars As at the year ended As at the year ended As at the year ended
March 31, 2026 March 31, 2025 March 31, 2024
Number of Employees 24,594 23,640 18,410
There have been certain delays in payment of statutory
fund, professional tax and income tax amongst others to
Particulars Fiscal
2026 | 2025 | 2024
( mi |l 1 ion)
Employee provident fund 0.46 312 0.5
(includes empl o
empl oyeesd cont
Employee state insurance - 0.00 -
corporation contribution (includes
empl oyerds and
contribution)
Professional tax 0.31 0.86 0.47
Labor welfare fund - 0.00 -
TDS - 0.12 1.53
GST - - -

Set forth below are details in relation to number of days and instances of delay, along with reasons for such delay as on

March 31, 2026:
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Particulars Total instances of delay Range of days of delay
(Number of days)

Empl oyee provident fund (i 18.00 24-83
empl oyeesd contribution)
Employee state insurance corporation contribution (include - -
empl oyerds and empl oyeesé
Professional tax 56.00 1-58
Labor welfare fund - -
TDS - -
GST - -
While the above delays were not material, we cannot ass
of our statutory tpaygiwhi chteoebt pbpaesuhe hatlhamyg iwn | paynm
be subject to such penalties and fines in the future w
of operations and cash fl ows



39. We rely on third party service providers for certain aspects of our business, who may not perform their obligations
satisfactorily or in compliance with law, which may in turn adversely impact our financial condition, results of
operations and cash flows.

Pursuant to the Directions on Managing Risks, and Code of Conduct in Outsourcing of Financial Services by NBFCs issued
by the RBI on November 9, 201ahd theRBI Cybersecurity DirectionlBFCs have been mandated to put in place
necessary safeguards and corporate governance measures for activities outsourced by them. For further information, see
fiKey Regulations and Policies in India o n 267.&Vg enter into arrangements with thipdrty service providers, who

provide services that include, among others, employee background verification services, and development/ licensing of our
online platforms. We also availed memberships with credit bufeaawailing credit assessment and othevises, and

with payment gateways for cash management services.

While we have not faced any material instances of disruptions by third party service providers in the three preceding
Fiscals, we cannot guarantee that in the future there will be no disruptions in the provision of such services or that these
third partieswill adhere to their contractual obligations. If there is a disruption in the-piairty services, or if the third

party service providers discontinue their service agreements with us, our business, financial condition, results of operation
and cash flars may be adversely affected. In case of any dispute, we cannot assure you that the terms of such agreements
wi || not be breached, and this may resul ti Wenmelylondui gat.i
information technology systems for our business and any inadequacysatigmis or security breach in such systems

could adversely affect our reputation, financial condition, results of operations and casloflowesn 440 a g e

Further, certain of our agreements require us to indemnify our counterparties for certain losses, and limit contractual or
other liabilities of our counterparties to fees or other amounts received by them from us for a certain period of time. While
there tave been no such instances in the three preceding Fiscals, if such indemnities are invoked, or if our counterparties
limit their liabilities to an extent that our losses are not fully recovered, we may incur additional costs. Such additional
costs may advsely affect our business, financial condition, results of operations and cash flows.

40. Certain of our corporate records and challans in respect of Rdiings are not traceable and may have
inadvertent errors or inaccuracies. We cannot assure you that regulatory proceedings or actions will not be
initiated against us in the future, and we will not be subject to any penalty imposed by the competentitguitho
this regard.

We have not been able to trace certain corporate records and secretarial forms filed by our Company. Thesgénclude,
alia, certain letters of offer sent to the eligible shareholders and subscription ilettespect ofcertainrights issues
undertaken by our Company during the period from May 2014 to December 2018, pursuant to which Equity Shares were
allotted by our CompanyAdditionally, we have also not been able to trace certain corporate records such as delivery
instruction slips related to sométhe transfers of Equity Shares to one of our Promoters, AnanyamRirléurther details,

s e €apifal Structurei Notes to the Capital StructuieShare capital history of our CompaiiyEquity share capital
andfiCapital Structuré History of the share capital held by our Promotess pags 96 and107, respectivelyWhile we

have relied on alternate documents such as board resol
documents available in our records for the purpose of making disclosures in relation to such untraceable
corporate/secretati records in this Draft Red Herring Prospectus, we cannot assure you that such records will be available
to us in the futureFurther, whileno legal proceeding or regulatory action has been initiated against our Company in
relation to such untraceablecogds as of the date of this Draft Red Herring Prospectus, we provide no assurance that such
proceedings will not be initiated against our Company in the future

41. In our housing finance portfolio, our inability to assess and recover the full value of collateral, or amounts
outstanding under defaulted loans in a timely manner, or at all, could adversely affect our business, financial
condition, results of operationand cash flows.

Through our Subsidiary, Svatantra Micro Housing Finance Corporation Limited, we offer housing finance loans. The
contribution of our housing finance portfolio to our total AUM is set forth below:

Particulars As of March 31,
2026 2025 2024
AUM - Housing Financé millio 27,245.55 22,723.90 20,337.40
AUM - Housing Financeas a percentage ( 11.44% 13.23% 12.35%
AUM (%)

While our housing finance portfolio is secureede may face difficulty in recovering the amount against such property
collateral. In cases where immovable property is provided as security for a borr@yvitegyalue may decline, (ii) its
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ownership documents may not be duly registered or adequately stamped, which renders such documents inadmissible in
evidence, unless stamped prior to enforcement with payment of requisite penalties, or (iii) there may be challenges in title
verification, ircluding overvaluation, fraud and misrepresentation. Foreclosure on collateral may also be subject to delays
and administrative requirements that could result in, or be accompanied by, a decrease in the value of the collateral. We
may also encounter diffitties in repossessing and liquidating collateral. Consequently, should any default arise in relation

to the corresponding loans, we may be unable to, or may incur additional expenses to, enforce our rights in relation to such
collateral. There may also f&lure by our employees to properly appraise the value of the collateral, which provides us
with no recourse against the borrower and the loan sanctioned may eventually result in bad debt in our books of accounts.
Set forth below are details regarding tenffs with respect to our housing finance portfolio:

Particulars Fiscal
2026 2025 2024
Write-offs i Housing finance mi |l | 81.82 30.98 16.74

Further, if any of our borrowers takes recourse to arbitration or litigation against our repayment claims, it may cause a
further delay in our recovery process, leading to depreciation of the secured asset. We may be unable to fully recover the
outstandingbalance, even where we are able to successfully repossess and liquidate the collateral.

42. Our housing finance portfolio is exposed to the real estate sector. Any significant downturn or adverse
developments in the real estate sector may lead to an increase in impairment losses and adversely affect our
business, financial condition, results of operations and cdkiws.

The primary security for ounousing financéousiness is the underlying property/ collateral. For details in relation to the
percentage of our por t-finmlrhoasing fmancempatiblio,oyr inabitity tb estess ana tecoves e e
the full value of collateral, or amounts outstanding under defaulted loans in a timely manner, or at all, could adversely
affect our business, financial condition, results of operatemms cash flond o n 55 As@ eesult, we depend on the
performance ofhe real estate sector in India and any decline in conditions of the real estate markets could have an adverse
impact on our business, financial condition, results of operations and cash flows. Economic developments within and
outside India can adverselffect the real estate market in India. We also provide retail home loans secured by properties
under construction in residential real estate projects. The execution of these projects may be subject to delaysr disruptio
due to regulatory actions, unfeeen circumstances beyond the control of developers or failures in developers' execution.
Such interruptions could lead to incomplete construction of the properties, potentially impacting the ability of retail home
loan borrowes to service their loans effectively. Deterioration in the residential and commercial real estate market may
result in reversing the growth of our loan accounts, which in turn could adversely affect our business, results of pperations
cash flows and finagial condition. In additionas the underlying security on these loans is primarily mortgages or other
form of security over thborrowes' other residential or commercial property, a significant portion of our loans is exposed

to events affecting the real estate sector. In the event of a significant decline in property prices or a defect af the title
property, we may not be able tealize the value of the collateral or recover the principal and interest in the event of a
default.

These factors can also adversely affect the demand for, and pricing of, our loan portfolio in the real estate sector and may
materially and adversely affect our business, results of operations, cash flows and financial condition. There can be no
assuranc¢hat our real estate lending portfolio will grow, or will not decrease, in the future. Any such reduction in demand
could have an adverse effect on our business, financial condition, results of operations and cash flows.

43. In our housing finance business, we may choose to assign a portion of our loan assets throulgimdiag
arrangements to banks and other institutions. Changes in regulations affecting suekeieding arrangements
may adversely impact our financial conditip results of operations and cash flows.

As part of our housing finance business, we may enter inkentbng arrangements with banks to leverage our distribution
network and widen our sources of funds. While we have not entered into-tamydang arrangements as of the date of this

Draft Red Herring Prospectus, dending arrangements allow lenders to cater to a ldrgeowerbase with lesser capital

by leveraging the balance sheet of partner banks. Any change in statutory and/ or regulatory requirements in relation to
assignments by finandiastitutions, including the requirements prescribed by RBI and the Government of India, could
have an adverse impact on assignment transactions we may enter into. The commercial viability of assignment transactions
has been significantly affected by clgas and developments relating to regulation governing such transactions. Such
changes include:

1 Prohibition on carrying out assignment transactions at rates lower than the prescribed base rate of the bank;
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1 Prohibition onhousing finance comp#s focused on the lovincome housing segment from offering credit
enhancements in any form and liquidity facilities in the case of loan transfers through direct assignment of cash flows;

Mi ni mum holding period or O0seasoningd and minimum ret

1 Assignments shall be eligible for classification under priority sector only if the interest rate charged to the ultimate
borrower by the originating entity-baseddendingrate plus XOBogerd t h
annum or the extaal benchmarinked lending rate plus 14% per annum.

There is no assurance that we will be able to comply with applicable policies and/or regulations for assignment of loan
assets, which may adversely affect our ability to manage our liquidity and raise or transfer external funds. Any adverse
changes in thpolicy and/or regulations in connection with the assignment of assétsusing finance compasand/or

new circulars and/or directions issued by the RBI in this regard, affdatimging finance compé@sor the purchasers of

assets, would affect thesignment market in general and our ability to assign our assets.

44. With regard to our housing finance business, we may not be able to identify or correct defects or irregularities in
title to the properties which are made collateral to the loans offered by us to borrowers, which could adversely
affect our business, finanial condition, results of operations and cash flows.

A portion of our loan portfolio is secured by mortgage over immovable property. Our ability to recover amounts due in the
event of borrower default within our housing finance portfolio depends on the enforceability and marketability of title to
such propdies. There is no conclusive or centralized title registry for immovable property in India, and land and property
records are maintained at the state or local level, often in vernacular languages and through manual or partially digitized
systems. As a rekuproperty records may be incomplete, inaccurate, outdated, illegible or tampered with, and title may
suffer from defects or irregularities such as Hmegistration or improper execution of conveyance deeds, inadequate
stamping, fragmented ownership, isaosed or unregistered encumbrances, competing claims, or rights arising from
inheritance or adverse possession. Further, there is no centralized mechanism to verify whether multiple conveyance deeds
in respect of the same property have been executdtieosame day before different registrars, or to independently
authenticate the legitimacy of such executions. Verification of the genuineness of title documents typically requires
obtaining certified copies from the relevant registrar offices, which is-¢mmsuming, involves additional costs and
requires reliance on public authorities.

The Government of India established and operationalised the Central Registry of Securitization Asset Reconstruction and
Security | ntCERSAI6) oh Madtch 816, 2011, under the SARFAES
mortgages created by lending institutions. However, the management and maintenance of this database is subject to the
accuracy of descriptions of property submitted by borreveed set out in the relevant property deeds. Although data is
required to be updated on the CER®AItal, potential disputes or claims over title to our mortgaged properties may arise.
Moreover, an adverse decision from a court or adjudicating agency may result in additional costs and delays in the
realization of any disbursement made by us. Althouglolatain property search reports and-eacumbrance certificates

through empaneled advocates prior to disbursement, such checks remain dependent on the accuracy of property
descriptions and disclosures and may not fully eliminate the risk of duplicétéard or undisclosed encumbrances.
Although we undertake legal and technical due diligence on properties offered as collateral, such diligence is inherently
limited and may not reveal all defects or competing interests affecting title. Any such defdisigsubes may impair or

delay our ability to enforce security interests or realise the full value of the collateral, or result in prolongedlitigatio
higher recovery costs or lower recoveries in the event of borrower default. Any of the foregoing goinlus to make
additional provisions or writeffs and could adversely affect our business, results of operations, cash flows and financial
conditions.

45. Our insurance coverage may not be sufficient or may not adequately protect us against all material hazards,
which may adversely affect our business, financial condition, results of operations and cash flows.

Our operations are subject to various risks inheriesmt t o
and bDbohee ena¢ Wearmamtaininsurance coverage under various policies to safeguard against potential risks
associated with our operations. We maintain insurance policies coeeeiti)life insurance for MAborrowes, directors

and officers insuranceffice protecion insurance coveringlectronic equipment, breakdown of office appliances, fire and

allied perils, burglary and other peril&/e have availedeneral office insurance policy coverifidelity guaranteemoney
insuranceand public liability insurance amonghaetrs We also provide employee insurance cover, including group medical
cover, group term life insurance and group personal accident insurance to eligible employéather information on

the insurance polQucBusnsess lsuraricd edn PegsVvgecaseet iassure you t
policies wild.l provide adequate coverage in certain cir
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may be subject to certain deductibles, exclusions and

coverage, as of the corresponding dates:
Particulars As of March 31, 2026 As of March 31, 2025 As of March 31, 2024
Amount Percentage of Amount Percentage of Amount Percentage of
million) insurance million) insurance million) insurance
coverage of coverage of coverage of
Total Tangible Total Tangible Total Tangible
Assets (%) Assets (%) Assets (%)
Coverage 849.63 202.83% 687.86 165.64% 592.04 161.21%
of
insurance
policies

Notes: Total Tangible Assets represent the aggregate of the Net block of property, plant and equipment as reldasetdig
improvement and vehicles as at the end of the relevant year.

We cannot assure you that any claim under the insurance policies maintained by us will be honoured fully, in part, or on

time, or that we have taken out sufficient insurance to cover allourléssee n i f we have i nsurance
rise to the |l oss, we may be required to pay a significeé
of the |l oss may exceed our cover agegnfiofri ctamea Ilcdsas.msWhiolr
have been rejected or exceed our insurance coverage 1in
under the insurance policies maintainedeblhaue wbt hi bedh
i nsurance to cover al/|l potenti al |l osses. We apply for
business and while there have been no materi @lreicrerst amgc
Fiscals, we cannot assure you that such renewals wil!/l I
extent that we suffer | oss or damage, or succeschH uwe ass
are not insured, or which is not covered by insurance,
rejected, the Il oss would have to be borne by us and ou

adveéeysafifne cftuetdur e

46. Our business, financial condition, results of operations and cash flows may be adversely affected by regulations
in states in which we operate.

Whil e -NNBBIFSC are currently regulated by the RBI, the resp
pass | asmso emadhoeri n response to any | -MFgabk aftiaostianiet i ah
busi nessMmIfs NBFCr i nstance, the Bihar Micro Finance 1| ns
of Coercive ActiomagkadcMi,cr®2boam handKasmal | Loan (Preve]
2025 and the TamilEnNadu edor{ &y elvemdiimgp of Coercive Acti
our operations. We cannot assure you that any such act
adversely impact our butssi noefs so p efriantainocni sala ncdo ncdai sthi ofnl, 0 wse.:

In the event thathe government of any state in India requires us to comply with the provisions of their respective state
moneytending laws, or imposes any penalty against us, our Directors or our officers, including for preaammaliance,
our business, financial coitidn, results of operations and cash flows may be adversely affected.

47. Actual or perceiveddanwaiver, debt relief, loan forgiveness or similar measures announced or implemented by
the Central Government, state governments or other authorities, or expectations thereof, could adversely affect
our collections financial condition, results of operationgnd cash flows.

Our microfinanceborrowers are primarily lovincome individuals located in rural and semnban areas. From time to

time, the Central Government, state governments or other authorities may announce, consider or implement loan waiver,
debt relief, loan restructuring, intestesubvention, repayment deferment or similar schemes, including schemes applicable

to agricultural or other borrower segments.

Even where such measures do not directly apply to loans originated by us, announcements, proposals, public discussions
or expectations regarding such measures may adversely affect borrower repayment behaviour by creating expectations of
similar relief in espect of our loan portfolio. Such expectations may reduce repayment discipline, increase delinquencies,
impair collection efficiencies, adversely affect borrower credit culture and result in higher provisioning requirements,
write-offs and credit cost&urther, uncertainty regarding the scope, applicability or implementation of such measures may
adversely affect our ability to originate new loans, recover outstanding amounts and maintain asset quality.
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In addition, regulatory authorities or governments may, in response to economic stress, natural disasters, pandemics,
regional disruptions or other extraordinary circumstances, introduce moratoriums, repayment deferments, restructuring
measures or simildrorrower relief mechanisms. Although such measures may be intended to provide temporary relief to
borrowers, they may adversely affect our collections, cash flows, liquidity, asset quality, interest income, provisioning
requirements and the timing of re@sies.Any such developments could adversely affect our business, financial condition,
results of operations and cash flows.

48. We are required to obtain certain statutory and regulatory licenses and approvals for our operations and any
failure or omission to obtain, maintain or renew such licenses and approvals in a timely manner, or at all, could
adversely affect our businesspfincial condition, results of operations and cash flows.

We are required to obtain, and have obtained, certain
operations. For f@auveérer mdamtf oa mbot Odoin4gB asgdep rflmawa lbse r equi r
new registrations, permits and approvals for our Dbusi ni
expansion strategy. There can be no assurapmpace vtah st ithhea
manner oFfforatdedlalil s of materi al approval or renewal s
iGovernment and-\WOltIRlendiAppr Matéesi al Approvals in orenati o
pad8&8#4f we fail to obtain any applicable approvals, |ic
may not be able to undertake certain operations of our
and may i hvalheve owomm certain conditions.

OQur Company has a certificate of rMRKli,stwhitdl nr € quwinr & sh ec
comply with certain terms and conditions-MFdér ®@Ouwr GCaoampa
SMHFCL, al stoi thiod altse aofceregi stration from the NHB to op
o comply with the applicable regulatory framework, di
continue carryibmugionresist.s Fluaou shiemg foiumarCoenpany i s regi
el opment Aul RODAjtyoountediaké"i nsurance distributio
|l icable regulatory framework and conditions pre:¢
sever al regi sst riant i tomes drod iompaerryatoeo wrusre bofa nkcithsei n e
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vals required by us are subject to numerous coO
d i rc otnhpe ieavnecret -ooofmpidmged wonhh any terms or co
any cat ti corn . I f we fail to obtain or retain any of
mann at all, our business may be adversely affecHt
not comply eadg n dvii ttihormsn set out in our approvals or per mi
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49. We have made investments in debt instruments and othrerfcial instruments which are unsecured and may
subject us to credit risk.

As of March 31, 2026, we 1/99.B7dillidn,rcomprisingiiresestments dneasuty bilandn g t o
in units of mutual fund. These investments are subject to counterparty credit risk, including the risk of delay or default in
repayment by the issuers. Any deterioration in the credit quality of such instruments, or the occurrence of any adverse
marketconditions, may result in losses and have an adverse effect on our financial condition, results of operations and cash
flows.

50. Industry information included in thisDraft Red Herring Prospectus has been derived from an industry report
prepared by CRISIL MI&A, exclusively commissioned and paid for by us for such purposeaamycreliance on
such information for making an investment decision in the Offer is subject to inherent risks

Certain information regarding the industry and the mar
Herring Prospectus has b e &he midrefinance endustry n éndia tdheeu grdiespto r 2 0 2t6
(@RI SI' L ®Repwmrepared by CRI SIL MI&A, appointed and exclu
| et t eAprdialt eld, ap02Ggreed fees to be paid by our Company
https://svatant rraani atiiddpnash/do it enTiheyg & tporr t is subject to
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based upon certain assumptions, parameters and conditic
for market sizing and forecasting which may or may not

I ndustry sources and publications are also prepared bas
t hat such information has been compiled or presented ¢
st at e metnhtisr d rppar t i es t hat involve estimates, projection
amounts may differ materially from those included in
i neffective coorl |dicstciroenp amectiheosd shet ween published infor ms
the statistics herein may be inaccurate or may not be ¢
be unduly relied upon.

You should consult your own advisors and undertake an i
Prospectus based on, or derived from, the CRISIL Report
the discdiaatmed wistslio t he CERIt&liln FKBmmretah i @adasonii of Fi nanc

Mar ketanatCaurrency ibhd®s esgnhbnaotdiobhaXxpkaegte Dat a

51. We are subject to certain industry threats and challenges, which could adversely affedinauncial condition,
results of operations and cash flows

The MFI sector faces several issues that impact its operations and growth. These challenges can be broadly categorized a:
follows: (Source: CRISIL Report

T Sharp asset quBHe tyedtedreriioreaXpemi encing a surge in G
in India contractedall320@86 on year in

T Ovdreveragi ng a n Borrowers face regaymest tissues siue to economic slowdowns, inflation, natural
disasters, heatwaves and election related disruptions. Many borrowers have taken loans from multiple lenders, leading
to a debt trap casing over leverage issues

T High cost of f uSmdller M&la dre strygglimganithi fendirey constraints as banks become more
selective in their lending practices. Operating costs remain high due to the manual aintkfiside nature of micro
lending

T Shift of borr ower s:Thetradiiona 1 G madel,iwkidh delies dn pdempeesssre to ensure loan
repayment, is weakening due to urbanisation and a shift from-§oouped credit leading to individual lending, which
requires better credit assessment techniques. MFIs must develepsophisticated credit assessment models to
manage the risks associated with individual lending

Further,the affordable housing finance markgesubjectto a range of risks and challenges that could temper its growth
trajectory and impact portfolio performandecluding the following(Source: CRISIL Repgrt

1 Macr oec on o miAffordderhgusirtg ibarrowteng are disproportionately impacted by inflationary pressures
and interest rate fluctuations. Rising EMIs during tightening monetary cycles can strain the limited financial buffers
of economically weaker sectioasidlow income grougborrowers, elevating delinquency risks

T Competiti:veGriomwiemgipggrtici pation from banks, | arge HF
competition within the affordadbl @0 hlbiud®n 9© brenetgimekndat, i
c at e ghe hejghtened competitive pressure can compress NIMs as lenders are compelled to lower yields to retain
and attract borrowers, directly impacting profitability. Additionally, aggressive pricing strategies bgapidlized
players may force smaller glars to either sacrifice margins pursue higherisk borrower segments to maintain
growth rates, potentially compromising the quality of customer selection. The pressure to sustain portfolio growth in
an increasingly crowded market could lead to dilution of underwriting standards aneelesedit costs over time.
Furthermore, competitive intensity may also increase customer acquisition costs as lenders invest more heavily in
distribution networks, digital platforms, and incentive structures to maintain market share, further strairatiggope
margins and return profiles

T Ri si ng Co n s:Persistertt escalatiorCoisptit sosts, particularly steel and cement threaten to push property

prices beyond the affordability threshold for target borrowers, potentially shrinking the addressable market and altering
the segment's risk profile
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For further information, sedndustry Overview o n 1 @. &g ieability to manage these risks could adversely affect
our results of operations, financial condition and cash flows.

52. Our Promoters, Directors, Key Managerial Personnel and Senior Management Personnel may have interests
other than reimbursement of expenses incurred and receipt of remuneration or benefits from our Company.

Our Pr onnodntnedresp,On d eerctt or s Key Manageri al Personnel and ¢
in our Company, in addition to regular remuneration or
the extent of their rshgpreechtdlveei rsdh aafe htol dii m gr, e laantdi @ e, i
or other distributions in respect of such shareholadi ng
appl iamdblien case of the Indayambmldent o Di hemt bos attéendgn
committees thereof Par Puombhéeer snfaldmBe banatt € s@@rudiwmp Pr

Managementr est 0odufrDiMaencatgoerinisemé st s of Key Managerial Per
Per sgaam@uimmary of Rel at eédn Ppalj®0,rabn®ga cteispresiMei calnynot a
you that our Promoters wil/| exercise their roilgltrs tod to
Company, 0 urr o-lIfPhrdoenpoddnedresictt or s Key Manageri al Personnel a
take or block actions with respect to our business whig
Company.

53. Our Promotes, Directors, KMPs may have interest in entities which are in businesses similar to ours, which may
result in conflict of interest with us.

Our Promoters, Directors and KMPs may have interests il
activities similar to ours and whose offerings may comp
companives liappong or adjacent segments may | ead to actu
value proposition. While these instances have not | ed t

t here i s nos uashs uirnasntcaen ctehsa twi | | not occur in the future.
face competition from other Aditya Birla Group entitie
sufficient or envfearlagpabl e to prevent

54. Our Company may not be able to pay dividends in the future. Our ability to pay dividends in the future will depend
upon our future earnings, financial conditionprofit for the year after tax available for distribution, cash flows,
working capital requirements and capital expenditure and the terms of our financing arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working capital
requirements, capital expenditure and restrictive covenants of our financing arrangements. The declaration and payment of
dividends will be recommended by our Board and approved by our Shareholders, at their discretion, subject to the
provisions of the Articles of Association and applicable law, including the Companies Act, 2013, applicable RBI
regulations and the dividend distribution ijogladopted by our Company. Any future determination as to the declaration

and payment of dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant,
including among others, profits, capital requirements, ragtdal obligations and restrictions, restrictive covenants in
financing arrangements, our overall financial condition and other factors considered relevant by our Board.

We cannot assure you that we will be able to pay divide
investments will depend on the appreciation of the price of the Equity Shares. However, there is no guarantee that our
Equity Shaes will appreciate in value after the Offer, or at all. For information on dividend declared in the past, see
fiDividend Policy on 3R &ge

55. Our Promoters and members of our Promoter Group wil
Compardyer the Offer and wil/l be able to exercise sio.(
from those of the other sharehol ders.

As of the date of this DrafsanRed hidemreimberRr od p & dhteu P,r oo
hob0 %@ >df t-thpp e@a@uidty share capital of our Company on a
sharehol di rQf fperr€ a gsnedea piico SH n a grafggeeae t he compl etion of the
with the members of Promoter Group will continue to col
continue to exercise significant anndf |alelncma totveerrs orue q ubiu
approval. This concentration of ownership may also del :
may make some transactions more difficuld. oFThe mprotser déddt
Promoters as our controlling shareholders could confl i c
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public sharehol ders after the completion of the Offer.
Promoter Group, as controlling shareholders, wil!/l act t
such cnoanyf ladcver sely affect our ability to execute our
information in relation to the i@urerRrsdmotodr souad dParmanmonc

fOur Manageme3plabmais,bespectively.
56. We have issued Equity Shares during the preceding 12 months at prices that may be lower than the Offer Price.

We have, in the 12 months preceding the filing of this Draft Red Herring Prospectus, issued Equity Shares at prices that
may be | ower t ha nCapitdl Structufeif Notes tdPtiheicapital struStei@Shafie capital history of our
Companyi Equity share capitdl o0 n 96 Tehe price at which our Company has issued the Equity Shares in the past is
not indicative of the price at which they will be issued or traded.

57. Our Company will not receive any proceeds from the Offer for Sale and the proceeds from the Offer for Sale will
be paid to the Selling Shareholders.

The Offer comprisea Fresh Issue arah Offer for Sale by the Selling Shareholders. The Selling Shareholders will receive

the entire proceeds from the Offer for Sale (after deducting applicable Offer expenses) and our Company will not receive
any part of the proceeds of the Offer Sale For further information, see T h e @fddfi @b joect s worpageh e Of |
75and120, respectively.

58. Thaverage cost of acquisition of Equity Shares for o
The average cost of acquisition of Equity Shares for our Selling Shareholders may be lower than the Offer Price. The

details of the average cost of acquisition of Equity Shares held by our Selling Shareholders as at the date of the Draft Red
Herring Prospetus is set out below.

Name Number of Equity Shares Average Cost of Acquisition per Equity

Share (in )

Multiples Private Equity Fund 11l 48,747,187 66.93

Multiples Private Equity Fund IV 21,028,478 66.93

Multiples Private Equity Gift Fund IV 22,474,694 66.93

Violicina Limited 225,683,915 66.93

Note:As certified byManian & Raq Chartered Accountanfsursuant to their certificate datelugust 132026.

"“The amount paid to acquire original CCPS has been cofnsGQRS.ed as tot :

59. Our funding requirements and proposed deployment of the Net Proceeds of the Offer have not been appraised by
a bank or a financial institution and if there are any delays or unanticipated expenses, our business, cash flows,
financial condition and resultsof operations may be adversely affected.

We intend to use the Net Proceeds of the Fr ©gebtsoftees ue t
Offerd o n 120 dhe ebjects of the Fresh Issue and deployment of funds have not been appraised by any external agency
or any bank or financial institution or any other independent agency. While a monitoring agency will be appointed for
monitoringthe utilisation of the Net Proceeds, the proposed utilisation of Net Proceeds is based on our current business
plan, management estimateseyailing market conditions and other commercial considerations, which are subject to
change and may not be within the control of our management. Based on the competitive nature of our industry, we may
have to revise our business plan and/ or manageméntatss from time to time and consequently our funding
requirements may also change. Our internal management estimates may exceed fair market value or the value that would
have been determined by third party appraisals, which may require us to reschedal®cate our resources.

Our Company, in accordance with the policies established by the Board from time to time, will have flexibility to deploy
the Net Proceeds. Further, pending utilisation of Net Proceeds towards the Objects of the Offer, our Company will have
the flexibility to deploy the Net Proceeds and to deposit the Net Proceeds temporarily in deposits with one or more
scheduled commercial banks included in Second Schedule of Reserve Bank of India Act, 1934, as may be approved by our
Board or IPO Committee. Accordingly, s pecti ve investors in the Offer wil
judgment with respect to the use of Net Proceeds.

60. Any variation in the utilisation of the Net Proceeds as disclosed in this Draft Red Herring Prospectus shall be
subject to certain compliance requirements, including prior approval of the shareholders of our Company.
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We propose to utilise the Net Proceeds towdnéspurposes describedfi®bjects of the Offer begi nnil@0g on p
The deployment of the Net Proceeds is based on management estimates, current circumstances of our business, prevailin
market conditions and has not been appraised by any bank, financial institution or other independent party. These estimates
may be inacurate, and we may require additional funds to implement the purposes of the Offer. Further, we cannot
determine with any certainty if we would require the Net Proceeds to meet any other expenditure or furgkanieex

arising out of the competitive environment, business conditions, economic conditions or other factors beyond our control.
In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the SEBI ICDR Regulations, we cannot
undertake varian in the utilisation of the Net Proceeds or in the terms of any contracts as disclosed in this Draft Red
Herring Prospectus without obtaining the approval of the Shareholders through a special resolution. In the event of any
such circumstances that regpius to vary the disclosed utilisation of the Net Proceeds, we may not be able to obtain the
approval of the Shareholders in a timely manner, or at all. Any delay or inability in obtaining such approval of the
Shareholders may adversely affect our busireeperations. Further, our Promoter would be required to provide an exit
opportunity to the shareholders of our Company who do not agree with our proposal to modify the Objects of the Offer, at

a price and manner as prescribed under Schedule XX oEHREISDR Regulations.

Additionally, the requirement on Promoter to provide an exit opportunity to such dissenting shareholders of our Company
may deter our Promoter or controlling shareholders from agreeing to the variation of the proposed utilisation of the Net
Proceeds, eveifi such variation is in the interest of our Company. Further, we cannot assure you that our Promoter will
have adequate resources at their disposal at all times to enable them to provide an exit opportunity. In light ofthese facto
we may not be able teary the objects of the Offer to use any unutilised proceeds ¢frédsh Issue, if any, even if such
variation is in the interest of our Company. This may restricability to respond to any change in our business or financial
condition by redeploying the unutilised portion of Net Proceeds, if any, which may adversely affect our business, results
of operations, financial conditions and cash flows.

61. Our CorporatePromoter, Antimatter Media Private Limited, does not have experience in the business activities
undertaken by our Company.

One of our Promoters, Andoenatnetr Mazwdé aePpeéenviaegrcediimteud
actively participated in the business actCoripdreatmohnedie.,r
se®ufi Promoters amdo BlgagWee rc aGrnooutp assure you that this
not have any adverse impact on the management and oper :

62. We may also pursue strategic acquisitions for inorganic growth in the future. We may not be able to integrate
any future acquisitions or may be faced with operating difficulties due to such integration, which could adversely
affect our business, financiatondition, results of operations and cash flows.

While we do not have any proposed acquisitions at present, we may evaluate such opportunities as and when they arise.
Acquisitions can be timeonsuming to execute and may not be accretive to our overall business and result in increased
integration costsuk to regulatory complexities or otherwise. The identification of suitable opportunities on commercially
reasonable terms and securing the necessary financing for such acquisitions can pose challenges. Moreover, the integratior
of acquired businesses orvastments is not guaranteed, and the profitability of such investments is uncertain. The
integration process involves significant challenges, including the alignment of business cultures, systems, and processes,
retention of key personnel, and realisatafrexpected benefits. We may face difficulties in harmonising the operational
practices and corporate cultures of the acquired companies with our own, which could lead to inefficiencies and disruptions
in our operations. Additionally, the integration pregenay require additional unanticipated costs and divert management's
attention and resources from our core business activities, potentially impacting our overall performance. We cannot assure
you that we will be able to successfully identify acquisitiargéts in future, integrate future acquisitions or achieve the
anticipated synergies. Our inability to successfully identify, acquire and integrate suitable opportunities on commercially
reasonable terms could adversely affect our business, financiatioontésults of operations and cash flows.

63. We have in thiDraft Red Herring Prospectus included certain néBAAP financial measures and certain other
industry measures related to our operations and financial performance. These@AAP measures and industry
measures may vary from any standard methodology that is @pplie across the financial services industry, and
therefore may not be comparable with financial or industry related statistical information of similar
nomenclature computed and presented by other companies.

CertaiGWARONI nancik ak hTata Bosramingsdet Interest Income, Debt to Equity Ratio, Net Total
Income, Cost to Income Rati@ross Stage 3 Loans Loss Allowance Coverage Ratip Tétal Assets to Total Equity

Ratio, Net Stage 3 Loans, Gross Stage 3 Ratio (%), Net Stage 3 Ratio (%), Total Income excluding Interest Income, Total
Income adjusted for Net Loss on fair value changes, Net Worth, EBITDA, NAEgeity Share, Return on Average
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d Herring Prospectus. WeAABmpubhaenaindl dineasoses sach o
atistical information relating to our operations and
asures nefssowmmdbudsinanci al performance, and because su
vestors and etdbpesattiooralal patfeonrmance of players in
ich prov-GAAPsuUichanohal measures and other industry re

eGAvoPn financi al measures and certain other measures
ppl ement al measure of our performance and | iquidit)
an GAAP, AIPER$ uo ntnbW®BAGA Mesassur es are not a measur eme |
iqguidity under I nd AS, I ndi an GAAP, I FRS or US GAAI
rnative to casheddowsr pmyfothHen |l msesduferoft hfei yanci
ating performance, liquidity, profitability @®d cash
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eGAoPn f i nanci al measures and such other industry r
ations and financi al performance may not be comput
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e not standar dicste dc otnepramsi ,s oA Acef e mahaesbier e@so b et ween ¢ 0 myf
ssible. Ot her compa{GAAY meyscdaksuldatfd erbaséyndnom us
mparati Fermédasuther Mahagemmehbdds Bieecuissi on and Analy
sults ofi NOBAA®Rt IMeteasnudBeiect ed Stati-Recoakil inaGArloPat bobr
a s aorne s 44gand335, respectively

Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS,
which investors may be more familiar with and may consider material to their assessment of our financial
condition.

The Restated Consolidated Summary Statements included in this Draft Red Herring Prdepecheemerived from

the:

()
(ii)

audited financial statements as at and for the year ended March 31, 2026 of our Company and its subsidiary, prepared
in accordance with Indian Accounting Standards

the audited financial statements as at and for the years ended March 31, 2025 and March 31, 2024 of our Company
and its subsidiary as at and for the relevant fiscal year prepared in accordance with Indian Accounting Standards as
adjusted by the managemengige effect to the common control business combination of SHPL and CIFCPL which

has been accounted in accordance with ApooedBuwmgi noefs si
combinations of entities under the BxpertddvisacycCommitted opiniomf | n
i ssued by the Institute of Chartered Accountants of |
Capital Reserve arising on mergerd dated July 11, 20?2

and restated in accordance with the requirements of:

a.
b.
C.

Ind

Section 26 of Part | of Chapter 11l of the Companies Act, 2013 as amended;

The SEBI ICDR Regulations; and

The Guidance Note on Reports in Company Prospectuses (Revised 2019) (as amended) issued by the Institute of
Chartered Accountants of India, as amended from time to time.

AS differs in certain significant respects from IFRS, U.S. GAAP and other accounting principles with which

prospective investors may be familiar in other countries. If our financial statements were to be prepared in accordance with
such other accountinprinciples, our results of operations, cash flows and financial position may be substantially different.
Prospective investors should review the accounting policies applied in the preparation of our financial statements, and
consult their own professiohadvisers for an understanding of the differences between these accounting principles and
those with which they may be more familiar. Any reliance by persons not familiar with Indian accounting pradtiees on
financial disclosures presented in thisaft Red Herring Prospectus should be limited accordingly.
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EXTERNAL RISK FACTORS

65. The determination of the Price Band is based on various factors and assumptions and the Offer Price, price to
earnings ratio and market capitalization to revenue multiple based on the Offer Price of our Company, may not
be indicative of the market price dhe Equity Shares on listing or thereafter and, as a result, you may lose a
significant part or all of your investment.

Our Tot al Revenue from operations for Fiscal 2026 was
2026 was 6,493.99 million. The table below sets fort
Total Revenue from operations at the upper end of the Price Band:
_ Price to Eamings Price to Book Ratio Market Capitalization to
Particulars - Total Revenue from
Ratio .
operations
For Fiscal 2026 [ & [ & [ &

*To be populated at Prospectus stage.

The determination of the Price Band is based on various factors and assumptions, and will be determined by our Company,
through our Board or IPO Committee, in consultation with the BRLMs. The relevant financial parameters based on which
the Price Band wilbe determined shall be disclosed in the advertisement that will be issued for the publication of the Price
Band. Further, the Offer Price of the Equity Shares is proposed to be determined on the basis of assessment of market
demand for the Equity Shareffared through the boekuilding process prescribed under the SEBI ICDR Regulations,

and certain quantitative and oBasilfortheaQffér Preme foanc 12@angsthea s s e
Offer Price, multiples and ratios may not be indicative of the market price of the Company on listing or thereafter.

66. Changing laws, rules and regulations in India could lead to new compliance requirem#rgsare uncertain.
Legal uncertainties, including any adverse application of corporate and tax laws, may adversely affect our
business, financial condition, results of operations and cash flows.

Our business, financial performance, cash flow and results of operations could be adversely affected by unfavourable
changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations applicable to us and our
businessWhile we did not have any material roompliance with the applicable laws and regulations in Fiscals 2026,
2025 and 2024, any failure or alleged failure to comply with the applicable laws, regulations or requirements could subject
us to inspection, enfoeenentactions and penalties imposed by authorifi@s: business, cash flows, results of operations

and prospects may be adversely impacted, to the extent that we are unable to suitably respond to and comply with any such
changes in applicable law and policy pass any cost arising from the compliance with the revised norms to our consumers
The regulatory and policy environment in which we operate are evolving and are subject to change. The Gol may
implement new laws or other regulations and policies thdtcaffect our business in general, which could lead to new
compliance requirements, including requiring us to obtain approvals and licenses from the Government and other
regulatory bodies, or impose onerous requirements.

Forinstancet he Gol h aBP M efocttpdr sbeaal data protection for i mp
measures in processing per sbomrade rd attraan slfaeyrs odfo wmne rnsoor niasl
accountability of entitieActprprcewsisdeayg Pevearoalalexdammat i dm
by the Government. We may incur increased costs and ot
under the DPDPD Act, which may al serregqdauorrdesgni hiec dRL
have been notified by the Central Government on Novemb
Actt aims to strengthen the | egal framework for the pro
an actionable framework. and is applicable to all enti
The DRDRsRI ays down various i mplementation asypedtual s uc
registration and obligations of consent manager, proce
State, applicability of reasonable security safeguards,
of the rights by the individual s, processing of persol
Protecti @oadB)d,arappdi nt ment and service conditions of t
functioniag oifgiBtoalr dof fi ce, procedure to appeal to appe

he ®RB#eés notification dated November 28, 2025 i mpl en
ramework consolidating over 9,000 cirdReaesvandBdadkret
Regul atory Framewosk DoredMiconéjnaoze, Lehnch have been
N

eBanking FinanMi atoCompankeebnstitut i onTJThedsMasterOirectionss, 2

65



consolidate existing guidelines and introduce new measures to address concerns in the digital lending ecosystem, such as
the engagement of third parties, mling, data privacy issues, unfair practices, excessive interest rates, and unethical
recovery nethodsThe revi sed regulatory framework may require ch
increased compliance and i mplementation costs.

The Gol has recently noti f i $odial $ebusty @deéd)e; otnh & 0@ad cad p Bteicaumra |

and Wor ki ng Cond Oc¢cupationsl S&fatyd Health @10 W dking Gonditions Codé ) ; the I ndu
Rel ati ons @dudteal Reldtiord Coddo i and the Code Codenon Wagge)s,, WwWHildh
consolidate, subsume and replace numer oulsaboerCodssh ) hgamrcen

were made effective from November 1, 2025, in a phasetheraSubsequently, on May 8, 2026, the Gol notified the
Code on Wages (Central) Rules, 2026justrial Relations (Central) Rules, 2026, Occupational Safety, Health and
Working Conditions (Central) Rules, 2026 and the Social Security (Central) Rules, 2026, thereby operationalizing the Code
on Wages, Industrial Relations Co@xcupational Safety, Health and Working Conditions Code and the Social Security
Code respectively. As an immediate consequence, the coming into force of these codes may incieaseidhburden

on our Company, which may adversely affect our profitability. In addition, the Government of India has introduced The
Bhartiya Nyaya Sanhita, 2023, Nagarik Suraksha Sanhita, ZDEN S Sudd Bhartiya Sakshya Adhiniyam, 2023

(A B S A keplacing the Indian Penal Code, 1860, Code of Criminal Procedure, 1973 and the Indian Evidence Act, 1872,
respectively.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of
administrative orgdicial precedent may be time consuming as well as costly for us to resolve and may impact the viability
of our current business or restrict our ability to grow our business in the future. We may incur increased costs and other
burdens relating to compliaa with such new requirements, which may also require significant management time and
other resources, and any failure to comply may adversely affect our business, results of operations, cash flows, financial
condition and prospects. For instance, the &mgrCourt of India has in a decision clarified the components of basic wages
which need to be considered by companies while making provident fund payments, which resulted in an increase in the
provident fund payments to be made by companies. Any suchaecis future or any further changes in interpretation

of laws may have an impact on our financial conditions, cash flows and results of operations.

67. Natural or manmade disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other
events could adversely affect our business, financial condition, results of operations and cash flows.

Natural disasters (such as typhoons, flooding, fires and earthquakes), epidemics, paadémiegsmade disasters,
including acts of war, terrorist attacks and other evesuish aspolitical instability, including strikes, demonstrations,
protests, marches or other types of civil disordeany of which are beyond our control, may lead to economic instability,
including in India or globally, which may in turn materially and adversely affect our business, financial comdision

flows and results of opetians. Our operations may be adversely affected by fires, natural disasters and/or severe weather,
which can result in damage to affices or brancheand generally reduce our productivity and may require us to evacuate
personnel and suspend operations.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible taigsontagio
diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9, H5N1 and H1N1
strains of infuenza in birds and swine and more recently, the COYDvirus. As a result, any future outbreakaof
contagious disease could havesalverse effect on our business and the trading price of the Equity Shares.

Any acts of war, terrorist attacks or civil unrest as well as other adverse social, economic and political events in India or
other countries could have a negative effect on us. Such incidents could also create a greater perception that investment in
Indian companies involves a higher degree of risk and could have an adverse effect on our business and the price of the
Equity Shares.

68. We may be affected by competition laws in India, the adverse application or interpretation of which could
adversely affect our business.

The Competition Act, QOpgetionAcad waeadeaactaesedamendefaticggur pos
t hat have or amadverseleffektencgmpéetiioniimadviea and has mandated the C
I ndiC@lof 8 pr event .Undecthe Cpmpatiion Act any formal or informal arrangement, understanding

or action in concert, which causes oris likelytocausepnpr eci abl e adv er sAAE®O)f @ cst coom sciod
void and may result in thienposition of substantial penalties. Further, any agreement among competitors which directly

or indirectly involves the determination of purchase or sale prices, limits or controls production, supply, marketd, technica
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development, investment or the provision of services or shares the market or source of production or provision of services
in any manner, including by way of allocation of geographical area or numtmansfimersn the relevant market or

directly or indirectly results in bidigging or collusive bidding is presumed to have an AAEC and is considered void. The
Competition Act also prohibits abuse of a dominant position by any enterphisecombination regulation (merger
control) provisions under the Comjiiein Act require acquisitions of shares, voting rights, assets or control or mergers or
amalgamations that cross the prescribed asset and turnover based thresholds to be mandatorily notifiedappemdepre

by, the CClIf it is proved that the contravention committed by a company took place with the consent or connivance or is
attributable to any neglect on the part of, any director, manager, secretary or other officer of such company, that person
shall be also guilty athe contravention and may panished.

Further, the CCI has exttarritorial powers and can investigate any agreements, abusive conduct or combination occurring
outside India if such agreement, conduct or combination has an AAEC in India. However, the impact of the provisions of
the Competitio Act on the agreements entered into by us cannot be predicted with certainty at this stage. In the event we
pursue an acquisition in the future, we may be affected, directly or indirectly, by the application or interpretation of any
provision of the Compéion Act, or any enforcement proceedings initiated by the CCI, or any adverse publicity that may
be generated due to scrutiny or prosecution by the CCI or if any prohibition or substantial penalties are levied under the
Competition Act, it would adversglaffect our business, results of operations, cash flows and prospeetsianner in

which the Competition Act and the CCI affect the business environment in India may also adversely affect our business,
financial condition, cash flows and results of @tems.

The Competition ( AnCempdtiiom Amendmant Acto ) 2 Wa3 (dti fied on Apr
amends the Competition Act and give the CCl additional powers to prevent practices that harm competition and the interests
of consumers. The Competition Amendment Ader alia, modifies the scope of certain factors used to determine AAEC,
reduces the overall time limit for the assessment of combinations by the CCI from 210 days to 150 days and empowers the
CClI to impose penalties based on the gldabaiover of entities, for antompetitive agreements and abuse of dominant
position. The Competition Amendment Act also enumerates the categories of combinations that, upon satisfying the
specified criteria, are exempted from the notice requirements timelé€ompetition Act. The CCI has introduced the
Competition Commission of India (General) Regulations, 2024, which will replace the previous General Regulations, 2009.
These new regulations follow the passage of the Competition Amendment Act last ydaavé\igot experienced any
instances wherein we were subject to any penalty or received any notice from the CCI in the three preceding Fiscals, we
cannot assure you such instances will not arise in the future.

69. Financial and political instability in other countries as well as geopolitical conflictapay cause increased
volatility in Indian financial markets.

While our operations are limited to India, the Indian market and the Indian economy are influenced by economic and
market conditions in other countries, including conditions in the United Sthfeserica Europe and certain emerging
economies in Asia. In particular, the ongoing military conflicts between Russia and UkhnaitgraelGaza conflict and

the Iran warcould result in increased volatility in, or damage to, the worldwide financial markets and economy. Increased
economic volatility and trade sgictions could result in increased volatility in the markets for certain securities and
commodities and may cause inflation. Any worldwide financial instabilitjuding possibility of default in the US debt
marketmay cause increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian
economy and financial sector and us. Although economic
developments imne country can have adverse effexidhe securities of companies in other countries, including India. A

loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian
financial markets and, indirectly, in the Indian economy in gén€ancerns related to a trade war between large
economies may lead to increased risk aversion and volatility in global capital markets and consequently have an impact on
the Indian economy.

I n addition, China is one of Indiaés major trading par
Chinese economy as well as a strained relationship with India, which could have an adverse impact on the trade relations
between the twaountries. Events such as the recent conflicts and tensions involving Israel and Iran, including concerns
regarding the security of transit routes such as the Strait of Hormuz, have increased uncertainty in global markets.
Additional |y, s, genpolitidalcén8ictscoo brahdet régmmal instability may trigger economic downturns,
increase inflationary pressures, or adversely affect capital markets in India and globally.

These developments, or the perception that any of them could occur, have had and may continue to have an adverse effec

on global economic conditions and the stability of global financial markets, and may significantly reduce global market
liquidity, restict the ability of key market participants to operate in certain financial markets or restrict our access to capital.
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This could have an adverse effect on our business, financial condition, results of operations and cash flows and reduce the
price of the Equity Shares.

70. Ifinflation were to rise in India, we might not be able to increase the prices of our services at a proportional rate
in order to pass costs on to our borrowers thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest ratessadd increa
costs toour business, including increased costs of wages and other expenses.

Rising inflation may also impact our lending operations. Higher inflation can lead to increased interest rates, which may
reduce demand for | oans, affect Dborrower sdé rpefoanjngnent
assets. Additiond}, inflation may erode the real value of collateral and reduce the purchasing powerbofrmuwers

impacting their ability to service debt.

High fluctuations in inflation rates may also make it more difficult for us to accurately estimate or control our costs. Any
increase in inflation in India can increase our expenses, which we may not be able to adequately pasbamdoens

whether entirely or in part, and may adversely affect our business, results of operations, cash flows and financial condition
In particular, we might not be able to reduce our costs or increase the price of our services to pass the increase in costs o
to ourbomrowers In such case, our business, results of operations, cash flows and financial condition may be adversely
affected.

Further, the Government of India has previously initiated economic measures to combat high inflation rates, and it is
unclear whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen
in the future

71. Investors may not be able to enforce a judgment of a foreign court against us, our Directors and executive officers
in India, except by way of a lawsuit in India.

Our Company is a company incorporated under the laws of India as a company limited by shares and all of our Directors
are located in India. As of the date of this Draft Red Herring Prospectus, all of our assets, our Key Managerial Personnel
and senior margeement and officers are also located in India. As a result, it may not be possible for investors to effect
service of process upon our Company or such persons in jurisdictions outside India, or to enforce judgments obtained
against such parties outside idFurthermore, it is unlikely that an Indian court would enforce foreign judgments if that
court was of the view that the amount of damages awarded was excessive or inconsistent with public policy, or if judgments
are in breach or contrary to Indian lakw.addition, a party seeking to enforce a foreign judgment in India is required to
obtain approval from the RBI to execute such a judgment or to repatriate outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code of Civil
Procedur@Co)l90IBndifia i s not party to any international
foreign judgments. India has reciprocal recognition and enforcement of judgments in civil and commercial matters with
only a limited number of jurisdictionsuch as th&nited Kingdom, Singapore, United Arab Emirates, Hong Kong, New
Zealand, Fiji and Malaysidn order b be enforceable, a judgment from a jurisdiction with reciprocity must meet certain
requirements established in the CPC. The CPC only permits the enforcement and execution of monetary decrees in the
reciprocating jurisdiction, not being in the nature of @mounts payable in respect of taxes, other charges, fines or
penalties and does not apply to arbitration awards (even if such awards are enforceable as a decree or judgment). Judgment
or decrees from jurisdictions which do not have reciprocal recognitith India, including the United States, cannot be
enforced by proceedings in execution in India. Therefore, a final judgment for the payment of money rendered by any court
in a nonreciprocating territory for civil liability, whether or not predicatealedy upon the general laws of the ron
reciprocating territory, would not be directly enforceable in Indigudgment of a court of a country which is not a
reciprocating territory may be enforced in India only by a suit on the judgment under SectiothdL&C, and not by
proceedings in executioklowever, it is unlikely that a court in India would award damages on the same basis as a foreign
court if an action were brought in India or that an Indian court would enforce foreign judgments if it viewed the amount of
damages as excessive or inconsistgth the public policy in India. Further, there is no assurance that a suit brought in an
Indian court in relation to a foreign judgment will be disposed of in a timely manner.

Risks Relating to the Equity Shares and this Offer

72. The trading volume and market price of the Equity Shares may be volatile following the Offer.

68



The mar ket price of the Equity Shares may fluctuate as
which are beyond our control

i quarterly variations in our results of operations;

i results of operations that vary from the expectations of securities analysts and investors;

i results of operations that vary from those of our competitors;

i changes in expectations as to our future financial performance, including financial estimates by research analysts
and investors;

i a change in research analystsé recommendati ons;

1 announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or capital

commitments;
1 announcements by third parties or governmental entities of significant claims or proceedings against us;
i new laws and governmental regulations applicable to our industry;
1 additions or departures of key management personnel;
1 changes in exchange rates;
1 fluctuations in stock market prices and volume; and
1 general economic and stock market conditions.
C

hanges in relation to any of the factors |isted above

73. A downgrade in ratings of India and other jurisdictions we operate in may affect the trading price of the Equity
Shares.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. Any
furtheradverse revisions to credit ratinfgs India and other jurisdictions we operatebi international rating agencies

may adversely impact our ability to raise additional financing. This could have an adverse effect on our ability to fund our
growth on favarrable terms and consequently adversely affect our business and financial performance and the price of the
Equity Shares.

74. The Indian tax regime has undergone substantial changes which could adversely affect our business and the
trading price of the Equity Shares.

Any change in Indian tax laws colidve an effect on our operations. The Gol has implemented two major reforms, namely
the Goods andS®er viamas pTawi (s onav oied ann dCAAROY loe Fhefer abdi a
regime in India has undergone a complete overhaul. The indirect taxes on goods and services, such as central excise duty
service tax, central sales tax, state value added tax, surcharge and excise have been replaced by GSTranthleffect

1, 2017. The GST regime continues to be subject to amendments and its interpretation by the relevant regulatory authorities
is constantly evolving. GAAR became effective from April 1, 2017. The tax consequences of the GAAR provisions being
applied to an arrangement may result in, among others, a denial of tax benefit to us and our business. In the absence of any
substantial precedents on the subject, the application of these provisions is subjective. If the GAAR provisions are made
applicable tais, it may have an adverse tax impact on us. Further, if the tax costs associated with certain of our transactions
are greater than anticipated because of a particular tax risk materializing on account of new tax regulations and policies, i
could affect ar profitability from such transactions.

Earlier, distribution of dividends by a dRDhe)t iicn ctolme ah
of the company at an effective rate of 20.56% (inclusive of applicable surcharge and cess). Such dividends were generally
exempt from tax in the hands of the shareholders. However, the Gol has amended the erstwhile lmcomeA c tIT 1961
Act,196106) t o abolish the DDT regime. Accordingly, any divi
the hands of the investor dtet applicable rate. Additionally, the Company is required to withhold tax on such dividends
distributed at the applicable rate.

The Gol has introduced various tax reforms through Fi n;
has enacted the IInTcAo idd 2Thaaxn dAcltn c o2nPe2 5T a(xA Rul e s, 2-0ag, to

Act, 1961 and Income Tax Rules, 1962 respectively with
does not introduce any policydclasngaessiampd iHasdprioddargii
|l egi sl ation, we cuacrhn ottr apnrse dii cotn wrhaeyt hcerreast e i nterpretiv
systems, controls, contracts, and processes in |India. F
result in higher tax Itisabfirloint iwist,h hcoalsdhi nfgl,ow nttienriensgt iampd:
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costs, and disputes. Additional rules, notifications, o
could be extensive or retrospecti weradmrd may aafgfeametntour
We cannot predict whether any new tax laws or regulations impacting our services will be enacted, what the nature and
impact of the specific terms of any such laws or regulations will be or whether if at all, any laws or regulations would have
an adverseftect on our business. Further, any adverse order passed by the appellate authorities/ tribunals/ courts would
have an effect on our profitability. In addition, we are subject to tax related inquiries and claims.

75. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect
on the value derived from our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of our
Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for
repatriation, if requied. Any adverse movement in currency exchange rates during the time taken for such conversion may
reduce the net dividend to foreign investors. In addition, any adverse movement in currency exchange rates during a delay
in repatriating the proceeds fromsale of Equity Shares outside India, for example, because of a delay in regulatory
approvals that may be required for the sale of Equity Shares may reduce the proceeds received by Shareholders. For
example, the exchange rate between the Indian Rupeeaktd3hdollar has fluctuated substantially in recent years and

may continue to fluctuate substantially in the future, which may have an adverse effect on the returns on our Equity Shares,
independent of our operating results.

76. Pursuant to listing of the Equity Shares, we may be subject togmtive surveillance measures like Additional
Surveillance Measure (ASM) and Graded Surveillance Measures (GSM) by the Stock Exchanges in order to
enhance market integrity and safeguard tlterest of investors.

SEBI and Stock Exchanges in order to enhance market integrity and safeguard interest of investors, have been introducing
various enhanced pimptive surveillance measures. The main objective of these measures is to alert and advice investors
to be extra autious while dealing in these securities and advice market participants to carry out necessary due diligence
while dealing in these securities. Accordingly, SEBI and Stock Exchanges have provided for (a) GSM on securities where
such trading price of sudecurities does not commensurate with financial health and fundamentals such as earnings, book
value, fixed assets, natorth, price per equity multiple and market capitalization; and (b) ASM on securities with
surveillance concerns based on objective ipatars such as price and volume variation and volatility.

On listing, we may be subject to general market conditions which may include significant price and volume fluctuations.
The price of our Equity Shares may also fluctuate after the Offer due to several factors such as volatility in the Indian and
global searities market, our profitability and performance, performance of our competitors, changes in the estimates of
our performance or any other political or economic factor. The occurrence of any of the abovementioned factors may
trigger the parameters iden¢ifl by SEBI and the Stock Exchanges for placing securities under the GSM or ASM
framework.

In the event our Equity Shares are covered under suebnmpéve surveillance measures implemented by SEBI and the
Stock Exchanges, we may be subject to certain additional restrictions in relation to trading of our Equity Shares such as
limiting trading frequency (for example, trading either allowed once in a week or a month) or freezing of price on upper
side of trading which may have an adverse effect on the market price of our Equity Shares or may in general cause
disruptions in the development of artiae market for and trading of our Equity Shares.

77. The Equity Shares have never been publicly traded and the Offer may not result in an active or liquid market for
the Equity Shares. Further, the price of the Equity Shares may be volatile, and the investors may be unable to
resell the Equity Shares at ortmve the Offer Price, or at all.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the stock
exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a market for the
Equity Shares wildevelop, or if developed, the liquidity of such market for the Equity Shares. Our Equity Shares are
expected to trade on NSE and BSE after the Offer, but there can be no assurance that active trading in our Equity Shares
will develop after the Offer, df such trading develops that it will continue. Investors may not be able to sell our Equity
Shares at the quoted price if there is no active trading in our Equity Shares. There has been significant volatility in the
Indian stock markets in the recent paatbd the trading price of our Equity Shares after the Offer could fluctuate
significantly as a result of market volatility or due to various internal or external risks, including but not limitegeto tho
described in this Draft Red Herring Prospectus. Miaeket price of our Equity Shares may be influenced by many factors,
some of which are beyond our control, including, among others:
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1 the failure of security analysts to cover the Equity Shares after the Offer, or changes in the estimates of our
performance by analysts;

1 the activities of competitors and suppliers;

1  future sales of the Equity Shares by us or our Shareholders;

1 investor perception of us and the industry in which we operate;

1  changes in accounting standards, policies, guidance, interpretations of principles;

1 our quarterly or annual earnings or those of our competitors;

1 developments affecting fiscal, industrial or environmental regulations; and

T the publicbés reaction to our press releases and advel

A

decrease in the market price of our Equity Shares could cause you to lose some or all of your investment.

78. Investors may be subject to Indian taxes arising out of income arising on the sale and dividend on the Equity
Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity sharesnn an India
company is generally taxabl eSTTd) lindilaeviAeds eaomnureéequietsy ts
stock exchange. Any capital gains exceeding 125, 000,
exchange, held for more than 12 months may be subject teddomgcapital gains tax imdia at the rate of 12.50% (plus
applicable surchargend cess). This beneficial provision is, inter alia, subject to payment of STT. Further any capital gains
realised on the sale of listed equity shares of an Indian company, held for more than 12 months, which are sold using any
platform other than a recoged stock exchange and on which no STT has been paid, will be subject to long term capital
gains tax in India at the rate of 12.50% (plus applicable surcharge and cess), without indexation benefits.

Further, any gain realized on the sale of our Equity Shares held for a period of 12 months or less immediately preceding
the date of transfer, will be subject to shiemm capital gains tax in India at the rate of 20% (plus applicable surcharge and
cess),subject to STT being paid at the time of sale of such shares. Otherwise, such gains will be taxed at the applicable
rates.

Capital gains arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where relief from
such taxation in India is provided under a treaty between India and the country of which the seller is resident read with the
Multilateral Instrument, if and to the extent applicable, and the seller is entitled to avail benefits thereunder. Generally,

I ndian tax treaties do not |l imit I ndiads abilityyto im
be liablefor tax in India as well as in their own jurisdiction on a gain realised upon the sale of the Equity Shares. The
Company may or may not grant the benefit of a tax treaty (where applicable) toesitmnt shareholder for the purposes

of deducting tax asource pursuant to any corporate action including dividends.

79. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase
in the Offer.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must be
compl eted before the Equity Shares can be | isted and t
or 6 de ma twih daposttopyparticipants in India, are expected to be credited with the Equity Shares within one
working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment and transfer
of Equity Shares in this Offerantie cr edi t of such Equity Shares to the
participant could take approximately three Working Days from the Bid Closing Date and trading in the Equity Shares upon
receipt of final listing and trading approvals from ®@ck Exchanges is expected to commence within three Working

Days of the Bid Closing Date. There could be a failure or delay in the listing of the Equity Shares on the Stock Exchanges.
Any failure or delay in obtaining the approval or otherwise any dal@gmmencing trading in the Equity Shares would
restrict investorso6 ability to dispose of their ®duity
to investorsd demat account s, o rce,iwithia the time pedodssgecifiethin thidr e E «
risk factor. We could also be required to pay interest at the applicable rates if allotment is not made, refund ordlers are no
dispatched or demat credits are not made to investors within the prescribedrtods. pe

80. Any future issuance of Equity Shares, or convertible securities or other equity linked instruments by us may
dilute your shareholding and sale of Equity Shares by shareholders with significant shareholding may adversely
affect the trading price of the Eqty Shares.

We may be required to finance our growth through future equity offerings. Any future equity issuances by us, including a
primary offeringof Equity Shares, convertible securities or securities linked to Equity Shares including through exercise
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of employee stock options may | ead to the dilution of investorsod s
issuances by us or sales of our Equity Shares by our shareholders may adversely affect the trading price of the Equity
Shares, which may lead to other adverse consegsancluding difficulty in raising capital through offering of our Equity
Shares or incurring additional debt. Any disposal of Equity Shares by our major shareholders or the perception that such
issuance or sales may occur, imthg to comply with the minimum public shareholding norms applicable to listed
companies in India may adversely affect the trading price of the Equity Shares, which may lead to other adverse
consequences including difficulty in raising capital throughrofte of the Equity Shares or incurring additional debt.

There can be no assurance that we will not issue Equity Skaregrtible securities or securities linked to Equity Shares

or that our Shareholders will not dispose of, pledge or encumber theityERhares in the future. Any future issuances

could also dilute the value of your investment in the Equity Shares. In addition, any perception by investors that such
issuances or sales might occur may also affect the market price of our Equity Shares.

81. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares betwaesidents and residents are

freely permitted (subject to certain restrictions), if they comply with the pricing guidelines and reporting requirements
specified ly the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or falls under any of the exceptions referred to above, then a prior approval of the RBI
will be required Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign
currency and repatriate that foreign currency from India requirecdjaztion or a tax clearance certificate from the Indian
income tax authoritiedAs provided in the foreign exchange controls currently in effect in India, the RBI has provided that
the price at which the Equity Shares are transferred be calculated in accordance with internationally accepted pricing
methodology for the valuationofisar es at an armés | ength basis, and a hig
not be permittedWe cannot assure investors that any required approval from the RBI or any other Indian government
agency can be obtained on any particular terms, or at all. Futtheetp possible delays in obtaining requisite approvals,
investors in the Equity Shares may be prevented from realizing gains during periods of price increase or limiting losses
during periods of price decline.

The Equity Shares will be quotedlimdian Rupeesn the Stock Exchanges. Any dividends in respect of the Equity Shares

will be paid in Indian Rupees and subsequently converted into appropriate foreign currency for repatriation. In addition,
any adverse movement in exchange rates during a delay iniagpgtthe proceeds from a sale of Equity Shares outside
India, for example, because of a delay in regulatory approvals that may be required for the sale of Equity Shares, may
reduce the net proceeds received by shareholders.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has been
incorporated as the proviso to Rule 6(a) of the FEMANeht Rules, all investments under the foreign direct investment
route by entitis of a country or where the beneficial owner of the Equity Shares is situated in or is a citizen of any such
country, can only be made through the Government approval route, as prescribed in the Consolidated FDI Policy dated
October 15, 2020 and the FEMAURSs.Subsequently, Press Note No. 2 (2026 Series), dated March 15,0281 by

the DPIIT, further amended h e  F D Ito, irfRen dlia, prgvide that prior Government approval shall be required only
where citizen(s) and/or entity(ies) of a country sharing a land border with Indiédirelctly or indirectly, individually or
cumulatively) more than 10% of the shares, capital or profits of the investor entity, or exercise control over such investor
entity, or exercise ultimate effective control over ithneestee entity.

Thes eamendmentsinder Press Note No. 2 (2026 Series) have come into effect as on the dat®ddfthised Herring

ProspectusF ur t h eamyorraen,sf er of ownership of existilnmgdioan feunttui
(whedihreredtnldyi reerct | ybenbkb&tcrasubtwaershi pr&satl riiiicitdi omilgshoi m et
Gover mpentihabe i nvestment restrictions shal/l al soWappl
cannot assure investors that any required approval fror
particular terms andr tchoenrdi it n fomRsensdtrri ioant, i esheke. ofif oFof @i gn
Secuoi bnbédagur ability to raise any foreign capital un
which may adversely affect our business, cash flows, fi

82. QIBs and Nonnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after the submission of their Bid, and Re@iVvidual Investors
are not permitted to withdraw their Bids after closure of the Bid/ Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and -Nwtitutional Investors are required to pay the Bid Amount on
submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the
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Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids during the Bid/ Offer
Period and withdraw their Bids until the Bid/ Offer Closing Date. While we are required to complete all necessary
formalities for listhg and commencement of trading of the Equity Shares on all Stock Exchanges where such Equity Shares
are proposed to be listed, including Allotment, within three Working Days from the Bid/ Offer Closing Date or such other
period as may be prescribedby®& Bl , events affecting the investorsd de
adverse changes in international or national monetary policy, financial, political or economic conditions, our business,
results of operations, cash flows or financahdition may arise between the date of submission of the Bid and Allotment.

Retail Individual Investors can revise their Bids during the Bid / Offer Period and withdraw their Bids until Bid / Offer
Closing Date. While our Company is required to complete all necessary formalities for listing and commencement of
trading of the Equit Shares on all Stock Exchanges where such Equity Shares are proposed to be listed including Allotment
pursuant to the Offer within three Working Ddyemt he Bi d / Offer Closing Date, eve
to invest in the Equity Shaseincluding material adverse changes in international or national monetary policy, financial,
political or economic conditions, our business, results of operations, cash flows or financial condition may arise between
the date of submission of the Bid afiiotment. We may complete the Allotment of the Equity Shares even if such events
occur , and such events may |l imit the I nvestorsdé abil ity
trading price of the Equity Shares to declindisting.

83. Investors may be restricted in their ability to exercisejemptive rights under Indian law and thereby may suffer
future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equity shares
preemptive rights to subscribe and pay for a proportionate humber of shares to maintain their existing ownership
percentages beforbe issuance of any new equity shares, unless therpptive rights have been waived by adoption of

a special resolution by holders of thifeairths of the equity shares voting on such resolution.

However, if the law of the jurisdiction the investors are in, does not permit them to exercise tkaipgxe rights without

our Company filing an offer document or registration statement with the applicable authority in such jurisdiction, the
investorswill be unable to exercise their peenptive rights unless our Company makes such a filing. If we elect not to file

a registration statement, the new securities may be is
benefit. The vala such custodian receives on the sale of such securities and the related transaction costs cannot be
predicted. In addition, to the extent that the investors are unable to exereampdiee rights granted in respect of the

Equity Shares held by them gfih proportional interest in our Company would be reduced.

84. Athird-party could be prevented from acquiring control of us post this Offer, because oftakéover provisions
under Indian law.

As a listed Indian entity, there are provisions in Indian lasiuding the SEBI (Substantial Acquisition of Shares and
Takeover s) R e ¢S&BI aakaeowenRegulatdr®1xHat nfayi delay, deter or prevent a future takeover or
change in control of our Company. Under the SEBI Takeover Regulatiopgyerson together with persons acting in
concert, who acquire 25% or more of the voting rights in a listed company, or otherwise obtains control, is required to
make an open offer to acquire a minimum of 26% of the voting share capital from publicoddeneland would also

require prior permission from the RBAlthough these provisions have been formulated to ensure that istefes
investors/shareholders are protected, these provisions may also discourage a third party from attempting to take control of
our Company subsequent to completion of the Issue. Consequently, even if a potential takeover of our Company would
result in he purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to our
shareholders, such a takeover may not be attempted or consummated bersggecofients prescribed undbe SEBI
Takeover Regulations.

85. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate dffaiugling the
Companies Act, 2013 and the SEBI Listing Regulatibonh,e v al i dity of <corporate proce
responsibilities and I|liabilities, and sharehol dersdé ri
jurisdiction. Sharehol der s éextansivg &intl widesurr ceeard lansd isahma rleshvo | ndae)
the laws of other countries orrjsdictions.Further, enforcement of rights under Indian law may be subject to procedural
delays and limitations imvestors may face challenges in asserting their rights as shareholder of our Company than as a
shareholder of an entity in another jurisdiction.
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86. U.S. holders should consider the impact of the passive foreign investment confp@nf? F Iru@®in connection
with an investment in our Equity Shares

AnodScor porat iPhIfGi ISU e da&traax p unrcpoorsee s fioéri tahneyr a ra( xinaobrl 8e5 %

of its gross incomeO%Wws massesi ot offhe dtsestaamls e asiblua abl e t o
c asthhat produce opr caduec th eolnd off Opratsh€o mpamync wme | be treec
proportionate share of the assets and earning its prop
owns, directly or indirectly, 25% or more (by value) of
No assurance can be given that our Company wil/ or wi l
determination of whether or not our Company is a PFIC

each t axaanbd et hyeeraer ,can be no assurance that our Company
year or any future taxabl e tyhearaplpdd axwd e ,onamdiSg himdomldrl Cr
fintech companyysuschuacseotmai Gommasever al respecttsheunde
compositCompamnydsari ncome and as $ pourCompany holds; and may contiaue tot i me
hold, a substantial amount of cash following this offeringFur t her, our Companytdlse PrRd rCk ett
price of its Equity Shar e Prpspestivd irvdstormshquld Eohsulcthein avh tax advsorss @ d «
on whether and how the PFIC rules may apply to their investimé&tquity Shares
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SECTION IlI: INTRODUCTION

THE OFFER

The following table summarizes the Offer detalils:

Offer of equity shares of face value of 10 eacHV®@®)

O«

] equot

y f a b aX0aggregateng up £030,000.00million

of which:

(i) Fresh Issué® [6] equotyfabalteglgue ga f 15000.00mifion
(i) Offer for Saléh®? [0] equot yfaballeglgue gat 1.5009.00milion
Which includes:

Employee Reservation Portiéh [ 6] equbfyfaheaeddaglgue gaft i mdlionu p

Net Offer

[ 6epuity shares f

facelOaglgu e gaft i mdlionu p

The Net Offer consists of:

QIB Portion ©)©)

Not mor e
[ dnilion

t han o[f 0 ]f aecpulivbagregstingaor &

allocation to Bidders with an application size of more t
1,000,000

of which:
Anchor Investor Portion [ 6] equbfyfahbhareal ue of 10 ea
Of which up to 40% of the Anchor Investor Port
shall be reserved in the following manner:
Up to 33.33% of the Anchor Investor Portionshall[ 6] equbfyfabareal ue of 10 ea
reserved for allocation to domestic Mutual Funds
Up to 6.67% of the Anchor Investor Portion shall[ 6] equbfyfabareal ue of 10 ea
reserved for allocation to Life Insurance Compal
and Pension Funds
Net QIB Portion (assuming Anchor Investor Portionisfif 6] equbfyfabareal ue of 10 ea
subscribed)
of which:
Mutual Fund Portion [ 6] equbfyfahbhareal ue of 10 ea
Balance of Net QIB Portion for all QIBs including Mut{[ 6] equbfyfabareal ue of 10 ea
Funds
Non-Institutional Portion ©X? Not | ess than [&8] equi taggregdtiaguet
[ dnillion
of which:
Onethird of the Nonlnstitutional Portion available fq[ 6] equi ty shares of face valu
allocation to Bidders with an application size of more
200, 000 and up to 1, 00|
Two-thirds of the Norinstitutional Portion available f(f[ 6] equi ty shares of face valu

Retail Portion®

Not | ess
[ dnillion

than [ 0]

e qui taggregdtirgruet

Pre-Offer and post-Offer Equity Shares

Equity Shares outstanding prior to the Offer (as on the| 803,076,694quity shares f f ace val ue of 1
of this Draft Red Herring Prospectus)
Equity Shares outstanding after the Offer [ 6] equbfyfahbhareal ue of 10 ea

Use of Net Proceeds by our Company

S e ©bjdtts of the Offéron pagel20for details regarding the use of N

Proceeds

To be updated upon finalisation of the Offer Price.

@ The Offer has been authorized by resolution of our Board of Directors at their meeting hiity &2, 2026and the Fresh Issue has been
authorised by a special resolution passed by our Shareholders at their meeting Halg 22, 2026For further detailss e e

and Statutory Discl4#B8uresbo

beginnin

g on page

ot her

@ Each of the Selling Shareholders have, severally and not jointly, confirmed and authorized their participation in tloe Séferif relation to

their respective portion of the Offered Shares. The Equity Shares being offered by each of the Sellingi&isanave been held by them for a

period of at least one year prior to the date of filing of this Draft Red Herring Prospectus in accordance with Regudétioa 8EBI ICDR
Regulationsand are eligible for being offered for sale pursuant to ther@ffaccordance with the provisions, including Regulation 8, of the SEBI

ICDR Regulations. Our Board has taken on record the consents and authorisations for the Offer for Sale by each of Bleagshigiders, to
severally and not jointly, participate the Offer for Sale, pursuant to its resolution daegjust 13, 2026or details of consents and authorisations
Of f @5add488n d

(as applicable) for the O
respetively.

ffer for

Sal e, see

AThe

®  Our Company, in consultation with the BRLMs, may consider a further issue of specified securities, as may be permttiechpptieable law,
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at its discreti 8600.00miglgriegmati pgi ap toe Tiling of ®PiefPORaedmeddgr r iThe Pr
Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLMs.-lPRtBeFPreement is
completed, the amount raised pursuant to thelP@ Placement will be reduced from the Fresh Issue estitp compliance with Rule 19(2)(b)
of the SCRR. The P20 Placement, if undertaken, shall not exceed 20% of thefthe Fresh Issue. Prior to the completion of the Offer, our
Company shall appropriately intimate the subscribers to thelP& Placement, prior to allotment pursuant to the #?© Placement, that there
is no guarantee that our Company may proceed thigtOffer or the Offer may be successful and will result into listing of the Equity Shares on the
Stock Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers telf@ Pi@cement (if undertaken) shall be
appropriatdy made in the relevant sections of the Red Herring Prospectus and Prospectus, and details eftbeFfaeement, if any, shall be
reported to the Stock Exchanges within 24 hours of such transactions, in accordance with Regulation 54 of the SEBUIERRRe
@ Eligible Employees bidding in the Employee Reservati onOORmerofi on mu
Employee Discount, if any). However, the initial Allotment to an Eligible Employee in the Employee ReservationPartiohs not exceed
(net of Employee Discount, if any). Only in the event of an eswdescription in the Employee Reservation Portion post the initial Allotment, such
unsubscribed portion may be Allotted on a proportionate basis to Eligible EmpBigkksg in the Employee Reservation Portion, for a value in
excess of 7 200,000 (net of Employee Discount), subj gnettof Bmployseehe t ot
Discount, if any). Our Company, in consultation with e Bo ok Running Lead Manager s, may offer a
(equivalent of 7 [06] per Equity Share) to Eligible Empploealsasesy Bi ddi
be required, and which sHdle announced at least two Working Days prior to the Bid / Offer Opening Date
®  Our Company, in consultation with the BRLMs may allocate up to 60% of the QIB Portion to Anchor Investors on a disdrasm40%6 of
the Anchor Investor Portion shall be reserved as under (i) 33.33% for domestic Mutual Funds; and (ii) 6.67% for life énsomapemnies and
pension fundssubjectto valid Bids being received from domestic Mutual Funds, life insurance companies and pension funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulatiemgundersulscription in the reserved category specified in clause (i)
above may be allocated to domestic Mutual Fuhrdthe event of undesubscription or nosAllotment in the Anchor Investor Portion, the remaining
Equity Shares shall be added to the Net QIB Porfamther, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis
to Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate bas@BoRitiders (other
than Anchor Invests), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the aggregate dem
from Mutual Funds is less thas specified aboy¢he balance Equity Shares available for allotment in the Mutual Fund Partlbbhe added to
the QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportiontothdtoBdia i | s, see A Of
Procedur €584 on page
®  Subject to valid Bids being received at or above the Offer Price, tsudbescription, if any, in the Neimstitutional Portion or the Retail Portion,
would be allowed to be met with spill over from any other category or combination of categories atrét@disf our Company, in consultation
with the BRLMs and the Designated Stock Exchange. tindescription, if any, in the Net QIB Portion would not be allowed to be met with spill
over from other categories or a combination of categories. In the ef’entdersubscription in the Offer, Equity Shares shall be allocated in the
manner specified in the secti 61 fATerms of the Offero beginning on
™ The Equity Shares available for allocation to Nastitutional Bidders under the Nenstitutional Portion, shall be subject to the following: (i)
onethird of the portion available to Nemmstitutional Bidders shall be reserved for applicants with anlappc at i on si ze of more t
up to T 1, 000 ;ttrdddthe partiod avdilable jo Nemstitutional Bidders shall be reserved for applicants with application size of
mor e t han provdedihat the uhfuiBscribed portion inle@r of the aforementioned sghtegories may be allocated to applicants in the
other subcategory of Nosinstitutional Bidders. The allotment to each Nastitutional Bidder shall not be less than the minimum application
size, subject to the availability of Equity Shares in the-Nistitutional Portion, and the remaining Equity Shares, if any, shall be allotted on a
proportionate basis in accordance with the conditicpecified in this regard in Schedule XIII of the SEBI ICDR Regulations. SEBI thheugh t
SEBI ICDR Master Circular has prescribed that all individual investors applying in initial public offerings, where the@gplaanount is up to
“ 500,000, shall wuse the UPI Mec ha niinstitational Portdon bilidd tnaggl fiomv ersotroer s hbaind d i2
to 500,000, wusing the UPI Mechanism, shall provide ¢esuddyndicatP| | D i
members, Registered Brokers, RTAs or CDPs.

Pursuant to Rule 19(2)(b) of the SCRR,-Offehpaidupéqtitgshare s b e
capital of our Company. Allocation to all categories, except the Anchor Investor Portiotn$ibutional Portion and the

Retail Porion, shall be made on a proportionate basis subject to valid Bids received at or above the Offer Price, as
applicable The allocation to each RIB and NIB shall not be less than the minimum Bid Lot, subject to availability of Equity
Shares in the Retail R@n and the Nosinstitutional Portion, respectively, and the remaining available Equity Shares, if
any, shall be allocated on a proportionate basis in accordance with the conditions specified in the SEBI ICDR Regulations.
Allocation to Anchor Investors slfi be on a discretionary basis in accordance with the SEBI ICDR Regulations. For further
det ai IOffer Prosesl@é fia Tiedns af the Offér o n 5R4anpdB1L respectively.
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SUMMARY FINANCIAL INFORMATION
The following tables provide the summary of financial information of our Company derived frorRebimted
Consolidated Summary Statemefis Fiscals 2026, 2025 and 20Z2fhe Restated Consolidated Summary Statements
referred to abovRnammial mforpmatieis eonnt 388a guender 0
The summary of financi al i nformati on pr eRestared @odsolidaeedl o w s

Summary Statements aMan digement s Di scussion and AnalysisoobnFi n:
pages339and434, respectively.

(The remainder of this page has been left intentionally Blank
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SUMMARY OF BALANCE SHEET

(_7in million)
Particulars As at
March 31, 2026 March 31, 2025 March 31, 2024
ASSETS
1) Financial assets
(@) Cash and cash equivalents 21,451.46 7,289.60 14,419.8
(b) Bank balance other than cash and cash 3,026.92 1,512.34 1,146.44
equivalents
(c) Derivative financial instruments 256.91 54.01 -
(d) Receivables
(i) Trade receivables 117.18 46.70 42.83
(i) Other receivables 8.88 11.06 44.22
(e) Loans 204,767.62 143,342.4§ 135,414.37
) Investments 1,799.97 947.39 669.98
(9) Other financial assets 3,071.38 2,580.27 2,420.11
Total financial assets 234,500.32 155,783.85 154,157.5
(2) Non-financial assets
(@) Current tax assets (net) 255.94 368.58 82.94
(b) Deferred tax assets (het) 1,639.59 1,718.81 1,422.32
(c) Investment property 0.25 0.25 0.25
(d) Property, plant and equipment 458.77| 443.48 381.51
(e) Right of use assets 220.66 196.52 240.15
(U] Other intangible assets 79.23 75.95 59.@2
(9) Intangible assets under development 265.04 157.49 -
(h) Other norfinancial assets 954.03 593.37 472.24
Total non-financial assets 3,873.51 3,554.46 2,659.3
TOTAL ASSETS 238,373.83 159,338.3( 156,816.8
LIABILITIES AND EQUITY
LIABILITIES
(1) Financial liabilities
@) Payables
0] Trade payables
(i) Total outstanding dues to micro enterprises { 63.27 33.34 0.38
small enterprises
(ii)Total outstanding dues of creditors other thg 726.71] 247.97 199.28
micro enterprises and small enterprises
(1) Other payables
(i) Total outstanding dues to micro enterprises { - - -
small enterprises
(ii)Total outstanding dues of creditors other thg 11.42 101.74 7946
micro enterprises and small enterprises
(b) Debt securities 23,189.17 3,902.40 4,305.24
(c) Borrowings (other than debt securities) 156,751.9( 109,658.7¢ 118,436.5(
(d) Subordinated liabilities 6,191.61 6,322.52 6,431.08
(e) Lease Liabilities 240.74 211.05 246.95
() Other financial liabilities 3,034.82 2,433.67 2,916.88
Total financial liabilities 190,209.59 122,911.48 132,615.7
(2) Non-financial liabilities
(a) Provisions 568.00 485.52 356.15
(b) Other norfinancial liabilities 175.59 203.41 127.19
(c) Current tax liabilities (net) 40.58 40.70 19.61
Total non-financial liabilities 784.17| 729.63 502.95
TOTAL LIABILITIES 190,993.76 123,641.11 133,11872
EQUITY
@) Equity share capital 8,030.77 4,922.75 2,120.%6
(b) Equity share pending for issuance - 2,155.60 2,101.33
(c) Instruments entirely equity in nature - - 11,000.00
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(_7in million)

Particulars As at
March 31, 2026 March 31, 2025 March 31, 2024

(d) Other equity 39,349.3(0 28,618.84 8,476.27

Equity attributable to Owners of the Holding 47,380.07 35,697.1¢9 23,698.6

Company

Non-controlling interest - - -

TOTAL EQUITY 47,380.07 35,697.19 23,698.6

TOTAL LIABILITIES AND EQUITY 238,373.83 159,338.3( 156,816.8

Note:The figures as at March 31, 202hd March 31, 202ave been restated on account of business combination.
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SUMMARY OF PROFIT AND LOSS

(_"in million, except as otherwise specified

Particulars For the Financial Year ended
March 31, 2026 | March 31, 2025 | March 31, 2024

Total Revenue from operations

Interest income 37,425.17 31,609.5] 22,098.02
Fees and commission income 495.49 108.75 135.64
Net gain on fair value changes - 325.48 197.70
Net gain on derecognition of financial instruments under amortized 3,288.45 2,366.49 1,860.90
category

Total Revenue from operations 41,209.11 34,410.23 24,292.26
Other income 679.30 529.85 359.74
Total income 41,888.41 34,940.08 24,652.0(
Expenses

Finance costs 12,460.34 12,406.27 9,670.73
Net loss on fair value changes 45.54 - -
Impairment on financial instruments 6,227.54 5,279.13 4,159.65
Employees benefits expenses 9,421.83 7,419.79 4,093.93
Depreciation and amortization expenses 322.63 268.66 161.92
Other expenses 4,867.25 3,714.67 2,035.37
Total expenses 33,345.15 29,088.52 20,121.6Q
Profit before tax 8,543.26 5,851.54 4,530.40
Tax expense:

Current tax 2,042.65 1,695.34 1,310.34
Adjustment of tax relating to earlier periods (34.33) (9.03) 17.38
Deferred tax charge / (credit) 40.95 (288.57) (248.70)
Profit for the year after tax (A) 6,493.99 4,453.82 3,451.38

Other comprehensive income
Item that will not to be reclassified to the statement of profit and los|

Re-measurement gains /(loss) on defined benefit plans 109.46 (13.83) (7.41)
Less: Income tax expense on above (27.55) 3.60 1.87
Subtotal (1) 81.91 (10.23) (5.54)
Items that will be reclassified to profit or loss

Net movement on Effective portion and cost of Cash Flow Hedges 43.78 (5.65) -
Net (loss)/gain on debt instruments through Other Comprehensive | - (14.85) (26.20)
Less: Income tax expense on above (11.02) 5.16 6.59
Subtotal (11) 32.76 (15.34) (19.61)
Total other comprehensive income for the year (1+11) (B) 114.67, (25.57) (25.15)
Total comprehensive income for the year (A+B) 6,608.66 4,428.25 3,426.23

Profit attributable to:
Owners of the Holding Company 6,493.99 4,453.82 3,451.38
Noncontrolling interest - - -

Other Comprehensive Income attributable to:
Owners of the Holding Company 114.67, (25.57) (25.15)
Noncontrolling interest - - -

Total Comprehensive Income attributable to:
Owners of the Holding Company 6,608.66 4,428.25 3,426.23
Noncontrolling interest - - -

Earnings per equity share (No
March 2026, 31 March 2025 and
Basic(_ ) 9.17 8.18 7.21
Diluted () 9.13 8.15 7.17

Note:The figures as at March 31, 20a5d March 31, 2024 have been restated on account of business combination.
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SUMMARY OF CASH FLOWS

(" in million)
Particulars For the Financial Year ended
March 31, March 31, March 31,
2026 2025 2024

Cash flow from operating activities
Profit before tax 8,543.26 5,851.56 4,530.40
Adjustment for:
Net gain on derecognition of financial instruments under amortized (3,288.45) (2,366.49) (1,860.90)
category
Net (loss)/gain on fair value changes 45.53 (325.48) (197.70)
Amortisation of Interest expenses (transaction cost) 138.47 244.48 87.25
Expenses on employee stock option plan 76.46 9.88 5.33
Depreciation and amortisation 322.63 268.66 161.92
Amortisation of Interest income (transaction cost) (695.69) (84.26) (92.44)
Interest on fixed deposits (182.27) (241.01) (291.15)
Finance cost on lease liabilities 26.58 24.37 16.14
Impairment on financial instruments 6,227.54 5,279.13 934.68
Interest accrued on borrowings 322.08 316.41 394.66
Movement in working capital:
- (Increase) / decrease in loans and advances (66,956.99) (13,091.00) (15,032.49)
- (Increase) / decrease in receivables (68.30) 29.31 (64.93)
- (Increase) / decrease in other financial assets including derivatives 2,594.44 2,120.29 1,442.91
- (Increase) / decrease in other non financial assets (360.66) (79.91) 256.64
- Increase / (decrease) in trade payables 418.35 103.96 (15.8)
- Increase / (decrease) in other financial Liabilities 601.16 (522.83) (62.11)
- Increase / (decrease) in other non financial Liabilities (27.82) 40.38 (75.10)
- Increase / (decrease) in provisions 195.04 102.84 (55.76)
Cash generated from/(used in) operations (52,068.64) (2,319.71) (9,917.8)
Income tax paid (net) (1,857.43) (1,958.26) (1,574.58)
Cash generated from/(used in) operations (A) (53,926.07) (4,277.97) (11,492.%)
Cash flow from/(used in) investing activities
Purchase of property, plant and equipment, intangibles including intang (365.07) (436.56) (415.78)
under development
Proceeds from sale of property, plant and equipment and intangibles 4.61 2.00 217.99
Capital advance given - (5.09) (170.34)
Purchase of mutual funds (33,679.39) (93,456.77) (84,073.46)
Proceeds from sale of mutual funds 34,085.33 93,376.80 88,221.30
Interest received on fixed deposits 199.55 158.99 348.85
Purchase of Government securities and others (15,865.00) (26,235.00) (8,755.44)
Proceeds from sale of Government securities and others 14,573.30 26,363.28 8,101.47
Acquisition of subsidiargynet of cash and cash equivalents) - - (14,637.84)
Maturity /(investments) of /in fixed deposits (1,531.86) (283.87) 1,099.80
Cash generated from/(used in) investing activities (B) (2,578.%) (516.2) (10,063.45)
Cash flow from/(used in) financing activities
Proceeds from issue of share capital (including securities premium) 5,000.18 8,670.12 475.29
Proceeds from issuance of compulsorily convertible preference shares - - 11,000.00
Proceeds from borrowings, debt securities and subordinated liabilities 156,253.30] 67,534.96 70,262.25
Repayment of borrowings, debt securities and subordinated liabilities (90,477.26) (77,345.68) (56,035.92)
Dividend paid - (1,108.98) -
Repayment of lease liabilities (including interest) (109.76) (86.16) (35.00)
Cash generated from/(used in) financing activities (C) 70,666.46 (2,335.74) 25,666.62
Net increase/(decrease) in cash and cash equivalents (A+B+C) 14,161.8 (7,129.9) 4,110.4
Cash and cash equivalents at the beginning of the year 7,289.60 14,419.53 10,308.82
Cash and cash equivalents at the end of the year 21,451.46 7,289.60 14,419.3

Note:The figures as at March 31, 202ind March 31, 2024ave been restated on account of business combination.
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SUMMARY OF CONTINGENT LIABILITIES

A summary of our contingent liabilities as at March 31, 2026, as per Ind ASP8advisions, Contingent Liabilities and
Contingent Assetglerived fromthe Restated Consolidated Summary Statements is set forth below:

( "in million)
Particulars As of March 31, 2026
i) In respect of Income tax demands where the Group has filed an appeal with r¢ 44.42
authority
i) Bank guarantee issued by Banks favoriihg NHB for refinance facilities 217.50

Note (i). On accountf Income tax demands of certain disallowances made by the Assessing Officer such as share premium, share issue expenses, ESOP
expenses, and deduction of TDS at concessional rates. The management believes that there will be no probable econamginguftftow these
cases and, accordingly, no provision has been made in the financial statémerasrdance with IND AS 37

For further details on contingent liabilities as at March 31, 2026, as per Ind ABr8visions, Contingent Liabilities and
Conti ngent Réstaede Consolidate@ Summary StateméNiste 3617 Contingent liabilities and capital
commitmentsy on 39%age

For details on risks i n r eRiskfFdctorsi AssobMachu3l, 2@26, we Hachapreimgént | i a
liabilities which have not been provided for in our financial statements and could adversely affect our business, results of
operations, financial condition and cash flowvs. o n 5% a g e
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SUMMARY OF RELATED PARTY TRANSACTIONS

A summary of related party transactions as per the requirements under Indi ASeded Party Disclosures read with
the SEBI ICDR Regulatiorentered into by our Company with related parties for the Fiscals 2026, 2025 and 2024, derived
from the Restated Consolidated Summary Statements, are as follows:

(" in million, unless otherwise specifiec

S. | Names of| Nature of | Nature of Fiscal 2026 Fiscal 2025 Fiscal 2024
N ;{ﬁtg RIS | [EISETS Amount | % of total | Amount | % of total | Amount | % of total
revenue revenue revenue
from from from
operations operations operations
1. Violicina Entities with | Equity share§ 1,405.17 3.41% - - - -
Limited significant issued
influence including
over the| securities
Holding premium
Company
2. | Antimatter Parties on| Equity share§ 3,020.63 7.33% - - - -
Media which issued
Private KMPs"  of | including
Limited the Holding| securities
Company premium
are able to
exercise
control
3. | Ananyashreg Key Equity shareg 54.43 0.13% - - - -
Birla managerial | issued
personnél
4, IGH Entities with | Issue of - - - - 11,000 45.28%
Holdings significant Compulsorily
Private influence convertible
Limited over the| non
Holding cumulative
Company preference
shares
(ACCPS
5. | Ananya Key CSR 62.44 0.15% 28.54 0.08% 4.00 0.02%
Birla managerial | expenses
Foundation | personnél
6. Svatantra Parties  on| Contribution 70.00 0.17% - - 17.50 0.0™6
Microfin which to  Gratuity
Employee KMPs"  of | Fund
Gratuity the Holding
Fund Company
are able to
exercise
control
7. Independent| Key Direct ¢ 2.40 0.01% 3.58 0.01% 0.92 0.00%
directors’ managerial | Sitting Fees
personnél
8. IKAl ASAIl | Parties on| Purchase of - - - - 0.43 0.00%
Online which KMPs | goods
Services of the
Private Holding
Limited Company
are able to
exercise
control
9. Key Key Remuneration 24.56 0.06% 24.86 0.07% 27.50 0.11%
managerial | managerial | T Key
personnél personnél managerial
personnel
(KMP)*
compensation
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(" in million, unless otherwise specifiec

S. Names of| Nature of | Nature of Fiscal 2026 Fiscal 2025 Fiscal 2024
S Lﬂﬁtigg EEDrET | TEREEa s Amount | % of total | Amount | % of total | Amount | % of total
revenue revenue revenue
from from from
operations operations operations
T shortterm
employee
benefit§
10. | Key Key Remuneration 2,996,057 - - - - -
managerial | managerial | T Key
personnél personnél managerial
personnel
(KMP)"
compensation
i sharebased
payment (in
Nos)

*Indicates key managerial personnel (KM#2)per the requirements under Ind ASi Zelated Party Disclosures.
™ Indicates independent directoas per the requirements under Ind AS ZZelated Party Disclosures.
"@Holding Compangrefers to Svatantra Microfin Limited.
$Notes:
(1) Our Companymaintains gratuity trust for the purpose of administering the gratuity payment to its employees (Svatantra Microfin Employee
Gratuity Fund).
(2) Employee benefits in relation to gratuity are calculated atGbmpanylevel and hence not considered in the above disclosure.

For details of the r@HeaFinandal Ipfamatiofi Reélated pagtyaransactmiss ¢ n 420.& g &

The following are the details of the related party transactions as per the requirements under InidR&&t2d Party
Disclosures eliminated on consolidation durfrigcals 20262025 and 2024disclosed in accordance with Schedule VI,
Part A, Para 11(1)(A)(i)(g) of the SEBI ICDR Regulations:

(_in million)
S. Names of related parties Nature of | Nature of Amount
No. relationship transactions Fiscal Fiscal Fiscal
2026 2025 2024
1. Svatantra Micro Housing Finang Subsidiary of the Commission - 0.67 -
Corporation Limited Company received
2. Svatantra Micro Housing Finand Subsidiary of the Investment in|  500.58 - 500.00
Corporation Limited Company equity shares

Note: The above commission income amounting to Rs.0.67 million during the FY 2025 has been eliminated against Othemigxheniseestment
in equity shares amounting to Rs. 500.58 million and Rs.500.00 million during the FY 2026 and FY 2024 tg$mecheen eliminated against Equity
Share Capital amounting to Rs. 97.36 million and Rs. 109.29 million and Securities Premium amounting to Rs. 403.22riKioB%&n71 million in
FY 2026 and FY 2024 respectively in the books of Svatantra Micrargdeimiance Corporation Limited.
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GENERAL INFORMATION
Registered Office of our Company:

Sunshine Tower, Level 20

Senapati Bapat Marg, Elphinstone Road
Mumbaii 400 013

Maharashtra, India

Corporate Office of our Company:

8™ Floor, Block B

Brigade Software Park

27" Cross, Banashankari?Stage
Bangaloré 560 070

Karnataka, India

Corporate Identity Number: U74120MH2012PLC227069
Company Registration Number: 227069

For details of our incorporat i istoraand CedamCorgpate MdttérBriefur Re (
history of our Companyand fiHistory and Certain Corporate MatteisChanges in the Registered Officeespectively
on page28s

Registrar of Companies
Our Company is registered with the Registrar of Companies, MumaiaMumbai which is situated at:

100, Everest Marine Drive
Mumbaii 400 002
Maharashtra, India

Filing

A copy of this Draft Red Herring Prospectus, along with the Draft Abridged Prospectus has been uploaded on the SEBI
intermediary portal at https://siportal.sebi.gov.in as specified in Regulation 25(8) of the SEBI ICDR Regulations and the
SEBI ICDR Master @cular. This Draft Red Herring Prospectudll also be filed with the SEBI at:

Securities and Exchange Board of India

Corporation Finance Department

Division of Issues and Listing

SEBI Bhavan, Pl ot No. C4 A, 6G
Bandra Kurla Complex, Bandra (E)

Mumbaii 400 051

Maharashtra, India

Bl ock

o

A copy of the Red Herring Prospectaleng with the material contracts and documents therein, will be filed with the RoC

as required under Section 32 of the Companies Act, and a copy of the Prospectus will be filed with the RoC as required
under Section 26 of the Companies Act through the ctrric portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do
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Board of Directors of our Company

Details regarding our Board as on the date of this Draft Red Herring Prospectus are set forth below:

Name Designation DIN Address
Ananya Birla Chairperson and Nei 06625036 | Mangal Adityayan, 20, Carmichael Road, Mumibdi00 026
Executive Director Maharashtra, India
Vineet Bijendra Chattrel Managing Director 07962531 | 202-A, Kukreja Residency, W.T. Patil Road, Opp. Du
Company, Chembur, Mumb&i400 071, Maharashtra, Indi
Anand Rao Joint Managing Director 01713987 | 534 3 Floor Sobha Dew Flower, 4 Cross Road Sarakki

Road | Phase, J P Nagar 8 Blk, VTC: Bangalore South,

P Nagar, Bengalurii 560 078, Karnataka, India

Shweta Jalgn Non-Executive Director 00291675 | 2403, 24 Floor, Artesia Tower, Plot No. 249 and 249A, H
Cycle Compound, Worli, VTC: Mumbai, PO: Worli Colon
Mumbaii 400 030, Maharashtra, India

Renuka Ramnath Non-Executive Director 00147182 | Ashok Tower, D Tower, Flat No. 4701, ®Floor, Dr. S.S
Rao Road, Opp. Gandhi Hospital, Parel, MunibdaD0 012
Maharashtra, India

NG Shankar Independent Director 07960781 | H-1560, Ground Floor, C.R. Park, Chittranjan Park, S
Delhi, Delhii 110 019, India

Mamta Suri Independent Director 10949054 | 24/33, Near Patel Park, West Patel Nagar, Patel Nagar, Q
Delhi, Patel Nagar, Dellii 110 008, New Delhi, India

Balasubramanian Independent Director 07455286 |[New 6 Old 18, Vivekanandar Street, Nilamandéagar,

Ganesh Adambakkam, Kancheepuram, Tamil N4dé00 088, India

Mathew Joseph Independent Director 01033802 | Flat No. 1301, 18Floor, Tower No. 7, One 74, Sathyad

Avenue Extension, M R C Nagar, Raja Annamalaipu
Chennail 600 028, Tamil Nadu, India

Ashish Razdan Independent Director 03584734 | 302 Leela Villa, 38 Road Bandra West, Mumb&ai400 050
Maharashtra, India

*Nominee Director of Violicina Limited
** Nominee Director oMultiples Private Equity Fund Ill, Multiples Private Equity Fund IV and Multiples Private Equity Gift Fund IV

For further det ®urManagemerit@urBoaibo aor d29basgeee i
Our Company Secretary andChief Compliance Officer

Surinder Kumar Bhatigs the Company Secretary a@thief Compliance Officer of our Company. His contact details are
set forth below:

Surinder Kumar Bhatia

Sunshine Tower, Level 20

Senapati Bapat Marg, Elphinstone Road
Mumbaii 400 013

Maharashtra, India

Tel.: + 9122 6141 5900

E-mail: cs@svatantramicrofin.com

Statutory Auditor s of our Company

S.R. Batliboi & Co. LLP, Chartered Accountants
12" Floor, The Ruby

29 Senapati Bapat Marg, Dadar

(West), Mumbai 400 028

Maharashtra, India

Tel.: +91 22 6819 8000

E-mail: srbc@srb.in

Peer Review Number:017128

Firm Registration Number: 301003E/E300005
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Changes in Statutory Auditors

Except as stated below, there has been no change in the statutory auditors of our Ghumpgnthe three years

immediately preceding the date of this Draft Red Herring Prospectus:

Particulars

Reason for change

Date of change

S. R. Batliboi & Cao.
Accountants

12 Floor, The Ruby

29 Senapati Bapat Marg, Dadar

(West), Mumbai 400 028

Maharashtra, India

Tel.: +91 22 6819 8000

E-mail: srbc@srb.in

Peer Review Number:017128

Firm Registration Number: 301003E/E300005

LLP, Chartered

Appointment as statutory auditors the
Company for a period of three consecut
years from the conclusion of thel.AGM
till the conclusion of the T6AGM of the
Company to be held in 2027.

September 30, 2024

BGJC & Associates LLP, Chartered
Accountants

2nd Floor, 202, Raj Towet,

Alaknanda Community Centre,

New Delhi 110019

Tel.: +91 11 2602514

E-mail: bgjc@bgjc.in

Peer Review Number:020618

Firm Registration Number: 003304N/N500056

Completion of term as statutory auditors

September 30, 2024

Book Running Lead Managers

Axis Capital Limited

Axis House, 1st Floor

Pandurang Budhkar Marg

Worli, Mumbaii 400 025
Maharashtra, India

Tel.: +91 22 4325 2183

E-mail: svatantra.ipo@axiscap.in
Website: www.axiscapital.co.in
Investor Grievance ID: complaints@axiscap.in
Contact Person:Gaurav Goyal

SEBI Registration No.:INM000012029

IIFL Capital Services Limited

(formerly known as IIFL Securities Limited

24" Floor, One Lodha Place, Senapati Bapat Marg
Lower Parel (West)

Mumbai 400 013

Maharashtra, India

Telephone:+91 22 4646 4728

E-mail: svatantra.ipo@iiflcap.com

Investor Grievance ID: ig.ib@iiflcap.com

Website: www.iiflcapital.com

Contact Person:Mansi Sampat/ Pawan Kumar Jain
SEBI Registration No.: INM000010940

SBI Capital Markets Limited

1501, 15th Floor, A & B Wing

Parinee Crescenzo Building

G Block, Bandra Kurla Complex Bandra (East)
Mumbai 400 051

Maharashtra, India

Telephone:+91 22 4006 9807

E-mail: svatantra.ipo@sbicaps.com

Investor Grievance ID: investor.relations@sbicaps.com

Avendus Capital Private Limited

Platina Building, 9 Floor 901

Plot No G59, Bandra Kurla Complex, Bandra (East)
Mumbai 400 051

Maharashtra, India

Telephone:+91 22 6648 0050

E-mail: svatantra.ipo@avendus.com

Investor Grievance ID: investorgrievance@avendus.co
Website: www.avendus.com

Contact Person:Sarthak Sawa/ Nikhil Bhola

SEBI Registration No.: INM000011021

Kotak Mahindra Capital Company Limited
27 BKC, 1st Floor, Plot No. € 27
AGo Bl ock, Bandr a
Bandra (East), Mumbai 400 051
Maharashtra, India

Tel.: +91 22 4336 0000

E-mail: svatantra.ipo@kotak.com
Website: https://investmentbank.kotak.com
Investor Grievance ID: kmccredressal@kotak.com
Contact Person:Ganesh Rane

SEBI Registration No.: INM000008704

Kurl a |
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Website: www.sbicaps.com

Contact Person Krithika Shetty/ Sylvia Mendonca

SEBI Registration No: INM000003531
Legal Counsel to our Company as to Indian law

Cyril Amarchand Mangaldas

5% Floor, Peninsula Chambers
Peninsula Corporate Park

Ganpatrao Kadam Marg, Lower Parel
Mumbaii 400 013

Maharashtra, India

Tel.: +91 22 2496 4455

E-mail: ipo.cam@cyrilshroff.com

Reqgistrar to the Offer

MUFG Intime India Private Limited (Formerly Link Intime India Private Limited)

C-101, Embassy 247

L B SMarg, Vikhroli (West)

Mumbai 400 083, Maharashtra, India
Tel.: 491810 811 4949

E-mail: svatantra.ipo@in.mpms.mufg.com
Website: www.in.mpms.mufg.com

Investor Grievance ID: svatantra.ipo@in.mpms.mufg.com

Contact Person:Shanti Gopalkrishnan
SEBI Registration No.: INRO00004058

Bankers to the Offer

Escrow Collection Bank(s), Refund Banks and Public Offer Account Bank

[ 6]

Sponsor Banks

[ 0]

Bankers to our Company

Axis Bank Limited

Axis House, Wadia International Centre
P.B. Marg, Worli, Mumbai 400 025
Maharashtra, India

Tel: +91 99300 88196

Email: Nikhil2.Shetty@axis.bank.in
Contact Person:Nikhil Shetty

Website: https://axis.bank.in

Bank of Maharashtra

Corporate Finance Branch,

Office No. 23 & 24, 2 Floor,

Maker Chambers Ill, Nariman Point,

Mumbaii 400 021

Tel: +91 96658 60012

Email: brmgr972@bankofmaharashtra.bank.in
Contact Person:Sumit Kumar

Website: https://bankofmaharashtra.bank.in

Bandhan Bank Ltd

BN Block, Sector V

Salt Lake City, Bidhannagar

West Bengal, India

Tel.: 03366090909

E-mail: FIG-Ops@bandhanbank.com
Contact Person Sharat Jha

Website www.bandhanbank.com

Citibank NA

First International Finance Centre
Plot Nos G54 and G55

G-Block, Bandra Kurla Complex
Bandra East, Mumbéi 400 051
Tel: 97695 25131

Email: amit.chaturvedi@citi.com
Contact Person:Amit Chaturvedi
Website: www.citi.com
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DBS Bank India Limited HDFC Bank Ltd
Ground Floor Nos. 11 & 12 Sustainable Livelihood Initiative, HDFC Bank Ltd, f.(
Capitol Point, Baba Kharak Singh Marg Floor, B wing, Peninsula business park, Lower Pa

Connaught Place, Delhi110 001
Tel.: +91 11 6653 8888
E-mail: hiteshthakkar@dbs.com
Contact Person Hitesh Thakkar
Website www.dbs.com

Federal Bank Ltd

Federal Bank, FIG Division, 15th Floor
VIOS Tower, Lodha New Cuffe Parade,
Sewri- Chembur Road, Wadala (E),
Mumbaii 400 037, Maharashtra, India
Tel.: 93227 57716

E-mail: Sagarvandra@federal.bank.in
Contact Person Sagar Vandra

Website www.federal.bank.in

IDFC First Bank Limited
Vibgyor Towers, €62

G Block, Bandra Kurla Complex
Bandra East, Mumbai 400 051
Maharashtra, India

Tel.: 022 713 25654

E-mail: Abdullah.Mehtab@idfcfirst.bank.in

Contact Person Abdullah Mehtab
Website: https://www.idfcfirst.bank.in/

Karur Vysya Bank

No. 6 Vasavi Temple Road, near Sajjon Rao Cil

Vishwesharapuram, Bangalore
Karnataka 560 004
Tel.: 080266 23176
E-mail: bangalorecbu@kvbmail.com
Contact Person Anand Angadi
Website www.kvb.co.in
Syndicate Members
[ 6]
Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified

Mumbaii 400 013

Tel.: N.A.

E-mail: vinod.kondurka@hdfc.bank.in
Contact Person Vinod M. Kondurkar
Website www.hdfc.bank.in

ICICI Bank Limited

ICICI Bank Towers, G Block
Bandra Kurla Complex, BandraEt)
Mumbaii 400 051

Tel.: 99815 02999

E-mail: indrajeet.pathak@iciddank.in
Contact Person Indrajeet Pathak
Website www.icici.bank.in

Indusind Bank Limited

11 Floor, Tower 1

One World Center, 841,

S.B. Marg, Elphinstone Road,
Mumbaii 400 013

Tel.: +91 99870 62949

E-mail: pankaj.gehlot@indusind.com
Contact Person Pankaj Gehlot
Website www.indusind.bank.in

for  the ASBA process

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=great such other website as may be prescribed by
SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other than a UPI Bidders),
not bidding through Syndicate/ Sub Syndicate or through a Registered Broker, RTA an&Dsubmit the Bid cum
Application Forms, is available at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or
at such other websites as may be prescribed by SEBI from time to time

SCSBs and mobile applications enabled for UPI Mechanism

In accordance with SEBI ICDR Master Circular and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July

26, 2019, UPI Bidders may apply through the SCSBs and mobile applications whose names appears on the website of the
SEBI (www.sebi.gov.in/sebiweltteer/OtherAction.do?doRecognisedFpi=yes&intmld=40) and
(www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as updated from time
to time. A list of SCSBs and mobile applications, which are live for applying in pusiies using UPI mechanism is
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http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

provided as OAnnexure Ad6 for the SEBI circular number
said list is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40for SCSBs and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 for mobile applications, as
updated from time to time or at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits
of Bid cum Applcation Forms from the members of the Syndicate is available on the website of the SEBI
(www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=35) and updated from time to time or
any such other website as may be prescribed by SEBI finoertd time. For more information on such branches collecting

Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 as updated feotn time or any

such other website as may be prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stockbroker network of the stock exchange, i.e. through the
Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal address,
telephone number andreail address, is provided on the websites of the respective Stock Exchanges at www.bseindia.com
and www.nseindia.com, as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,
telephone number and-meail address, is provided on the websites of the respective Stock Exchanges at
www.bseindia.com/Static/Publiclsssi&taDp.aspx and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name and
contact details, is provided on the websites of the respective Stock Exchanges at
www.bseindia.com/Static/Publiclssues/RtaDp.aspx and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time.

Experts to the Offer
Except as disclosed below, our Company has not obtained any expert opinions:

Our Company has received written consent dateglist 13, 202@rom S. R. Batliboi & Co. LLP, Chartered Accountants

to include their name as required under Sectio)26{the Companies Act, 2013 read with SEBI ICDR Regulations in
this Draft Red Herring Pr os p e Bettiors2(38)afrthe Canpaniasmct,iP@LR o the t O
extent and in their capacity as the Statutory Audigord in respect of their (i) examination report, dakedust 7, 2026,

on ourRestated Consolidated Summ&tatementsand (ii) their report dateflugust 12, 202@&n the Statement of Special

Tax Benefits in this Draft Red Herring Prospectus and such consent has not been withdrawn as on the date of this Draft
Red Herring Prospectus. However, the term fiexptherUtSO shal
Securities Act.

Our Company has received a written consent daiggust 13, 2026rom Manian& Rao, Chartered Accountants, to

include their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this
Draft Red Herring Prospect uSection®2(88) of the Companids dot, 043 td the estent d e f
and in respect of the certificates issued by them in their capacity as an independent chartered accountant to our Company,
and such consent has not been withdrawn as on the date of this Draft Reg HeRino s pect us. Howéver,
shall not be construed to mean an fAexperto as defined

Our Company has received a written consent dateglist 13, 2026rom Mehta & Mehta Practising Company Secretary,
to include their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in
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this Draft Red Herring Pr os p e Bectiors2(38)afrthe Canpaniasrict,iR@l o the t 0
extent and in respect of the certificates issued by them in their capacity as a practicing company secretary to our Company,
and such consent has not been withdrawn as on the date of this Draft Red Hesjregtem

Inter -se allocation of responsibilities among the Book Running Lead Managers to the Offer

The following table sets forth the intee allocation of responsibilities for various activities in relation to the Offer among
the Book Running Lead Managers:

S. No. Activity Responsibility | Coordinator
1. |Due diligence of the Company including its operations/management/business pla BRLMs Axis
etc. Drafting and design of the Drdied Herring Prospectus, Red Herring Prosped
Prospectus, draft abridged prospectus, abridged prospectus and application fo
BRLMs shall ensure compliance with stipulated requirements and completion of pre
formalities with the Stock Exchangd®pC and SEBI including finalisation of Prospeg

and RoC filing

2. | Capital structuring with the relative components and formalities such as type of instry ~ BRLMs Axis
size of issue, allocation between primary and secondary, etc.

3. | Drafting and approval of all statutory advertisements BRLMs Axis

4. |Drafting and approval of all publicity material other than statutory advertisements, BRLMs SBICAPS

visual presentation, corporate advertising, brochomedia monitoringetc. and filing of
media compliance report

5 Appointment of intermediaries Registrar to the Offer, advertising agency and prif  BRLMs Axis
" |including coordination of all agreements to be entered into with such intermediaries
Appointment of intermediariesBanker(s) to the Offer, Sponsor Bank, monitoring age ~ BRLMs IIFL

6. |and other intermediaries not covered in point 5 above, including coordination
agreements to be entered into with such intermediaries
7. |Preparation of road show presentation and preparation of FAQs BRLMs Kotak

8. |International institutional marketing of the Offer, which will covater alia: BRLMs Kotak

1 Marketing strategy;

1 Finalizing the list and division of investors for etteone meetings; and

9  Finalizing road show and investor meeting schedule

9. | Domestic institutional marketing of the Offer, which will covieter alia: BRLMs Axis

1 Marketing strategy;

1 Finalizing the list and division of investors for etteone meetings; and

1 Finalizing road show and investor meeting schedule

10. | Nor+Institutional marketing of the Offer, which will coventer alia, BRLMs Avendus

1 Finalising media, marketing and public relations strategy;

1  Formulating strategies for marketing to Némstitutional Investors

11. | Retail marketing of the Issue, which will covarter alia, BRLMs SBICAPS

1 Finalising media, marketing, public relations strategy and publicity budget inclu
list of frequently asked questions at retail road shows;

1 Finalising centres for holding conferences for brokers, etc.;

1 Finalising collection centres;

1 Follow-up on distribution of publicity and issue material including form, RHP,
Prospectus and deciding on the quantum of the issue material

12. | Coordination with Stock Exchanges for book building software, bidding terminalsang  BRLMs Avendus
trading

13. | Coordination with Stock Exchanges for anchor coordination, anchor CAN and intima BRLMs SBICAPS
anchor allocation

14. | Managing the book and finalization of pricing in consultation with the Company and 9 BRLMs Kotak
Shareholders

15. | Post bidding activities including management of escrow accounts, coordinate BRLMs IIFL

institutional allocation, coordination with Registrar, SCSBs, Sponsor Banks and
Bankers to the Offer, intimation of allocation and dispatch of refund to Bidders, b,
postOffer activities, which shall involve essential follayp with Bankers to the Offer af
SCSBs to get quick estimates of collection and advising Company about the closur
Offer, based on correct figures, finalisation of the basis of alldtrmemveeding out o
multiple applications, listing of instruments, dispatch of certificates or demat creg
refunds, payment of STT on behalf of the Selling Shareholders and coordinatig
various agencies connected with the goffer activity suchas Registrar to the Offe
Bankers to the Offer, Sponsor Bank, SCSBs including responsibility for undem
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S. No. Activity Responsibility | Coordinator
arrangements, as applicable. Coordinating with Stock Exchanges and SEBI for sub
of all postOffer reports including the final pe§iffer report to SEBI.

IPO Grading
No credit rating agency registered with SEBI has been appointed for grading the Offer
Monitoring Agency

Our Company will appoint a monitoring agenehich shall be appointed for monitoring the Gross Procgeiis,to the
filing of the Red Herring Prospectus in accordance with Regulation 41 of the SEBI ICDR Regulations. The relevant details
shall be included in the Red Herring Prospectus.

Appraising Entity

None of the objects for which the Net Proceeds are proposed to be utilised have been appraised by any agency.
Credit Rating

As this is an Offer of Equity Shares, there is no credit rating required for the Offer.

Debenture Trustees

As this is an Offer of Equity Shares, the appointment of debenture trustees is not required.

Green Shoe Option

No green shoe option is contemplated under the Offer.

lllustration of the Book Building Process

Book building in the context of the Offer refers to the process of collection of Bids on the basis of the Red Herring
Prospectus and the Bid Cum Application Forms (and the Revision Forms) within the Price Band and the minimum Bid
Lot, which will be decidedy our Company, in consultation with the Book Runriiegd Managersand advertiseth all

editions off § & widely circulated English national daily newspagpéreditions off g & widely circulated Hindi national

daily newspaper and dddition of[ [ a Marathi daily newspaper (Marathi being the regional language of Maharashtra,
where our Registered Office is located )Jeast two Working Days prior to the Bidffer Opening Date and shall be made
available to the Stock Exchanges for the purpose of uploading on their respective websitefelReice shall be
determined by our Company, in consultation with the Book Running Lead Managers, after the Bid/ Offer Closing Date.
For f urt heOfferPmtedurél 0,n 583daqg efl

All Bidders (other than Anchor Investors) shall participate in this Offer mandatorily through the ASBA process by
providing the details of their respective bank accounts in which the corresponding Bid Amount will be blocked by
the SCSBs. In addition to ths, the UPI Bidders may participate through the ASBA process by either (a) providing
the details of their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs;
or (b) through the UPI Mechanism. Anchor Investors are notpermitted to participate in the Offer through the
ASBA process.

In terms of the SEBI ICDR Regulations, QIBs and Norlinstitutional Bidders are not permitted to withdraw their
Bid(s) or lower the size of their Bid(s) (in terms of the number of Equity Shares or the Bid Amount) at any stage.
Anchor Investors are not allowel to withdraw their Bids after the Anchor Investor Bidding Date. RIBsand Eligible
Employees bidding in Employee Reservation Portion, bidding in the Retail Portion can revise their Bids during the
Bid/ Offer Period and withdraw their Bids until the Bid/ Of fer Closing Date Except for Allocation to RIBs, Nor
Institutional Bidders and the Anchor Investors, allocation in the Offer will be on a proportionate basis. Further,
allocation to Anchor Investors will be on a discretionary basis and allocation to the Nelmstitutional Investors will

be in a manner as may be introduced under applicable laws.

Each Bidder will be deemed to have acknowledged the above restrictions and the terms of the Offer, by submitting
their Bid in the Offer.
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The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are subject to change
from time to time and the Bidders are advised to make their own judgment about investment through this process
prior to submitting a Bid in the Offer .

The Bidders should note that the Offer is also subject to obtaining (i) the final approval of the RoC after the
Prospectus is filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our
Company shall apply for after the Allotment as per the prescribed timelines in compliance with the SEBI ICDR
Regulations.

For f urt he Merndseot thei Offér, Offé Steuctui® a Ofter Pliocedure o n HiZ 518 and 524
respectively.

For details in relation to fil-iFilngdb oon 8phagse Draft Red Her
Investor grievances

For mechanism for the r edO©Othe Regulatory ind Btatutoey DisadosuieBisposal ofa n c e s
Investor Grievances by our Company a @ther Regulatory and Statutory Disclosuiiedechanism for Redressal of
Investor Grievanceson page$10and509, respectively.

Underwriting Agreement

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectwes with th
RoC, our Company, the Selling Shareholders and the Registrar intend to enter into an Underwriting Agreement with the
Underwritersfor the Equity Shares proposed to be offered through the Offer. It is proposed that pursuant to the terms of
the Underwriting Agreement, the obligations of each of the Underwriters will be several and will be subject to certain
conditions specified thenei

(The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus. Specific details
below have been intentionally left blank and will be filled in before filing of the Prospectus with the RoC, and this portion
will be applicable upon the execution of the Underwriting Agreement and filing of the Prospectus with the RoC, as
applicable)

The Underwriting Agreement is dated [O0]. The Under writ
number of Equity Shares:
Name, address, telephone number anq Indicative number of Equity Shares to Amount underwritten
e-mail address of the Underwriters be underwritten C in Jmillion
[ 6] [ 6] [ 6]
[ 0] [ 0] [ 0]

The aforementioned underwritimpmmitments are indicative and will be finalised after the Offer Price is determined and
allocation of Equity Shares in accordance with provisions of Regulation 40(2) of the SEBI ICDR Regulations.

In the opinion of our Board of Directors (based on representations made to our Company by the Underwriters), the
resources of the aforementioned Underwriters are sufficient to enable them to discharge their respective underwriting
obligations in full. Theaforementioned Underwriters aregistered with SEBI under Section 12(1) of the SEBI Act or
regi stered as brokers with the Stock Exchanges. Our B
approved the acceptance and entering into theetwriting Agreement mentioned above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth in the
table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respect to the
Equity Shares allocated to investors respectively procured by them in accordance with the Underwriting Agreement. The
extent of underwting obligations (including any defaults in payment for which the respective Underwriter is required to
procure purchasers for or purchase the Equity Shares to the extent of the defaulted amount) and the Bids to be underwritten
in the Offer by each BooRunning Lead Manager shall be as per the Underwriting Agreement.
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CAPITAL STRUCTURE

The share capital of our Company as at the date of this Draft Red Herring Prospectus is set forth below:

(in”, except share data, unless otherwise stated)

S. Particulars Aggregate npminal value| Aggregate \_/alye atOffer
No. (in ) Price
A |AUTHORISED SHARE CAPITAL @
Equity Shares comprising
5,208,500,000 equity shares] 52,085,000,00( -
Preference Shares comprising
18,000,000 preference share 180,000,00( -
660, 000,000 preference shar 66,000,000,00 -
Total 118,265,000,00
B ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER
803,076,694 qui ty shares of face 8,030,766,94
Total 8,030,766,94 -
C |PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS®®
Offer of up to[ 0] equity shares o] [ [ ©
aggregating up t030,000.00million®
Of which:
Fresh Issue of up tp 0 ] equity shares [ [ ©
aggregating up to 15,000.00million®
Offer for Sale of uptg 0 ] equibfyf sl arl@esch [ [ ©
aggregating up to15,000.00million®)
Which includes:
Empl oyee Reservation Portio
val ue o faggredafing epaoc h[mdlipn ©
NetOfferoff 6] equi ty shar es aggfegating
up to [mdlipn
D |ISSUED, SUBSCRIBED ANDPAID-UP SHARE CAPITAL AFTER THE OFFER "
[Oelquity shares of face val [ 9 [ 6
E |SECURITIES PREMIUM
Before the Offerif™) 31,852,914,365.5
After theOffer' (i n) ~ [ ©
To be included upon finalization of the Offer Price, and subject to finalization of the Basis of Allotment.
@ For details in relation to the changes in the aut hoQeriais Eaporath ar e c a

()

3

)

)

Mattersi Amendments to the Memorandum of Associatioo n 2§6a g e

The Offer has been authorized by resolution of our Board of Directors at their meeting hiity &2, 2026 and the Fresh Issue has been
authorised by a special resolution passed by our Shareholders at their meeting Belg 28, 2026For further detailss e e i Ot her Regul
and Statutory Discl#48ureso beginning on page

Each of the Selling Shareholders have, severally and not jointly, confirmed and authorized their participation in tloe Sdferif relation to

their respective portion of the Offered Shares. The Equity Shares being offered by each of the Sellingi&isahave been held by them for a

period of at least one year prior to the date of filing of this Draft Red Herring Prospectus in accordance with Regudétioa 8EBI ICDR
Regulationsand are eligible for being offered for sale pursuant to ther@ffaccordance with the provisions, including Regulation 8, of the SEBI

ICDR Regulations. Our Board has taken on record the consents and authorisations for the Offer for Sale by each of BieaBefiaiders, to

severally and not jointly, participate the Offer for Sale, pursuant to its resolution daAedjust 13, 2026-or details of consents and authorisations

(as applicable) for the Offer for Sal e, see fAThe Off @Fadd48nd A Ot h
respetively.

Our Company, in consultation with the BRLMs, may consider a further issue of specified securities, as may be permitiecapptieable law,

at its discreti 8600.00miglgriegati pgi ap to Tiling of PO Raeneder r iThhge Pr
Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLMs. -lP@eMtaeement is

completed, the amount raised pursuant to thelP@ Placement will be reducedofn the Fresh Issue, subject to compliance with Rule 19(2)(b)

of the SCRR. The Rt€O Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our
Company shall appropriately intimate the subseribto the PrdPO Placement, prior to allotment pursuant to the H#?© Placement, that there

is no guarantee that our Company may proceed with the Offer or the Offer may be successful and will result into |estitggdytBhares on the

Stock Excharep. Further, relevant disclosures in relation to such intimation to the subscribers to tie@Rlacement (if undertaken) shall be
appropriately made in the relevant sections of the Red Herring Prospectus and Prospectus, and details-dP @ éRimment, if any, shall be

reported to the Stock Exchanges within 24 hours of such transactions, in accordance with Regulation 54 of the SEBI 1&tiDRsRegul

ElIigi ble Employees bidding in the Employee Reservati onOORnetrot i on mu
Employee Discount, if any). However, the initial Allotment to an Eligible Employee in the Employee Reservation Pontiam shalle x c eed ~ 200
(net of Employee Discount, if any). Only in the event of an eswescription in the Employee Reservation Portion post the initial Allotment, such
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unsubscribed portion may be Allotted on a proportionate basis to Eligible Employees Bidding in the Employee ReservatipfoParialue in

excess of 7 200,000 (net of Employee Discount),i mub’j®e&a, G®O t(hreett od
Di scount , if any). Our Company, in consultation with aOffer PrBR® ok Run
(equivalent of T [06] per Equity Shar eg¢rvatiomPoffidnsgbjedt fo eeceSsarg dpprovalssas magi d d i
be required, and which shall be announced at least two Working Days prior to the Bid / Offer Opening Date

(The remainder of this page has been left intentionally blank)
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Notes to the Capital Structure

1. Share capital history of our Company
(a) Equity share capital
The history of the equity share capital of our Company is set out below:
Date of allotment| Number of | Face | Issue Nature of Nature of | Number Details of allottees Cumulativ | Cumulative
of equity shares | equity shares| value | price allotment considerati of e number paid-up
allotted per per on allottees of equity | equity share
equity | equity shares | capital (in )
share | share
(in ) | (in )
February 17 10,000 10 10| Initial subscriptiorn] Cash 2 N - 10,000 100,000
1) ame of allottee Number of equity shares
2012 to the MoA - -
Shriram Jagetiya 5,000
Sushil Agarwal 5,000
March 20, 2012 5,240,000 10 10| Further issue Cash 2 Name of allottee Number of equity shares 5,250,000 52,500,00(
Infocyber India Private Limited 2,620,000
TGS Investment & Trade Privat 2,620,000
Limited
March 27, 2014 4,000,00(¢ 10 10.10| Further issue Cash 3 - 9,250,000 92,500,00(
Name of allottee Number of equity shares
IGH Holdings Private Limited 1,840,000
Infocyber India Private Limited 170,000
TGS Investment & Trade Privat 1,990,000
Limited
May 15, 2014 5,000,000 10 10| Rights issue Cash 3 VETE o alci Number of equity shares 14,250,00( 142,500,00(
Birla Group Holdings Privatg 2,500,000
Limited
IGH Holdings Private Limited 1,000,000
Infocyber India Private Limited 1,500,000
August 25, 2014 5,750,000 10 10| Rights issue Cash 4 Name of allottee Number of equity shares || 20,000,00(¢ 200,000,00(
Birla Group Holdings Private 1,350,000
Limited
IGH Holdings Private Limited 1,000,000
Infocyber India Private Limited 2,900,000
TGS Investment & Trade Privat 500,000
Limited
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Date of allotment| Number of | Face | Issue Nature of Nature of | Number Details of allottees Cumulativ | Cumulative
of equity shares | equity shares| value | price allotment considerati of e number paid-up
allotted per per on allottees of equity | equity share
equity | equity shares | capital (in )
share | share
(in ) | (in)
December 9, 2014 5,000,000 10 10| Rights issue Cash 3 - 25,000,00(¢ 250,000,00(
Name of allottee Number of equity shares
Birla Group Holdings Private 3,500,000
Limited
IGH Holdings Private Limited 1,150,000
Infocyber India Private Limited 350,000
September 3( 5,000,000 10 10| Rights issue Cash 1 _ 30,000,00(¢ 300,000,00(
2015 Name of allottee Number of equity shares
Infocyber India Private Limited 5,000,000
October 31, 2015 5,000,000 10 10| Rights issue Cash 4 Name of allottee Number of equity shares 35,000,00(¢ 350,000,00(
Birla Group Holdings Privatg 2,500,000
Limited
IGH Holdings Private Limited 1,000,000
Infocyber India Private Limited 500,000
TGS Investment & Trade Privat 1,000,000
Limited
December 7, 2011 5,000,000 10 10| Rights issue Cash 3 - 40,000,00¢ 400,000,00(
Name of allottee Number of equity shares
Birla Group Holdings Private 500,000
Limited
IGH Holdings Private Limited 1,000,000
TGS Investment & Trade Privat 3,500,000
Limited
April 30, 2016 15,000,00( 10 10| Rights issue Cash 4 55,000,000 550,000,00(

Name of allottee

Number of equity shares

Birla Group Holdings Privatg 2,500,000
Limited

IGH Holdings Private Limited 3,900,000
Infocyber India Private Limited 3,600,000
TGS Investment & Trade Privaf 5,000,000

Limited
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Date of allotment| Number of | Face | Issue Nature of Nature of | Number Details of allottees Cumulativ | Cumulative
of equity shares | equity shares| value | price allotment considerati of e number paid-up
allotted per per on allottees of equity | equity share
equity | equity shares | capital (in )
share | share
(in) | (in )
July 13, 2016 22,000,00( 10 10| Rights issue Cash 4 : 77,000,000 770,000,00(
Name of allottee Number of equity shares
Birla Group Holdings Private 5,100,000
Limited
IGH Holdings Private Limited 4,500,000
Infocyber India Private Limited 6,500,000
TGS Investment & Trade Privaf] 5,900,000
Limited
December 23 19,250,000 10 10| Rights issue Cash 5 Name of allottee Number of equity shares || 96,250,00( 962,500,00(
2016 IGH Holdings Private Limited 3,847,500
Infocyber India Private Limited 750,000
Birla Group Holdings Privatg 2,000,000
Limited
TGS Investment & Trade Privat 7,500,000
Limited
Umang Commercial Compan 5,152,500
Private Limited
February 7, 2017 9,625,000 10 10| Rights issue Cash 5 - 105,875,0( 1,058,750,0
Name of allottee Number of equity shares 0 0
IGH Holdings Private Limited 1,923,750
Infocyber India Private Limited 50,000
Birla Group Holdings Private 600,000
Limited
TGS Investment & Trade Privat 3,500,000
Limited
Umang Commercial Compan 3,551,250
Private Limited
March 26, 2018 26,468,75( 10 10| Rights issue Cash 3 NETG o gllaiee Number of equity shares 132,343,79 1,323,437,5
Birla  Group Holdings Privatg 13,016,250 0 0
Limited
IGH Holdings Private Limited 5,290,312
Umang Commercial Compan 8,162,188

Private Limited
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Date of allotment| Number of | Face | Issue Nature of Nature of | Number Details of allottees Cumulativ | Cumulative
of equity shares | equity shares| value | price allotment considerati of e number paid-up
allotted per per on allottees of equity | equity share
equity | equity shares | capital (in )
share | share
(in ) | (in)
December 10 39,703,125 10 10| Rights issue Cash 5 : 172,046,871 1,720,468,7"
2018 Name of allottee Number of equity shares 5 0
Birla Group Holdings Private 10,069,875
Limited
IGH Holdings Private Limited 7,935,469
Infocyber India Private Limited 7,183,500
TGS Investment & Trade Priva] 9,454,500
Limited
Umang Commercial Compan 5,059,781
Private Limited
- - = .
May 20, 2019 40,000,00( 10 10| Rights issue Cash 5 Name of allotiee NOBer 6T Sty Shares 212,046,85/ 2,120,468,(7).
Birla Group Holdings Private 19,550,000
Limited
IGH Holdings Private Limited 8,000,000
Infocyber India Private Limited 500,000
TGS Investment & Trade Privat 1,750,000
Limited
Umang Commercial Compan 10,200,000
Private Limited
September 3¢ 40,000,00¢ 10 10| Rights issue Cash 1 _ 252,046,879 2,520,468,7"
2019 Name of allottee Number of equity shares 5 0
Svatantra Holdings Private Limiteg 40,000,000
October 31, 2024| 121,339,701 10| 68.40| Private placement Cash 4 Name of alloftee Number of equity shares 373,386,5¢ 3,733,865,81
Multiples Private Equity Fund Il] 18,604,378 2 0
Multiples Private Equity Fund IV 8,025,524
Multiples Private Equity Gift Fung 8,577,474
[\
Violicina Limited 86,132,331
140,713,584 10 Not | Pursuant t¢ Not 4 Name of allottee Number of equity shares || 514,100,1¢ 5,141,001,6¢
applicaby conversion o applicable Multiples Private Equity Fund IlI 24,361,596 6 0
le| CCPS?) Multiples Private Equity Fund IV 10,509,064
Multiples Private Equity Gift Fung 11,231,815
[\
Svatantra Holdings Private Limiteg 94,611,109
January 9, 2025 112,786,414 10 Not Pursuan_t tf Not _ 1 N @ alehGa Number of equity shares 626,886,5¢ 6,268,865,8
app"clab g’ggggf“’" o] applicable Violicina Limited 112,786,414 0 0
e .86,
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Date of allotment| Number of | Face | Issue Nature of Nature of | Number Details of allottees Cumulativ | Cumulative
of equity shares | equity shares| value | price allotment considerati of e number paid-up
allotted per per on allottees of equity | equity share
equity | equity shares | capital (in )
share | share
(in ) | (in )
March 21, 2026 | (134,611,104Pursuant o t he Sche me, 134,611,109 Equity ShaSHP®) helind oluy § 49227547 4,922,754,7]
) | cancelled without any consideration. Accordingly, the issued, subscribed angppedgital of our Company has been reduced t 1 0
extent of the aggregated nominal value of such Equity Shares as on the effective date of the Scheme.
March 23, 2026 5,444,295 10 Not Pursuant to th|Considerati 3 Name of allottee Number of equity shares 707,835,1§ 7,078,351,5]
applicabl Scheme on other - 1 0
le than cast) An_anya_ Blr!a 5,442,565
Anil Chirania 865
Shriram Jagetiya 865
210,115,381 10 applggtb gg{f‘eﬁgt o th gr?nS'doetLag'r 1 Name of aIIottge‘ Number of equity shares
le than casf® IGH Holdings Private Limited 210,115,385
March 31, 2026 95,241,543 10| 52.50| Rights issue Cash 5 Name of allottee Number of equity shares || 803,076,64 8,030,766,94
Antimatter Media Private Limited 57,535,865 4 0
Multiples Private Equity Fund llI 5,781,213
Multiples Private Equity Fund IV 2,493,890
Multiples Private Equity Gift Fung 2,665,405
v
Violicina Limited 26,765,170

(6]

()

3)

)

5)

Our Company was incorporated on February 17, 2012. The date of subscription to the Memorandum of Association was Fabt2agng, the allotment of Equity Shares pursuant to such subscription was taken on
record by our Board on March 16, 2012.

In the ratio of 13 Equity Shares allottagon conversiofor every nine CCPBeld The consideration was paid at the time of allotment of CCPS, and no separate consideration has been paid at thettimatodfaiquity
SharesHi Seerfi of Preferen@le share capital o on page

In terms of the Scheme, thepaid share capital of our Company stood reduced t o t hiegMarght2® B0R6. BubseqBently Lodr Compdnyhasfiedford i n
INC-28 on March 26, 2026 with the Rpt take on record and reflect the effect of such capital reduction on the MCA database. For further details of thesSelemeli Hi st ory and CebDdtadsi n Cc
regarding material acquisitions or divestments of business/undertakings, sjeagelgamations or any revaluation of assets, in the last ten y&aiseme of amalgamation between Svatantra Holdings Private Limited

( 8HPLO ) , Chaitanya I ndia EIFGPLLreaerdd tt dPg e tvihad fErandferamTom@adieSL) ,i atnhde ofu r TraGstere@CGompany() i and t he respective shar
Companies and our Company, as sanctioned by the Nati onalat@admpveamny hL ave , TSehehas adrne2ffasgodt d iv eBen o i | |
Pursuant to the Scheme, our Company allotted nine Equity Shares to the equity shareholders of SHPL for every 52 equity sHfarasc e val ue of ° 10 each held by them i
Certain Corporate Matters Details regading material acquisitions or divestments of business/undertakings, mergers, amalgamations or any revaluation of hedatg, tentyears Scheme of amalgamation between
Svatantra Hol di BHRO Pr i Qlaaiet dnynatlemdi & CEKFCPLOC raendi tt oRyreit vhaetfransibror @om@ands )(, iatnld e o fu rTrasEepCompany) iand t he r e
shareholders of the Transferor Companies and our Company, as sanctioned by the National Company Law Tribunal, MumHai BEIERdl) by way of its order d&thend® )Ma rocnh
page290.

Pursuant to the Scheme, our Company allotted 90 Equity Shares to the preference shareholders of SHPL for every 52sprefererees o f f ace val ue of FordétdlOof teeaSchemehsed d |
AHIi story and Cer t-8eétaisragarding matedal aequisitaons bralivestments of business/undertakings, mergers, amalgamations or any revasseisn iofthe last ten yearScheme of amalgamation
beween Svatantra HolS3HPWgs Rhiavdtae yiat mhtde da E@&OGPLICmaend® dt  dgie t h e Transférdr Gom@aHid8l) , atntde ofu rTratstereeCompany() i and t h
respective shareholders of the Transferor Companies and our Company, as sanctioned by the National Company Law Tribanal, MBretn &NGLTA )I | b  iway o f its order dated
( 8ichem& ) 0 o0®@9%0page
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(b) Preference share capital

Our Company does not have amytstandingpreference shareapitalas on the date of filing of this Draft Red Herring Prospectus. The history of the preference share capital c
our Company is set out below:

Date of Number of | Face | Issue | Nature of allotment | Nature | Number Name of allottees Cumulative | Cumulative
allotment/convers| preference | value | price of of number of paid-up
ion of preference shares per per consider| allottees preference | preference

shares prefere | prefere ation shares share

nce nce capital (in
share | share
(in ) | (in)
January 16, 2020 2,500,000 100 100| Rights issue Cash 1 Name of allottee Number of CCPS 2,500,000 250,000,00(
Svatantra Holdings Private Limite 2,500,000
February 10, 2020 2,500,000 100 100| Rights issue Cash 1 Name of allottee Number of CCPS 5,000,000 500,000,00(
Svatantra Holdings Private Limite 2,500,000
March 31, 2020 3,000,000 100 100| Rights issue Cash 1 8,000,000 800,000,00(
Name of allottee Number of CCPS
Svatantra Holdings Private Limite 3,000,000
September 3¢ 5,000,000 100 100| Rights issue Cash 1 13,000,00(¢ 1,300,000,0
2020 Name of allottee Number of CCPS 0
Svatantra Holdings Private Limite 5,000,000
March 30, 2021 12,500,000 100 100| Rights issue Cash 1 25,500,004 2,550,000,0
Name of allottee Number of CCPS 0
Svatantra Holdings Private Limite 12,500,000
September 3( 7,500,000 100 100| Rights issue Cash 1 33,000,00(¢ 3,300,000,0
2021 Name of allottee Number of CCPS 0
Svatantra Holdings Private Limite 7,500,000
January 4, 2022 10,000,00( 100 100| Rights issue Cash 1 43,000,000 4,300,000,0
Name of allottee Number of CCPS 0
Svatantra Holdings Private Limite 10,000,000
March 31, 2022 7,500,000 100 100| Rights issue Cash 1 Name of aliotiee NuUmber of CCPS 50,500,000 5,050,000,8
Svatantra Holdings Private Limite 7,500,000
December 30, 202 10,000,00( 100 100| Rights issue Cash 1 Name of allotiee Number of CCPS 60,500,00( 6,050,000,8
Svatantra Holdings Private Limite 10,000,000
March 31, 2023 5,000,000 100 100| Rights issue Cash 1 Name of allottee Number of CCPS 65,500,000 6,550,000,0
Svatantra Holdings Private Limite 5,000,000 0
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Date of Number of | Face | Issue | Nature of allotment | Nature | Number Name of allottees Cumulative | Cumulative
allotment/convers| preference | value | price of of number of paid-up
ion of preference shares per per consider| allottees preference | preference

shares prefere | prefere ation shares share

nce nce capital (in
share | share )
(in_ ) | (in )
lglé);/;mber 23| 110,000,00( 100 100| Rights issue Cash 1 Name of allotiee Number of CCPS 175,500,00( 17,550,005)(,)
IGH Holdings Private Limited 110,000,000
October 31, 2024 | (97,417,098 100 Not | Pursuant t( Not 4 Name of allottee Number of Number of 78,082,904 7,808,290,2
applical conversion of CCP{applicabl . 0
ble|into Equity Share® |e&? cers Sy iz
converted allotted
Multiples Private 16,865,720 24,361,596
Equity Fund IlI
Multiples Private 7,275,506 10,509,064
Equity Fund IV
Multiples Private 7,775,872 11,231,815
Equity Gift Fund IV
Svatantra Holdingg 65,500,000 94,611,109
Private Limited
January 9, 2025 | (78,082,902 100 Not | Pursuant t¢ Not 1 - -
applical conversion of CCP|applicabl Name of allottee Number of quber of
ble|into Equity Shard® |e? Ses Equity Shares
converted allotted
Violicina Limited 78,082,902 112,786,414

1)
@]

In theratio of 13 Equity Shares allotted upon conversion for every nine CCPS held
The consideration for Equity Shares allotted pursuant to conversion of CCPS was paid at the time of issuance of suctl @C&Paaate consideration has been paid upon conversion.

(The remainder of the page has been left intentionally blank)
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()

(ii)

(i)

Issue of shares through bonus issue or for consideration other than cash or out of revaluation of reserves

As on the date of this Draft Red Herring Prospectus, our Company has not issued equity shares or preference shares o
revaluation reserves since incorporation.

As on the date of this Draft Red Herring Prospectus, our Company has not issued equity shares or preference sh
pursuant to a bonus issue since incorporation.

Except for Equity Shares allotted pursuant to the Scheme, as disclosed below, our Company has not issued equity sh
or preference shares for consideration other than cash:

Date  of | Number of Details of allottees Face Issue price | Reason Benefits
allotment | equity value per | per equity for accrued to
shares equity s har e | allotment | our Company
allotted shar e
March 23, 5,444,295| | Name of allottee Number of 10 Not | Pursuant | Enabling
2026 equity shares applicablé? | to the | geographical
Ananya Birla 5,442,565 Scheme | diversification
Anil Chirania 865 of  portfolio,
Shriram Jagetiya 865 simplification
of group
210,115,385| | Name of allottee | Number of 10 Not Z};;i?g:gééac)og
equity shares applicablé&?
IGH Holdings 210,115,385
Private Limited

@ Pursuant to the Scheme, our Company allotted nine Equity Shares to the equity shareholders of SHPL for every 52 equity sfae e v a |
10 each held by them in SHPL.

@ Ppursuant to the Scheme, our Company allotted 90 Equity Shares to the preference shareholders of SHPL for every 52shertsaridace
value of = 100 each held by them in SHPL.

® For details of the Scheme, s e e -fiDdtails regarding raateribl atyeisitibns iom diveStments cof a t
business/undertakings, mergers, amalgamations or any revaluation of assets, in the last teSgleanse of amalgamation beten Svatantra
Hol di ngs Pr i SH®Plo0e , LiChiattedang¢ B | ndi a FCIRCPLOr eadnidt tPorgievtahteer Transfetoht e SIH F
Companie®s) and ourTraGsterap@mpany() i and the respective shar e olr@enpasy, asf t h
sanctioned by the National CompNChTy ) LAw Waiybwrdali,t sMuombdaeir Bleant cehd
( 8ichem& ) 0 o®@9%0page

Issue of shares pursuant to schemes of arrangement

Except for Equity Shares al | otitNetdstoghe CapitalsStructuréssue of kharesS ¢ h
through bonus issue or for consideration other than cash or out of revaluation of résenes 103 auy €ompany has

not allotted any equity shares or preference shares pursuant to a scheme of amalgamation approved under Section 3
394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies Act.

For det ai | s o fHistonhand GdamneCorporate $Matters Ddtails regarding material acquisitions or
divestments of business/undertakings, mergers, amalgamations or any revaluation of assets, in the last &rheeaes

of amalgamation between Svatantra Holdings Private mi t ed ( AiSHPLO) , Chaitanya |In
(ACI FCPLO and together with SHPL, the ATransferor Cor
respective shareholders of the Transferor Companigsam Company, as sanctioned by the National Company Law
Tribunal, Mumbai Bench |11 (ANCLTO) by way of ont2§aged

Issue of equity shares under employee stock option plans

Our Company has not issued any equity shares pursuant to exercise of stock options granted pursuant to the ESOP P
For details of outstanding opt i-&mmoyeg stamkoptierdplagqpsua rs Ligang e t

Issue of specified securities at a price lower than the Offer Price in the last one year

The Offer Price shall be determined by our Company, in consultation with the BRLMSs, after the Bid/Offer Closing Date
Except as idNotesdd tlee<apital Structui@Share capital history of our CompaiyEquity share capital

a n d Ddlails of price at which specified securities were acquired by our Promoters, Selling Shareholders, members
the Promoter Group and Shareholders entitled with the right to nominate directors or other special rights in our Compan
in the last three yea precedinghe date of this Draft Red Herring Prospedius page®96 and110, respectively, our
Company has not issued any specified securities in the last one year preceding the date of filing of this Draft Red Herri
Prospectus.
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Secondary transactions of Equity Shares / Preference Shares

Equity Shares

Except as idisterg of hesegudty shame cdipital held by our PromoteBuild-up of the shareholding of our
Promoters in our Compady o n 1@7athere hae been nosecondary transactions involviruity Shares of our
Company through secondary transactions by our Promatersen the date of this Draft Red Herring Prospedtusie
have been nsecondary transactions involviguity Shares of our Compaty our Selling Shareholders

The details of secondary transactions of Equity Shares by members of our Promoter Group are set forth in the table bel

Date of transfer Nature of transaction Number of Equity Nature of | Face value per| Transfer price per
Shares consideratio | equity share (in| equi ty sHh
n )
Neerja Birla
June 7, 2019 |Transfer from IGH Holding 2,100,000 Cash 10 10
Private Limited

Preference Shares

As on the date of this Draft Red Herring Prospecthese have been no secondary transactions invoRsiefgrence Shares
of our Company by our Promoters or members of our Promoter Group.

The details of secondary transactions of Preference Shares by the Selling Shareholders are set forth in the table below

Date of transfer Nature of transaction Number of Nature of | Face value per| Transfer price per

Preference Shares| consideratio | preference preference share
n shar e (in )

Multiples Private Equity Fund 11l

October 31| Transfer from IGH Holding 16,865,72( Cash 100 100

2024 Private Limited

Multiples Private Equity Fund IV

October 31| Transfer from IGH Holding 7,275,506 Cash 100 100

2024 Private Limited

Multiples Private Equity Gift Fund IV

October 31| Transfer from IGH Holding 7,775,872 Cash 100 100

2024 Private Limited

Violicina Limited

October 31| Transfer from IGH Holding 78,082,907 Cash 100 100

2024 Private Limited
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7. Shareholding pattern of our Company

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus.

(A) [Promoter 485,142,42 485,142,42 485,142,4. 485,142, 485,142,42 485,142,4
and 0 20 0
Promoter,
Group
(B) |Public 4|317,934,27 -

317,934,271 39.59 317,934,2 317,934,13959 2 , 4 6 2] 320, 39 39.77" - - - - - - 317,934,2
4 74 4
(C) |Non - - - - - - - - - - - - - - - - R - R B B
Promoter,
- Non
Public

(C1) |Shares - - - - - - - - - - - - - - - - - - - - -
underlyin|
g DRs
(C2) |Shares - - - - - - - - - - - - - - - - - - - - -
held by
Employe
e Trusts
Total 71803, 0 - -|803, 0] 100(803, 0 -1803,(1002, 462 805,537 1007 - - - - - - -1803, 0
4 9 0 4
" Calculated assuming allotment of Equity Shares resulting upon exercise of vested options under the ESOP Plans, asofthiseDtateRed Herring Prospectus.

“Based on the number of vested options under the ESOP Plans, as on the date of this Draft Red Herring Prospectus.
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8.
(@)

(b)

(©)

(d)

Details of shareholding of major shareholders of our Company

Set forth below is a list of Shareholders holding 1% or more of theupaétjuity share capital of our Company, on a fully
diluted basis, as on the date of this Draft Red Herring Prospectus

S. No. Name of the Shareholder Number of Equity Percentage of the preOffer
Shares equity share capital on a fully
diluted basis (%)
1 Ananya Birla 213,289,434 26.48
2 Antimatter Media Private Limited 269,752,981 33.49
3. Violicina Limited 225,683,914 28.02
4, Multiples Private Equity Fund IlI 48,747,187 6.05
5 Multiples Private Equity Gift Fund IV 22,474,694 2.79
6. Multiples Private Equity Fund IV 21,028,474 2.61
Total 800,976,694 99.43

Note: Based on the beneficiary position statement dategist 122026
* Calculated assuming allotment of Equity Shares resulting upon exercise of vested options under the ESOP Plans.

Set forth below is a list of Shareholders holding 1% or more of theupagtjuity share capital of our Compaon a fully
diluted basisas of ten days prior to the date of this Draft Red Herring Prospectus:

S. No. Name of the Shareholder Number of Equity Percentage of the preOffer
Shares equity share capital on a fully
diluted basis (%)
1. Ananya Birla 213,289,434 26.48
2. Violicina Limited 225,683,914 28.02
3. IGH Holdings Private Limited 210,115,384 26.08
4. Antimatter Media Private Limited 59,635,866 7.40
5. Multiples Private Equity Fund 111 48,747,187 6.05
6. Multiples Private Equity Gift Fund IV 22,474,694 2.79
7. Multiples Private Equity Fund IV 21,028,478 2.61
Total 800,9%6,694 99.43

Note: Based on the beneficiary position statement dated July 31, 2026.
* Calculated assuming allotment of Equity Shares resulting upon exercise of vested options under the ESOP Plans.

Set forth below is a list of Shareholders holding 1% or more of theypagjuity share capital of our Company, on a fully
diluted basis, as of one year prior to the date of this Draft Red Herring Prospectus:

S. No. Name of the Shareholder Number of Equity Percentage of the preOffer
Shares equity share capital on a fully
diluted basis (%)
1. Ananya Birla 207,846,874 33.04
2. Violicina Limited 198,918,744 31.62
3. Svatantra Holdings Private Limited 134,611,104 21.40
4. Multiples Private Equity Fund IlI 42,965,974 6.83
5. Multiples Private Equity Gift Fund IV 19,809,284 3.15
6. Multiples Private Equity Fund IV 18,534,588 2.95
Total 622,686,574 98.97

Note: Based on the beneficiary position statement dated August 15, 2025.
* Calculated assuming allotmenf Equity Shares resulting upon exercise of vested options under the ESOP Plans.

Set forth below is a list of Shareholders holding 1% or more of theupagtjuity share capital of our Company, on a fully
diluted basis, as of two years prior to the date of this Draft Red Herring Prospectus:

S. No. Name of the Shareholder Number of Equity Number of CCPS | Percentage of the preOffer
Shares equity share capital on g

fully diluted basis" (%)
1. Ananya Birla 207,846,874 - 40.96
2. IGH Holdings Private Limited 2,100,001 110,000,00( 31.72
3. Svatantra Holdings Private Limited 40,000,00( 65,500,00( 26.53
Total 249,946,871 175,500,00( 99.21

Note: Based on the beneficiary position statement dated August 16, 2024.

* Calculated assuming allotmenf Equity Shares resulting upon exercise of vested options under the ESOP Plans and the Equity Shares to be issu

upon conversion of CCPS.
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History of the share capital held by our Promoters

As on the date of this Draft Red Herring Prospectus, our Promoterd880d2,420equity shares of face valuel 0 e a c |
equivalent td9.9®% of the issued, subscribed and paflequity share capital of our Company on a fully diluted basis.

Build-up of the shareholding of our Promoters in our Company

As on the date of this Draft Red Herring Prospectus, there have been no primary or secondary transactions in Prefere
Shares involving our Promoters, since incorporation.

The details regarding the equity shareholdinguwf Promotersince incorporation of ouEompanyare set forth in the
table below.

Date of Nature of transaction Number of Nature | Face value Issue/ Percentage | Percentage
allotment/tra Equity Shares of per equity Transfer of the pre- of post
nsfer consider|s har e price per | Offer capital Offer
ation equity share | on a fully | capital (%)
(in diluted basis
(%)
Ananya Birla
June 7, 2019| Transfer from  Uman| 32,125,719 Cash 10 10 3.99 [ ©
Commercial Compan
Private Limited
Transfer from TGS 42,719,50( Cash 10 10 5.30 [ ©
Investment and  Trag
Private Limited
Transfer from IGH 38,187,03( Cash 10 10 4.74 [ ©
Holdings Private Limited
June 10, 201{ Transfer from Infocybe 31,628,500 Cash 10 10 3.93 [ o
India Private Limited
Transfer from Birla Grouj 63,186,124 Cash 10 10 7.84 [ o
Holdings Private Limited
March 23, Allotment of Equity Share 5,442,565 Considel 10 Not 0.68 [ o
2026 pursuant to the Scheme ation applicable
other
than
casht
Total (A) 213,289,434 26.48 [ o
Antimatter Media Private Limited
March 20, Transfer from IGH 2,100,001 Cash 10 52.50 0.26 [ o
2026 Holdings Private Limited
March 31, Allotment of Equity Share 57,535,864 Cash 10 52.50 7.14 [ o
2026 pursuant to rights issue
August  12] Transfer from IGH 210,115,38¢ Cash 10 68.60 26.08 [ o
2026 Holdings Private Limited
Transfer from Anil Chiraniz 865 Cash 10 68.60 Negligible [ ©
Transfer from  Shriran 865 Cash 10 68.60 Negligible [ ©
Jagetiya
Total (B) 269,752,981 33.49 [ O
Total (A+B) 483,042,420 59.97 [ ©

" Calculated assuming allotment of Equity Shares resulting upon exercise of vested options under the ESOP Plans, as anthie Dt Red
Herring Prospectus.

“Pursuant to the Scheme, our Company allotted nine EApanyatBylanSHRLr es f
For det ail s of t he Scheme, s e e {i betadst regarging matetial &cquisitioas or div@simept® ofa t €
business/undertakings, mergers, amalgamations or any revaluation of assets, in the last terSgharse of amalgamation een Svatantra
Hol di ngs Pr iSMPAd)e, LChrdittealnyd | ndi a GRCRLOC chentl b g e P hie v a fransfiror @dmPanids )¢ fi e
and our ConsfereenGompay) and the respective shareholders of the Trans
National Company Law TNCHanaby Waybaf Beschr deéd d Bthend )Ma roa2B0play,e

Detail s of Promoterimsmd contribution and | ock

i. Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, as amended, an aggregate of 20% of the fu
diluted postOffer equity share capital of our Company held by the Promoters, shall be locked in for a period of 1€
months, or any other periodpsr escr i bed under the SEBI | CDR Regul at
(Mi ni mum Promot erogd fCGomt rtihbeutd aotne of Al |l ot ment and
excess of 20% of the fully diluted peSifer equity share capital shéle locked in for a period of six months from
the date of Allotment.
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Details of the Equity Shares to be lockedh f or 18 months from the date o
Contribution are set forth in the table below:
Name of Promoter | Number of Date of Nature of | Face Value| Offer/ Percentage| Percentage
Equity allotment/ | transaction | per Equity | Acquisition | of the pre- | of the post
Shares | transfer of Shar e | price per | Offerpaid- | Offer paid-
locked- Equity equity up capital | up capital
in@ Shareg? share (in ) (%) (%)
[ 6] [ 6] [ 6] [ 6] [ 6] [ 6] [ 6] [ 6]
Total [ 6] [ 6] [ 6] [ 6] [ 6] [ 6] [ 6]

@ Subject to finalisation of the Basis of Allotment.
@ All Equity Shares were fully paidp on the respective dates of allotment or acquisition, as the case may be, of such Equity Shares
Note: To be updated in the Prospectus.

Each of our Promoters have given their consent to include such number of Equity Shares held by them as disclos
above, constituting 20% of the fully dilutedpasf f er equi ty share capital of o
Contribution. Each of our Pnooters have agreed not to sell, transfer, charge, pledge or otherwise encumber in an

manner the Minimum Promotersd Contribution from th
expiry of the lockin period specified above, or for suother time as required under SEBI ICDR Regulations,
except as may be permitted, in accordance with SEBI ICDR Regulations.

Our Company undertakes that the Equity Shares that are being-iockesl not ineligible for computation of

Mi ni mum Promotersdé contribution in terms of Regul a

up of shareholding of our Promoters, ei Biiild-up of the shareholding of our Promoters in our Comganyo n
pagelO7.

In this connection, we confirm that:

a. The Equity Shares offered for Minimum Promoter s
in the three immediately preceding years for consideration other than cash where revaluation of assets
capitalisation of intangible assets was inwalin such transactions, or (ii) Equity Shares that have resulted
from bonus issue by utilization of revaluation reserves or unrealised profits of our Company or resultec
from bonus shares issued against Equity Shares, which are otherwise ineligiblenfartatoon of
Mi ni mum Promotersé6 Contribution.

b. The Mi ni mum Promotersd Contribution does not
immediately preceding one year at a price lower than the price at which the Equity Shares are being offere
to the public in the Offer.

C. Our Company has not been formed by the conversion of one or more partnership firms or a limited liability
partnership firm. Accordingly, no Equity Shares have been issued in the one year immediately precedin
the date of this Draft Red Herring Prospectusspant to conversion from a partnership firm or limited
liability partnership.

d. All the Equity Shares held by our Promoters are in dematerialised form.

e. The Equity Shares held Promoters and off

to pledge or any other encumbrance.

by our

C. Other lockin requirements:

In addition to the 20% of the pe&iffer shareholding of our Company held by our Promoters and locked in for 18
months as specified above, in terms of Regulation 17(1) of the SEBI ICDR Regulations, the eQiferpequity

share capital of our Companyillbe lockedin for a period of six months from the date of Allotment or such other
period as may be prescribed under the SEBI ICDR Regulations. In the eveint tdduch preOffer equity share
capital of our Company cannot be created, the relevantditepies upon instructions from our Company, shall
record such EqutirtaynsShearaebd eds fomomuch duration of
However, the above loek of Equity Shares shall not be applicable to (i) the Equity Sharesedfpursuant to the

Offer for Sale; (ii) the Equity Shares held by Shareholders who are VCFs, Category | AlFs, Category Il AlFs ol
FVCls, subject to the conditions set out in Regulation 17(1) of the SEBI ICDR Regulations, provided that sucl
Equity Sharewill be lockedin for a period of at least six months from the date of purchase by such VCFs or
Category | AlFs or Category Il AlFs or FVCI Shareholders respectively, and (iii) any Equity Shares transferred tc
and held by employees (whether currently empés or not) of our Company in accordance with the ESOP Plans.
Further, any unsubscribed portion of the Offered Shares will also be locked in, as required under the SEBI ICD
Regulations.
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d.

10.

11.

ii. As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details of t
Equity Shares locketh are recorded by the relevant Depository.

iii. Pursuant to Regulation 21(a) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters, which a
lockedin for a period of 18 months from the date of Allotment (as mentioned above) may be pledged as collater:
security for loans granted by satuled commercial banks, public financial institutions, NEFH®r housing finance
companies, provided that such loans have been granted by such bank or institution for the purpose of financing c
or more of the objects of the Offer and pledge of the fgdihares is a term of sanction of such loans.

iv. Pursuant to Regulation 21(b) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters which al
lockedin for a period of six months from the date of Allotment may be pledged only with scheduled commercial
banks, public financial institution8|BFC-SI or housing finance companies as collateral security for loans granted
by such banks or public financial institutions, provided that such pledge of the Equity Shares is one of the terms
the sanction of such loans.

V. Pursuant to Regulation 22 of the SEBI ICDR Regulations, (a) the Equity Shares held by our Promoters, which a
lockedin may be transferred to and among the members of our Promoter Group or to any new promoter of ot
Company and (b) the Equity Shares hgjydany person other than our Promoters and logkddr a period of six
months from the date of Allotment in the Offer may be transferred to any other person holding the Equity Share
which are lockedn, subject to continuation of the lodk in the hand of transferees for the remaining period (and
such transferees shall not be eligible to transfer until the expiry of therngadriod) and compliance with the
Takeover Regulations.

Lock-in of the Equity Shares to be allotted, if any, to the Anchor Investors

50% of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall béndekeaderiod of
90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor Investors under the Anchor Invest
Portion shll be lockedin for a period of 30 days from the date of Allotment.

Shareholding of the members of our Promoter Group

The details of the shareholding of the members of the Promoter Group (other than our Promoters) as on the date of
Draft Red Herring Prospectus, are set forth in the table below:

Pre-Offer PostOffer
No. of Equity Shares | Percentage of pre | No. of Equity Shares | Percentage of post
Nt 6 Shererralea Offer paid up equity Offer paid_ up equity
share capital on a share capital (%)
fully diluted
basis*(%)
Neerja Birla 2,100,000 0.26 [ © [ 6

* Calculated assuming allotment of Equity Shares resulting upon exercise of vested options under the ESOP Plans

Pre-Offer and post-Offer shareholding of our Promoters, members of our Promoter Group and the additional top
10 Shareholders

The preOffer shareholding and pe€iffer shareholding of our Promoters, members of our Promoter Group and the
additional top 10 Shareholders (excluding our Promoters and members of our Promoter Group) is set out below:

S. Name Pre-Offer shareholding as at the
No. date of the Draft RedHerring PostOffer shareholding as at the date of Allotmerit
Prospectus
Number of | Shareholding | At the lower end of the price | Atthe upper end of the price
Equity Shares [on a fully {[band ( [06]) band ( [0])
diluted basiS | Number of | Shareholdin | Number of | Shareholdin
(in %) Equity g on a fully | Equity g on a fully
Shares diluted Shares diluted
basis (in %) basis (in %)
Promoters
1. Ananya Birla 213,289,439 26.48 [ © [ © [ © [ 6
2. Antimatter Media 269,752,981 33.49 [ © [ © [ © [ o
Private Limited
Promoter Group
1. | Neerja Birla | 2,100,000] 0.26 | [ 6] [ 6] [ &] [ &
Additional top 10 Shareholders
1. Violicina Limited 225,683,915 28.02 [ © [ © [ © [ ©
2. Multiples Private 48,747,187 6.05 [ © [ © [ © [ ©
Equity Fund IlI
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12.

S. Name Pre-Offer shareholding as at the
No. date of the Draft RedHerring PostOffer shareholding as at the date of Allotmenit
Prospectus
Number of | Shareholding | At the lower end of the price | Atthe upper end of the price
Equity Shares [on a fully [band ( [06]) band ( [06])
diluted basiS | Number of | Shareholdin | Number of | Shareholdin
(in %) Equity g on a fully | Equity g on a fully
Shares diluted Shares diluted
basis (in %) basis (in %)
3. Multiples Private 21,028,478 2.61 [ © [ © [ © [ ©
Equity Fund IV
4. Multiples Private 22,474,694 2.79 [ © [ © [ © [ ©
Equity Gift Fund IV

* Calculated assuming allotment of Equity Shares resulting upon exercise of vested options under the ESOP Plans.

™ Assuming full subscription in the Offer. The pO$ter shareholding details as at Allotment will be based on the actual subscription and the Offer Price
and updated in the Prospectus, subject to finalization of the Basis of Allotment. FRéfposharé&olding shall be updated in the Prospectus based on

ESOPs exercised until such date.

Details of price at which specified securities were acquired by our Promoters, Selling Shareholders, members of the

Promoter Group and Shareholders entitled with the right to nominate directors or other special rights in our
Company in the last three yeargpreceding the date of this Draft Red Herring Prospectus

Except

as

Red Herring Prospectus:

di s c 1 History df thb equity shareacapital hield byfour Promaiers
Shares or Preference Shares that were acquired in the last three years preceding the date of this Draft Red Her
Prospectus by our Promoters, Selling Shareholders, members of the Promoter Group and Shareholders ettigled with
right to nominate directors or other special rights in our Company in the last three years preceding the date of this Dr

t her e

S. Name Date of | Nature of | Number of | Nature of | Face value| Acquisition
No. acquisition | security securities transaction per price per
specified specified
security (in | security (in
) )
Promoters
1. Ananya Birla March 23,| Equity Share 5,442 565| Allotment of 10 68.15%
2026 Equity Shares
pursuant to the
Scheme
2. Antimatter Media| March 20,| Equity Share 2,100,001| Transfer from IGH 10 52.50
Private Limited 2026 Holdings Private
Limited
3. Antimatter Media| March  31,| Equity Share 57,535,865| Rights issue 10 52.50
Private Limited 2026
4, Antimatter Media| August 2, | Equity Share 210,115,38| Transfer from IGH 10 68.60
Private Limited 2026 5 | Holdings Private
Limited
5. Antimatter Media| August 2, | Equity Share 865 | Transfer from Anil 10 68.60
Private Limited 2026 Chirania
6. Antimatter Media| August 2, | Equity Share 865 | Transfer from 10 68.60
Private Limited 2026 Shriram Jagetiya
Investor Selling Shareholders
1. Multiples  Private| October 31, Equity Share 18,604,378| Private placement 10 68.40
Equity Fund 11l 2024
2. Multiples  Private| October 31,/ CCPS 16,865,720| Transfer from IGH 100 10000
Equity Fund Il 2024 Holdings Private
Limited
3. Multiples  Private| October 31, Equity Share 24,361,596/ Pursuant to 10 NA®@
Equity Fund Il 2024 conversion of
CCPS into Equity|
Shares
4. Multiples  Private| March  31,| Equity Share 5,781,213| Rights issue 10 52.50
Equity Fund IlI 2026
5. Multiples  Private| October 31,/ Equity Share 8,025,524| Private placement 10 68.40
Equity Fund IV 2024
6. Multiples Private| October 31, CCPS 7,275,506 Transfer from IGH 100 10000
Equity Fund IV 2024 Holdings Private
Limited
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13.

14.

S. Name Date of | Nature of | Number of | Nature of | Face value| Acquisition
No. acquisition | security securities transaction per price per
specified specified
security (in | security (in
) )
7. Multiples  Private| October 31,/ Equity Share 10,509,064| Pursuant to 10 NA®)
Equity Fund IV 2024 conversion of
CCPS into Equity|
Shares
8. Multiples  Private| March  31,| Equity Share 2,493,890| Rights issue 10 52.50
Equity Fund IV 2026
9. Multiples  Private| October 31,/ Equity Share 8,577,474| Private placement 10 68.40
Equity Gift Fund IV | 2024
10. | Multiples  Private| October 31,/ CCPS 7,775,872| Transfer from 100 100.00
Equity Gift Fund IV | 2024 IGH Holdings
Private Limited
11. | Multiples  Private| October 31, Equity Share 11,231,815| Pursuant to 10 NA®)
Equity Gift Fund IV | 2024 conversion of
CCPS into Equity|
Shares
12. | Multiples  Private| March  31,| Equity Share 2,665,405| Rights issue 10 52.50
Equity Gift Fund IV | 2026
13. | Violicina Limited October 31,/ Equity Share 86,132,331| Private placement 10 68.40
2024
14. | Violicina Limited October 31,/ CCPS 78,082,902| Transfer from IGH 100 10000
2024 Holdings Private
Limited
15. | Violicina Limited January 9, Equity Share 112,786,41| Pursuant to 10 NA®@
2025 4 | conversion of]
CCPS into Equity|
Shares
16. | Violicina Limited March 31,| Equity Share 26,765,170 Rights issue 10 52.50
2026
Note: As certified by Manian & Ra€hartered Accountanfaursuant to their certificate dateélugust 13, 2026
@ Pursuant to the Scheme, our Company allotted nine EdAmanyaBirlaBhar e:

SHPL. The consideration paid Byanya Birlafor the acquisition of equity shares of Svatantra Holdings Private Limited has been considered as
the consideration paid for the acquisition of Equity Shares of the Company.

@ The amount paidn acquisition of th€CPS hasotbeen consideredhile arriving at the acquisition price p&quity Share allotted pursuant to
conversion of CC8 since the acquisition of CCPS and the price per share has been disclosed separately for the CCPS acquired during th
preceding three years.

Weighted average cost of acquisition of all specified securities transacted by our Promoters, Selling Shareholders,
members of the Promoter Group and shareholders with the right to nominate directors or other rights in three
years, 18 months and one yeanmimediately preceding this Draft Red Herring Prospectus

Equity Shares

The weighted average cost of acquisition of all Equity Shares transacted by our Promoters, Selling Shareholders, memlt
of the Promoter Group and shareholders with the right to nominate directors or other rights to the extent applicable, in 1
last threeyears, 18 months and one year immediately preceding this Draft Red Herring Prospectus is as follows

Period Weighted Average Cost of Cap Pri ce i s| Rangeofacquisition price: Lowest
Acqui sition of F Weighted Average Cost of Pricei Hi ghest Pri

Acquisition
Last one year 61.01 [ o 52.50i 6860
Last 18 months 61.01 [ © 52.50i 6860
Last three years 65.07 [ © 52.50i 69.23

Note: As certified by Manian & Ra€hartered Accountanfaursuant to their certificate dateélugust 13, 2026
Weighted average cost of acquisition of Equity Shares of our Promoters and Selling Shareholders

The weighted average cost of acquisition of Equity Shares of our Promoters and Selling Shareholders as on the date of
Draft Red Herring Prospectasd the weighted average cost of acquisition at which the Equity Shares were acquired by
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15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

our Promoters and Selling Shareholders within one year preceding the date of this Draft Red Herring Prospsctus are
follows:

Name Number of Weighted Average Cost of Weighted Average Cost of

Equity Acquisition of Equity Shares | Acquisition of Equity Shares (in
Sharesheld (in ) ) acquired in

as on the

date of this

DRHP

Ananya Birla 213,289,439 11.48Y 68.158%)
Antimatter Media Private Limited 269,752,981 65.04 65.04
Multiples Private Equity Fund Il 48,747,187 66.932 52.50
Multiples Private Equity Fund IV 21,028,478 66.93? 52.50
Multiples Private Equity Gift Fund IV 22,474,694 66.932 52.50
Violicina Limited 225,683,915 66.932 52.50

Note: As certified by Manian & RaGhartered Accountantpursuant to their certificate datesligust 13, 2026

@ Pursuant to merger of Svatantra Holdings Private Limited into the Company, Ananya Birla was allotted Equity Shares opang. Jéra
consideration paid byAnanyaBirla for the acquisition of equity shares of Svatantra Holdings Private Limited has been considered as the
consideration paid for the acquisition of Equity Shares of the Company.

@ The amount paid to acquire original CCPS has been considered as total cost for equity shares allotted pursuant to cir@E€R®RN

As on the date of the filing of this Draft Red Herring Prospectus, our CompaiySieseholders.

Except as Tidistencoftieestame capital héid by our Promoters o n 107, acmpesof our Promoters, members
of the Promoter Group, our Directors or their relatives have purchased or sold any Equity Shares during a period of
months preceding the date of this Draft Red Herring Prospectus.

Except for Equity Shares to be allotted pursuant to the Fresh Issegenctse of options granted under the ESOP Plans
our Company presently does not intend or propose to alter its capital structure for a period of six months from the Bid/Off
Opening Date, by way of split or consolidation of the denomination of Equity Shares, or by way of further issue of Equit
Sharegincluding issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares), whether ol
a preferential &sis, or by way of issue of bonus shares, or on a rights basis, or by way of further public issue of Equit
Shares, or otherwise.

Neither our Company, nor the Directors have entered into arpéclk arrangements for purchase of Equity Shares from
any person. Further, the Book Running Lead Managers have not entered into drackayrangements for purchase of
Equity Shares from angerson.

Except as disclosed ifOur Managemeni Shareholding of Directors in our Compangnd fiOur Management
Shareholding of Key Managerial Personnel and Senior Management Personnege803and313respectively, none

of our Directors, Key Managerial Personnel, Senior Management Personnel or directors of the Corporate Promoter h
any Equity Shares of our Company.

Except for options granted unddre ESOP Plana s di s c I &mpboyke stook ofition plals o n 1iBaogre
Company has no outstanding warrants, options to be issued or rights to convert debentures, loans or other convert
instruments into Equity Shares as on the date of this Draft Red Herring Prospectus.

Our Company is in compliance with Companies Act, 1956 and Companies Act, 2013, to the extent applicable, with respe
to issuance of Equity Shares and Preference Shares from the date of incorporation of our Company till the date of filing
this Draft RedHerring Prospectus.

The Equity Shares are fully paigh and there are no partly paig Equity Shares as on the date of this Draft Red Herring
ProspectusAll Equity Shares offered and Allotted pursuant to @féer shall be fully paidup at the time of Allotment.

None of the BRLMs and their associates (as defined under the SEBI Merchant Bankers Regulations) hold any Equ
Shares of our Company, as on the date of this Draft Red Herring Prospectus. The BRLMs and their respective associ
and affiliates in their gaacity as principals or agentsay engage in transactions with, and perform services for, our
Company and its respective directors afiicers, partners, trustees, affiliates, associates or third parties in the ordinary
course of business and hagegagedor may in the future engage, in commercial banking and investment banking
transactions with ou€ompany and each of its respective directors and officers, partners, trustees, affiliates, associates
third parties, for which they have received, and may in the future receive, compensation

None of the Book Running Lead Managers are associates of our Company as per Regulation 21A of the Securities
Exchange Board of India (Merchant Banker) Regulations, 1992.

Except as disclosed belovinere have been no financing arrangements whereby our Promoters, members of our Promott
Group, our Directors and their relatives have financed the purchase by any other person of securities of our Company of
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26.

27.

28.

29.

30.

31.

32.

33.

than in the normal course of business of the relevant financing entity, during a period of six months immediately precedi
the date of filing of this Draft Red Herring Prospectus

Sr. | Name of  the| Financing Date of the| Nature of transactions Issue price per Equity
No. | acquirer entity* transaction Share( i n )
1. Antimatter Media| Siddhipriya August 12, | Transfer of 210,115,385 Equity 6860
Private Limited Enterprises 2026 Shares of face value of 1 0
LLP from IGH Holdings Private
Limited.

"The above transaction has been giamanced by Siddhipriya Enterprises LLP, a member of the Promoter Group of our Company, by way of loan granted
to Antimatter Media Private Limited.

No personconnected with th&ffer, including, but not limited to, the Book Running Lead Managers, the Syndicate
Members, our Company, Directors, Promoters, and member of our Promoter Group shall offer any incentive, wheth
direct or indirect, in the nature of discount, commission awgvalhce, except for fees or commission for services rendered
in relation to theOffer, in any manner, whether in cash or kind or services or otherwise to any Bidder for making a Bid.

Our Promoters and the members of our Promoter Group will not participate in the Offer.

Our Companyshall ensure that there shall be only one denomination of the Equity Shares, unless otherwise permitted
law.

Except foranyissue of (a) Equity Shares pursuant to Fresh Issue or pursuant to exercise of the employee stock optic
granted under the ESOP Plans, or (b) any issuance of specified securities pursuant ttPtePRreement, there will be
no further issue of Equit$hares whether by way of issue of bonus shares, preferential allotment, rights issue or in an:
other manner during the period commencing from filing of this Draft Red Herring Prospectus with SEBI until the Equity
Shares have been listed oe tBtock Exchanges or all application monies have been refunded, as the case may be.

Our Company shall ensure that transactions in Equity Shares by our Promoters and our Promoter Group during the pel
betweerthe date of filing of this Draft Red Herring Prospectus and the date of Bid/Offer Closing Date shall be reported t
the Stock Exchanges within 24 hours of such transaction.

Our Company does not have a stock appreciation right scheme and there are no outstanding stock appreciation ri
granted to employees pursuant to a stock appreciation right scheme by our Company as on the date of this Draft
Herring Prospectus.

For details of price of acquisition of specified securities by our Promoters, members of the Promoter Group, Sellin
Shareholders and other Shareholders with nominee director rights or other rights, in the last three years preceding the
of thisDraftRed Her ri ng Pr o$ petaitstofupsice at whioch apeoHfied secwritied were acquired by our
Promoters, Selling Shareholders, members of the Promoter Group and Shareholders entitled with the right to nomina
directors or other special rightsn our Company in the last three years preceding the date of this Draft Red Herring
Prospectus o n 1iha g e

Employee stock option plans
Svatantra Microfin Employee Stock Options Plan 2017 (

Our Company, pursuant to the resolution passed by our Boé@dmirmber 8, 201and our Shareholders @rctober 10,
2017 adopted the ESORB017. The objective of ESOP 2017 is, among others, to attract and retain critical and key talent:
with employee stock options as a compensation tool.

A maximum number of 2,000,000 options may be issued under the ESOP 2017. As on the date of this Draft Red Herri
Prospectus, an aggregate of 1,827,985 options have been granted under the ESOP 2017, of which 186,559 options
been lapsed, been forfeitedcancelled. Out of the 1,641,426 net granted options (adjusted for lapsed, forfeited or cancelle
options),no options have been exercised, 1,641 @@Ens are vested (not yet exercised) and no options are unassted

on the date of this Draft Red Hirg Prospectus. The 1,641,426 outstanding options in force shall result, upon exercise,
into a maximum ofl,641,426quity Shares.

As certified by Mehta & Mehta, Practising Company Secretary pursuant to their certificateAdgtest 13, 2026the

ESOP 2017 is in compliance with the SEBI SBEB Regulations and other applicable lawt,o@tions granted under

the ESOP 2017 are in compliance with the relevant provisions of the Companies Act, 2013 and only to the employees
our Company.

The details oESOP 2017as certified byMianian & Rag Chartered Accountantsrough their certificate datesugust 13,
2026 are as follows:
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Particulars Details
From April 1, 2026 Fiscal 2026 Fiscal 2025 Fiscal 2024
till the date of this
Draft Red Herring
Prospectus
Total options outstanding as at 1,641,42¢€ 1,641,42 1,641,42¢€ 1,663,881
beginning of the period
Total options granted - E - -
Exercise price of 15. 91 ¢ 15.91 15.91 ¢ 15. 91 ¢
date of grant options)
Options forfeited/lapsed/cancelled - - - 22,455
Variation of terms of options NA
Money realized by exercise of optia - - - -
during the year/period
Total number of options outstanding 1,641,426 1,641,426 1,641,42¢ 1,641,42¢
force at the end of period/year
Total options vested (excluding t 1,641,426 1,641,426 1,641,42¢ 1,641,426
options that have been exercised)
Options exercised (sin - - - -
implementation of ESOP 2017)
The total number of Equity Shan 1,641,426 1,641,426 1,641,426€ 1,641,42¢
arising as a result of full exercise
granted options (including options t
have been exercised)
Employee wise details of optio
granted to:
(i) KeyManageriaPersonnel NA NA NA NA
(i) SeniorManagemen®ersonnel NA NA NA NA
(iii) Any other employee who receiv NA NA NA NA
a grant in any one year of optia
amounting to 5% or more of tf
options granted during the year
(iv) Identified employees who we NA NA NA NA
granted options during any o
year equal to or exceeding 1%
the issued capital (excludir
outstanding warrants a
conversions) of our Company
the time of grant
Fully diluted EPS on a préOffer basis NA 9.13 8.15 7.17
pursuant to the issue of Equity Share
exercise of options calculated
accordance with the applicable Ind
accounting standag
Lock-in NA
Description of the p_ricing formula a EEiteEE ESOP 2017
method and significant assumptid
used to estimate the fair value of opti Grant-| Grant- | Grant- | Grant-
granted during the year includinl— : SR I Il v
weighted average information, nam¢d| Risk free interest rate (%) | For grants vesting i 7.99% | 6.51% | 4.94%
risk-free interest rate, expected i year 1. 6.62%
expected volatility, expeed dividends For grants vesting ir
and the price of the underlying share year 2. 6.77%
the market at the time of grant of opti For grants vesting ir
year 3: 6.90%
Life of the options granted i For grants vesting i 5years | 5years| 5years
year year 1: 3.5 years
For grants vesting ir
year 2: 451 year
For grants vesting ir
year 3: 5.51 years
Expected volatility (%) 0.01% 50% 50% 50%
Expected dividend rate (%) 0% 0% 0% 0%
Fair value of 4.06 8.47 10.11 9.75
Impact on the profits and on t NA

Earnings Per Share of the last th
years if the accounting polici

specified in the SEBI SBEB & S
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(ii)

Particulars

Details

From April 1, 2026
till the date of this
Draft Red Herring
Prospectus

Fiscal 2026

Fiscal 2025

Fiscal 2024

Regulations had been followed,
respect of options granted in the |
three years

Where our Company has calculated
employee compensation cost using
intrinsic value of the stock options, |
difference, if any, between employ|
compensation cost so computed and
employee compensation calculated
the basis of fair value of ¢h stock
options and the impact of th
difference, on the profits of o
Company and on the earnings per s
of our Company

Not applicable, athe Company has used fair value of ESOPs for accounting.

Intention of the Key Manageri
Personnel, Senior Managem
Personnel and wholéme directors wh
are holders of Equity Shares allotted
exercise of options granted to sell th
Equity Shares within three months af
the date of listing of Equity Shes
pursuant to the Offer

As on the date of this Draft Red HerriRgopectus none of theKey Managerial Personng
Senior Management Personnel and whiote Directorshave been allotted Equity Shal
pursuant to exercise of options granted under ESQP.

Intention to sell Equity Shares arisi
out of ESOP2017 within three month
after the listing of Equity Shares,

Directors, Key Managerial Personn
Senior Management Personnel

employees having Equity Shares arig
out of an employee stock option pl
amounting to more than 1% of
issued capital fecluding outstandin
warrants and conversions) of ¢

Company.

As on the date of this Draft Red HerriRgogectus none of theDirectors, Key Managerig
Personnel, Senior Management Personnel and emplbggesheen allotted Equity Shal
pursuant to exercise of options granted under ESQR. 20

Svatantra Mi

crofin

Empl oyee

Stock

Options

Pl an

Our Company, pursuant to the resolution passed by our Boawthpr26, 2022and our Shareholders dune 20, 2022

adopted the ESOR022. The primary objective of ESOP 2022 is, among others, to attract and retain critical and key talent

with employee stock options as a compensation tool.

A maximum number of 3,000,000 options may be issued und€&3md*2022 As on the date of this Draft Red Herring

Prospectus, an aggregatelgd64,69%ptions have been granted under B®0OP2022 of which243,182options have

been lapsed, been forfeited or cancelled. Out 08#i&517 net granted options (adjusted for lapsed, forfeited or cancelled

options),nooptions have been exercis@&21,517options are vested (not yet exercised) aowptions are unvestetihe
821,51 7outstanding options in foecshall result, upon exercise, into a maximurB2if,517Equity Shares.

As certified by Mehta & Mehta, Practising Company Secretary pursuant to their certificateAdgtest 13, 2026the

ESOP 2022 is in compliance with the SEBI SBEB Regulations and other applicablarnawad| options granted under

the ESOP2022are in compliance with the relevant provisions of the Companies Act, 2013 and onlyetoptuyeeof

our Company.

The details of ESOP022, as certified byvlanian & Rag Chartered Accountantsrough their certificate datesugust 13,

2026 are as follows:

Particulars Details
From April 1, Fiscal 2026 Fiscal 2025 Fiscal 2024
2026 till the date of]
this Draft Red
Herring
Prospectus
Total options outstanding as at 821,517 834,271 930,564 906,009
beginning of the period
Total options granted - - - 127,183
Exercise price o 20. 00 20. 00 20. 00 20. 00
date of grant options)
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Particulars

Details

From April 1,
2026 till the date of]
this Draft Red
Herring
Prospectus

Fiscal 2026

Fiscal 2025

Fiscal 2024

Options forfeited/lapsed/cancelled

12,754

96,293

102,628

Variation of terms of options

NA

Money realized by exercise of optig
during the year/period

Total number of options outstanding
force at the end of period/year

821,517

821,517

834,271

930,564

Total options vested (excluding t
options that have been exercised)

821,517

821,517

618,516

266,242

Options exercised (sin
implementation of ESOP 2022)

The total number of Equity Shar
arising as a result dull exercise of
granted options (including options th
have been exercised)

821,517

821,517

834,271

9,30,564

Employee wise details of optio
granted to:

(i) Key Managerial Personnel:

NA

NA

NA

Nil

(ii) SeniorManagemenPersonnel:

NA

NA

NA

Nil

(iii) Any other employee who receiv|
a grant in any one year of optio
amounting to 5% or more of tf
options granted during the year

- Sahil Mehta

NA

NA

NA

127,183

(iv)Identified employees who we
granted options during any o
year equal to or exceeding 1%
the issued capital (excludi
outstanding warrants a
conversions) of our Company
the time of grant

NA

NA

NA

NA

Fully diluted EPS on a pr®©ffer basig
pursuant to the issue of Equity Sha
on exercise of options calculated
accordance with the applicable Ind
accounting stand

NA

9.13

8.15

7.17

Lock-in

NA

Description of the pricing formula ar
method and significant assumptiqg
used to estimate the fair value
options granted during the vysg
including, weighted averag
information, namely, risifree interes
rate, expected life, expected volatili
expeded dividends, and the price
the underlying share in the market
the time of grant of option

Particulars

ESOP 2022

Grant-V

Grant-VI

Risk free interest rate (%)

7.45%

7.18%

Life of the options granted in year

5 years

5 years

Expected volatility (%)

60%

50%

Expected dividend rate (%)

Nil

Nil

Fair value

of the

13.37

80.52

Impact on the profits and on t
Earnings Per Share of the last th
years if the accounting polici
specified in the SEBI SBEB & S
Regulations had been followed,
respect of options granted in the |
three years

NA

Where our Company has calculated
employee compensation cost using
intrinsic value of the stock options, t
difference, if any, between employ
compensation cost so computed
the employee compensation calculg
on the basis of fair value of eéhstock
options and the impact of th
difference, on the profits of o
Company and on the earnings

share of our Company

Not applicable, athe Company has used fair value of ESOPs for accounting.
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(i)

Particulars Details

From April 1, Fiscal 2026 Fiscal 2025 Fiscal 2024
2026 till the date of]
this Draft Red
Herring
Prospectus

Intention of the Key ManagerijAs on the date of this Draft Red HerriRgopectus none of theKey Managerial Personng
Personnel,  Senior  Managem{ Senior Management Personnel and whitee Directorshave been allotted Equity Shay
Personnel and wholéme directorg pursuant to exercise of options granted under ES@P.

who are holders of Equity Shan
allotted on exercise of options gran
to sell their Equity Shares within thr
months after the date of listing
Equity Shaes pursuant to the Offer

Intention to sell Equity Shares arisi| As on the date of this Draft Red HerriRgogectus none of theDirectors, Key Manageriz
out of ESOR2022within three month{ Personnel, Senior Management Personnel and emplbgeesbeen allotted Equity Sha
after the listing of Equity Shares, |pursuant to exercise of options granted under ESOR. 202

Directors, Key Managerial Personn
Senior Management Personnel
employees having Equity Shal
arising out of an employee sto
option plan, amounting to more th
1% of the issued capital Xeluding
outstanding warrants and conversiq
of our Company.

Svatantra Employee StocROOpOH)on Plan 2025 (AESOP

Our Company, pursuant to the resolutions passed by our Boakdgust 12, 202%nd our Shareholders @eptember

30, 2025 adopted the ESOR025. The primary objective of the ESOP 2025 is to motivate key employees for accelerated
corporate growth and creation of sharehol dersd value,
holding company and subsidiaries, as applicable.

A maximum number of 18,806,597 options may be issued under the ESOP 2025. As on the date of this Draft Red Herr
Prospectus, an aggregatel®,788,733ptions have been granted under the ESOP 2025, of @Bi@260options have

been lapsed, been forfeited or cancelled. Out oflB1&65,507net granted options (adjusted for lapsed, forfeited or
cancelled options)no options have beemested orexercised,and 18,765,507optionsare unvested. Th&8,765,507
outstanding options in force shall result, upaereise, into a maximum df8,765,507Equity Shares.

As certified by Mehta & Mehta, Practising Company Secretary pursuant to their certificateAdgtest 13, 2026the
ESOP 2025 is in compliance with the SEBI SBEB Regulations and other applicahldllagggions granted under the
ESOP 2025 are in compliance with the relevant provisions of the Companies Act, 2013 angberdgris who are, at the
time of grant, employees of the Company, its holding compasybsidiaies asapplicable

The details of ESOPR025 as certified by Manian & Rao, Chartered Accountéimisugh their certificate datelgust 13,
2024 are as follows:

Particulars Details

From April 1, 2026 till Fiscal 2026 Fiscal 2025 Fiscal 2024

the date of this Draft

Red Herring

Prospectus
Total options outstanding as 14,962,407 NA| NA NA
the beginning of the period
Total options granted 3,826,326 14,962,40 NA NA
Exercise pric 51. 75 51. 75 NA NA
(as on the date of grant optiof
Options 23,226 - NA NA
forfeited/lapsed/cancelled
Variation of terms of options NA
Money realized by exercise - - NA NA
options during the year/perio
Total number of option 18,765,507 14,962,407 NA NA
outstanding in force at the e|
of period/year
Total options veste - - NA NA
(excluding the options thi
have been exercised)
Options  exercised  (sin( - - NA NA
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Particulars

Details

From April 1, 2026 till
the date of this Draft
Red Herring
Prospectus

Fiscal 2026

Fiscal 2025

Fiscal 2024

implementation of ESO
2025)

The total number of Equit
Shares arising as a resultfol
exercise of granted optiol
(including options that hay
been exercised)

NA

NA

Employee wise details ¢
options granted to:

(i) Key Managerial Personnel:

- Vineet Bijendra Chattree

1,986,999

2,000,000

NA

NA

- Vrushali Vishal Mahajan

593,396

NA

NA

- Surinder Kumar Bhatia

402,661

NA

NA

- Anand Rao

1,535,640

2,000,000

NA

NA

(i) Senior Management Personnel:

- Yuvraj Vasant Kamdar

445,044

NA

NA

- Kranti Pravin Singh Sety

402,661

NA

NA

- Salil G Nair

445,044

NA

NA

- Vikas Laxman Kalibaug

231,794

NA

NA

- Deepak Kumar Jha

729,876

NA

NA

- Gaurav Pathak

402,661

NA

NA

(iii) Any other employee wh
receives a grant in any o
year of options amountin
to 5% or more of th
options granted during tH
year

NA

NA

NA

NA

(iv) Identified employees wh
were granted optior
during any one year equ
to or exceeding 1% of tf
issued capital (excludin
outstanding warrants af
conversions) of  ou
Company at the time (
grant

NA

NA

NA

NA

Fully diluted EPS on a p
Offer basis pursuant to tk
issue of Equity Shares (
exercise of options calculaty
in accordance with th
applicable Indian accountir
standard on O

NA

9.13

NA

NA

Lock-in

NA

Description of the pricin
formula and method ar|
significant assumptions used

Particulars

ESOP 2025

Grant-VII

Grant-VIlI

Risk free interest Rat

For grants vesting in year 1: 5.88%

For grant

s vesting in yeg

estimate the fair value (| (%) For grants vesting in year 2: 6.16% | 1: 5.95 %
options granted during the ye For grants vesting in year 3: 6.40% | For grants vesting in yee
including, weighted averag For grants vesting in year 4: 6.56% | 2: 6.22 %
information, namely, risree|[ Life of the options| For grants vesting in year 1: 2 years| For grants vesting in yed
interest rate, expected lifi| granted in year For grants vesting in year 2: 3 years| 1: 2.25 years|
expected volatility, expeed For grants vesting in year 3: 4 years| For grants vesting in yeg
dividends, and the price of For grants vesting in year 4: 5 years| 2: 3.25 years
underlying share in the mark [ Expected volatility (%)] For grants vesting in year 1: 41.03%| For grants vesting in yed
at the time of grant of option For grants vesting in year 2: 40.13%| 1: 40.86%
For grants vesting in year 3: 42.30%| For grants vesting in yeg
For grants vesting in year 4: 43.23%]| 2: 40.23%
Expected dividend rat Nil Nil
(%)
Fairvalue of the option 52.70 60.32
()
Impact on the profits and ( NA

118




Particulars

Details

From April 1, 2026 till
the date of this Draft
Red Herring
Prospectus

Fiscal 2026

Fiscal 2025

Fiscal 2024

the Earnings Per Share of {
last three years if th
accounting policies specifi
in the SEBI SBEB & St
Regulations had be¢
followed, in respect of optior|
granted in the last three year

Where our Company h
calculated the employg
compensation cost using t
intrinsic value of the stoc
options, the difference, if an
between employe
compensation cost g
computed and the employ
compensation calculated |
the basis of fair value of &
stock options and the impact
this difference, on the profits |
our Company and on t
earnings per share of o
Company

Not applicable, athe Company has used fair value of ESOPs for accounting.

Intention of the Key
Managerial Personnel, Sen
Management Personnel a
wholetime directors who ar
holders of Equity Share
allotted on exercise of optiol
granted to sell their Equit
Shares within three montl
after the date of listing (
Equity Shaes pursuant to th
Offer

As on the date of this Draft Red HerriRgogectus none of theKey Managerial Personnel, Sen
Management Personnel and whthae Directors have been allotted Equity Shares pursuar
exercise of options granted under ESZIR5.

Intention to sell Equity Sharg
arising out of ESOP2025
within three months after th
listing of Equity Shares, b
Directors, Key Manageri:
Personnel, Seni(
Management Personnel a
employees having Equi
Shares arising out of ¢
employee stock option plal
amounting to more than 1%
the issued capital %eluding
outstanding  warrants  af

conversions) of our Compan|

As on the date of this Draft Red Herring Rrestus none of theDirectors, Key Managerial Personn
Senior Management Personnel and employege been allotted Equity Shares pursuant to exe
of options granted under ESOP 2025.
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OBJECTS OF THE OFFER
The Offer comprises the Fresh | ssute@ffiedd arm&pafd er for Sa
Offer for Sale

Each of the Selling Shareholders shall be entitled to its respective portion of the proceeds from the Offer for Saldyctftey d
their proportion of Offer related expenses a+Qffer ExpdnsEy aonnt
pagel22 Our Company will not receive any proceeds from the Offer for &adkethe proceeds received from the Offer for Sale
will not form part of the Net Proceeds For f urt her det ai Otler Redulatbnhamd Stafutorg Disclbsaies S a
Authority for the Fresh Issue and the Offer for $aleo n 488a g e

Fresh Issue
Our Company proposes to utilize the Net Proceeds from th
meet our future capital requirements includi ngObgeconva.rd | e

Further, a portion of the proceeds from the Fresh Issue will be used towards meeting the Offer Expenses. For furtbeeitietails,
Offer Expensés o n 132a g e

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges, includi
enhancement of our Companyds brand name and creation of

The main objects clause and objects incidental and ancillary to the main objects clause of the memorandum of assariation of
Company, enables our Company to: (i) undertake the business activities presently carried out by our Company; andk@) undert
the activitiegproposed to be funded from the Net Proceeds, as applicable.

Net Proceeds

The details of the proceeds from the Fresh Issue are summarized in the following table:

Particulars Estimated amount
(_in million)
Gross proceeds of the Fresh 1$8ue 15,000.0¢
(Less) Fresh Issue expendéd [ 6
Net Proceed®) [ §
@ Our Company, in consultation with the BRLMs, may consider a further issue of specified securities, as may be permitted appieable law, at its
di scretion, axogxOengdtliimgh,uprtioor~ to filing of PRr&alRO PReethent)e r r T-lP@ Pldemerd, p e c t

if undertaken, will be at a price to be decided by our Company, in consultation with the BRLMs. If-tR© Fiacement is completed, the amount raised
pursuant to the PHPO Placement will be reduced from the Fresh Issueestiltp compliance with Rule 19(2)(b) of the SCRR. ThdARePlacement, if
undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Companyphatkipmtimate the subscribers
to the PrelPO Placament, prior to allotment pursuant to the ARRO Placement, that there is no guarantee that our Company may proceed with the Offer or
the Offer may be successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, selegantglin relation to such intimation
to the subscribers to the RHEO Placement (if undertaken) shall be appropriately made in the relevant sections of the Red Herring Prospectus anasProspect
and details of the PHPO Placement, if any, shall beported to the Stock Exchanges within 24 hours of such transactions, in accordance with Regulation 54
of the SEBI ICDR Regulations.

@ To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

® For det aOflfser skExepeinsesod bel ow.

Proposed Schedule of Implementation and Deployment of Funds
The Net Proceeds are proposed to be deployed during Fiscal 2027.

The proposed fund deployment is based on current circumstances of our business, management estimates, prevailing marke
financial conditions and other technical and commercial factors. The fund requirements and deployment of funds have not b
appraied by any bank, or financial institution or any other independent agency and we may have to revise our estimates from ti
to time on account of various factors, such as financial and market conditions, competition, interest rate fluctuatitves and o

external factors, which may not be within the control of our management. This may entail rescheduling the proposed utilization
the Net Proceeds (including preponing the deployment of Net Proceeds) and revising the funding requirement for théh®bject at
discretion of our management, subject to compliance with applicable laws.

In the event that the estimated utilization of the Net Proceeds in a scheduled Financial Year is not completely meteasoiosth
stated above, the same shall be utilised in the next Financial Year, as may be determined by our Company, in adttordance
applicable lawsFor further information on factors that may affect our internal management estimates for the deployment of func
towards the Object, séiRisk Factors Our funding requirements and proposed deployment of the Net Proceeds of tHeadfer

not been appraised by a bank or a financial institution and if there are any delays or unanticipated expenses, ourdassiness,
flows, financial condition and results of operations may be adversely affeotegages2.
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Details of the Object of the Fresh Issue

1. Augment i ng ourilCapitalpasaty estolr futere capital requirements including onward lending, arising
out of the growth of our business and assets

We are an NBF&VIFI, registered with the RBI under Section 45 IA of the Reserve Bank of India Act, 1934. Our Company is the
second largest NBF®I F | in I ndia as of March 31, 2026, i nMFt A&UMmg . of
(Source: CRISIL RepartWe were the fastest growing NBR@FI in India over the last three Fiscals, with MFI AUM growing at

a CAGR of 20.87% from 144,30 8. 721 0ni 932 .002 ami loourddeCRBH @ fl
Repor). For furtherd e t a i I0wr Businesse ofin 23ha g e

As an NBFGMFI, we are subject to regulations relating to the capital adequacy, which determine the minimum amount of capit
we must hold as a percentage of the-rigkighted assets on our portfolio and of the risk adjusted value-bhthce sheet itesn

as applicable. As per the NBFC Scale Based Regulations Directions and the NBFC Prudential Norms Directions, we are requ
to maintain CRAR consisting of Tier | and Tier Il capital of at least 15.00% of our aggregateeiggked assets on balanceethe

and risk adjusted value of effalance sheet items on an ongoing basis, with a minimum Tier | capital of 10.00% at any point.
Further, we are required to ensure that the Tier Il capital of the Company at any point cannot exceed 100.00% of aptalier | ¢
For f urt heKeyReguatonslasd Polisiesén India on 26q7&@e det ai | s o n RiskiFactors AS nv o
an NBFGMFI, our Company andur Subsidiary, Svatantra Micro Housing Finance Corporation Limitethg a housing finare
company are subject to the regulatory framework governing the financial services industry, including various regulatory
requirements of the RBI and the NHB. Nmmpliance with applicable regulations or changes in existing regulations could
adversely affect ouvsusiness, financial condition, results of operations and cash flowso n 3 a g e

As at March 31,
forth certain details
2026, March 31, 2025 and March 31, 2024:

2 0 2 6, 23.02h,rof wGichriTRARA Tyed | capi@RvaR2.8WoaThe following table sets
r e g aTiat | Gagjtal and €RAR dien pl Eapijaloratios @RafRRarch 1R A R

(_in million, unless otherwise stated)

Particulars As of
March 31, 2026 March 31, 2025 March 31, 2024
Tier | Capital(A) 39,121.20 31,112.58 18,735.64
Tier 1l Capital(B) 507.78 4,224.70 5,457.32
Tier | + Tier Il Capital(C = A + B) 39,628.98 35,337.28 24,192.96
Total Risk Weighted Assets 171,373.75 134,214.07 125,685.11
Tier | CRAR(in %) 22.8 23.18% 14.9%%6
Tier Il CRAR (in %) 0.29% 3.1%% 4.3%%
Total CRAR (in %) 23.12% 26.3% 19.2%%

Notes:

1. Tier | Capital, Tier Il Capital and Total Risk Weighted Assets are computed in accordandbenigievant RBI guideliness at the last day of the relevant

Fiscal/ period.
2. Tier | CRAR= Tier | Capital/ Total Risk Weighted Assets.
3. Tier Il CRAR= Tier Il Capital / Total Risk Weighted Assets.
4

. Total CRAR =Tier | + Tier Il Capital Total Risk Weighted Assets.

The table sets forth

t he

detail s

ended March 31, 2026, March 31, 2025 and March 31, 2024:

composition

(" in million, unless otherwise statec

Particulars As of/ For the Financial Year ended
March 31, 2026 March 31, 2025 March 31, 2024

Share Capital 8,030.77 4,922.75 15,22181
Shares pending for issuance - 2,155.60 -
Statutory Reserve (u/s 45IC of RBI Act, 1934) 4,165.56 2,880.84 2,03947
Securities Premium 31,852.92 27,805.15 4,098.68
Retained Earnings 11,255.52 6,116.83 3,81828
Other Reserves (6,782.66) (6,859.12) 24.04
Deferred Tax Asset, Deferred revenue expenditure, ¢ 7,600.78 3,836.37 3,26837
intangible assets and other ineligible items for Tigrcapital

Owned fund 40,921.32 33,185.69 21,933.92
Investment 5,892.26 5,391.68 5,391.68
Amount of investment in excess of 10% of Investment 1,800.13 2,073.11 3,198.28
Tier | Capital ® 39,121.20 31,112.58 18,735.64
Subordinated Debt 1,551.05 2,711.05 3,886.26
General Provision & Standard Asset Provision 2,142.17 1,677.68 1,571.06
First Loss & Second Loss Credit Enhancement (3,185.44) (164.03) -
Tier Il Capital @ 507.78 4,224.70 5,457.32
Tier | + Tier Il Capital® 39,628.98 35,337.28 24,192.96
Total Risk Weighted Asset) 171,373.75 134,214.07 125,685.11
CRAR® (in %) 23.12% 26.33 19.2%%
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(" in million, unless otherwise statec
As of/ For the Financial Year ended
March 31, 2026 March 31, 2025 March 31, 2024
CRAR i Tier | Capital ® (in %) 22.8 23.1%% 14.9%%
CRAR i Tier Il Capital ™(in %) 0.2% 3.1%% 4.3%%
Notes:
Tier | Capital: Tier | capital computed from the audited standalone financial statements of the Company, in accordaetevaithRBI guidelines as at the last
day of the relevant Fiscdlperiod.
@ Tier Il Capital: Tier Il capital computed from the audited standalone financial statements of the Company, in accordamtevaithRBI guidelines as at
the last day of the relevant Fisdgberiod.
@ Tier | + Tier Il Capital: Computed from the audited standalone financial statements of the Company, as the total of Tier | Capital and Tiet, linCapita
accordance with relevant RBI guidelines as at the last day of the relevant Fiszadd.
®  Total Risk Weighted Assets: Computed from the audited standalone financial statements of the Company in accordanemt®BIrglgidelines as at the
last day of the relevant FiscAperiod.
@ CRAR:Tier | + Tier |l Capital/ Total Risk Weighted Assets
®  CRARi Tier | Capital: Tier | Capital/ Total Risk Weighted Assets
®  CRARI Tier Il Capital: Tier Il Capital/ Total Risk Weighted Assets

Particulars

Set forth are the details of our

March 31, 2025, and March 31, 2024:

Companyés AUM (on a, st a

(_in million, except percentages)

Particulars As of/ For the Financial Years ended
March 31, 2026 March 31, 2025 March 31, 2024
AUM 210,93222 149,02.66 144,3B.72
AUM Growth (%) 41.%% 3.2% 92.52%
Notes:

= AUM: AUM represents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to secuaitidaasignment, as of the last

day of the relevangear.
AUM Growth: AUM Growth represents percentage growth in AUM for the relgrarover AUM of the previougear.

2.
Set forth below are the details of the disbursements made by our Company during the Financial Years ended March 3th2026, M
31, 2025 and March 31, 2024, and the yamayear growth of the same:

(" _in million, except percentages)

Particulars As of/ For the Financial Years ended
March 31, 2026 March 31, 2025 March 31, 2024
Disbursements 193,86.54 126,23227 89,663.95
Disbursements Growth (%) 535% 40.7%% 42.6%%

Notes:
L Disbursements: Disbursements represent the aggregate of all loan amounts extended to our borrowers in thgeslevant
2 Disbursements Growth: Disbursement Growth represents percentage growth in disbursement for theyezlevesit disbursement of the previogear.

As we continue to grow our loan portfolio and asset base, we will require additional capital in order to continue to icegeappl
capital adequacy ratios with respect to our business.

The Net Proceeds wild/ b e Tieriil Capitakbdse to meet onrduture dusipessaaguirem@mtawyhiehn
are expected to arise out of growth of our business, i N
verticals and other permissible purposes] to ensure compliance with regulatory requirements on capital adequacy prescribed by
the RBI from time to timeThe Net Proceeds are expected to lead to an improvement in the overall capital position of omyCompa

Whil e our Company é6BeriCRapiRlasnatiMdrch@GR 20R&xceeds the regulatory thresholds prescribed by
the RBI, we believe that in order to maintain our €rdanpan
remain compliant with such regulatory thresholM& anticipate that the portion of the Net Proceeds allocated towards this object
wi || be sufficient to satisfy our Companyds futureinesapi't
and assets.

Offer expenses

The total expenses of the Offer are estimated to be

appr
The Offer related expenses primarily include listing fees, fees payable to the BRLMs and legal counsel, fees payabtitarshe A
brokerage and selling commission, underwriting commissio
fee s, Registraro6s fees, printing and stationery expenses
miscellaneous expenses for listing the Equity Shares on the Stock Excl@thgeshan (i) the listing fees, audit fees not attribabl

to the Offer, and expenses towards corporate advertisement undertaken in ordinary course (other than expenses i@ffelation to
related advertisement) which shall be solely borne by the Company; and (ii) fees for counsel to the Selling Sharfeajders, i
which shall be solely borne by the respective Selling Shareholders; all costs, fees and expenses with respect to diieh®ffer sh
shared by the Company and the Selling Shareholders, on a pro rata basis, in proportion to the number of Eqissu&Sthames
Allotted by the Company through the Fresh Issue and sold by each of the Selling Shareholders respectively throughothe Offer
Sale in accordance withpplicablelaw, includingSection28(3) of the Companies Achll the expenses relating to the Offer shall

be paid by the Company in the first instance. Upon commencement of listing and trading of the Equity Shares on the Stc
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Exchanges pursuant to the Offer, each Selling Shareholder agrees that it shall, severally and not jointly, reimbursartiéo€omp
any expenses in relation to the Offer paid by the Company on behalf of the respective Selling Shareholders

Further, in the event that the Offer is postponed, withdrawn or abandoned for any reason or in the event that the ©Offer is
successfully completed, all expenses in relation to the Offer including the fees of the Book Running Lead Managers and le
coursels and their respective reimbursement for expenses which may have accrued up to the date of such postponement, withdr;
abandonment, failure, return or rejection of the Draft Red Herring Prospectus, as applicable, as set out in theirfexsdptetisie

the Offer Agreement, shall be, borne by the Company, unless otherwise requispglizgblelaw or written observations issued

by anygovernmentabuthority in relation to the Offer.

The estimated Offer related expenses are as under:

Activity Estimated expense€d | As a % of the total | As a % of the total
(7T i n mi estimated Offer Offer size®
expensed)
BRLMs fees and commissions (including underwriting commisg [ 6] [ 6] [ 6]
brokerage and selling commission)
Commission/processing fee for SCSBs and Bankers to the Offq [ 6] [ 6] [ 6]

fee payable to the Sponsor Banks for Bids made by RIBs usin
and bokerage and selling commission and bidding charges
Members of the Syndicate, Registered Brokers, RTAs and

(2(3)4)
Fees payable to the Registrar to the Offer [ 0] [ 6] [ 6]
Fees payable to othé¥s [ 6] [ 6] [ 6]
Others
- Listing fees, SEBI filing fees, upload fees, BSE and | [ 0] [ 6] [ 6]
processing fees, book building software fees and other regu
expenses
- Printing and stationery [ 0] [ 0] [ 0]
- Advertising and marketing expenses for the Offer [ 0] [ 0] [ 0]
- Fee payable to legal counsels [ 6] [ 0] [ 0]
- Miscellaneous [ 0] [ 0] [ 0]
Total estimated Offer expenses [ 0] [ 6] [ 0]
@ Amounts will be finalised and incorporated in the Prospectus on determination of Offer Price. Offer expenses are edlimegesibject to change. Offer

expenses include goods and services tax, where applicable.

@ Selling commission payable to the SCSBs on the portion for Retail Individual Bidders, Eligible Employees -astititonal Bidders which are directly
procured by the SCSBs, would be as follows:
Portion for Retail Individual Bidders
Employee Reservation Portion
Portion for NonlInstitutional Bidders [ 6] % of
“Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price
Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as captured in thefB3SBar NSE.

] % of t he "foloappticablefakeks)ot t e d
] % of t he "folmoappticablefakes)ot t e d
t h e " foimoappticablesakels)ot t e d

[ 5
[ 6

® No processing fees shall be payable by our Company and the Selling Shareholders to the SCSBs on the applicationsdnetthy phem. Processing fees
payable to the SCSBs on the portion for Retail Individual Bidders, Eligible Employees aimshtational Bidders which are procured by the members of the
Syndicate/sutSyndicate/Registered Broker/RTAs/ CDPs and submitted to SCSB for blocking, would be as follows:
Portion for Retail Individual Bidders, Eligible Employees and Non “[ 6] valiceapplication (plus applicable taxes)
Institutional Bidders

@ Selling commission on the portion for UPI Bidders using the UPI mechanisminbtiotional Bidders and Eligible Employees which are procured by members
of the Syndicate (including their si8yndicate Members), Registered Brokers, RTAs and CDPs or igr 3isi-1 type accountiinked online trading, demat
and bank account provided by some of the brokers which are members of the Syndicate (including $yeidiSate Members) would be as follows:

Portion for Retail Individual Bidders [ 6] % of t he " fpolmoappticabledakes)ot t ed
Portion for Eligible Employeés [ 6] % of t he "folmoappticableAakes)ot t ed
Portion for Nonlnstitutional Bidders [ 6] % of t he "folmoapplicabledakes)ot t ed

"Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

The Selling Commission payable to the Syndicate-Ssullicate Members will be determined on the basis of the application form number / series, provided that
the application is also bid by the respective Syndicate-Ssuidlicate Member. For clarificatioif a Syndicate ASBA application on the application form number

| series of a Syndicate / syndicate Member, is bid by an SCSB, the Selling Commission will be payable to the SCSB and not the Syndgatidaseib
Member.

Uploading Charges payable to the members of the Syndicate (including th&ysdizate Members), RTAs and CDPs on the applications made by RIBs using
3-in-1 accounts, Eligible Employees and Nastitutional Bidders which are procured by them and sulechito SCSB for blocking or usingr81 accounts,
would be as follows: 7 [0] plus applicabl e t axRsdicategMembers)aRTAsadnd&PRs.l i cat i o
Selling commission/ uploading charges payable to the Registered Brokers on the portion for UPI Bidders procured throwegthat$ie] Nonstitutional

Bidders, and Eligible Employees which are directly procured by the Registered Broker and submiit®B forJrocessing, would be as follows:

Portion for RIBS [ 6] per valid application (plu
Portion for Eligible Employeés "[ 6] per valid application (plu
Portion for NonlInstitutional Bidder$ “[6] per valid application (plus

“Based on valid applications
Uploading charges/ Processing fees for applications made by UPI Bidders using the UPI Mechanism would be as under:
Members of the Syndicate / RTAs / CDPs (uploading charges) [ 6] per valid application
Sponsor Banks (Processing fee) [ 0] per valid application (pl us
The Sponsor Banks shall be responsible for making payments to the
parties such as remitter bank, NPCI and such other parties as requir
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connection with the performance of its duties under applicable §
circulars, agreements and other Applicable Laws

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicatadteerfeash Escrow and Sponsor
Banks Agreement.

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter bgrikdy@@&Bzrich banks provide
a written confirmation in compliance with the SEBI RTA Master Circular, in a format as prescsit®dRBi, from time to time and in accordance with SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI circular no. SEBI/HO/CFEZARIDIR/2023/00094 dated June 21, 2023.

® This includes fees payable to our Auditors, practicing company secretary and the independent chartered accountant appaintdihdg confirmations and
certificates for the purpose of the Offer, CRISIL MI&A, for preparing the industry report comneddignour Company, the virtual data room provider in
connection with due diligence for the Offer, etc.

Interim use of Net Proceeds

The Net Proceeds shall be retained in the Public Offer Account until receipt of the listing and trading approvals frook the St
Exchanges by our Comparur Company, in accordance with the policies established by our Board from time to time, will have
the flexibility to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described abovepaoyr Com
will deposit the Net Proceks only with one or more scheduled commercial banks included in the second schedule of the RBI Ac
asmay be approved by our Board or the IPO Committee.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the Net Proceads for buy
trading or otherwise dealing in the equity shares of any other listed company.

Means of Finance

The fund requirements towards the aforesaid object are proposed to be entirely funded from the Net Proceeds. Accordingly,
Company confirms that there is no requirement to make firm arrangements of finance through verifiable means towards at le
75% d the stated means of finance, excluding the amount to be raised from the Fresh Issue and existing identifiable ingdenal accr
as required under the SEBI ICDR Regulations.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft Red Herri
Prospectus, which are proposed to be repaid from the Net Proceeds.

Monitoring of Utilization of Funds

In accordance with Regulation 41 of the SEBI ICDR Regulations, our Company shall appoint a Monitoring Agency for monitorin
the utilisation of Gross Proceeds prior to the filing of the Red Herring Prospectus with the RoC, as the proposed Fresteldsue
1,000.00 million.

Our Audit Committee and the Monitoring Agency will monitor the utilisation of the Gross Proceeds and the Monitoring Agency
shall submit the report required under Regulation 41(2) of the SEBI ICDR Regulations, on a quarterly basis, until ss¢hdime a
Net Proceeds have been utilised in full. Our Company undertakes to place the report(s) of the Monitoring Agency on reeeipt bef
the Audit Committee without any delay.

Our Company will disclose the utilisation of the Net Proceied$yding interim useunder a separate head in our balance sheet for
such Fiscal periods as required under the SEBI ICDR Regulations, the SEBI Listing Regulations and any other applicable law:
regulations, clearlgpecifying the purposes for which the Net Proceeds have been utilishé, time any part of the Fresh Issue
proceeds remains unutilised. Our Company will also, in its balance sheet for the applicable Fiscal periods, t@itsjidfeadyg, in
relation to all such Net Proceeds that have not been utilised, if any, of such currently unutilised Net Proceeds. FOahgraoy,

on a quarterly basis, shall include the deployment of Gross Proceeds under various heads, as,dpylieaidtes to our quarterly
results. Our Company will indicate investments, if any, of unutilised Gross Proceeds in the balance sheet of our Cotheany for
relevant Fiscal periods subsequent to receipt of listing and trading approvals from thExXstuamkges.

Pursuant to Regulation 18(3), Regulation 32(3) and Part C of Schedule Il of the SEBI Listing Regulations, our Company shall,
a quarterly basis, disclose to the Audit Committee the uses and applications of the Gross Proceeds. The Audit Comméktee shall
recommendations to our Board for further action, if appropriate. Our Company shall on an annual basis, prepare a shateiment of
utilised for purposes other than those stated in this Draft Red Herring Prospectus and place it before the AudieC8uohitte
disclosure shall be made only until such time that all the Net Proceeds have been utilised in full. The statementrsfiatl bg ce

the Statutory Auditors of our Company. Furthermore, in accordance with Regulation 32(1) of the SEBI ListilagidRsgour
Company shall furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, al the act
utilisation of the Net Proceeds from the objects of the Offer as stated above; and (ii) details of categonatiises wa the actual
utilisation of the proceeds of the Fresh Issue from the objects of the Offer as stated above. This information willblshee p

in newspapers simultaneously with the interim or annual financial results and explanation f@riiidn (if any) will be included

in our Directorés report, after placing the same b&dlude e t
the deployment of Net Proceeds under various heads, as applicable in the notegitoterly results. Our Company will indicate
investments, if any, of unutilised Net Proceeds in the balance sheet of our Company for the relevant fiscals subseqiptmfto re
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listing and trading approvals from the Stock Exchanges.
Variation in objects

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, and the SEBI ICDR Regulations, gur Comg
shall not vary theforesaid object of the Fresh Issue without our Company being authorised to do so by the Shareholders by way
a special resolution. In addition, the notice issued to the Shareholders in relation to the passing of such specialsteaiblutio
specify theprescribed details as required under the Companies Act and applicable rules. In addition, the noticeisaa#cusly

be publishedn all editions off g dn English national daily newspapell,editions off § 4 Hindi national daily newspaper and ]
edition of[ g & Marathi daily newspaper (Marathi being the regional language of Maharashtra, where our Registered Office
located) in accordance with the Companigst and applicable rule§urther, the dissenting Shareholders shall be provided an exit
opportunity at a price and in such manner as prescribed under Regulation 59 and Schedule XX of the SEBI ICDR Regulations.

Appraising entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any bank/ findumtbiad insti
or any other independent agency.

Other confirmations

Each of the Selling Shareholders will receive its respective portion of the proceeds of the Offer for Sale. No part Bf tlve étks

will be paid by us as a consideration to our Promoters, the members of the Promoter Group, our Directors, Key Nansgenial

or Senior Management Personnel.

Our Company has not entered irand is not planning to enter into any arrangement/ agreements with our Promoters, Promote

Group, DirectorsKey Managerial Personnel and Senior Management Personnel in relation to the utilisation of the Net Proceec
Further, there is no existing or anticipated interest of such individuals and entities in the objects of the Freslséssue sdove.
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BASIS FOR OFFER PRICE

The Price Band and the Offer Price will be determined by our Company in consultation vitlothRunning Lead Managersn

the basis of assessment of market demand for the Equity Shares offered through the Book Building Process and on the bas
guantitative and qualitative factors as descri bed Otimdso w.
the face value and the Cap Price is [08] times the face v

Bidders should read the belRiswFaoi@s,OurfBusieeds ,Regidtenl Caonsolidated Surmanbrg n ¢
Statements, &Madhafiement ds Discussion and Anal ysi s o0ofbeRiiman migal
28,235, 339 and 43rkespectively, to have an informed view before making an investment decision.

Qualitative Factors
We believe that some of the qualitative factors which form the basis for computing the Offer Price are:

I ndi ads second | ar g e-MFEl, wihrcadnsisteatgrovetsatrosg volatile macgpecbhBnkicdonditions

Strong legacy with marquee institutional investors and an experienced Board and management team

Geographically diversified microfinance network with gadia, granular state and distHetvel penetration

Robust microfinance asset quality, backed by borrexeatric offerings, risk management architecture and collections
mechanisms

Lowest cost of borrowings, anchored by highest credit ratings, strong liability franchise and established lender relationship
Technologyenabled and phygital operating model that facilitates borrower acquisition, underwriting, disbursals and collectior
at scale

9 Track record of resilient financial performance

f
f
f
il

= =

For f urt heQurRlusiness iSttesgthé s e e 244.a g e

Quantitative Factors

Certain information presented below, relating to our Company is derived frdrRe#itated Consolidated Summary Stateméfus

det ai IRsstatecsCGomrsolifated Summary Statendentsaa @tHer Financial Informatiod b e gi nni B3®and429 pag

respectively.

Some of the quantitative factors which form the basis for computing the Offer Price are as follows:

A. Basicanddi | ut ed earnings per equity share (AEPSO0)
For the Financial Year ended Basic EPS (in ) | Diluted EPS (in ) Weight
March 31, 2026 9.17 9.13 3
March 31, 2025 8.18 8.15 2
March 31, 2024 7.21 7.17 1
Weighted Average 8.51 8.48 -
Notes:

Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings/ (loss) per equity share are computedaimcaaegih Indian

Accounting Standard 33 notified under the Companies (Indian Accounting Standards) Rules of 2015 (as amended).

i Weighted average = Aggregate of Financial Yease weighted EPS divided by the aggregate of weights i.e. (EPS * Weight) for each Financial
Year/Total of weights;

i. The face value of each Equity Share is 710 each;

iii. Basic earnings per equity share is calculated as Profit for the year after tax divided by the weighted average numbesishesgudutstanding
for the purpose of basic earnings pjuityshare.

iv. Diluted earnings per equity share is calculated as Profit for the year after tax divided by the Weighted average nunityestwdies in computing
diluted earnings per share, which includes the effects of potential equity shares on Employee Stoslko@gtoming.

B. Price/Earmning ( AP/ E0) r at iPor iicne rBea nadb i dopprd&diivy Share:
Particulars P/E at the Floor Pricé P/E at the Cap Pricé
(number of times) (number of times)
Based on basic EPS for the Financial Year ended March 31, 202 [ § [ §
Based on diluted EPS for the Financial Year ended March 31, 20 [ § [ §
" To be computed at the Prospectus stage, after finalization of Price Band.
C. Industry Peer Group P/E ratio:
Particulars P/E ratio
Highest 31.90
Lowest 7.40
Average 20.10
Notes:

(1) The industnhigh and low has been considered from the industry peer set out in Part G of this chapter. The industry average haslatseh calc
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as the arithmetic average P/E of the industry peer set disclosed.
(2) P/E Ratio has been calculated as the closing market price of equity shares on NSEugsisinP, 2026divided by diluted EPS for year ended
March 31, 2026

(3) Allthe financial information for listed industry peers mentioned above is on a consolidated basis and is sourced faitedimancial statements
of the relevant companies for Fiscal 2026, as available on the websites of the Stock Exchanges.

I ndustry Peer Group Price/ Book (AP/ BO0) ratio:

Particulars P/B ratio
Highest 3.21
Lowest 0.86
Average 1.78

Notes:

(1) The industryhigh and low has been considered from the industry peer set out in Part G of this chapter. The industry average haslatseh calc
as the arithmetic average P/B of the industry peer set disclosed.

(2) P/B Ratio has been computed based on the closing market price of equity sharesasroNSkgust 2, 2026divided by the NAV per equity share
as of March 31, 2026

(3) Allthe financial information for listed industry peers mentioned above is on a consolidated basis and is sourced fditedimancial statements
of the relevant companies for Fiscal 2026, as available on the websites of the Stock Exchanges.

Retunon Net Worth (ARoNWO)

As of/ For the Financial Year ended RoNW (%) Weight
March 31, 2026 15.63 3
March 31, 2025 15.00 2
March 31, 2024 18.12 1
Weighted average 15.84

Notes:

i Returnon Net Worth (RoNY is calculated as Profit for the year after tax divided by Average Net Worth. Average Net Worth is calculated as the
average of the Net Worth at the end of relevant year and beginning of the relevant year.

ii.  As perRegulation2(1)(hh) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, 'Ne
Worth' means the aggregate value of the paidshare capital andll reservesreatedout of the profits and securities premium account and debit
or credit balance of profit and loss account, after dedudfieg@ggregatevalueof theaccumulatedossesdeferred expenditurand miscellaneous
expenditurenot written off, but does not include reserves created out of revaluation of assetsbackeof depreciation and amalgamation.
Accordingly, we have calculated Net Worth as aggregate of the equity share capital, equity share pending for issuaneatsrsttirely eqty
in nature and other equity.

NetAsset Value (ANAVO) per Equity Share

NAV per Equity Share Amount (in
As at March 31, 2026 58.82
After completion of the Offer
- At Floor Price [ &
- At Cap Price [ &
- At Offer Pricé [ O

" To be computed at the Prospectus stage, after finalization of Price Band

"Offer Price per Equity Share will be determined on conclusion of the Book Building Process.

Notes:

i. As perRegulation2(1)(hh of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, 'Ne
Worth' means the aggregate value of the paicshare capital andll reservesreatedout of the profits and securities premium account and debit
or credit balance of profit and loss account, after dedudiiraggregatevalueof theaccumulatedossesdeferred expenditurand miscellaneous
expenditurenot written off, but does not include reserves created out of revaluation of assetsbackeof depreciation and amalgamation.
Accordingly, we have calculated Net Worth as aggregate of the equity share capital, equity share pending for issuaneatsnatitirely edty
in nature and other equity.

ii. Net Asset Value per Equity Share represents Net Worth at the end of the year divided by the number of shares outseaadihgfahe relevant
year. Number of shares outstanding represents the aggregate of number of equity shares outstandingareguignsling for issuance, equity
shares to be allotted upon conversion of CCPS, and employee stock options vested as at the end of the relevant year

Comparison of accounting ratios with listed industry peers

The following peer group has been determined based on the companies listed on the Stock Exchanges. Set out below i
comparison with the peer group companies of our Company listed in India and in the similar line of business as o
Company as of March13 2026:

Name of Total Face Value| Closing P/E P/B EPS (Basic) EPS RoONW (%) | NAV per
the Income ) Price( ) ( ) (Diluted) equity
company® ( i () shar e

million)

Svatantra 41,888.41 10.00 N.A [ 0] [ 6 9.17 9.13 15.63% 58.82
Microfin

Limited

Listed peers

CreditAcces| 60,625.4( 10.00] 154540 31.90 321 48.63 48.44 10.58% 481.79
s Grameet

Limited
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Name of Total Face Value| Closing P/E P/B EPS (Basic) EPS RoONW (%) | NAV per
the Income () Price( ) ( (Diluted) equity
company® ( i ) share

million)
Muthoot 23,806.97 10.00 213.06 20.99 127 10.16 10.15 6.21% 167.42
Microfin
Limited
Satin 31,608.74 10.00 223.06 7.40 0.86 30.20 30.20 12.29% 259.20
Creditcare
Network
Limited
Notes:

* To be computed at the Prospectus stage, after finalization of Price Band

(1) Allfinancial information for the listed industry peers is sourced from the financial information as at and for the ydadvlarede31, 2026, available
on the website of the stock exchanges or the Company.

(2) Closing price of equity shares as on NSEAmigust 2, 2026

(3) P/E Ratio has been computed based on the closing price of equity shares divided by the diluted EPS for Fiscal 2026.

(4) P/B Ratio has been computed based on the closing price divided by the NAV per equity share as of March 31, 2026.

(5) Return on Net Worth (RoNW)% is calculated as Profit for the year after tax divided by Average Net Worth. Average Netal¢aftted as the

average of the Net Worth at the end of relevant year and beginning of the relevant year.
(6) Net Asset Value per Equity Share represents Net Worth at the end of the year divided by the number of shares outséaedihgfahé relevant
year. Number of shares outstanding represents the aggregate of number of equity shares outstandirttareguigmsling for issuance, equity
shares to be allotted upon conversion of CCPS, and employee stock options vested as at the end of the relevant year
(7) As perRegulation2(1)(hh) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, 'Ne
Worth' means the aggregate value of the pagicshare capital andll reservesreatedout of the profits and securities premium account and debit
or credit balance of profit and loss account, after dedudiiregaggregatevalueof theaccumulatedossesdeferred expenditurand miscellaneous
expenditurenot written off, but does not include reserves created out of revaluation of assetspachkeof depreciation and amalgamation.
Accordingly, we have calculated Net Worth as aggregate of the equity share capital, equity share pending for issuaneetsreitirely eqty
in nature and other equity.
Key Performance I ndicators (AKPI 0)
The table below sets forth all details of the KPIs that our Company considers have a bearing for arriving at the basis
Offer Price.The KPlIs disclosed below have been historically used by the Company to understand and analyze its busine

performance and will also help in analyzing its growth in comparison to its peers.

All the KPIs disclosed below have been approved by a resolution of our Audit CommitteeAdgtest 13, 202@nd
certified by our Chief Financial Officer on behalf of the management of our Company by way of certificat&udatstl

13, 2026 and the Audit Committee has confirmed and taken on record that other than the KPIs set out below our Compa
has not disclosed any other KPIs to investors at any time during the three years period prior to the date of filing of tt
Draft Red Herring Prepectus and have been subject to verification and certification by Manian & Rao, Chartered
Accountants, pursuant to certificate datédgust 13, 2026 whi ch has b Maenal Contadtsuadde d
Documents for InspectidnMaterial Document3 o n 56%.a g e

The KPIs that have been consistently used by the management to analyse, track and monitor the operational and finar
performance of our Company and were presented in the past meetings of our Board or shared with the Shareholders di
the three yearsrpceding the date of this Draft Red Herring Prospectus, which have been consequently identified as releve
and material KPI s Basiglfor ©ffcePricbi selca s @ch.in t his

Our Company confirms that it shall continue to disclose all the KPlIs included in this section on a periodic basis, at lee
once a year (or any lesser period as may be determined by the Board), for a duration of one year after the date of listin
the Equity Shares on the Stock Exchanges or till the utilisation of the Offer Proceeds, whichever is later, or for such oth
duration as required under the SEBI ICDR Regulations.

Details of KPIs as at/for the financial years ended March 31, 2026, March 31, 2025 and March 31, 2024:

Particulars Units As of/ For the Financial Year ended
March 31, 2026 March 31, 2025 March 31, 2024

Number of active borrowes Number 4,311,956 4,074,503 4,138,471
Number of branché& Number 2,253 2,065 1,840
Number of branchesMFI®) Number 2,123 2,020 1,815
Number of field officer® Number 16,583 15,378 11,883
Number of field officers MFI® Number 15,575 14,975 11,535
AUM® million 238,177.77 171,744.56 164,716.12

AUM - MFI(™ million 210,932.22 149,020.66 144,378.72

AUM - Housing Financ® million 27,245.55 22,723.90 20,337.40
AUM Growth® % 38.68% 4.27% 82.45%
Disbursemerit? million 202,419.85 131,916.90 97,298.76
Disbursement GrowtH") % 53.44% 35.58% 39.97%
Gross Stage 3 Rafi® % 1.37% 2.34% 2.00%
Gross Stage 3 RatidVIFI(13) % 1.19% 2.24% 1.99%
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Particulars Units As of/ For the Financial Year ended
March 31, 2026 March 31, 2025 March 31, 2024
Net Stage 3 Rati§" % 0.48% 0.67% 0.42%
Net Stage 3 RatioMFI(19 % 0.28% 0.41% 0.22%
Total equity'® million 47,380.07 35,697.19 23,698.06
Interest Incom@é” million 37,425.17 31,609.51 22,098.02
Finance Cost!®) million 12,460.36 12,406.27 9,670.73
Net Interest Incomi&) million 24,964.81 19,203.24 12,427.29
Net Total Incomg&9 million 29,382.51 22,533.81 14,981.27
Operating Expen$d million 14,611.71 11,403.12 6,291.22
Impairment on financial instrumer{#d million 6,227.54 5,279.13 4,159.65
Profit for the year after t&¢) million 6,493.99 4,453.82 3,451.38
Portfolio Yield?4 % 20.70% 21.64% 19.71%
Portfolio Yield- MFI1(5 % 21.93% 23.13% 20.89%
Cost of Borrowingg® % 8.14% 9.96% NA
Average Cost of Incremente % 8.27% 9.25% 9.60%
Borrowingg?”
Net Interest Income as percentage % 12.18% 11.41% 9.75%
Average AUM?®)
Net Total Income as percentage % 14.34% 13.39% 11.75%
Average AUM?)
Operating expense as percentage % 7.13% 6.78% 4.93%
Average AUM3?
Cost to Income Ratf#! % 49.73% 50.60% 41.99%
Impairment on financial instrumerdas a % 3.04% 3.14% 3.26%
percentage of Average AUR?
Impairment on financial instrumeras a % 3.39% 3.51% 3.72%
percentage of Average AUMMFIG3)
Return on Average AU % 3.17% 2.65% 2.71%
Return on Average AUM MFI®2 % 3.57% 2.90% 2.97%
Return on Average Equi8p % 15.63% 15.00% 18.12%
Return on Average EquityMFI®") % 15.00% 13.66% 15.74%
Tier | CRAR- MFI(8) % 22.83% 23.18% 14.91%
Tier | CRAR- Housing Financé®) % 28.20% 30.43% 32.56%
Total CRAR- MF1(0) % 23.12% 26.33% 19.25%
Total CRAR- Housing Finandé? % 29.11% 31.93% 34.76%
Debt to Equity Ratig? times 3.93 3.36 5.45
Basic Earnings per Sh#® 9.17 8.18 7.21
Diluted Earnings per Shdfé 9.13 8.15 7.17
Net Asset Value per Equity ShéRe 58.82 50.27 40.65
* Includes the impact of the acquisition of CIFCPL with effect from November 23, 2023 to March 31, 2024.
Notes:

(1) Number of active borrowers represents the aggregate number of borrowers who have an active loan account as of theliastedayaoit year

(2) Number of branches represents aggregate number of branches as of the last day of relevant year.

(3) Number of branchesMFI represents aggregate number of branches of our MFI entity as of the last dayelétlamt year

(4) Number of field officers represents aggregate number of field officers as of the last day of relevant year

(5) Number of field officersMFI represents aggregate number of field officers for our MFI entity of the last day of relevant year

(6) AUM represents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitizassigantent, as of the
last day of the relevant year

(7) AUM - MFI represents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitizassiganaent, as
of the last day of the relevant year, for our MFI entity

(8) AUM - Housing Finance represents the aggregate of principal outstanding for all loans to borrowers and assets pertainingitatsatantitd
assignment, as of the last day of the relevant year, for the Housing Finance entity

(9) AUM Growth represents percentage growth in AUM as of the last day of the relevant year over AUM as of the last dayegfittielinpreceding
year.

(10) Disbursement represent the aggregate of all loan amounts extended to our borrowers in the relevant year excluding caaporate lo f = 2,
million in Fiscal 2024

(11) Disbursement Growth represents percentage growth in disbursement during the relevant year over disbursement of thearevious y

(12) Gross Stage 3 Ratio represents Gr@ssStage 3 loans outstanding as a percentage of Gross Loans as of the last day of the relevant year.

(13) Gross Stage 3 RatidVIFI represents th&rossStage 3 loans of MFI entity outstanding as a percentage of Gross Loans of MFI entity as of the last
day of the relevant year.

(14) Net Stage 3 Ratio is calculated as Gross Stage 3 Loans outstanding reduced by Gross Stage 3 Loans loss allowancegs afgérosat_oans
reduced by Gross Stage 3 Loans loss allowance as of the last day of the relevant year.

(15) Net Stage 3 Ratie MFI is calculated as Gross Stage 3 Loans of MFI entity outstanding reduced by Gross Stage 3 Loans loss allowance as
percentage of Gross Loans of MFI entity reduced by Gross Stage 3 Loans loss allowance as of the last day afitlyeaeleva

(16) Total equity includes Equity share capital, Equity share pending for issuance, Instruments entirely equity in nature agditttaes of the last
day of the relevant year.

(17) Represents our interest income for the relevant year.

(18) Represents our finance costs for the relevant year.

(19) Net Interest Income represents Interest Income for the relevant year reduced by Finance Cost for the relevant year.

(20) Net Total Income represents Total Income reduced by Finance Cost and Net loss on fair value changes for the relevant year.

(21) Operating Expense represents Employee benefit expenses, depreciation and amortization expenses and other expensearfoy¢ae. rel

(22) Represents Impairment on financial instruments for the relevant year.

(23) Represents profit after tax for the relevant year.

(24) Portfolio yield represents interest income divided by Average Gross Loans. Average Gross talankaied as the simple average of total gross
loans as at the last day of the relevant year and the total gross loans as at the last day of the immediately preceding year
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(25) Portfolio yield- MFI represents interest income for the MFI entity divided by Average Gross LLMffs Average Gross LoarisMFI is calculated
as the simple average of total gross loans of MFI entity as of the last day of the relevant year and the total grodelfiaergitf as of the last
day of the immediately preceding year

(26) Cost of borrowings represents the finance costs divided by the average borrowings for the relevant year. Average beraletrigted as the
simple average of total borrowings as of the last day of the relevant year and the total borrowings as of the last daynefithtely preceding
year.

(27) Average Cost of Incremental Borrowings represents the weighted average cost of borrowings, with weights being addiiemaduring the
relevant year.

(28) Net Interest Incomas percentage of Average AUsthe ratio of our Net Interest Income for the relevant year to our Average AUM for the relevant
year.Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at thetlzsimayeofiately
preceding year

(29) Net Total Income as percentage of Average AUM is the proportion of net total income for the year expressed as a pervestage AUM.
Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the thstidayediately
preceding year

(30) Operating Expense as percentage of Average Adihk proportion of operating expenses for the year expressed as a percentage of Average AUM.
Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the thstidayediately
preceding year

(31) Cost to Income Ratio represents Operating Expense as a percentage of Net Total Income for the relevant year.

(32) Impairment on financial instruments a percentage of Average AUdlthe proportion of impairment on financial instruments for the relevant
year expressed as a percentage of Average AMiMrage AUM is calculated as the simple average of AUM as of the last day of the relevant year
and AUM as at the last day of the immediately preceding year

(33) Impairment on financial instrumends a percentage of Average AUMMFI is the proportion of impairment on financial instruments for MFI
entity for the relevant yeaexpressed as a percentage of Average AUM of MFI eAtligrage AUMof the MFI entityis calculated as the simple
average of AUM MFI as of the last day of the relevant year and AUMIFI as at the last day of the immediately preceding year

(34) Return on Average AUM represents profit for the relevant year as a percentage of Averagkvtiide AUM is calculated as the simple average
of AUM as of the last day of the relevant year and AUM as at the last day of the immediately preceding year

(35) Return on Average AUMMFI represents profit of MFI entity for the relevant year as a percentage of Average AUM of MFI entity. Average AUM
of the MFI entity is calculated as the simple average of AUNFI as of the last day of the relevant year and AUMFI as at the last day of the
immediately preceding year.

(36) Return on Average Equity is calculated as Profit for the year after tax divided by Average Total Equity. Average Tofaldadgitated as the
simple average of total equity as of the last day of the relevant year and total equity as of the lagtedagro€diately preceding year.

(37) Return on Average EquityMFl is calculated as Profit for the year after tax of MFI entity divided by Average Total Equity of MFI entity. Average
Total Equityi MFI is calculated as the simple average of total equity of MFI entity as of the last dayrefatant year and total equity of MFI
entity as of the last day of the immediately preceding year.

(38) Tier | CRARi MFl is calculated as Tier | Capital divided by risk weighted assets of MFI entity, as of the last day of the relevacinyeatesdc
in accordance with relevant RBI guidelines.

(39) Tier | CRAR- Housing Finance is calculated as Tier | Capital divided by risk weighted assets of Housing Finance entity, as of theflést day
relevant years computed in accordance with relevant RBI guidelines.

(40) Total CRAR MFl is calculated as capital funds (Tier | capital plus Tier Il capital) divided bywisighted assets of MFI entity.

(41) Total CRAR Housing Finance is calculated as capital funds (Tier | capital plus Tier Il capital) divided bweiglted assets of Housing Finance
entity.

(42) Debt to Equity Ratio represents total borrowings of the Company (comprising Debt securities, Borrowings (other than ritis) secw
subordinated liabilities) divided by total equity, as of the last day of the relevant years

(43) Basic earnings per share is calculated as Profit for the year after tax divided by the weighted average number of eguitytstardingas per
IND AS 33, Earnings per share

(44) Diluted earnings per share is calculated as Profit for the year after tax divided by the weighted average number ocdesudytstanding which
includes the effects of potential equity shares on Employee Stock Options outstedardND AS 33, Earnings per share

(45) Net Asset Value per Equity Share represents Net Worth at the end of the year divided by the number of shares outstaedéhgfahe relevant
year. Number of shares outstanding represents the aggregate of number of equity shares outstandirftareguigrsling for issuance, equity
shares to be allotted upon conversion of CCPS, and employee stock options vested as at the end of the relevant year

Description on the historic use of the KPIs by our Company to analyzdrack or monitor the operational and/or
financial performance of our Company

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to revie
assess our performance. We use these KPIs to evaluate our financial and operating performance.

The presentation of these KPIs is not intended to be considered in isolation or as a substitute for the Restated Consolid
Summary Statements. We use these KPIs to evaluate our financial and operating performance. Some of these KPIs art
defined undelnd AS and are not presented in accordance with Ind AS and may have limitations as analytical tools. Furthe
these KPIs may differ from the similar information used by other companies and hence thetomparability may be
limited. Therefore, these KP&hould not be considered in isolation or construed as an alternative to Ind AS measures o
performance liquidity, profitability or results of operation. Although these KPIs are not a measure of performance
calculated in accordance with applicable accounting
additional tool for investors to use evaluating our ongoing operating results and treh&stors are encouraged to
review the Ind AS financial statements and to not rely on anyesfirgincial or operational KPI to evaluate our business.

A list of our KPIs along with a brief explanation of the relevance of the KPIs to our business operations is set forth belo

S. No,| Particulars Significance / Explanation of KPIs
Number of active borrowers These KPIs areused by the management to assess the cug
Number of branches franchise, geographic footprint and organisational scale of the Co

Number of brancheis MFI
Number of field officers
Number of field officer§ MFI
AUM These KPIs are used by the management to assess the growth
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S. No,| Particulars Significance / Explanation of KPIs

AUM i MFI of scale and composition of business
AUM i Housing Finance
AUM Growth

Disbursement
Disbursement Growth
Gross Stage 3 Ratio

Gross Stage 3 RatioMFI These KPIs are used by the management to assess the asset ¢
Net Stage 3 Ratio the loan portfolio and adequacy of provisions against the delir
Net Stage 3 Ratid MFI loans

Total equity

Interest Income These KPIs are used by the management to assess the

requirement for the Company while ensuring that the Company
the regulatory requirements as applicable

Finance Cost These KPIs are used by the management to assess the finan
Net Interest Income profitability measureand cost efficiency of the business

Net Total Income

Operating Expense

Impairment on financial instruments

Profit for the year after tax

Portfolio Yield

Portfolio Yieldi MFI

Cost of Borrowings

Average Cost of Incremental Borrowings

Net Interest Income ggercentagef Average AUM
Net Total Income apercentagef Average AUM
Operating expense agrcentagef Average AUM
Cost to Income Ratio

Impairment on financial instrumerds a percentage
Average AUM

Impairment on financial instruments apercentage
Average AUMiI MFI

Return on Average AUM These KPIs are used by the management to assess the retur
Return on Average AUNI MFI equity share capital and the assets of our Company

Return on Average Equity
Return on Average Equity MFI

Tier | CRAR- MFI These KPIs are used by the management to assess the
Tier | CRAR- Housing Finance requirement for the Company while ensuring that the Company
Total CRAR- MFI the regulatory requirements as applicable

Total CRAR- Housing Finance

Debt to Equity Ratio These KPIs are indicate the Company's financial standing
Basic Earnings per Share profitability

Diluted Earnings per Share
Net Asset Value per Equity Share

Comparison of KPIs over time shall be explained based on additions or dispositions to our business

Our Company has not made any additions or dispositions to its business dukisg#h® 2026, 2025 and 2024 except for

the acquisition of Chaitanya India Fin Credit Private Limite@ | F C P (which has now amalgamated with our
Company pursuant to the Scheme of Amalgamatierg.r det ai |l s of the Scheme, S ee€
Matters- Details regarding material acquisitions or divestments of business/undertakings, mergers, amalgamations or ar
revaluation of assets, in the last ten yearScleme of amalgamation between Svatantra Holdings Private Limited

( 8HPLO ) , Chaitanya |India FICIFCPCh edntl Pogether Transiérdre &5H
Companie®¢) and ourTra0stere@@ompany() i and t he respective sharehol
and our Company, as sanctioned by the N&aECLT®)Naby Cwanp a

order dated Mar ch 3cBhemé 2 d paye290 Thee Sghente thaveyreslited in changes have resulted
in changes in certain of the key performance indicators in that period. For further detafiskesePerformance
Indicator® o n 13Bage
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K. Comparison of its KPIs with listed industry peers

We are an inclusicfiocused norbanking financial company, enabling financial independence for households and empowering grassroots entrepreneurdngitimn the
economy. Our portfolio primarily comprises microfinance loans, complemented by secured leruiuctsiz. affordable housing finance, including loans against property,
offered through our Subsidiary, Svatantra Micro Housing Finance Corporation LitMeedave compared financial and operating performance of listed NBHE in India

with an AUM exceeding Rs.100,000 million as of March 31, 2026, namely CreditAccess Grameen Limited, Muthoot Microfin Limited abie&istare Network Limited

( listed Peer® ) . The Listed Peers have been selected for peer benoffermgsrTke Listgd Peearss e d
comprises entities that operate at a broadly similar scale to our Company, making them more comparsdkey metrics such as business resilience, access to capital,
operational efficieng, portfolio quality and profitability. NBFE@MFIs with AUM below Rs.100,000 million have different operating characteristics, funding profiles and
financial performance. Small Finance Banks and commercial banks have been excluded due to their funddiffergatlypusiness models and regulatory frameworks
compared with NBFEMFIs (Source: CRISIL RepdrtFollowing is a comparison of our KPIs with Listed Peers:

particular Unit The Company CreditAccess Grameen Limited Muthoot Microfin Limited Satin Creditcare Network Limited
= As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31
2026 2025 2024 2026 2025 2024 2026 2025 2024 2026 2025 2024
Number of # 4,311,956 4,074,503 4,138,471 4,418,054 4,693,733 4,918,147 3,270,000 3,429,000 3,353,000 3,370,000 3,360,000 3,470,000
active
borrowers
Number of # 2,253 2,065 1,840 2,236 2,063 1,967 1,670 1,699 1,508 2,015 1,568 1,393
branches
Number of # 2,123 2,020 1,815 2,236 2,063 1,967 1,670 1,699 1,508 1,841 1,454 1,236
branchesi
MFI
Number of # 16,583 15,378 11,883 14,470 13,583 13,190 8,900 9,748 8,539 11,867 11,509 9,309
field
officers
Number of # 15,575 14,975 11,535 14,470 13,583 13,190 8,900 9,748 8,539 NA NA NA
field
officers i
MFI
238,177.77 171,744.56 164,716.12 295,898.00 259,478.00 267,142.00 140,056.00 123,567.20 121,935.00 151,740.00 127,840.00 118,500.00
AUM millio
n
AUM } 210,932.22 149,020.66 144,378.72 295,898.00 259,478.00 267,142.00 140,056.00 123,567.20 121,935.00 125,220.00 109,950.00 104,750.00
MEI m|rI]I|0
AUM - 27,245.55 22,723.90 20,337.40 NA NA NA NA NA NA 12,670.00 9,200.00 7,560.00
Housing millio
Finance n
AUM % 38.68 4.27 82.45 14.04 (2.87) 27.02 13.30 1.30 32.40 19.00 7.90 30.00
Growth
Disbursem N 202,419.85 131,916.90 97,298.76 248,594.00 200,422.00 231,337.00 94,184.00 88,725.00 106,616.12 125,140.00 106,630.00 105,490.00
ent m|rl:|0
Disbursem % 53.44 35.58 39.97 24.10 (13.40) 24.80 6.15 (16.78) 31.60 17.00 1.10 30.00
ent Growth
Gross % 1.37 2.34 2.00 3.17 4.76 1.18 3.89 4.84 2.29 NA NA NA
Stage 3
Ratio

132

on



Particular Unit The Company CreditAccess Grameen Limited Muthoot Microfin Limited Satin Creditcare Network Limited
5 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31
2026 2025 2024 2026 2025 2024 2026 2025 2024 2026 2025 2024

Gross % 1.19 2.24 1.99 3.17 4.76 1.18 3.89 4.84 2.29 3.12 3.70 2.49
Stage 3
Ratio- MFI
Net Stage 3 % 0.48 0.67 0.42 1.12 1.73 0.35 1.14 1.34 0.91 NA NA NA
Ratio
Net Stage 3 % 0.28 0.41 0.22 1.12 1.73 0.35 1.14 1.34 0.91 0.85 1.39 0.99
Ratio- MFI
Total 47,380.07 35,697.19 23,698.06 78,422.50 69,559.70 65,699.80 28,543.12 26,322.27 28,043.52 28,675.18 25,428.63 24,008.48
equity mlrI1I|o
Interest 37,425.17 31,609.51 22,098.02 57,626.40 55,467.60 49,001.10 21,389.77 23,694.79 19,735.78 24,625.52 22,795.40 18,817.64
Income m|r|1I|o
Finance 12,460.36 12,406.27 9,670.73 18,990.80 19,475.60 17,324.40 8,744.64 9,301.05 8,660.42 10,980.00 10,270.00 9,010.00

millio
Cost n

24,964.81 19,203.24 12,427.29 39,375.00 36,227.00 32,596.00 NA NA NA NA NA NA

Net Interest millio
Income n
Net Total 29,382.51 22,533.81 14,981.27 41,635.00 38,086.00 34,402.00 NA NA NA NA NA NA
Income m|r|1I|o
Operating 14,611.71 11,403.12 6,291.22 13,548.60 11,702.00 10,492.60 NA NA NA 9,210.00 7,990.00 6,080.00
Expense m'::'o
Impairmen 6,227.54 5,279.13 4,159.65 17,754.00 19,295.10 4,517.70 4,393.10 10,423.24 1,725.39 4,949.46 5,204.38 1,507.95
t on | millio
financial n
instrument
s
Profit  for 6,493.99 4,453.82 3,451.38 7,776.40 5,314.00 14,459.30 1,702.67 (2,225.23) 4,495.83 3,322.10 1,861.26 4,359.38
the  year| millio
after tax n
Portfolio % 20.70 21.64 19.71 20.60 20.60 20.90 NA NA NA NA NA NA
Yield
Portfolio % 21.93 23.13 20.89 20.60 20.60 20.90 NA NA NA NA NA NA
Yield T
MFI
Cost of % 8.14 9.96 NA 9.50 9.80 9.80 10.27 11.02 11.20 9.38 8.51 8.60
Borrowing
s
Average % 8.27 9.25 9.60 NA NA NA NA NA NA NA NA NA
Cost of
Incrementa
I
Borrowing
s
Net Interest % 12.18 11.41 9.75 13.40 12.90 13.00 NA NA NA NA NA NA

Income as
percentage
of Average

AUM
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Unit The Company CreditAccess Grameen Limited Muthoot Microfin Limited Satin Creditcare Network Limited

Particular As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31

° 2026 2025 2024 2026 2025 2024 2026 2025 2024 2026 2025 2024

Net Total % 14.34 13.39 11.75 NA NA NA NA NA NA NA NA NA
Income as
percentage
of Average
AUM

Operating % 7.13 6.78 4.93 5.10 4.50 4.50 6.70 6.20 5.90 6.59 6.30 5.80
expense ag
percentage

of Average

AUM

Cost to % 49.73 50.60 41.99 32.50 30.70 30.50 57.00 47.50 45.70 49.80 50.72 45.36
Income
Ratio

Impairmen % 3.04 3.14 3.26 6.74 7.68 2.06 3.50 9.40 1.61 3.55 4.21 1.42
t on
financial
instrument
s as a
percentage
of Average
AUM

Impairmen % 3.39 3.51 3.72 6.74 7.68 2.06 3.50 9.40 1.61 3.82 4.59 1.44
t on
financial
instrument
s as a
percentage
of Average
AUM i
MFI

Return on % 3.17 2.65 271 NA NA NA 1.34 (1.80) 4.19 NA NA NA
Average
AUM

Return on % 3.57 2.90 2.97 NA NA NA 1.34 (1.80) 4.19 NA NA NA
Average
AUM i
MFI

Return on| % 15.63 15.00 18.12 10.67 7.73 24.85 6.21 (8.19) 20.30 12.28 7.53 21.64
Average
Equity

Return on % 15.00 13.66 15.74 10.67 7.73 24.85 6.21 (8.19) 20.30 10.12 7.86 18.46
Average
Equity T
MFI

Tier | % 22.83 23.18 14.91 23.63 24.47 22.24 23.92 27.39 28.97 23.87 2521 26.25
CRAR i
MFI

Tier | % 28.20 30.43 32.56 NA NA NA NA NA NA NA NA NA
CRAR -
Housing
Finance
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Particular

Unit The Company CreditAccess Grameen Limited Muthoot Microfin Limited Satin Creditcare Network Limited
As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31 As of/ For the Fiscal ended March 31
2026 2025 2024 2026 2025 2024 2026 2025 2024 2026 2025 2024

Total
CRAR

MFI

% 23.12 26.33 19.25 24.40 25.43 23.13 23.92 27.85 28.97 25.39 25.85 27.66
i

Total
CRAR
Housing
Finance

% 29.11 31.93 34.76 NA NA NA NA NA NA 53.80 52.20 49.20
i

Debt
Equity
Ratio

to| #of 3.93 3.36 5.45 3.00 2.90 3.30 3.34 3.01 3.00 3.86 3.49 3.33
times

Basic
Earnings
per Share

9.17 8.18 7.21 48.63 33.32 90.88 10.16 (13.29) 30.92 30.20 16.92 44.34

Diluted
Earnings
per Share

9.13 8.15 7.17 48.44 33.24 90.41 10.15 (13.07) 30.25 30.20 16.92 43.27

Net Asset 58.82 50.27 40.65 NA NA NA NA NA NA NA NA NA
Value per
Equity
Share

Notes:

Y]
3
®

NA - Comparative data with industry standadPIs and/or calculations are not available
Source: All the information for the listed peers mentioned above is sourced from the audited financial statements, arisualinegstor presentations as submitted to the stock exchanges by respective listed peer
The MFtrelated operating and financi#Pls are the same as the consolidated operating and finaKéis, as the microfinance business constitutes a predominant portion of the Company's overall operations.

For CreditAccess Grameen Limited

Active Borrowers as reported by the company in the annual report for the relevant fiscal year has been considered a$ aativdbbooowers

Branches as reported by the company in the investor presentation for the relevant fiscal year has been considered ddNuntihes o

Gross AUM and Loans disbursed as reported by the company in the annual report for the relevant fiscal year has beed asrsigidrand Disbursement respectively

Affordable housing loans as reported by the company in the annual report for the relevant fiscal year has been conaldktetHassing Finance respectively

GNPA % and NNPA % as reported by the company in the investor presentation for the relevant fiscal year has been cofsines @tage 3 Ratio and Net Stage 3 Ratio respectively
Interest expenses as reported by the company in the annual report for the relevant fiscal year has been consideredcastinance

The aggregate of fees and commission expense, Employee benefit expenses, Depreciation and amortisation expensesemsg®terepgrted by the company in their annual report for the relevant fiscal year has
been considered as Operating Expenses.

Borrowings as reported by the company in their annual report for the relevant fiscal year has been considered as Toiag8orrow

Portfolio yield calculated by the company in the investor presentation as (Interest oif jma@tessing fees + Income from securitisation)/ Avg. quarterdyank loans for the relevant fiscal year has been considered as
Portfolio Yield

NIM % as reported by the company in their investor presentation for the relevant fiscal year has been considered asshNitcimtee as a percentage of Average AUM

Opex/AUM ratio calculated by the company in the annual report as Operating costs/ quarterly average Gross AUM for thésetdyaar has been considered as Operating expense as a percentage of Average AUM
Cost/Income ratio calculated by the company in the investor presentation as Operating cost / Total Net Income for thésoaleyaar has been considered as Cost to Income

Credit cost % as reported by the company in the investor presentation for the relevant fiscal year has been consideisders lonpFinancial Instruments as a percentage of Average AUM

Return on equity calculated by the company in the annual report as PAT / Quarterly Average Total Equity for the refdwaarflsas been considered as Return on Average Equity

D/E ratio as reported by the company in the investor presentation for the relevant fiscal year has been considered BguitgdR&bio
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For Muthoot Microfin Limited

- Borrowers as reported by the company in the investor presentation for the relevant fiscal year has been considered afdstiveeorrowers

- Branches as reported by the company in the investor presentation for the relevant fiscal year has been considered dNuntibes o

- Loan officers as reported by the company in the investor presentation for the relevant fiscal year has been considebed affidlthofficers

- GNPA % and NNPA % as reported by the company in the investor presentation for the relevant fiscal year has been co@sinEsettage 3 Ratio and Net Stage 3 Ratio respectively

- Cost of borrowing as reported by the company in the investor presentation defined as annually weighted average irdarbetroogings, weights being annual average borrowings for the relevant fiscal year has been
considered as Cost of borrowing

- Opex ratio calculated by the company in the investor presentation as the sum of operating expenses as % of averagessanitsiagding loan portfolio for the relevant fiscal year has been considered as Operating
expense as percentage of average AUM

- Cost to income ratio calculated by the company in the investor presentation as (fees and commission expenses + enipysnbensf operating expenses and depreciation and amortisation expense) / (total income
net of finance cost) for the relevargtdal year has been considered as Cost to Income

- Credit cost ratio calculated by the company in the investor presentation as impairment on financial instruments fotitepegied as a % of average monthly gross outstanding loan portfolio for the relevant fiscal
year has been considered as Impairtrem Financial Instruments as a percentage of average AUM

- Return on Assets (RpAs reported by the company in their annual report for the relevant fiscal year has been considered as Return on average AUM
- Return on Equity (RoE) as reported by the company in their annual report for the relevant fiscal year has been conBidenedasaverage Equity

- Tier | Capital as reported by the company in their annual report for the relevant fiscal year has been considered &AReMEl

- Capital to Risk Weighted Assets Ratio as reported by the company in their annual report for the relevant fiscal yeacbasithexau as Total CRARMFI

For Satin Creditcare Network Limited

- Clients as reported by the company in the investor presentation for the relevant fiscal year has been considered asdstivebeombwers

- Branches as reported by the company in the investor presentation for the relevant fiscal year has been considered dNuntives o

- Loan officers as reported by the company in the investor presentation for the relevant fiscal year has been considebed asfidlchofficers

- Standalone GNPA % and NNPA % as reported by the company in the financial results for the relevant fiscal year has lezed esrGidss Stage 3 RatiMFI and Net Stage 3 RatidVFI respectively

- Operating expense ratio calculated by the company in the investor presentation as Operating expense (expenses inchigtiion deprexcluding credit cost and interest expense) to the Average AUM for the relevant
fiscal year has been considered as @ytiag expense as a percentage of average AUM

- Loan loss ratio as reported by the company in the investor presentation for the relevant fiscal year has been consigeethestlon Financial Instruments as a percentage of average AUM
- ROE calculated by the company in the investor presentation as PAT to the Average Equity for the relevant fiscal yeasdmsideeed as Return on average Equity

- Standalone Tier | CRAR and CRAR as reported by the company in their annual report for the relevant fiscal year hasdeed esriBier | CRARMFI and Total CRAR MFI respectively

- Housing Finance CRAR as reported by the company in their investor presentation for the relevant fiscal year has been considered as FdtaluSR4Rinance

(The remainder of this page has intentionally been left hlank
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(@)

(b)

The KPIs set out above are not standardised terms and accordingly a direct comparison of such KPIs between compa
may not be possible. Other companies may calculate such KPIs differently from us.

For details of our other operating metrics QlriBssinksé s e d
Overviewo aM@anagement 6s Discussion and Anal ysi s JioQvenkeidn a n c
onpage235and434, respectively.

Wei ghted average cost of acquisition (AWACAO0), floor

Price per share of the Company (as adjusted for corporate actions, including bonus issuances) based on primary
issuances of Equity Shares or convertible securities (excluding Equity Shares issued under the ESOP Schemes)
involving any of our Promoters, memlers of our Promoter Group, Selling Shareholders or other shareholders with

the right to nominate directors on our Board during the 18 months preceding the date of this Draft Red Herring
Prospectus, where such issuance is equal to or more than 5% of thelyutliluted paid-up share capital of the
Company (calculated based on the pr©ffer capital before such transaction(s) and excluding ESOPs granted but
not vested) in a single transaction or multiple transactions combined together over a span of rolling 3@y
(APrimary |l ssuanceso)

Date of Name of Number of Face Nature of Nature of Total Issue price
allotment allottee securities | Value allotment consideration | consideration | per specified
allotted () ) securi
March 23,| AnanyaBirla 5,442,565 10 | Allotment Other than cashh NA NA
2026 pursuant to the
Scheme*
March 23,| Anil Chirania 865 10 | Allotment Other than casli NA NA
2026 pursuant to the
Scheme*
March 23,| Shriram 865 10 | Allotment Other than cashh NA NA
2026 Jagetiya pursuant to the
Scheme*
March 23,| IGH Holdings| 210,115,385 10 | Allotment Other than casli NA NA
2026 Private pursuant to the
Limited Scheme*
March 31,| Antimatter 57,535,865 10 | Rights issue Cash 3,020,632,913 52.50
2026 Media Private
Limited
March 31,| Violicina 26,765,170 10 | Rights issue Cash 1,405,171,425 52.50
2026 Limited
March 31,| Multiples 5,781,213 10 | Rights issue Cash 303,513,683 52.50
2026 Private Equity
Fund lll
March 31,| Multiples 2,493,890 10 | Rights issue Cash 130,929,225 52.50
2026 Private Equity
Fund IV
March 31,| Multiples 2,665,405 10 | Rights issue Cash 139,933,763 52.50
2026 Private Equity
Gift Fund IV
Weighted average cost of acquisition 52.50

Note:As certified by Manian & Rao, Chartered Accountants, pursuant to their certificate Alagerst 13, 2026

*The consideration and issue price per equity share for the allotment of Equity ShakeartgaBirla, Anil Chirania, Shriram Jagatiya and IGH

Hol dings Private Limited pursuant to the merger of Senad thersamebhashbd | d i
been considered for the calculation of weighted averageof@stquisition.

Price per share of our Company (as adjusted for corporate actions, including bonus issuances) based on secondary
sale or acquisition of Equity Shares or convertible securities (excluding gifts) involving any of our Promoters,
members of our Promoter Group,Selling Shareholders or other shareholders with the right to nominate directors

on our Board during the 18 months preceding the date of filing of this Draft Red Herring Prospectus, where the
acquisition or sale is equal to or more than 5% of the fully diited paid-up share capital of our Company (calculated

based on the preOffer capital before such transaction/s and excluding ESOPs granted but not vested), in a single
transaction or multiple transacti ons cSoenthoinndeadr yt oTgreatnhse

Date of Name of Name of Number of Face Nature of Total Price per
transfer transferor transferee securities value per | considerati | consideration security (in )
security on (in )
(in_)
August 2, | IGH Holdings Antimatter 210,115,385, 10 Cash| 14,413,915,411 68.60
2026 Private Media
Limited Private
Anil Chirania Limited 865 10 Cash 59,339 68.60
Shriram 865 10 Cash 59,339 68.60
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Date of Name of Name of Number of Face Nature of Total Price per
transfer transferor transferee securities value per | considerati | consideration security (in )
security on (in )
(in_)
Jagetiya
Weighted average cost of acquisition 6860

Since there have been Primary Issuances by our Company and Secondary Transactions of Equity Shares during the eig}
months preceding the date of filing this Draft Red Herring Prospectus (as disclosed above), the requirement to disclc
information baseth the last five primary or secondary transactions, irrespective of the size of such transactions, involvin
our Promoters, members of the Promoter Group, Selling Shareholders, or shareholders having the right to nomin
directors on our Board were a pato the transaction), not older than three years prior to the date of this Draft Red Herring
Prospectus, is not applicable.

The Floor Price is [0] times and the Cap Price is [0
Equity Shares were issued by our Company, or acquired or sold by the Promoters, Selling Shareholders, Promoter
Group or other shareholder(s) with the right to nominate directors on our Board are disclosed below

Cap Price (in
times)'

[ 6]

Weighted average

cost of a

per Equity Share)
52.50

Floor Price (in
times)'

Types of transactions

Weighted average cost of acquisition for last 18 monthg [ 6]
primary / new issue of shares (equity/ convertible securi
excluding shares issued under an employee stock (¢
plan/employee stock option scheme and issuance of bonus
during the 18nonths preceding the date of this Draft Red Her
Prospectus, where such issuance is equal to or more than f
cent of the fully diluted paidip share capital of the Compa
(calculated based on the pssue capital before su
transaction/s andxeluding employee stock options granted
not vested), in a single transaction or multiple transac
combined together over a span of rolling 30 days.
Weighted average cost of acquisition for last 18 monthg
secondary sale / acquisition of shares equity/conve
securities), where the Promoters, Selling Shareholders, Pro
Group, or shareholder(s) having the right to nominate direc
in our Board are a party to the transaction (excluding g
during the 18 months preceding the datthif Draft Red Herrin
Prospectuswhere either acquisition or sale is equal to or n
than five per cent of the fully diluted paigh share capital of th
Company (calculated based on the-ismue capital before su
transaction/s and excluding employee stock options grante
not vested), in a single transaction or multiple transac
combined together over a span of rolling 30 days.
Note:As certified by Manian & Rao, Chartered Accountants, pursuant to their certificate Alat¢ect 13, 2026
" To be updated at Prospectus stage

6860

Justification for Basis of Offer Price

wei ghted
price of

mes of
on

average
Equity

Detailed explanation for Offer Price/Cap Price being 6] t i
i ssuance price/secondary transact:.
Fiscals 2026, 2025 and 2024.

[ 6]
To be included on finalisation of Price Band

Explanation for Offer Price/Cap Price being[d] times of weighted average cost of acquisition of primary issuance
price/secondary transaction price of Equity Shares (as set out above) in view of the external factors, if any, which
may have influenced the pricing of the Offer.

[ 6]

To be included on finalisation of Price Band
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The Offer Price is[ &times of the face value of the Equity Shares

The Offer Price of [ 6] has been detBRLMs,on thalbadisyf market C
demand from investors for Equity Shares through the Book Building Process.

Investors should read the abewee nt i oned i nf or nmREsk iFactors ,aQum Buginess/ i Resdlatedi
Consolidated Summary StateméntsaMan digement 6s Di scussion and Anal ysi s
Operation® o0 n 2B, 23§ 839and434, respectively, to have a more informed view.

The trading price of the Equity Shares Riskbkdctdre dec P age
and any other factors that may arise in the future and you may lose all or part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF SPECIAL TAX BENEFITS (UNDER DIRECT AND INDIRECT TAX LAWS) FOR THE COMPANY
AND ITS SHAREHOLDERS

The Board of Directors,

Svatantra Microfin Limited (formerly, Svatantra Microfin Private Limited)
Sunshine Tower, Level 20

Senapati Bapat Marg, Dadar (West)

Mumbaii 400 013

Dear Sirs,

Re: Statement of Special Tax Benefits available t§vatantra Microfin Limited (formerly Svatantra Microfin Private
Limited) ( ACompany o) and its shareholders under the I ndian t a.

1. We hereby confirm that the enclosed Annexures 1 and 2
special tax benefits available to the Company and to its shareholders under:
a.thelncom¢ ax Act , 2025 h

(t AAct 0) -a7pread with euled, @rculfars, and nhotifieatidng n <
thereunder, as amended

e
by the Finance Act, 2025, and pt

b. the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax AbgQaibh TerritoryGoods
and ServicesTax, Act, 2017and respective States Gooalsd Services Tax Act, 2017, as amended from time to time, the

Customs Act, 1962 (fiCustoms Acto) and the Customs Tar.i
applicable for the financial year 202G, Foreign Trade Policy 2023 read wilh Foreign Tradé Handbook of Procedures,

2023, presently in force in India (together, the fAlndi:H
The Direct Tax Laws and the Indirect Tax Laws, as defi:

2. Several of these benefits are dependent on the Company and its shareholders fulfilling the conditions prescribed under
relevant provisions of the Relevant Acts. Hence, the ability of the Company and its shareholders to derive the tas benefits
depeneént upon their fulfilling such conditions which, based on business imperatives the Company faces in the future, tt
Company, its shareholders or its material subsidiary may or may not choose to fulfil.

3. The benefits discussed in the enclosed Annexures are not exhaastithe preparation of the contents stated is the
responsibility of the Companydés management . We are inf
information to the investors and is neither designed nor intended to be a substitutéeksi@nal tax advice. In view of the
individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own
consultant with respedtb the specific tax implications arising out of their participation in the proposed initial public offering
(the AProposed | PO0) of equity shares of the Company.

4. We do not express any opinion or provide any assurance as to whether:
i) the Company and its shareholders will continue to obtain these benefits in future;
ii) the conditions prescribed for availing the benefits have been / would be medndth;

iii) the revenue authorities/courts will concur with the views expressed herein.

5. The contents of the enclosed Annexures are based on information, explanations and representations obtained from the Com
and on the basis of their understanding of the business activities and operations of the Company.

6. This Statement is issued solely in connection with the Proposed IPO of equity shares of face value Rs. 10 each of the Comy
and is not to be used, referred to or distributed for any other purpose.

7. We have no responsibility to update this Statement for events and circumstances occurring after the date of this Statement
For S.R. Batliboi & Co. LLP

Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

perRutushtra Patell
Partner
Membership Number: 123596
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UDIN: 26123596ARZBYT6434
Place of Signature: Mumbai
Date: August 12, 2026
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Annexure 1

ANNEXURE TO THE STATEMENT OF SPECI AL TAX BENEFI TS AVAI |
LI Ml TED (6THE COMPANY®) AND I'TS SHAREHOLDERS UNDER APPLI ¢

Out | b enleawitvensep e d i atkabxe n eafviati d mlCkoempany and its shareholders u
amended by the Finata ARutles202®2&nd .len@@mpptolkclabtei velry T
to as the fiDirect Tax Lawso)herPsereattyTan faoawse ThedamdsSp@m

the Company and its shareholders fulfilling the condidti o
its shareholders to deriventhaep&petubfi Thkn®Bese€tht sondi
i mperatives it faces in the future, it may or may ndt c
accordingly, the details pecbtasnideagetdoi subbi di Anhesuhave

UNDER THE I-NCOMECT, 2025 (the hereinafter referred to as
Special Tax Benefits to the Company

1. Deductions fr om-S@rcas o nTolt4abl e diiincctohnreenA¢th respect of empl o

Subject to fulfil ment of prescribed conditions, the&6Carp
the Act, of an amount equal to 30% of additional emploge:
of business in the tax year in which such employment i s

2. SectDediucdtdi8on i n -croersppoercatt eo fdiivnitdeernd s

Section 148 provides for deduction from gross total inco
such company from another domestic company or a foreign
dirsitbuted by it on or before one month prior to the date

Where the Company receives any such dividend during a t
aforesaid date, as may be relevant to the said tax year,

Section 148 shall be applicable in cases where dividend
foreign company or a business trust.

3. Lower corporate tax rate under Section 200 of the Act

Section 200 of the Act grants an option to domestic comp
surcharge of 10% and cess of 4%), provided such compani e

(i) Section 45(2) (expenditure on scientific reseavV72h) o

(ii) Chapter VIII other than provisions of sectiom 46 p(ca
of certcaoirpoirmter di vi dends) of the Act; or
(iii) Sections specified-in section 205(1)(a) to (g) as |

Asection 33(8) (additional depreciation);

Asection 45(3)(a) or (b) or (c) (expenditure on scientifi.

Asection 46 (capital expenditure of specified business);

Asectioa 4exPlemditure on agricultural extension project);
Asection 48 (deduction for deposits in tea development ac
AsSection 49 (deduction for deposit to special account or

Asection 144 (deduction for units in Special Economic Zon
Awi t hout set off of any loss carried forward or depakkeat
any of the deductions referred to in clause (a);

Awi t hout set off of any loss or allowance for unabsorbed
attributable to any of the deductions referred to in cl a
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I n case a company opts for section 200 of the Act, provi
would not be applicable and MAT cr edi-af fofast hcel aerairfliieed byye
Direct Taxes, through its circular no. 29/2019 dat etde 20 fO
filing the tax return. Option once exercised, cannot be

The Company has represented to us that t hey -2h0a2v0e oonpwaerdd st.
3. Deduction under section 31(1) of the Act

The Company is entitled to accelerated deduction imndesp
Tabl e Srsed®il¢) athe Act while computing its income under
to the extent of five per cent (5%) of the gr oss gtrootsasl tiol
i ncome cfoomrsitdlee eslai d deduction shall be befomeaodn<haetiern
the Act.

As per clause3l((a2h))(t heoActsecwhene the Companyl1(ddfy tch ea i Arcetd
subsequent claim of deduction of actual bad debts ahdeady¥
cl ai med uBdéodf) stehcet iAccn .

4 . Speci al provisions for taxability of income from cert

Section 56(1) and 56 ((-&l)i ao,f ftohre SAxdc iparlo vp rdaevsirts ailorintndgraniN kciransge

Financial NBF®3anared $Yst emi chaelpoysiltmptoarktianngg NNBoRC s . Il nter ec
categories of bad or doubtful debts received by swchprMNoBH
and | oss aceceorunotr fionr whhiacch yit is actually received, which
Special Tax Benefi-ts to the Sharehol ders

Benefits available to resident sharehol ders

Secti obnedludc8t i on i n -croersppoercatt eo fdiivnitdeernd s

With respect to a resident corporate sharehol der ;c o9 @otriad

di vidends dur-2hgatnéaxt lyermaeaf20€10. The section providesithat
any previous year includes any income by way of dividend
trust, there shall, in accordance with and subj eceoft os utchh
domestic company, a deduction of an amount equal to so m
other domestic company or foreign company or business tr
before the due date. The 6due dated means the dateseaki o
(1) of section 236 of the Act.

We understand that the shareholders have not received an

Separately, any dividend income received by residentasha
per SI . No. 7 of the Table under section 393(1) of tllye A
only in case the dividend income exceeds |INR 5,000.dd&musitt
1. Buy back tax on capital gains earned by sharehol ders
The Finance bill 2026 proposes that t-backoonéi dbmatbowift e
to tax under the head 6Capital Gainsd6 instead of being t|

Thus, effectively, t lpa otmoxeatri srh acre hbod ydiea sk hfatse rbomrmeema pietdailc
l'isted and unlisted eshmarca) tand ga0 sf om dherntted s harbd=. aE

deemed dividend income as per normal tax rates applicabl
However, for promoters, an Oadditional income tax6 emall
bulyack of shares undertaken in accordance with Section 6:¢
Sr. N Nature of ii1Additional i nco Additional il

promoter is a d«cfor any other
1. SheTretr m Capi 2% 10%
2. LoRrTer m Capi 9. 5% 17.5%
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* Definitioelnn otfhdroanwd edaf a | i sted company, O6promotero6 i s
and Exchange Bdarck off ISedciua i(tBwys) Regul ations, 20d 8deflinn:

as per Section 2(69) of Companies Act 2013 or a perrotnhevl
company.

We understand that the Company has not bought back uys s
back tax shall not be relevant for the shareholders of t
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Not es:

1. The above Annexure sets out the provisions of | aw in
potential tax consequences of the purchase, ownership an
2. The above Annexure covers the Direct Tax Laws benefit:
3. The above Annexure of speci al tax benefits a2r7e. aSse vpeerr:
these benefits are dependent on the Company or itsw.share
4. The Annexure is prepared on the basis of informatkon
that :

T the Company or its shareholders wild/l continue to obtoas

T the conditions prescribed for availing the benefits h
5. This Annexure is intended only to provide generala inf
substitute for professional tax advice. I n view osfulHttiseé hiemn

own tax advisor with respect to specific tax consequence

6 . No assurance is given that the revenue authoritioastadel
existing provisions of |l aw and its interpretation, bwhi ¢l
update the views consequent to such changes.

7. I n respsescteotsnonhhe tax rates and consequent taxation
under the relevant Double Taxation Avoidance Age ®ihdesmtf i sic
domicil e.

For Svatantra Microfin Limited

Vrushal. Mahaj an

Chi ef Financi al Of ficer
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Annexure 2

ANNEXURE TO THE STATEMENT OF SPECI AL TAX BENEFI TS AVAI
SHAREHOLDERS OF THE COMPANY UNDER THE APPLI CABLE | NDI RECT

Outlined below are the special tax benefits avail ablees to
Tax Act, 2017, the I ntegrated Goods and Services Tax Act
r e stpiewce St ates Goods and Services Tax Act, 2 0MICu,stas)saaed c
the Customs Thariifffff, Alatg, dalnke/d e(di by the Finance ACR2720E6Tr aj
Traoé¢iPy280r2e3ad withH&odeogkh df aBeocedures, 2023, present

asilndirect Tadae ICompany does not have any material subsid
have not been considered in this Annexure.
1. Speci al Tax Benefits available to the Company
There are no Special indirect tax Benefits available to
2Special Tax Benefits available to the Sharehol ders of 1t
There are no Speci al Tax Benefits available to the Share
Not es:
1)This Annexure sets out the only the special tax benef
Tax | aws.
2)The above Annexure sets out the provisions of | aw in
al | potenti al tax consequences of the purchase, owner
3)This Annexure covers only certain relevant indirect t
4)This Annexure is only intended to provide gener al i nf
a substitute for professional tax advice. I n view of
each oirnviesstadvi sed to consult his or her own tax cons
of their participation in the present matter
5)These comments are based upon the provisions of the s
prevailing in India, as on the date of this Annexure.
6)No assurance is given that the revenue authorities/ co
based on the existing provisions of |l aw and its inter
assume rledgponswi mipdate the views consequent to such c|

For Svatantra Microfin Limited

Vrushal:. Mahaj an

Chi ef Financi al Of ficer
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Unl ess otherwise indicated, industry and mar ket dat he use
mi crofinance i ndAugust202q t hCRISIGE Reépaiw) dmnt emlar ed and i ssued by
us pursuant to an engagement letter dated April 14, 2026 and exclusively commissioned and paid for by us to enabl® investor
understand the industry in which we operate in connection with the OfféesdJotherwise indicated, financial, operational,
industry and other related information derived from the CRISIL Report and included herein with respect to any patrticular yea
refers to such information for the relevant calendar year. The CRISIL Replddrwilpart of the material documents for inspection

and a copy of the CRISIL Report is available on the website of our Compaligpsai/svatantramicrofin.com/investor
relations/initiakpublic-offerings Industry sources and publications are also prepared based on information as of specific dates ant
may no longer be current or reflect current trends. Industry sources and publications may also base their informatioa@s esti
projections, forecastsral assumptions that may prove to be incorrect. Adiogly, investors must rely on their independent
examination of, and should not place undue reliance on, or base their investment decision solely on this informatiopiefite rec
should not construe any of the contents of the CRISIL Report as advitegredebusiness, financial, legal, taxation or investment
matters and are advised to consult their own business, financial, legal, taxation, and other advisors concerning thierransact
While preparing the report, CRISIL MI&A has also sourced infornmatiof r om publ i cly available so
financial statements available publicly.

References to various segments in the CRISIL Report and information derived therefrom are references to industry segments
in accordance with the presentation, analysis and categorization in the CRISIL Report. Our segment reporting in our financi
stakements is based on the criteria set out in Ind AS 108, Operating Segments and we do not present such industry segmen
operating segment.or f ur t her i Indusiry inf@nbatioa mcludes m thidréft Red Herring Prospectus has been
derived from an industry report prepared by CRISIL MI&A, exclusively commissioned and paid for by us for such purpoge and
reliance on such information for making an investment decision in the Offer is subject to inherenbrisks n59.p a g e

Macroeconomic Scenario
Global economy showed resilience in CY2025

The I nternational Monetary Fundds (I MF) Worl d Economic
remarkable resilience in calendar year 2025, with global real gross domestic product (GDP) growth reaching 3.4%. xspite ini
uncertaintés concerning tariffs imposed by the United States (US) and its potential impact on global growth, trade disruptior
remained limited, given frontloading of imports in the first half of the year and swift reorganisation of supply chalinsdbtrade

flows.

The IndiaEurope free trade agreement finalised on January 27, 2026, aims to reshape trade, with the European Union dropy
tariffs on 99.5% of Indian exports over 7 years, and India reducing tariffs on European luxury cars (from 110% to 108 over fi
yeas) and wines (from 150% to 75%). The deal serves as a strategic hedge to reduce dependency on China and the US. On the
hand, the FTA with New Zealand, signed in April 2026, aims to enhance exports, support MSMESs, attract investment, facilita
skills mobility, and promote broader economic cooperation. It grants immediateutgraccess for 100% of Indian exports to
New Zealand, subject to prodespecific rules of origin, benefiting key sectors such as textiles, engineering, pharmaceuticals,
marineproducts, and chemicals. This FTA further serves as a gateway to theDegharia and Pacific Island markets.

On February 6, 2026, the US and India reached an inanerin
goods to 18% from 50%J1owever, the US Supreme Court invalidated these emergency tariffs. In response, President Trump issu
a new executive order by imposing a 10% tariff on most imported goods. With reciprocal tariffs based osnitie #&de deal

now invalidated, India vlliface a lower global tariff of 10% under the section instead of the negotiated 18%. This will result in
more favourable outcome despite the shift in the tariff framework.

The global geopolitical landscape is undergoing significant transformation, marked by rising conflicts in West Asiafaimd a shi
traditional power dynamics. The IMF projects the World GDP growth to moderate to 3.1% in 2026 and recover to 3.2% in 202
The private sector's swift adaptation of supply chains and trade flows has mitigated immediate damage. However, a prolon
conflict could adversely impact commodity prices, inflation and financial conditions, potentially testing global and specifiy
economic resiliencélhese challenges are particularly pronounced in countries that are not directly involved in the conflict but rel
on West Asia for various needs.

Even as a major geopolitical risk has seemingly reduced, wemtlaged ones stemming from the manifestation of El Nifio
conditions have reared uph& monsoon season this time has begun on a weakwititecumulative rainfall 42% below average

as of June 21. The India Meteorological Department (IMD) has trimmed its rainfall forecast for the southwest monsoam seasor
90% of the longperiod average, which, if realised, would mark the weakest monsaodecade.

Global inflation is expected to increase to 4.4% in calendar year 2026, reflecting expected higher energy and foodqgpeices, be
falling to 3.7% in 2027. I nflation in China is protargect ed
levels after a significant decline in 2025, driven by subdued food prices.

I ndi aés National Statistics Office (NSO) estimated Real
high infrastructure spending and improvements in manufacturing and services. India has mitigated external shocks, such as
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tariffs on account of diversified trade partnerships and robust foreign exchange reserves ($726 billion as on Febr@éjy 13, 20

India to be the fastest growing major economy

I ndi abds Gdpowing amseng maot economies (ofyear %)

15.0
10.0
= e .\ - -
5.0 \
0.0
-5.0
-10.0
-15.0
2019 2020 2021 2022 2023 2024 2025 2026P 2030P
=@ |ndia* 3.9 -5.8 9.7 7.6 7.2 7.1 7.6 6.5 6.5
China 6.1 2.3 8.6 3.1 5.4 5.0 5.0 4.4 3.3
—0— UK 1.6 -10.3 8.5 5.2 0.3 1.1 1.3 0.8 14
us 2.6 -2.1 6.2 2.5 2.9 2.8 2.1 2.3 1.8
—=@—Brazil 1.2 -3.3 4.8 3.0 3.2 34 2.3 1.9 2.5
—@—Russia 2.2 -2.7 5.9 -14 4.1 4.9 1.0 1.0 1.0
=@=—South Africa 0.3 -6.2 4.9 2.1 0.8 0.5 1.1 1.1 1.8
=@=Japan -0.4 -4.3 3.6 1.3 0.7 -0.2 1.2 0.7 0.6
Note: AlIl forecasts refer to | MF6s; GDP gr-avwattta ifsorb did esct ac
Esti maRreoj ePct ed. Source: I MRAp(rWdr I2d0 2E6B)on «Cmiics i Qu tlinaceld | i get

Driven by strong domestic demand, robust consumption and improved financial conditions, India's growth is significantl
outperforming other major economies and emerging markets. The country's real GDP growth is fuelled by high consumer spenc
and positie investment sentiment, allowing it to outpace China's real GDP growth, which is projected to be ~4.4% in calendar ye
2026 and 4.0% in 2027.

Crisil Intelligence expects inflation based on the Consumer Price Index (CPI) to rise to 5.1% on average in fiscal 2827 from
estimated 2.0% in the previous fiscal as food inflation is expected to normalise from the lows of the pahkisysaoased on the
expectation that crude oil prices will average-$%0per barrel in fiscal 2027 compared with an estimated ~$70 per barrel last fiscal.
The forecast is in line with recent trends as CPI inflation rose to 3.4% in March 2026 from F2%ruary 202®ut remained
within the Reserve Bank -©%. Giventhe gpick in icfatBn, \ve ekpaat theeRBI to neaamtgie theo f
current policy rates by keeping a close watch on the evolving inflation trajectory.

Past GDP growth and projections

GDP projected to grow at 6.6% in fiscal 2027
From fiscal 2024 to 2026, the economy has outpaced its global peers with faster growth. Crisil Intelligence forecasigrtveticDP
to moderate at 6.6% in fiscal 2027, mainly due to an upward revision in average crude oil price outlook and its $fgititsjer e
along with ongoing geopolitical uncertainties.

GDP to grow at a CAGR of 6.07.0% over the next 4 years
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I ndiaébs nominal GDP position is strengthening compared w
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Cy21 CY22 CY23 CY24 CY25 CY26P
H India* 18.54% 13.65% 10.97% 9.74% 8.94% 10.97%
China 5.14% 4.93% 4.24% 3.90% 4.06% 4.85%
UK 11.12% 6.63% 5.03% 5.08% 3.28% 3.44%
mUS 9.82% 6.74% 5.35% 5.01% 5.26% 4.34%
H Brazil 11.85% 8.57% 7.64% 8.14% 7.29% 5.73%
m Japan 1.98% 5.32% 2.95% 4.66% 2.09% 3.33%
m South Africa 7.41% 5.57% 4.47% 3.94% 4.89% 4.68%
m Russia 16.53% 11.00% 16.10% 5.53% 4.26% 3.86%
m|ndia* = China mUK m®mUS mBrazil mJapan ®South Africa ®Russia
Not e: GDP growth is based on currentdaptra cfeosr ifni sncaatli oyneaalr s
Source: | MF (WorliApEcbnatmP6) QucCt bsekl I ntelligence

India's nominal GDP has been growing at a rapid pace, with an average annual growth rate of around 10% over the pgest decad
per | MF, I ndiads nominal GDP i s-2@andisfurthet projectad to grbvaby €11%in lBY@6n |
27.This is one of the fastest growth rates among major economies, followed by Brazil with an annual growth rate of 7%.

Domestic growth resilience: GST rate cuts, government capex, and repo rate reduction mitigate external challenges
RBI held the repo rate unchanged at 5.25% in June 2026, maintaining neutral stance

The Monetary Policy Committee (MPC) of the Reserve Bank of India (RBI) initiated a monetary policy easing cycle in calend:
year 2025 through calibrated repo rate cuts to support economic growth. This decision reflected low inflation riskshewaitity to
monsoon in 2025, and goods and services tax (GST) rate rationalisation, as well as a growth outlook, allowing the RBI to of
support while remaining vigilant on inflation. Ndranking financial companies will benefit from lower funding costs and imgrove
liquidity. This will enable them to offer cheaper credit and lower equated monthly instalments. The rate cut will spemboach d

and fuel economic activity. It will also benefit rural India with the help of MFIs by enabling them to offer cheapeiasrkmiter
funding costs and improved liquidity will allow MFIs to provide loans at reduced interest rates, thereby increasing eicliss to

for rural populations and stimulating economic activity in these areas.

The MPC kept the repo rate unchanged at 5.25% at its June 2026 meeting and maintained a 'neutral' stance, signalting conti
confidence that Indiaés economic growth wil.l r e maiedinthee s i |
Union Budget 2026. The budget increased the capital expenditure outlay for fiscal 2027 to Rs 12.2 lakh crore, whiclicaccounts
4.4% of the GDP. The MPC also cited sustained growth in private consumption and fixed capital formation as factdrgsuppor
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its optimistic outlook. That said, it warned that external risks persist, including the expected El Nifio this year aoidritedpr
conflict in West Asia. Higher energy and other input costs arising from the conflict, along with disrupted supply ahldingigh
on overall economic activity.

While the conflict in West Asia and uncertainty surrounding US tariffs remain a risk to external demand, the RBI exgtect stru
reforms, including GST rate rationalisation, to partly offset these headwinds. Additionally, the standing deposiafaciityained
5.0%, while the marginal standing facility rate and bank rate stood at 5.50%, supporting financial system stability.

Repo rate movement (%)
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Source: RBI , Crisil I ntelligence

CPl inflation to average at 5.1% in fiscal 2027 owing to the WesAsia conflict

Inflation based on the revised CPI series, with 2024 as the base year, rose to 3.48% in April 2026 from 3.40% in Masch 202¢
food inflation further normalised, driven by an uptick in food (4.8% in May 2026 vs 4.2% in April 2026) and fuel (0.8%\s May
0.7% in April) inflation. Within the notfiood category, fuel and transport inflation are the first to face pressures from higher oil and
gas prices and supply shocks arising from the prolonged conflict in West Asia.

Crisil Intelligence projects CPI inflation to average 5.1% in fiscal 2027 compared with 2.0% in fiscal 2026 as the Webasas
indirect effects of higher transportation fuel prices reverberate through the economy. Additionally, thedredavmonson
rainfall expected amid El Nifio conditions and the ongoing heatwaves can hurt agricultural production and exert furttecopressu
food inflation.

CPI general index trend (%)

FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E  FY27P

Not d ESEi maRreoj ePct ed. Source: Crisil Intelligence
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GDP growth drivers

Increasing per capita income

1,15,261 1,24,764 1,31,556
1,04,299 1,07,330 99 556 1,08,345 o - o
92,133 94,420 06,034 4084 0.
FY19 FY20 FY21 FY22 FY23 FY24 FY25

m Per capita GNI (Rs.) = Per Capita NNI (Rs.)

Not e: Data is based on the RBI Handbook (August 2025). G
Source: RBI , Pl B, Crisil I ntelligence

The increase in per capita income in recent years reflects the overall economic growth and improvement in living starsdards ac
various sectors. Higher income levels have resulted in greater purchasing power, enabling individuals to access batigr goods
services, including education, healthcare and technology. This upward trend also highlights the success of policy reforr
infrastructure development and financial inclusion efforts that have contributed to employment generation and weatibrdistribu
As per capita income continues to rise, it is expected to drive sustained economic momentum and elevate the qualityhef life f
broader population.

Worl dés | argest popul ation

Il ndi ads population grew at ~1.5% compound annual growt h
Census (latest available data). Also, the number of households was ~187 million in 2011.

Population of India as compared to other major economies
inmn

1,438 1,422

343
68 211 124 63 145
S - | — S -
India China United Kingdom United States Brazil Japan South Africa Russia

Source: Population as of July 2023, World Population Pro:

While the 2027 Census is at an early stage, having commenced on April 1, 2026, based on the past growth rate, we projec
countrybés population to reach ~1.52 billion by 2031,her ef |
nunber of households is projected to increase to around 385 million from 245 million in 2021, with an expected CAGR of abot
4.6% during the 20281 period.

I ndi aébs population and number of households trajectory

in millions
1520
1250 1400 1423
890 1070
- 119 - 148 . 187 . 245 . 319 . 385
1991 2001 2011 2021E 2023E 2031P

m Population ®Households

Not d EsEi miaRtreo,j elct ed; Note: Numbers are as at t
and Soci attpsfaipespu(at iCemswrs. dmg/ivapp/Cri si l I

S5 T

e end of e
telligence
The Government of India has initiated the 2027 Census using a phased approach. This will be the eighth census sinceidepent
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and the first to be conducted digitally.
Unlocking India's demographic dividend: A huge opportunity for microfinance

India has the largest youth population in the world, with a median age of 28 years. Also, ~90% of the population isyeelsy 60
In 2025, at 26%, India was estimated to have the highest share of young working populaZ®ry¢ass) among major devekap
and developing economies as well. We expect that this large weamgpopulation, along with rapid urbanisation and rising
affluence, will drive economic growth.

I ndi ads demographic strength i s furt he29yeaars. fThisesegmentrepresents at s
significant opportunity for Microfinance Institutions (MFIs) to tap into a large and growing market. This age group ie likilg
demand for financial services, including microloans, as they seek to establish their careers, start businesses, aimduacihleve f
stability. By targeting this demographic, MFIs can benefit from a vast and underserved market, potentiafytdentireased
outreach and business growth.

I ndi aés youth to power economic growth of the country

[ 10% |
25% 17% 24%
39% 39% 43%

11%

22%

39%
46%

India China United Kingdom United States Brazil South Africa Russia

m Age 0-14 Age 15-29 mAge 30-59 mAge 60+

Source: 2024 Revision of World Population Prospects, Cri:

Financial inclusion in rural India: a critical component of sustainable economic growth

Urbanisation is expected to also drive economic growth, investments in infrastructure and job creation. The share of urk
population is estimated to have grown to 35.7% in fiscal 2@%en that twethirds of the population resides in rural areas, MFls
play a vital role in providing financial services to these underserved communities. By catering to the financial neatls of rul
populations, MFIs can help bridge the gap in access tht@med other financial services, ultimately supporting economic growt
and development in these areas. This, in turn, presents a significant opportunity for MFI businesses to expand thetimrpach an

Urban population as a percentage of total population (calendar year 2025P) at the global level

World average: 57.8%

(In %)
82.1 77.4 78.8 83.7 833 88.2
59.8 66.3
C I I
India Indonesia China Germany Malaysia France United States United Brazil
Kingdom
Source: United Nations World Urbanisation Prospects 2025,

Key structural reforms

1 Pradhan Mantri Awas Yojana (PMAY) was introduced in calendar year 2014 to provide affordable housing for all by calend:
year 2022.The scheme targeted the completion of sanctioned urban houses by December 31, 2025, and has now aime
building 49.5 million houses in rural areas by 2029. Under the scheme, eligible families receive financial assistarieg, includ
Rs 0.25 million in urbn areas and up to Rs 0.12 million in rural areas, along with concessional loans and additional suppol
such as toilet comguction assistance and liquified petroleum gas connections, to facilitate housing construction and upgradatic
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1 Pradhan Mantri Jan Dhan Yojana (PMJDY), introduced in 2015, aims at ensuring affordable access to financial servic
including basic savings and deposit accounts, remittance, credit, insurance and pension. Under the scheme, a basik savings
deposit acount can be opened at any bank branch or business correspondent (bank Mitra) outlet.

Also, the GST regime is enhancing transparency and formalisation of business activities, ultimately supporting higher econor
growth. The recent rationalisation of GST rates for a range of products and services is likely to reduce the cost mmemon c
citizens, especially rural India, thereby improving their purchasing power. This, in turn, could enable higher savitgents/es
and improvement in living standards.

India's digital leap: Internet and mobile penetration drive financial inclusion

India had ~1,162 million wireless subscribers at the end of fiscal 2026. The expanding reach of mobile networks, interr
connectivity and electricity is extending subscriber access to remote areas, driving higher smartphone and internat pdrétrati
businesses can capitalize on this trend by offering innovative, digitally enabled financial services that cater to thel@mavidg

for online and mobildased transactions. This could lead to increased financial inclusion, improved customer engagdment, a
expanded business opportunities for MFIs.

Empowering rural India: The Viksit Bharat Guarantee for Rozgar and Ajeevika Mission

: : : Employment provided to
Year Cumulative expenditure on unskilled wages (in million)
Sl No. of households No. of persons
FY15 196.85 41.26 62.03
FY20 462.76 54.79 78.81
FY25 717.59 57.82 78.79
Source: MENRESAry of Rur al Devel opment , Crisil I ntelligel

The MGNREGA scheme represents one of India's most significanp@avgity interventions, delivering wage employment and
income support to millions of rural workers since its launch in 2005 and up to it being superseded by the Guarantee érdRozga
Ajeevika Mission (Gramin) Bill, 2025.

The most significant transformation introduced by the Bill is the expansion of the legal employment guarantee to 126allgys ann
along with a reimagined governance model that emphasises panldthpiinning, national digital convergence and measurable
infrastructure outcomes. Recognising the seasonal dynamics of rural economies, the bill incorporates an dgbicuftbetancing
mechanism that empowers state governments to pause the programme for up to 60 days in a fiscal during the peak sowing
harvesting seasons. This restructured approach positions rural employment not merely as a social safety net, buicds\aestrateg
for rural asset formation and climate resilience.

By guaranteeing enhanced employment opportunities and income security, the scheme is expected to significantly augn
household incomes and improve the repayment capacity of rural borrowers, particularly those with microfinance institsition loa
This, inturn, will enable them to service debt obligations more reliably and access additional credit for productive activities.

Financial Inclusion

Financial penetration to grow as awareness of financial products rises

As per a survey conducted by the National Statistical Office (NSO) from July 2022 to June 2023, literacy in India was 80.3%,
notch below the global average of 87.35%.

Yet only 27% of the countryds population was finanditudal |y
and behaviour necessary to make sound financial decisions and ultimately achieve individual finarb&hgeltcordinga the
National Financial Literacy and Inclusion Survey 2019.

The wide gap in financial literacy indicates the financial services industry has considerable room to grow. Crisil teteligects
financial penetration to increase further as financial literacy grows.

The remarkable progress can be attributed to the government's concerted efforts to promote financial inclusion threugh a rang
initiatives, including the launch of PMJDY, the proliferation of mobile banking and digital payment systems, and the itaptemen

of government subsidies and benefits such as the Direct Benefit Transfer (DBT) scheme. Advancements in financial technol
have also contributed to a significant improvement in financial inclusion

Financial Inclusion Index

The RBI 6s Fi nanciladéx), demetoped to maeasure tha ektent of fin&ntial inclusion in the country, rose to 67.0
in fiscal 2025 from 64.2 in fiscal 2024.

The index is a composite measure that ranges frdfd00 wherein 0 represents complete financial exclusion and 100 indicates
universal financial inclusion.
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Financial inclusion has improved over the years (FIndex)

67.0
c6.4 60.1 64.2
53.1 53.9 :
FY20 FY21 FY24 FY25

Source: RBI, Crisil Intelligence

Adult population with a bank account: India vis-a-vis other countries

The Global Findex Database 2025 states that 1.3 billion adults do not have a financial account. Of this, 650 milliombabl®e) u
adults live in eight countries: India, Bangladesh, China, Indonesia, Egypt, Mexico, Nigeria and Pakistan.

According to the database, I ndi ads adult popul ati oerhasi t h
increased to 89% in 2024 from 53% in 2014. Globally, financial account ownership in calendar year 2024 was 75% of adults.

Despite I ndiads high rate of account ownership, theerdhee
unbanked adults. The 2025 report (which used 2024 data) indicated that while 89% of Indian adults now own a financjal accol
14% of the adults (representing a significant portion of the global unbanked population) still had inactive accountspwidkésh p
immense opportunity for financial institutions to increase financial inclusion.

People with financial accounts (% of the population)

Data for CY24

Average in developing economies: 71% World average: 75%
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1. Global Findex data for India excludes northeastern states, remote islands and selected districts
2. Account penetration is for the population in the age group of 15+
Source: World BarikThe Global Findex Database 2025, Crisil Intelligence

Under-penetration of the Indian banking sector provides opportunities

The number of commercial bank branches is lower in India. This provides immense growth opportunities for banks and financ

institutions. For context, Italy and Japan had the highest number of commercial bank branches per 100,000 adults &icid, while
had 15.

To be sure, the number of bank branches per 100,000 adults in major economies has remained stable due to the difjitalisatic
banking services, with customers preferring online and mobile banking over physical visits.
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Bank credit to GDP ratio from CY20 to CY25
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In CY 2025, China has the highdsank credito-GDP ratio, at 201%, followed by United States (US), at 140%e under
penetrated Indian banking sector has a bank er@e@DP ratio of 102%. India's low cregit-GDP ratio compared to global peers

indicates significant untapped potential for formal lending expansion.
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The UK had the highest household craddGDP ratio of 74% among the major economies as of CY 2025, followed by US with
6 8 %. I ndiads ratio was 4t8&GRP rationcdmparéedso glolmmpeehs ondicateshsahifidantaumtapped t
potentialfor formal lending expansion.
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Only 15% of the population in India borrowed money from formal sources (CY24)
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Population that borrowed money from formal sources  ® Population that borrowed money from any sources

* Data is for calendar year 2021

Notes:

1. Global Findex data for India excludes northeastern states, remote islands and selected districts

2. Data is for the population in the age group of 15+ years

3. Money borrowed from formal sources includes money borrowed from banks, NBFCs and through credit cards
Source: World Bank The Global Findex Database 2025, Crisil Intelligence

In the metric of borrowing from formal sourcésdia ranked poorly when compared with the major econorisle 66% of the
populationin the US and 55% in theK borrowed money from formal sources in 2021, only 15% of the population in India
borrowed from formal sourceA. significant majority in the country relied on friends, family or unorganised lenders, among others.
The key reason could be that a huge portion of the population may not have the necessary documents, such as proof of incor
identity, to access formal credit.

Around 64% of the population in India stays in the rural parts of the country but accounts for only ~8% of the total banking
credit

In value terms, bank credit and deposits are predominantly concentrated in the metropolitan and urban centres of tivbil@untry,
these are considerably low in seatban and rural pockets. NBFCs catering to rural credit serve a large populatioriltdaesti
not have complete access to credit. Therefore, NBFCs have an important role to play, ensuring last mile credit delivery.

Regionwise share of banking credit (fiscal 2026)

Regi on and powusaeatcoaedigr oURs trillion)

Regi on Metropol Rur al Senruir ban Ur ban Total ¢
Central 7.39 2.56 3.46 5.96 19.37
East 5.23 2.40 251 4.54 14.68
Nort heas - 0.54 0.68 1.06 2.27
Nort h 24.23 2.94 4.56 9.27 41.01
Sout h 27.19 6.24 13.94 12.22 59.59

We s t 60.59 1.82 4.33 4.70 71.44
Total cr 124.64 16.50 29.47 37.75 208.36
Notes:

1. Region and population growwise credit according to place of sanction

2. Centre classification for opening of branches: Rural (population up to 10,000)}usbam (population more than 10,000
up to 1,00,000), urban (population 1,00,000+ up to 10,00,000) and metropolitan (population 10,00,000+)

The Northeast includes Arunachal Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland and Tripura

Central includes Chhattisgarh, Madhya Pradesh, Uttar Pradesh and Uttarakhand

West includes Goa, Gujarat, Maharashtra, Dadra and Nagar Haveli, and Daman and Diu

East includes Bihar, Jharkhand, Odisha, Sikkim, West Bengal, and Andaman and Nicobar Islands

South includes Andhra Pradesh, Telangana, Karnataka, Kerala, Tamil Nadu, Lakshadweep and Puducherry
156

No oM~



8. North includes Haryana, Himachal Pradesh, Jammu and Kashmir, Ladakh, Punjab, Rajasthan, Chandigarh and Delhi
Source: RBI, Crisil Intelligence

About 64% of I ndiads popul ation resides in rural ar2e0alsl, .
Census, India had over 0.64 millionawdlc¢trgeist Remailng nidadoy
~8.00%, respectively, as of March 2026. Limited bankaaolg |
of for mal identification are the key reasons for this | o
Al t hough most I ndian households are in rural ar e ast,a ppheed .|
Hence, a gap exists between the supply of and demanmnidt yf ofro
the NBFCs and MFIls to address these gaps.

Share of bank credit indicates | ow penetration in rural

Popul ati-winsgreohpre of credit

FY21 FY22 FY23 FY24 FY25 FY26

m Rural Semiurban ®Urban

Not e:
l1.Urban includes data for both urban and metropolitan a
2. The above data represents indicators for schedul ed co
3.Tot al may not add up to 100% due to rounding off of d

Source: RBI , Crisil I ntelligence

Financi al inclusion is |l ower in rural areas than Ilimi tuirdtair

such as the PMJDY and digital banking, along witihahbni noku
in rural areas.

Majority of Indian states have banking credit penetration of less than 100%

While Maharashtra, Tamil Nadu, Haryana, Delhi and Telangana exhibit credit to GDP ratios above 100%, reflecting maiaire financ
sectors, most Indian states lag behind, indicating significant scope for credit expansion and deeper financial inclusion.

Additionally, the low share of credit extended to rural areas across states presents a vast untapped potential to miitve econt
expansion by improving lashile credit access. Addressing this disparity by improving rural credit delivery through theofeach
NBFCs, microfinance institutions and targeted government schemes will play a pivotal role in fostering inclusive grolivty, enab
broader participation in the formal financial system.

Bank credit penetration (fiscal 2026)

Gross state

domestic product | Total banking Banking credit % of overall | % of credit
State/union territory | (GSDP) (constant| credit (Rs. in : credit for in rural areas

: : o penetration

price) (Rs in billion) each state for each state

billion)
Maharashtra 28,826.99 59,409.08 206.09% 28.53% 6.12%
Tamil Nadu 19,198.04 19,710.34 102.67% 9.47% 15.29%
Gujarat 18,776.67 11,588.59 61.72% 5.57% 4.42%
Karnataka 17,230.06 13,893.11 80.63% 6.67% 7.68%
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Gross state

domestic product | Total banking Banking credit % of overall | % of credit
State/union territory | (GSDP) (constant| credit (Rs. in : credit for in rural areas

price) (Rs in billion) penetration each state for each state

billion)
*Uttar Pradesh 16,349.24 10,156.71 62.12% 4.88% 9.23%
West Bengal 10,286.17 7,073.18 68.76% 3.40% 5.95%
Rajasthan 9,818.07 7,084.21 72.15% 3.40% 5.21%
Andhra Pradesh 9,522.61 8,466.93 88.91% 4.07% 8.62%
Telangana 8,895.82 10,568.82 118.81% 5.08% 5.15%
Madhya Pradesh 7,819.11 5,718.56 73.14% 2.75% 3.91%
*Kerala 6,852.83 6,686.23 97.57% 3.21% 0.90%
*Haryana 6,770.33 6,852.02 101.21% 3.29% 2.87%
#NCR of Delhi 6,698.63 19,881.42 296.80% 9.55% 0.28%
Bihar 5,766.45 2,916.81 50.58% 1.40% 3.36%
Odisha 5,743.50 2,968.81 51.69% 1.43% 3.53%
Other States 24,008.30 15,254.89 63.54% 7.33% 17.49%

Note:
1. Bank credit penetration is calculated as bank credit

of fiscal 2026
2. GSDP is measured at constant prices, with 20012 as the base year
3. *GSDP is taken for fiscal 2025, # GSDP is taken for fiscal 2024.
Source: RBI, Ministry of Statistics and Programme Implementation, Crisil Intelligence

Women empower ment

The transf or mathieviep pgortoeunptsi a(lS HGs )s,elhfi ghl i ghbeddt hespibh,seh

has served as the fulcrum of rural devel opment through
wome were mobilised into 9.90 million SHGs. I n addit i%on,
in fiscal 2024 from 24.60% in fiscal 2018 (female |l abour
Additionally, Joint Liability Groups (JLGs) have played
ur ban areas. By enabling women to collectively acceds ¢
emhnced their entrepreneuri al capabilities. This access t
contribute to household income, and -pasead fimndaelci af JbhaEe
conefnicde, and | eadership skills among womeimake mmpowe micreg Stels
their families and communities.
Bank credit acceurbtasn iam dr wrrala,n saemias (in million)
208 213 216
181
151
134
86
6s 70 74 81 80 7 o 72 77 I i I
Rural Semi-urban Urban

BEY21 mFY22 mFY23 mFY24 mFY25 mFY26

Not e:
l1.Urban includes data for urban and metropolitan areas
2. Numbers are as of the end of the fiscal year indicate
3. The above data represents only bank credit accounts a
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Source: RBI, Crisil I ntelligence

Untapped market presents growth opportunity for financiers

Share of bank credit to metropolitan areas has decreased over the past few years, declining from 66% as of March 8292019, to
as of March 31, 2026. During the period, credit share rose marginally in urban (15% in fiscal 2019 to 18% in fiscar20@B% ru

in fiscal 2019 to 8% in fiscal 2026) and seunban areas (12% to 14%). As on March 31, 2026, rural areas received just 8% of the
overall banking credit according to the RBIG&6s bandkNBRCg cr
to lend in these areas. Further, usage of alternative data to underwrite customers is also expected to help banks ard$¢B8ECs t
customers and cater to the informal sections of the society in the rural areas.

Rur al areas and small towns (Tier 3 and 4) are becoming
adoption

According to the 2011 Census, I ndia had about 640-p00baAANYV
economies are far more resilient today, -Kd BpAMNg r tMGIN RIEYGAh i R
hi ghernM&®&ditlon, initiatives such as DBT, PM Ujwala Yoj a
Bharat scheme for healthcarewuvabwansappgarsti ng growth in ru
The rur al economy is | argely driven byM9ad¢mickulotwuinrse ,c ownlpiad
sectors such as services and manufacturing. Wi th faome ng
sthibt vy, supported in part by HoBANnmehementbedvemtciremas esu
However, in banking and fidimbharci ateserveéemesn undal pamat rs
popul ation fully integrated into the formal fi namciaarides yas
digital payment s. |l mprovements in digital infrastruarare
enabling fintech and banking pl ayeursbatno nraerakceht spr epvairoruessluyl
such as PMJDY anéedentatbd euws e agyfmeBd d-fsayésd venms . hdvereconomi es d
smal | , and medium enterprises (MSMEs), which have shown
i mmter epreneuri al or informal wor k, providing flexibility
Digitization aided by technology to play pivot al role in
Technology is expected to play an important role byhasog
seen a tremendous rise in fintech adoption in the patss$ f
Interface (UPI) is playing a pivotalclrialke dtigwarads ifnitrearf ai
smartphones |linked to bank accounts and facil i tlautnees oefa sdyi
transactions has also seen a surge in the past fewnyvests,
digitization in other industries |ike reomyl wil!.l al so p

Microfinance Institutions (MFIs) are acting as the primary contact for movement from informal credit to formal credit for
first time borrowers

MFI s have emerged as -omé eoft hamememesstf oef ffé atainceé all a-i$ tnvcil aish I
i ndi vi duatlismei nftoor nfailr sbtor r ower s, with a stlreadn gNTrCu roant bhoaatr idi I

rur al borrower s etohn sridsstt donftel fyd nfesatri m  ~<tuved omer s highlightin
relationspiepetrateddgeographies. This rural anchoze dga fatl
the fiscal 2024 peak the rural share improved to 68i72%,
the sl owdown. By contedntuobetyowddsnpr édomtnantl| y tionmmerrwr a
creating for mal credit histori esteanml bsocrorroanelre gprroowftihl efso,r
supports a structural rise in Indiads overall credit pend

Cumulatively 8.78 Mn New to Credit (NTC) customers have been given first time loans through formal channels by MFlIs
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68.72%

68.43%
68.02%
67.42% 67.30%
@ 66.82%
0.82
Fy21 FY22 FY23 FY24 FY25 FY26
mmmm NTC customers (in Mn) % NTC customers from rural areas
Source: CRIF Highmark, Crisil/l I ntelligence

Government measures to improve financial inclusion and digital adoption

Government schemes delivered through digital adoptioin fund transfer

in Rs. million
4,558
4,259
3,989 3,878
3,621
3,260
2,966559 2 6ail 2,924 3,019
2,397 ’ ' 2,608
2,141
1,703
1,419
1,157

619 747

n BB

FY16 FY17 FY18 FY19 FY20 Fy21 FY22 FY23 FY24 FY25 FY26

mCash =In kind
Source: Direct Benefit Transfer, Crisil Intelligence

Number of PMJDY accounts and total balance

CAGR: 184%
2,325
FY21 FY22 FY23 FY24 FY25 FY26
m Total balance in PMJDY accounts (Rs Bn) Number of PMJDY accounts (in mn)

Source: PMJDY; Crisil Intelligence

Priority sector lending

Priority sector lending (PSL) is an important policy tool used by the RBI to promote financial inclusion in India. The PSL
requirement mandates banks to allocate a specified percentage of their lending portfolio to priority sectors, suchiae,agricul
micro, small and mediursized enterprises (MSMES), education, housing and other weaker sections of society. Lending to suc
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priority sectors not only increases the credit access to underserved sectors but also leads to higher economic gramgkeand pro
inclusive development. It also encourages banks to develop innovative products and services specifically for priorifssettors
March 2026, bank credit to PSL stood at Rs 95.28 trillion, up from Rs 78.32 trillion in March 2025.

Overview of Systemic Credit and NBFC sector in India

I ndi ads impressive credit expansion over the past few vy
innovations acrobankiont) bamasciaald companies (NBFCs), cre.
suse@iaredit growt h.

Notabl vy, NBFCs have demonstrated remarkable agility in &
unbanked or underbanked segments in retail, microfinance
The f or mal i slaetnidonn go fmotdhed et ween banks and NBFCs has amj
strengt-fshandngi skpabilities with NBFCs6 digital reach anc
and financial technology (FinTech) applications haved nrged
consumption credit across demographic segment s.

Technol ogy has not only enhanced operational efficiency
Auncreditworthyo borrowers bankable through advanced hrei sl
stemic credit in India clocked a CAGR of 12. 02 %, reachir

2020. The credit market i-54®xprdteddliotRiIddabdom HyCAGBR efh
Systemic creldd% ket waenw fli3scals 2026 and 2029

320-330
pelo
,\.3,'\
GR:‘\2.02°/°
g-year CA 221.88
192.53
170.11
145.83
11228 11646 2090 I I
FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY29P
Not e: E: Esti mat e, P: Projected; This excludes credvitiec
Source: RBlI, company reports, Crisil I ntelligence
Rising retail credit share in the systemic |l ending | ands:
38.3% 39.5% ~45%
FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY29P
m Retail = Non-Retall
Not e: E: Estimat e, P: Projected. Source: RBI, company r e|
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dit continued ad the systemic creditCsgrionwi!
the retail por o] o. T-hetaktacltedr edialfnhcpisarls hspe
a fundamemrttallr nr ga osfd d sense natn do fmarriksekk opportuni ti
~45% by fiscal 2029.

to | e
t f [ i

Systemic retail credit growth is projected to outpace thi

Rs trillion

81.91
72.55
60.91
50.30
] ] I I I

FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY29P

A% 140150
po™

Not eEstHE mRtej et ed. Source: RBI , Crisil I ntelligence

The I ndian retail credi
stood at ~Rs 95.51 tril
the market is expected

t mar ket , encompassing assetns] as
| iICAGRI mff ilHScHI3W 026 M Risocddli.dg, 4 r6
t o-16%hbbt weanpfopeatedOgha&BOdtrnt¢é

Factors that wild.l support retail credit growth

Increasing
disposable
income

Growing
working
population

Increasing
digital
adoption

Financial
inclusion

Increasing
urbanisation

Formalisation
of economy

Source: Crisil I ntelligence

credit market i s poised fcohransgiignngi fliicfaens
cretionary spending. This trend einss evni d
t growing between fiscalar20%0rapy -204BCE
tistics (aModPP)ogrFomme nismhmlne e a prautraad B xapvee
d from Rs. 1,430 in FY1l2 to Rs. 2,079 by
o Rs. 3,632 byhFY2énsWmehsi mprowsvierdgi hignam
mes, creating a sizable market for |l ender

~
O oo —

ernment initiatives to promote digitalisation anadt®tin
h as MSMBg oaved hlowwehol ds. Despite rapid growth, retai
l enders to expand their customer base and incr-agese
ul ati on, is expected to drive consumption and credit
wln&étsi aspirations for a better | ifestyle and i ncrcaasred
ering |l enders opportunities.

NBFC credit is expected8tw) ¢lhaonk baingkWe regti veve(tl 3 ilFcal s 2

The credit growth of NBFCs has consistently outpacedtdnd
persist, with NBFCs poised to continue growing at a fast
vt al component of the financi al ecosystem. Their assets |
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to ~Rs 58 trillion by the end of fiscal 2026.

The traditional banking system had many | imitationGSDBR)Y ¢
and no credit score. NBFCs were able toribbaindae etalsi stngampd &
ot her financi al services due to their flexibilityld npraosvsie
customised services to retail and institutionald odudstifemern
skills to serve the customer segment underserved Dby Ibank:
assess credit in the absence of a complete set of for mal
Overall NBFC credit constitutes ~26% of the overall syst:
in Rs. trillion 320-330
oo
AR ~28%
o
221.88
192.53
170.11 26% oo
145.83 55 26% a AR
127.50 (] .
112.28 116.46 . 24% o
77% 76%
FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY29P
E Bank Credit NBFC Credit
Not eEs Ei maPtreo,j eRt ed. Source: RBI , Company reports, Crisil
The share of NBFCs in systemic credit i s expected tloy htao
be marginally higher at 28% -2 fgdrsicaad, 2NBRPCs Darré nmr djhect
depl oyment due to their hi gher growth potential, gaehkhees.
We believe that NBFCs wi | | remain a force to reckomi dithhp
| amitl e funding and catering to customer segments nottaon)
gain market share over banks due to their abilitycthotpr ¢\
underserved and niche customer segment s, abil ity dionepetnhe
l ending process, strong origination skills and shorter t
NBFCs drive financi al i nclusi on
NBFC credit to the retail segment formed approx. 45&atodr i
focus on retail cusurobnenm sar eva s hpragsandt iamgl wastti mar k etc eo p |

in ruradurédad semias where MSMEs are pipemienerat edelspg meheée m.
gap by offering customised solutions.

NBFC retail credit has grown at faster pace
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74.2%

FY20 Fy21 FY22 FY23 FY24 FY25 FY26E

m Bank Retail NBFC Retail

Not e: E = Estimate. Source: RBI, Company reports, Crisil
The retail credit sector has witnessed steady growth, wi
have been growing at a faster rate, i ncreasing t hteiizgrasidg
tier 3 cities, where banks have | imiteded mer essdmdd, bloag oeve
Share of NBFC retail credit stood at ~45% of overall NBF!

40 3% 45.5% 44.7%

FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY29P

mNBFC Retalil NBFC Non-Retail

Not e: E = Estimate, P = Projected. Source: RBlI, Company |

NBFCs' AUM growth | bamkpdchbed boeoal pasgstemic credit gr.

Rs trillion olo 90 - 95
a”
oh®
o 57.88
CAGR: 14.21% 49.60
41.90
34.89

= B 3 l I

FY20 FYy21 FY22 FY23 FY24 FY25 FY26E FY29P
Not eEs Ei maPtreo,j eRt ed. Source: RBI, Company reports, Crisil

The NBFC sector has evolved considerably over the yiematras
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newer areas of financial services and products. NBFCOcr e
and 2026, driven by the retail segment , whi c h -riest aeislt i omrae
esttiea t o have witnessed a growth of ~12.47% during the s
The unsecured segment within the retail portfolio igrkesw rl
response, t he RBI i ssued a circular in November 2023a ma
sl owdown of credit growth in the |latter half of fiscal
unsecured | oan exposure in 2025 to maintain asset qualit:
Going forward, the NBFC retla9% gregwiemtf rism efxipseacale d2 @ 226 ste
overall NBFC credit growth, with continued focus on the
NBFC retail credit trend
Rs trillion .
‘ ‘%Ago,o 43-44
chS®
_6_62°/o 26.12
cAGR: 1 22.19
19.08
15.44
= - 5 . I
FY20 Fy21 FY22 FY23 FY24 FY25 FY26E FY29P
Not e: E: Estimate, P: Projected. Source: RBI, company r e|
The NBFC's retail credit-1m&r deaeti hg2®kpeatpg@OLi6bn g riotws byv &
18%. This expansion is driven by steady increases in NB
howmgi, auto, gold and personal |l oans.
Trend #wm sas ssehtare of NBFCo6s retail credit book
100%
90%
80%
70%
60%
50%
40%
30%
20%
10%
0%
FY20 Fy21 FY22 FY23 FY24 FY25 FY26E
®m Education loans 0.9% 0.8% 1.1% 1.6% 2.4% 2.9% 2.9%
m Consumer durables 1.8% 1.7% 2.0% 2.1% 2.1% 2.2% 2.3%
m Personal loan 9.3% 9.4% 11.6% 14.6% 16.5% 17.0% 17.6%
® Microfinance 9.2% 9.2% 9.5% 10.9% 11.1% 8.6% 7.1%
m Gold finance 8.7% 10.2% 9.6% 8.6% 8.3% 9.5% 13.1%
Auto finance 27.9% 27.9% 25.9% 24.9% 25.0% 25.8% 24.9%
m Housing finance 42.1% 40.8% 40.3% 37.3% 34.6% 34.1% 32.0%

m Housing finance = Auto finance m Gold finance = Microfinance m Personal loan m Consumer durables m Education loans

Not e EsEi mate. Source: RBI, Company reports, Crisil I nt el

The microfinance book experienced steady growth from FY2

di sbursements, elevated GNPA |l evels, and the i mplememdat:
redwmg@ overleveraging risks. I n contrast, the housing cre
repo rates, government initiatives under PMAY, and increc¢

Asset quality and profitability
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Profitability of NBFCs
Profitability of NBFCs

(iscal 202227P) Fy21 FY22 FY23 FY24 FY25 FY26E FY27P
Interest on loans 11.99%  11.30%  11.68%  12.46%  12.62%  12.77%  12.7012.80%
Interest expense 6.48%  5.64%  568%  627%  6.41%  633%  6.206.30%
NIMs 551%  5.65% = 6.00%  6.19% = 621%  6.44%  6.456.55%
Opex 207%  2.45%  279%  2.83% = 2.86% = 278%  2.702.80%
Credit costs 253%  170%  103%  1.01% = 151%  123%  1.101.20%
Tax 052%  0.69%  0.88%  104%  0.77%  094%  0.901.00%
PSS EM g gy 1.99% 271%  2.87% 2.50% 290%  2.903.00%

assets (ROA)

Not d EsEi mate, P:abPRrveej eamtaddy;siTshe data of 100 NBFCs were co

for fiscal 2026 was estimated basis bottom up analysds o
finance, and. eSauwcractei:onCrliosainls I ntelligence

Over fiscal 2021 to fiscal 2025, the yield on advanrceepso r
rate to 6.50% in February 2023. Although the repo rlketse h
rate cuts is expected to moderate the growth of yiierhat e
to be around 12.77% mark and is projected to remain so t

However, operating expenses have demonstrated an upwabd t
owing to the expansion of branch networks and investment
mar k i n fiscal 2026 and 2027.

Not abl vy, credit costs have decreased significantl y ff rtohne
Cov1l®d pandemi c. However, a 50 bps increase in credititiosg
concer nsl eamar aogvierg i ssues in the unsecured | oan segment .
2026 and is expected to further moderate in fiscal 2027.
The overall return on assets of the key 100 NBFCs has del
to 2.50% in fiscal 2025. I n fiscal 2026, it is further e

Asset quality of NBFCs

The asset qual

ity of NBFCs i mpr ovwed froarnginnga lalsys eitms f(iGNcPals
fiscal 2025, desp

ite challenges in the unsecured | eaardnsg
due to borrower overleveraging. I ntensified collectlodagt$
past due), along with higher provisions, supporteatghesti
as housing and vehicle |l oans, improved, owing to effecti
Asset quality improved in fiscal 2026 despite stress in
7.5% 5 90
.J70
4.4% 4.7% 3.9% 35y
07 2.8% 2.7% 2.3% 2.6% 2.0% 2.5%
] ] ] ]
FY21 FY22 FY23 FY24 FY25 FY26E

m Bank GNPAs NBFC GNPA

2.4% 2.4% 2.6%
1.7% 1.8%
1.4% 1.4% 0
1.0% 0 0 1.3%
. 0.6% 0.5% 0.5%
- [ ] [ ] .
FY21 FY22 FY23 FY24 FY25 FY26E

m Bank NNPA NBFC NNPA
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Not e: E: Esti mate; The analysis is based on data from ov

and advances of Rs 30,600 billion as on March 31, 2025.
out st andihreg oiver al | NBF C s ekcit noatocrep ho a( dtFeGgReenxiaal | eucdt er sSC DA opwaetra d n
(REC). Source: RBI, company reports, Crisil I ntelligence
In fiscal 2026, GNPA stress in the unsecured segment ol ik
continue in fiscal 2027 as retail borrowers increasrset he
in 2027 due to borrower | everage from multiple goldtlooan
higher slippages. Additionally, vehicle | oan GNPA maWi §ec
inflation, oi l price fluctuations, and ongoing geopaliy]j
the personal | oan segment is expected to maint-aifsh selnewvaff
2026.
Decline in Stage 2 and 3 assets, along with higher provi:
Stage wise GNPA movement Stage wise provision movement
0,
) Stage 3 51.1%
0,
son  29% 2% I 1l 07
4.1%
0,
Stage 2 12.2%
11.6%
94.5% 94.8% 95.5% I 12.4%
S Io.9%
0.9%
Stage 1 1.0%
1.1%
1 1.1%
FY22 FY23 FY24 FY25 FY26
mStage 1 = Stage 2 mStage 3 EFY26 mFY25 mFY24 mFY23 mFY22
Note: The above analysis is basis aggregate data for 30 |
trillion as on March 31, 2026 . PFC and REC Limited are e:
Source: Company reports, Crisil I ntelligence
The asset I y of NBFCs is showing i mprovement, as eV

qgual it
4.10% in FY22 to 2.40% and 2.10% in FY26, respecti vedfy, I

N B FsC.

Borrowing mix and cost of funds for NBFCs

The share of bank borrowings by NBFCs reduced in fiscal
l ending rates among banks. Owing to the rise in unsmebaered
202t300 deter the increase of such | oans. The risk weights
further compounding the slowdown in offtake by NBFCsd Th:
by bam#& sNBFCs.

Consumer <credit exposures for banks and NBFCs attracted
education and gold |l oans. Also, the risk weight on boawn ks ¢
100%,s wal so Howewermve abelli eve t hat t hper eepdiargte eivrecrrsead s eo fi nt hrei
exposure to NBFCs effective April 01, 2025, al ong wddet t
guality stress, are expected to boost |l ending by banks t
I n March 2026, the Government of India introdRced( CBSMES ¢
Under this scheme, the National Credit Guarantee Trustee
finanstakutions against expected | odFds @am df ionareai aMF | &s o
borrower s. By reducing the credit risk for | enders,I| tt hies
expedtto support-MFésdiamg WMFINBFE© nearly 3.6 mill iMFl ss byl
i mproving their access to bank funding, reducing | endbys

enableitngt ot hexpand credit outreach more effectively.
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Borrowing cost for NBFCs also rose to highest | evel i n f|

7.95% 7.97% 7.80-7.90%
7.87%
7.32%
25% 32%
FY21 FY22 FY23 FY24 FY25 FY26E
Not & ESEi mate; The analysis is based on data from over 10
and advances of Rs 30,600 billion as on March 31, 2025.
outstandthg overall NBFC sector. Source: Company reports,

The rise in the borrowing cost folreNBIFCg. dNBFNVEs da&lman dn ¢ @d

capital buffers. Consequently, -rmareyd MBREGSs, rmartritew| arol yc
bomwi mgs, reducing their dependence on bank funding.
Borrowing mix of NBFCs
Term Loans Bonds and . . .
from banks/El NCDs Deposits ECBs Commercial Paper Others
Fy21 42.68% 36.58% 7.09% 4.65% 4.27% 4.74%
FY22 45.09% 35.57% 7.20% 4.60% 3.46% 4.08%
FY23 49.80% 32.07% 6.72% 3.22% 3.93% 4.27%
FY24 51.68% 30.14% 6.63% 2.71% 4.46% 4.38%
FY25 48.48% 30.30% 6.47% 6.37% 4.42% 3.96%
FY26E 49.48% 29.20% 6.67% 5.37% 4.82% 4.46%
Note: The analysis is based on data from over 100 NBFCs,
of Rs 30,600 billion as on March 31, 2025. These NBFCs ¢
oveNBFIC sector The setotexealsudesc | RIIE ared i REGQ.ce* from NHB,
corporate deposits .amboUwewmpelinyggQreipspirit allntleolalnisgenc e

Overview of Microfinance industry
Overview of the global microfinance industry

The global microfinance industry has evolved into a critical financial inclusion ecosystem, enabling formal credit access f
underserved and underbanked populations across emerging markets. The global microfinance market size stood at USD ~124 b
in 2018 and is estimated to have crossed USD 250 billion in 2025, with theelongndustry compound annual growth rate

(CAGR) projected at around 112%.

The sector has undergone significant institutionalisation, driven by increasing financial inclusion, digital lending ,adoptem
entrepreneurship and formalisation of micro, small and medium enterprises (MSMES). This has been supported by stron
reguatory frameworks, technologgnabled underwriting and expanding participation from formal financial institutions.

Globally, AsiaPacific remains the largest microfinance market%5), led by India, Bangladesh and Indonesia, and supported
by large, underpenetrated borrower segments and increasing digital financial infrastructure. The industry has demsifistnated re
across economic cycles, with regulatory reforms and improved risk management practices strengtheténg kugainability

and institutional credibility.

Regional distribution of global microfinance industry

Estimated share
Region in global Key countries Some of the key drivers

microfinance

. . India, Bangladesh, Indonesia Financial inclusion, women borrowers
0 ’ 1 ’ L
Asia-Pacific 50-55% Philippines MSME finance, digital lending
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Estimated share
Region in global Key countries Some of the key drivers
microfinance

SME financing, fintech lending, digital

Latin America 18-20% Peru, Mexico, Brazil, Colombic
payments

Mobile-money ecosystem, underbanked

. . o o ]
Africa and Middle East 12-15% Kenya, Nigeria, Ghana, Egyp population

Europe and North & Eastern Europe, community . ' . .
America 10-12% lenders in the United States Small business finance, social lending
Others ~5% Emerging markets Governmemded inclusion programmes

Source: World Bank Global Findex, IMF FAS 2024, CGAP, World Bank (Data as per latest available source as of 2024)

India (with an estimated 71 million borrowers as of December 2025) has emerged as one of the largest agrvastest
microfinance markets globally. The expansion is supported by rising formal credit penetration, strong policy focus ah financi
inclusion, expanding digital infrastructure and increasing demand for-iciat credit across rural and seorban geographies.
Country -wise microfinance borrowers

Asset under Management

Country Date as of (AUM) Estimated borrowers (million)
(% billion)

India Dec25 34.88 Bn 71

Bangladesh Dec24 ~18'20 Bn ~32+

Indonesia Dec24 ~15 Bn+ ~20i 25

Source: RBI 2025, Bangladesh MRA 2024, Mix Market 2024, Bank Indonesia, ADB 2024, IMF FAS 2024, World Barik, 1 USD
Rs. 92

Overview of the Microfinance industry in India

Historical growth and development of the Indian microfinance industry

The I ndian microfinance industry is a vital c omp o nceesstto o f
underserved and underbanked segments, particularhnicame households, women borrowers, miendrepreneurs and rural
communities. Over the past decade, the industry has evolved from a fragmented lending ecosystem into a more regula
institutionalised and technologgnabled sector, supported by enhanced regulatory oversight, increasing credit bureau integratio!
digital financial infrastructure, and improved underwriting practices.

Business models in the microfinance sphere

MFIs focus on the JLG model for lending to borrowers as it is easier to form such groups, while banks have a dominarihpresenc
the SHG model through their sélélp groupbank linkage programme (SHBLP).

JLG lending: Under the JLG lending model, the primary task is to identify a prospective village, based on parameters such as tc
population, total income and population of poor individuals. Subsequently, potential members (usually women) are lokeseidied,

on fadors such as total household income and humber of members in the household. These candidates are then organised into g
of 5 to 10 members each, with three to five such groups coming together to form a centre. The amount is lent to an individ
borrower. If an individual borrower defaults, the concept of social collateral comes into play, and the other group members rep
the dues. In case of a default, the group is blacklisted and deemed ineligible for other loans from any MFI. This mesléhansur
an individual borrower is subject to constant peer pressure to make timely repayments.

Operating model for JLG in the microfinance business
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JLGs(5-10 members do fund use and repayment + Failure delays isa . roved with staff account or via schedule and + Aloan
members) for not have default cp :ciw the laan P! presant demand draft grievance Utilisation
mutual existing high penalties ap . contacts Check (LUC)
accountability level loans confirms the

N AN AN AN - AN AN N N _ppose _J

| Why JLG Model Works? | Peer accountability | Close officer engagement | Social Collateral | Financial Inclusion | Low Delinquency | Scalable and Cost Efficient

Source: Crisil Intelligence

Advantages of JLG lending model

1 Reduced risk: Since the group is collectively responsible for loan repayment, peer pressure and mutual accountability redu
the likelihood of default. Members tend to support and monitor each other, ensuring timely repaymentdN8EGdertake

householdevel assesments at the time of underwriting for deeper understanding of the borrower and his background

Easier access to creditThe JLG model gives individuals without traditional collateral or a strong credit history access to
loans. The collective responsibility of the group acts as a social collateral, making it easier for microfinance ingtitetidns
to the underserved pofation

Lower transaction costs:MFIs save on administrative costs by dealing with groups rather than individuals. Processing loan:
for multiple people at once reduces paperwork, time and efforts, allowing MFIs to extend their reach more efficiently

Empowerment and social capital:The JLG model fosters a sense of community and cooperation among members. It promote
financial discipline, trust and collaborations, which can lead to improved social and economic outcomes. In many cases, won
in particular, benefit from the collectiapproach, gaining confidence and decigisgaking power within their households and
communities

Increased loan repayment ratesDue to the social dynamics within the group, default rates tend to be lower in JLGs. Group
members do not want to be held Iiable for othersé6 def al

SHGs lkending model: SHGs are typically formed at the grassroot level, comprising individuals from similar socioeconomi
backgrounds. Members pool their savings and contribute to a fund for common goal by supporting each other. MFIs prayide capa
building supprt to their SHGs, offering training and guidance on financial literacy, entrepreneurship, and other relevant skills t
empower members and enhance their financial management capabilities.

An SHG is a financial intermediary, formed by-28 local members (mostly women). These members contribute small amounts
on a regular basifer a few months to build the base capital in the group and subsequently commence lending dticities.

g r o wnedt history is in place, the SHG gets linked to a bank and becomes a channel for microfinance. MFIs extend loans to
groups, which are collectively responsible for the repayment. This fosters a sense of accountability and pedr@messeigrop
members encouraging timely repayments.

Advantages of SHG lending model

9 Financial inclusion with low risk: SHGs utilise peer pressure and joint liability to ensure low default rates, making them an
attractive, lowrisk option for banks to extend financial services to rural populations.

1 Savings and seHreliance: Unlike pure credibased MFI loans, SHGs prioritise saving. Members pool their resources into a
common fund, reducing reliance on external credit and creating a financial cushion for emergencies.

1 Digital integration and future directions: The latest developments in SHG models focus on digitising SHG accounts. This

digital integration aims to facilitate faster and more transparent transactions and improve the monitoring of finamgial heal
further enhancing the efficiency and effectivenesSHGs in promoting financial inclusion and empowerment.

The increasing participation of banks and formal financial institutions has significantly strengthened the microfinastenecosy
This has improved access to kmest funding, enhanced governance standards and integrated microfinance into the broag#r fina
system. The shift from a fragmented structure to a more institutionalised framework reduces systemic risks and sufmbarts scale
long-term growth.
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Comparison of different participants in the microfinance lending business

Scheduled commercial banks SFBs NBFC-MFIs
Priority sector lending

40% for priority sector lending

(PSL) of their adjusted net bank  60% for priority sector lending of
credit (ANBC) or equivalent off their ANBC within it:

balancesheet exposure (whichever j 40% must continue to be
is higher). allocated to various sub
Targeted i Agriculture: 18% of ANBC or sectors under PSL as per o
lending to credit equivalent of off existing prescriptions. 60% r&ggﬁhiﬁi@i@ggg be
sectors balance sheet exposure i.  The remaining 20% can be
(CEOBE) deployed towards any PSL
. Micro enterprise: 7.5% of subsector(s) based on the
ANBC or CEOBE SFB6s stratec
iii. Weaker sections: 12% of competitive advantage

ANBC or CEOBE
Prudential norms

Minimum Tier 1 capital: 7%
Minimum capital adequacy ratio:

, 9% Minimum Tier 1 capital: 7.5% )
Capital o Lo o . .. Reserve Bank of India (Net
Minimum Common Equity Tier: Minimum capital adequacy ratio: . - . -
adequacy and Banking Financial Companie$
A 5.5% 15% . .
liquidity o ) , i Prudential Norms on Capit
framework Minimum Capital Conservation Maintenance of CRR/SLR Adequacy) Directions, 2025
Buffer: 2.5% mandatory ’
Maintenance of CRR/SLR
mandatory
Leverage ratio Minimum leverage ratio of 4% Minimum leverage ratio of 4% No such requirement
Minimum liquidity coverage ratio
Liquidity of 100% by January 1, 2021.

. . Reserve Bank of India (Net
NSFR will be applicable to SFBs Banking Financial Companies

on par with scheduled commercia Asset  Liabilit Managemen:
banks as and when finalise€the Directionsl 26;5/ 9

coverage ratio/
net stable
funding ratio

Mandatory requirement to maintait
the liquidity coverage ratio.

(NSFR) minimum NSFR requirement is al
100%.
Funding
. . . Primarily rely on deposits for
Deposits Primavily rely on deposits for funding requirements Cannot accept deposits

funding requirements X . .
greq Deposit rampup will take time

Diversified funding sources,

Bank loans/ “including bank loans, sherand
Access to broader array of market Access to broader array of marke o
market borrowings borrowings long-term market borrowings;
funding 9 9 funding from NABARD and
MUDRA loans
Products

Can offer savings and investment c ¢ busi

products apart from credit produci an act as a business

and loans correspopdent to anpther bz_;mk g
Products Full spectrum of banking, savings, Can act as coroorate agent to offe pffer savings, deposits credit an(
offered investment and insurance product P 9 investment products

insurance products

Cannot act as business
correspondent to other banks

Can act as a corporate agent to
offer insurance products

Source: Crisil Intelligence

Industry emerges resilient from a slew of challenges

The overall MFI industry AUM has increased from Rs. 117 billion in fiscal 2009 to Rs. 3,310 billion in fiscal 2026 reeording
compounded growth rate of 21.73%. Between this period, the industry has navigated sevenapdiglevents, including the
Andhra Pradesh microfinance crisis (2010), demonetisation (2016), farm loan waivers across multiple stal&1([@01ite non
banking financial company (NBFC) liquidity crisis (2018), the Cel@dpandemic (202Q021), the Assam Microfinance Incentive
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and Relief Scheme (AMFIRS), the Karnataka Micro Loan and Small Loan (Prevention of Coercive Actions) Ordinance, 2025 al
Tamil Nadu Money Lending Entities (Prevention of Coercive Actions) Act, 2025. Each of these events had a temporary adve
impact on dsbursements, collections, and asset quality. The sector, however, has consistently demonstrated its ability to stabi
operations, restore portfolio quality and resume growth trajectories within a relatively short period. Recovery is het&bin t
quarter of fiscal 2026 where AUM has grown to Rs. 3,310 billion from Rs. 3,209 billion as of December 2025.

MFI industry: Resilience across business cycles and events

9-26) — 21 T73%

CAGR (FYO
_ MFIN
Covid-19 Guardrails  Karnataka
Andhra and AMFIRS RBI New 1.0&2.0 and Tamil
Pradesh Farm Demonitisation guidelines Nadu
National  Andhra Loan waiver and farm loan ~ Floods, ordinance
Farm Loan  Pradesh waiver (2016-17) NBFC Crisis
waiver Ordinance (2018-2020)
17 e | K 787 1,3560 1,793 2,4148 2 6054 2 87581 3,49148 4,4274} 3,.812J 3,209 3,310
*) Q N U > ™ &) © A > &) Q N v > P (%) © ©
S N N N N N N N N N N o v Q) v vV Q% 2 2
A%Anua <<~\ <<~\ <<~\ <<4 QA <<~\ QA QA QA <<~\ <<~\ <<~\ <<~\ <<4 QA <<~\ $<~K <<4
growth 13% AUM (in Rs. billion) 14% 13%

Note: The chart includes data on bank lendin
other NBFCsandnepr of i t

MF 1 s ;

g through joint liability groups (JLGs), small finance banks (SFBsSMNBFC
it excl udes -hdmgroaps (cHGs)h Bha &rounts dreas dtthe g

end d fiscal; Source: MFIN, CRIF Highmark, Crisil Intelligence

Impact of key events

Event

Impact on Microfinance

National Farm Loan Waivers (2009)

mi |

Wai ved 525 Bn | oans f ~40

borrowers and partial settlement for others.

or

Andhra Pradesh Ordinance (2010)

Causedmajor disruption to collections and disbursements, but ultimately
strengthened regulation via credit bureaus, borrower protections, and bett
governance.

Demonetisation (2016)

Temporarily disrupted collections/disbursements for egbendent
borrowers, but collections recovered and digital payments accelerated,
improving resilience and digitisation.

Farm Loan Waiver (2016.7)

Raised expectations of relief in some geographies, weakening repayment|
initially; borrower education improved collections after March 2017.

Floods in key states (2018020)

Reduced collection efficiency and increased delinquencies/PAR,; relief
measures plus restructuring/moratoriums supported gradual recovery.

NBFC liquidity crisis (2018)

Tightened funding and increased risk aversion after IL&FS; impact was
moderated by diversified funding and better liability management, boostin
balancesheet strengthening.

Covid-19 pandemic (202@2021)

Disrupted incomes, field operations, and collections; mitigated by
moratoriums/restructuring/liquidity support and credit guarantees, withfas
thanexpected recovery.

Assam Microfinance Relief Scheme
(AMFIRS) (2021)

Phased borrower incentives and relief (for vulnerable borrowers) helped r
repayment discipline and stabilized portfolios.
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Event Impact on Microfinance

Enhanced oversight, disclosure, and recovery compliance; likely caused ¢
Karnataka Micro Loan Ordinance (2025) | term operational/collection disruption but expected to improve transparen
and customer confidence.

Tightened registration and transparency and banned coercive recovery m
disrupt collections/disbursements shiamm but support more formal, ethical
growth.

Tamil Nadu Money Lending Entities Act
(2025)

Regulatory framework

RBI guidelines issued in December 2011

MFIs were largely unregulated until 2010, when the Andhra Pradesh (AP) Ordinance came into effect. Subsequently, in 2011,
RBI released guidelines that defined NBMEIs and provided an operating and regulatory framework for MFIs in India.

In November 2010, the RBI set up a stdmmittee under the chairmanship of YH Malegam to address issues concerning the
microfinance industry. This was in light of the heightened risk towards the sector after the enactment of the AP ordiseahce. B
on thecommittee's recommendations, the NBMEI directions issued by the RBI came into effect in December 2011. These
guidelines were last updated in July 2022. The guidelines defined an-NB¥F&s a nordeposit taking NBFC, with the following
parameters:

NBFC-MFI i regulatory guidelines

Parameter Provision

Current NOF Rs 50 million (Rs 20 million in the northeast region)
NOF by March 31, 202b Rs 70 million (Rs 50 million in northeast)
NOF by March 31, 2027 Rs 100 million

A minimum of60% of an NBFGMFI's total assets (netted off by intangible assets) must be in t|
form of 6équalifying assetsd (microfinance

Capital adequacy ratio, consisting of Tier | and Il capital, should not be less than 15% of aggrt
risk-weighted assets
A maximum of 50% of monthly household income. The computation of loan repayment obliga

including principal and interest, for all existing (collateirale as well as collateralised) loans and
loans under consideration shall be capped at 50% of nydmblisehold income

Minimum net owned
funds (NOF)

Qualifying assets*
Capital adequacy

Loan repayment
obligations

*Qualifying assets

Parameter Provision

Total monthly repayment obligations of the borro

0 .
should not exceed 50% of monthly household income

Household annual income Up to Rs 300,000

Collateral None

Breakup of qualifying and non-qualifying assets from fiscal 2023 to nine months of fiscal 2026

Category FY23 FY24 FY25 9IMFY26
Qualifying assets 7% 76% 74% 64%
Non-qualifying assets 23% 24% 26% 36%

Source: MFIN, Crisil Intelligence

The new regulatory regime ensures a level playing field (April 2022)

In its master directions on microfinance loans released in March 2022, the RBI did away with the interest rate caprowidteahs p

by NBFGMFIs. Entities providing microfinance loans will have to put in place a Bapptoved policy for the pricing of éms.

The policy should include the interest rate model, the range of spread of each component for various categories ofamorrowers
the interest rate ceiling, along with all the other charges on MFI loans. With microfinance loans provided bivINBFRCd
banks/SFBs now subject to the same rules, the RBI has ensured a level playing field for all entities.

The increase in the annual household income cap for microfinance borrowers to Rs 300,000 in both urban and rural areas,
removal of the twdender norm for lending by NBFR®IFIs, and the greater flexibility to offer navFI loans (MFI loans should
accou for 60% of total assets for NBFEIFIs as per a notification dated June 6, 2025) will enable NBFG to achieve a more
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balanced portfolio.

Foll owing the RBI&s revised re
borrowers by 15€00 bps, especially for those who are new to credit.

gul ations for MFI |l oans

The key changes in the regulatory framework and their potential impact on NBFE@MFIs are as follows:

Earlier regulations
For NBFC-MFIs For banks and SFBs

Margin cap at 10% for
large MFIs (loan
portfolios more than R¢
Loan pricing 1 billion)
12% for small MFIs
(loan portfolios less tha
Rs 1billion)

Area of regulation

No restrictions for
banks and SFBs

Not more than 1% of th

Processing fees
gross loan amount

Must meet the target
Qualifying criteria  85% of loans unsecure set for priority sector
loans

Rural areas: Rs 125,0C
per annum
Urban areas: Rs 200,0(
per annum

Rs 75,000 in the first ~ No restrictions for
Ticket size of loans cycle and Rs 125,000 i banks and SFBs
subsequent cycles

Not less than 24 month
Tenure of loans for loan amount
exceeding Rs 30,000

No more than two More than two banks
lenders allowed per  can lend to the same

Household income

Lending to the same
borrower

borrower borrower
Overall borrower Should not exceed Rs  No restrictions for
indebtedness 125,000 banks and SFBs

* Regulated entities include all commercial banks (including SFBs, local area banks and regional rural banks), excluding
payments banks; all primary (urban)-operative banks, state @perative banks and district central-operative banks; and all
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New regulations (effective April 1, 2022)
For all regulated entities*

No pricing cap. Underwriting of loans to be based
a riskbased analysis, and a risk premium to be
charged based on the borrower.

A Boardapproved policy for pricing of loans to be
put in place. The policy should include the interest
rate model, the spread of each component for vari
categories of borrowers and the interest rate ceilin
along with all the other charges on MFI Isan

Entities to exercise regulatory freedom responsibh
and ensure fair, reasonable and transparent pricin
especially for small value loans.

The Board will review interest rates to pass on
efficiency gains to clients and restrict deductions fi
loan amounts to only processing fees and credit lif
insurance.

The minimum requirement of microfinance loans i
revised to 60% (as per the June 6, 2025, notificatil
ofan NBFCMFI| 6s t ot al asset
The maximum limit on microfinance loans for
NBFCs, other than NBFR®IFIs, stands revised to
25% of total assets from 10%.

Annual household income: Up to Rs 300,000 for
urban and rural areas (higher than the amount sta
in the consultation paper issued in June 208p to
Rs 125,000 for rural areas and Rs 200,000 for urb
and semurban areas).

Boardapproved policy for the assessment of
household income.

Limit on maximum loan repayment obligation of a
household towards all loans: 50% of monthly
household income. This requirement is mandated
the RBL Members of the MFIN on August 1, 2024,
also agreed to the following guardrails:

1 Restricting the number of microfinance lender:
a borrower to a maximum of four

1 Limiting total microfinance indebtedness to Rs
200,000, with nearly 80% of loans having a
tenure of 1.5 years (18 months) or more

Additionally, the MFIN introduced another set of

guardrails from April 2025:

1 Restricting the number of microfinance lenders
a microfinance client to three instead of four

1 Capping total indebtedness of a microfinance
client, including unsecured retail loans, to Rs
200,000

1 No lending to a delinquent client who is overdt
for over 60 days with an outstanding amount
exceeding Rs 3,000
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NBFCs (including MFIs and housing finance companies).
Source: RBI, Crisil Intelligence

Role of SelfRegulatory Organisations (SRO)

The MFIN was recognised as an SRO for NBME s in India in June 2014, becoming the first network in India and Asia to attain
such recognition, with authority from the RBI to regulate and ensure compliance with industry standards. In Septemibber 2017
released itdutually Agreed Code of Conduct (MACC), which prohibits lending to borrowers who have already taken loans from
three microcredit lenders. As an SRO, the MFIN also undertakes research, training, and submits financials of MFIs twithe RBI,
over 50 NBFGMFIs as members.

SaDhanis the second association granted SRO status by the RBI, tasked with engaging policymakers, monitoring the microfinai
segment and submitting annual reports. fieshonetisation, both organisations played proactive roles in raising awareness anc
managingsocio-political disturbances through local engagement and workshops.

MFIN Guardrails Reinforce Lending Discipline in Microfinance

In 2024, MFIN introduced industiyide guardrails to address rising borrower ewvelebtedness and assptality stress in the
microfinance sector. The framework limits the number of active lenders per borrower, caps total unsecured and micrdfinance ¢
atRs 2 lakh, mandates credit bureau checks before every disbursement, and restricts fresh lending to borrowers withresverdue |
beyond 60 days.

These measures were implemented to reduce multiple lending, prevent dehipbindgond household repayment capacity, and
curb evergreening of stressed accounts. While the guardrails have led to some moderation in disbursements and citbaiy growth,
hawe strengthened lending discipline, supported portfolioelegn, and i mproved the sectords f
MFIN guardrails to protect borrowers from over -leveraging

The MFIN has been collaborating with its members to ensure that flexibility is used responsibly, ultimately benefitingr&orrow
To achieve this, the MFIN has taken proactive measures such as streamlining guidelines to reduce interest rates andgmpleme
safeguards to prevent borrowers from ol@reraging and defaulting on repayments.

Guardrail 1.0 (August 2024)

On August 1, 2024, the MFIN announced measures to protect customers and provide guardrails agamidsbtedamess. The self
regulatory body suggested a range of underwriting standards, which the industry has started to implement. These included:

1 Restricting the number of microfinance lenders to a borrower to four

9 Limiting microfinance indebtedness to Rs 200,000, with nearly 80% of loans having a tenure of 18 months or more

Guardrail 2.0 (April 2025)

Considering the rising stress, the MFIN introduced new norms on November 25, 2024, effective April 1, 2025. These included:
1 Restricting the number of microfinance lenders per borrower to three instead of four

i Capping total indebtedness of a microfinance client, including unsecured retail loans, to Rs 200,000

1 No lending to a delinquent client who is overdue for more than 60 days with an outstanding amount exceeding Rs 3,000

l

Board members must monitor interest rates closely. Further, deduction of any charges from the sanctioned amount other 1
processing fee and credit life insurance is not permitted

The revised norms aim to promote credit disciplittee industry has experienced shintm impacts, including moderated
disbursements and slower credit growth. While these rules promote responsible lending, they have also contributed to tigl
liquidity and a temporary credit squeeze, with stress vigibteeeper daypastdue buckets. At the same time, accelerated write
offs have helped lenders manage reported portfolio stress. These developments are enabling lenders to clean up diseir portfc
identify disciplined borrowers, and build a stronger foundation for sustainable growth in the segment.

At a broader level, while these interventions have at times resulted istestmrdperational disruptions, these may reflect a broader
trend of progressive regulatory tightening and sectoral formalisation. The sector has been able to bounce baitlefemoralinic
shocks and deliver profit in long run. Barring few skierm disruptions, the sector has been able to curb the credit cost and return
to normalcy quickly.

Trend in credit cost and return on assets across business cycles for the overall microfinance industry
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Andhra Floods and

Pradesh Demonetisation  NBFC Crisis Covid 19 and RBI New MFIN guardrails Karnataka and
Farm Loan (2018-2020) AMFIRS gmdellnes 1.0and 2.0 il Nadu
waiver dinance

0.7%
¥y 0.1% 1.7% 1.5% B 6% 4.2% 3. 7%/ S 3.6% T% : 4.8%

FY13 FY14  FYH15 - FY17 Fy18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E

0.2%  .0.9%
Average Credit Cost (FY13-26) = 3.98% >

ROA  750% 342% 405% 518% 1.85% 239% 4.42% 329% 082% 1.15% 269% 454% -1.15% 0.89%

F 3

B Credit Cost

Note: Data includes information f@pandana Sphoorty, CreditAccess Grameen, AsiMiadbfinance, Muthoot Microfin, Satin
Creditcare Network, Annapurna Finance, Fusion Finance, IIFL Samasta Finance, Svatantra Microfin, Belstar Microfinance
Arohan Financial Services, Chaitanya India Fin Credit Private Limited, Repco Micro Finance Lii&deadce: Crisil Intelligence

The chart highlights the microfinance industryods cgms$si ca
business cycles. During stress periods such as the Andhra Pradesh crisis in fiscal 20189 @ofigtal 2021, and the p&cted
creditcost spike in fiscal 2025, higher credit costs sharply weaken profitability, while stable operating and regulatory gd@ases sup
stronger returns. The credit cost turned negative in fiscals 2015 and 2018&tand0.9% due to excessiveqvisions and write

offs due to stress in prior years. The same was reversed as credit costs were lower than expected. The peak RoA ofs4.5% re
the benefit of improved discipline under MFIN guardrails, whereas fiscal 2025 shows that policy disygpiibnas statkevel
ordinances, can pressure RoA even when credit costs are exceptionally high. Overall, the trend underscores thatycaedit qualit
regulatory stability remain key drivers of profitability for the microfinance industry.

Trends in the microfinance industry

I ndi ads microfinance sector has transitioned f r omdealinipgh as €
in fiscal 2025 and fiscal 2026 after strong expansion through fiscal 2024. This slowdown was driven by rising boeoags, le
multiple-lender exposure, tighter underwriting norms, and deliberate portfolio rationalisation by lenders. Asset quality weakene
after fiscal 2024, particularly among highly leveraged borrower segments, prompting lenders to strengthéecbhurdarwriting,

reduce higkrisk exposure, and intensify collection effofihiese corrective measures, supported by regulatory and industry
guardrails, are expected to improve portfolio stability and support graduabasdiey recovery.

Strong growth until fiscal 2024 followed by a calibrated slowdown up to fiscal 2026

The Indian microfinance industry posted a strong growth between fiscals 2022 and 2024, driverplaygersic normalisation,
improved rural economic activity, rising borrower confidence and deepening penetration of formal credit across underserv
markets

The industryb6s aggregate portfolio increased to Rsnthe 427
back of sharp otyear growths of 21.44% and 26.80% in fiscals 2023 and 2024, respectively.

The rapid expansion phase was supported by strong disbursement momentum, revival in collection efficiencies, increas
participation of newto-credit (NTC) borrowers and broader adoption of harmonised RBI microfinance regulations effective from
April 2022, which enhanced standardisation across lending practices and improved the scalability of operations.

However, the industry entered a recalibration phase in fiscals 2025 and 2026, with aggregate portfolios declining 42:80% on
and 13.18% otyear, respectively, primarily attributable to rising borrower leverage resulting in increased delinquentéss, tigh
underwriting practices, reduced incremental lending to highly leveraged borrowers and iaddestigortfolio rationalisation
measures. Lenders increasingly adopted a calibrated strategy that focused on preserving portfolio quality, improviog collect
efficiency and reducing exposure to borrowers with elevated-feultier obligations.

Trend in microfinance industry AUM
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on-yeargrowth 21.44% 26.80% -13.89% -13.18%

FY024.-29
- . 24.09% 26 CAGR -
Rshillion FY2022_2024 CAGR 4.427.00 (13.53%)
3,491.30 381225 3.309.72
2,874.90 I
FY22 FY23 FY24 FY25 FY26

m Overall AUM

Source: CRIF Highmark, Crisil Intelligence

Disbursements peaked in fiscal 2024 before shifting towards sustainable growth

Industry disbursements rose sharply between fiscals 2022 and 2024, supported by a stipagdpost recovery, improved
borrower repayment capacity and expansion into underpenetrated geographies. Disbursement volumes peaked in fiscal 2
reflecting el@ated borrower demand and aggressive lender expansion strategies.

Following the rapid growth phase, the industry saw a moderation in disbursement volume over fiscal)2628s lenders
prioritised portfolio quality over portfolio growth.

Trend in yearly disbursements

Rs. billion 20.65% 25.69%

on-year growth

-26.14% -13.93%

R-27 65% Fy

024-2026 cAGR . (20.27%)
3,865.90

3,075.83 2,855.40
. l 2,457 .51
FY23 FY24

Fr22 FY25
Source: CRIF Highmark, Crisil Intelligence

£y022-2024 CAG

Disbursement trends in fiscal 2026, though, indicated early signs of stabilisation and gradual recoveryquéttieorgrowth
improving sequentially through the fiscal. The improving trajectory reflected calibrated lender confidence, normalisation i
borower quality and a gradual revival in credit demand from financially resilient customer segments.

Quarterly disbursement trajectory
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Rs billion

Quatehl’|y -29.50% -12.29% -8.77% 12.24% -27.24% 4.61% 13.11% 25.85%
growtl
699.07 715.80
637.74 616.27
Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26

Source: CRIF Highmark, Crisil Intelligence

Active borrower leverage moderates on shift towards disciplined underwriting

The industry saw a sharp rise in active loan accounts and unique borrowers between fiscals 2022 and 2024, reflectinditieeper c
penetration and stronger customer acquisition across rural andidgani geographies. Active loan accounts increased t8@361.
million in fiscal 2024 from 124.07 million in fiscal 2022, whereas unique borrowers rose to 86.72 million from 67.95duiilign

the period. Resultantly, the ratio of active loan accounts per customer peaked during fiscals 2023 and 2024, iisiticating r
borrower | everage and increasing exposure to multiple | e

Subsequently, RBI introduced Guardrails 1.0 and 2.0 to address over leveraging by limiting the number of lenders petoborrowe
3. Thereafter, lenders adopted stricter buieduunderwriting frameworks, tighter customer selection criteria and enhanced
leverage assessment mechanisms, resulting in moderation in borrower indebtedness levels during fiscals 2023Bgnmuriz026.
monthsended fiscal 2026, active loan accounts per borrower had reduced to 1.58 compared with 1.91 in fiscal 2023, reflecting
impact of guardraibased lending frameworks and stronger portfolio discipline across the industry.

Steady borrower deleveraging between fiscals 2025 and 2026

1.83 1.91 1.86
1.69 1.58
P
86.72 82.76
67.95 74.22 71.14
124.07 199.89 112.49

FY22 FY23 FY24 FY25 9MFY26
= Active Loan accounts Unique borrowers - Active loan per active customer (#)

(in million)

Note: # count; Source: CRIF Highmark, Crisil Intelligence

Active lenders per borrower declining post fiscal 2024 owing to MFIN guardrails

The trend shows that the mix of overall MFI portfolio against one active lender has increased to 51.62% in the firsthmsnef mon
fiscal 2026 from 40.66% in fiscal 2022. Conversely, the share of portfolio against two active lenders has reduced foo27.17%
30.02% during the same period.

Portfolio mix of four active lenders increased to 9.53% in fiscal 2024 and fell to 4.32% in the first nine months o0#6cal 2
Similarly, portfolio mix for more than five active lenders rose to 9.74% and subsequently fell to 1.86% during the saime perio

Increasing share of portfolio with higher number of active lenders during fiscal 2024 is marked by the aggressive grewth pha
However, increasing share of lower active lenders (one and two) is marked by introduction of MFIN guardrails, whereitpper lin
on the number of lenders is 3.

Portfolio outstanding mix according to the number of lenders
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New-to-credit customers buoyed growth but also led to portfolio seasoning risks

The share of NTC borrowers increased meaningfully in fiscal 2024, contributing significantly towards imddstdisbursement
growth and deeper financial inclusion, increasing penetration into previously underserved borrower segments, and efebling len
to expand market reach and improve rural credit access.

However, as these relatively new borrower cohorts matured over subsequent periods, portions of the industry experitttced elev
asset quality pressures, particularly in geographies witnessing rapid portfolio expansion and higher borrower leveeh® This
increased credit costs, higher provisioning requirements and moderation in profitability across certain lenders.

In fiscals 2025 and 2026, the industry adopted a more calibrated customer acquisition strategies that focusedbacthrdeau
under writing, repayment behaviour monitoring and control
towards more sustainable and raWware growth practices.

Share of NTC customers in terms of disbursement value

7.24%

4.80%
4.35% > 4.32% 4.30%

FY22 FY23 FY24 FY25 FY26

Source: CRIF Highmark, Crisil Intelligence

Asset quality pressures rose post fiscal 2024 due to borrower oviewveraging and macroeconomic stress followed by early
signs of improvement in fiscal 2026

Industry asset quality indicators remained relatively stable through fiscal 2024 before witnessing stress during fisaald 2025
2026. PAR 96a180 DPD levels increased meaningfully during this period as aggressive credit expansion, rising borrower ove
leveraging due to excessive indebtedness and multiple lender exposure affected repayment behaviour across certain borr
cohorts. PAR 30 increased to 1.21% in fiscal 2024 and further increased to 2.73% in fiscal 2025. Fiscal 2026 saw improveme
in thisbucket at 0.82%. PAR 9180 stood at 0.94%, 3.45% and 1.22% in fiscals 2024, 2025 and 2026 respectively.

Further, macroeconomic pressures affecting rural borrower cash flows, including inflationary trends, climatic disrugsiomsl, se
income volatility and localised collectienelated challenges in select states amplified the stress. Certain regulatognimes
and statdevel developments also affected collection efficiencies and borrower repayment discipline in sections of the industry.

Asset quality deteriorated between fiscals 2024 and 2025; withessed improvement in fiscal 2026
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FY22 FY23 FY24 FY25 FY26

e=—31-90 DPD 3.25% 1.16% 1.21% 2.73% 0.82%

91-180 DPD 2.70% 1.03% 0.94% 3.45% 1.22%
e=—31-90 DPD 91-180 DPD

Source: CRIF Highmark, Crisil Intelligence

In response, lenders strengthened their underwriting discipline, cut exposure-tskigbrrower segments, intensified collection
efforts and enhanced bureau integration frameworks to improve portfolio visibility and early warning sign detecticzsults a r
asset quality has shown improvements in the second half of fiscal 2026 where PHRaBtl PAR 91180 have declined
considerably as compared to fiscal 2025.

Strategic clearrup and write-offs strengthened longterm portfolio quality

The industry undertook accelerated wiaté and portfolio clearup exercises during fiscals 2025 and 2026 to address legacy stress
induced by aggressive growth. Industry wadtis increased materially during this period as lenders proactively recogtrisssed
accounts and expedited balance sheet normalisation.

The clearup exercise was aimed at improving letegm collection efficiency, reducing vintage stress and enabling lenders to
rebuild healthier portfolios through disciplined underwriting and stronger operational controls. Increasedfsvaitso reflecd

the industryés focus on transparency, prudenti al provi s
undertaken by lenders is expected to bring about stronger operating metrics and improved portfolio quality over themmedium te

Write offs done / undertaken as a % of opening AUM

20.02%
. 10.92% - 12.43%

9.17% 763.24

5.30% 550.10
381.17,

263.55
137.98
FY22 FY23 FY24 FY25 FY26

mmmm \\/rite-offs (Rs billion) Write-offs as a percentage of opening AUM

Source: CRIF Highmark, Crisil Intelligence
Early signs of recovery in the microfinance industry

DPD buckets 3190 and 91180 have shown improvement in fiscal 2026

The delinquencies had peaked in Q4 of fiscal 2025 where PARBQMwas at 3.45%. The quarterly trends in fiscal 2026 show
improvement in the DPD buckets (3D and 91180), suggesting lower slippages and how the asset quality improved in the industry
postimplementation of guardrails and portfolio sanitisation. PARBhas improved from 2.40% in the first quarter of fiscal 2026

to 0.82% in the fourth quarter of the same year. Similarly, PAR&Iimproved to 1.22% from 3.11% in the same period.

Quaterly trends in PAR 31-90 and PAR 91180 for fiscals 2025 and 2026
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2.45% 3.13%

Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26
——31-90 DPD 91-180 DPD

Source: CRIF Highmark; Crisil Intelligence

Borrowers with higher active lenders fall under higher DPD buckets

Borrowers with more lenders fall in higher DPD buckets. Borrowers with one to two active lenders have a higher shatoof portf
in the current bucket (0 DPD). Borrowers with four to five active lenders fall under various DPD buckets.

The table below shows the portfolio shift between fiscals 2022 and 2026 in various DPD buckets. The share in the catrent buc
has remained rangebound for borrowers with one active lendef8@a$ and has increased for two and three active lenders
showcaBg improved collection mechanism. It remained stable for four active lenders and reduced for over five active lenders. Tt

indicates slippages for borrowers with more lenders.

Further, improvement can be seen across all DPD buckets (excluding PAR>180). This signifies how slippages have been curbe
identifying early warning signs and taking corrective measures. This also indicates the improved asset quality in2B2discal
portfolio after the churn amid an industngde crisis.

However, the DPD bucket of PAR>180 has seen a significant rise in fiscal 2026. This is because the quality of legatyebbans tu
out to be poor, especially in the case of four to five active lenders.

Worst DPD of borrowers as per active lenders

FY26 Active Lenders

Worst DPD ‘ 3 4 >=5
CURRENT . 70.3% :

31_60 | 2.5% 52% 6.2%
61_90 \ 2.5% 50% 8.3%
91_180 1.9% | 2.5%

Total 100.0% 100.0% 100.0% 100.0% 100.0%

Note: Active lenders are for MFI loans and no other retail loans. Worst DPD illustrates the highest DPD bucket of borrower
among all the active lenders
Source: CRIF Highmark, Crisil Intelligence

FY22 ‘ Active Lenders

Worst DPD 1 | 2 3 4 >=5
CURRENT _ 66.1% 58.3% 48.6% _
130 5.4% 7.7% 10.0% 12.3%

31 60 3.9% 6.0% 8.4% 11.3%
61_90 . 14%  36% | 59% 8.7% 12.9%

91 180 3.8% 4.4% 5.0%

Total 100.0% 100.0% 100.0% 100.0% 100.0%
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Note: Active lenders are for MFI loans and no other retail loans. Worst DPD illustrates the highest DPD bucket of borrower
among all the active lenders
Source: CRIF Highmark, Crisil Intelligence

Collection efficiency has improved between fiscals 2024 and 2026

The horizontal DPD buckets (in green) reflect the month of March of the respective year. The vertical DPD bucketsdftebtue) r
the month of February of the respective year. The percentage reflects the collection efficiency in each DPD bucketv Tedsyell
mean the roll forward rates, while the green cells mean roll back rates. The blue cells mean the stabilised colleetion feffici
the same bucket.

The collection efficiency improved from fiscal 2024 to fiscal 2026 visible from decrease in roll forward rates. Thisyisioreabol
asset quality issues faced by the industry in fiscal 2024 where collection efficiency was hit resulting in delinquencies.

The collection rate for 0 DPD bucket has improved from 90.53% in fiscal 2024 to 96.08% in fiscal 2025 and further tor6.42%
fiscal 2026. Similarly, roll forward rates to higher DPD buckets have improved during same period. Stage 1 roll forw@drd rates
30 DPD buckets) was at 0.70% in fiscal 2024 which increased to 1.58% in fiscal 2025 and subsequently came down to 0.909
fiscal 2026 highlighting recovery post the stress period in fiscal 2025.

Early in the recent stress phase, the microfinance sectorofiaferward rates rise, which explains the subsequent uptick in
delinquencies, gross ngperforming assets (GNPA) and credit costs. Importantly, these indicators also proved their nedialelas
early warning signs, enabling lenders to act quickly and prevent broader and more persistent deterioration.

Supported by guidance from thMicrofinance Institutions Network (MFINAnd aligned withth& B1 6 s prudent i al
responded decisively bightening underwriting standards, calibrating disbursements and strengthening collection intensity. Thes
actions have led to improvements in roll back ratedclear early signs of portfolio stabilisation in fiscal 2026.
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121- Over
0 1-30 3160 6190 91-120 150 151-180 180 Closed DDD W/Off

- 0.70% 0.10% 0.07% 0.05% 0.06% 0.06% 0.21% 1.65% 6.52% 0.05%

2‘:/'022 - 310/'056 2.22% 0.07% 0.07% 0.08% 1.62% 2.52% 8.03% 0.61%

2.22% 3.04%- 5(2/'023 3.44% 0.17% 0.06% 2.14% 2.60% 1(3/'020 0.92%

1.49% 0.66% 2.12%- 450/'079 3.23% 0.10% 2.44% 2.17%  9.24% 0.84%

1.39% 0.42% 0.27% 1.78%- 65.00% 5.21% 2.41% 1.35% 7.97% 2.12%

0.85% 020% 0.09% 0.24% 0.70%- 71.12% 8.36% 1.25% 7.50% 1.37%
0.34% 0.09% 0.04% 0.08% 0.13% 0.65% - 72.24% 094% 7.21% 3.97%
0.26% 0.02% 0.04% 0.01% 0.01% 0.01% 0.02% - 0.57% 6.24%  2.48%

Note: Closed: Portfolio account closed by borrower; DDIDPD not reported; W/Off written off; Source: CRIF Highmark,
Crisil Intelligence

Average monthly collection efficiency for fiscal 2025

0 130 3160 6190 91120 121150 151180 Over 180 Closed DDD W/Off
196.08% 158% 0.04% 0.00% 000% 0.00% 000% 001% 106% 1.20% 0.01%
12.28% |25:28% 57.54% 1.39% 0.02% 001% 000% 0.01% 154% 1.86% 0.10%
170% 1.95% |1447% 76.90% 1.37% 0.03% 0.00% 0.02% 1.85% 158% 0.12%
0.97% 0.35% 1.87% |20,02% 70.35% 2.01% 005% 002% 155% 1.62% 0.29%
0.39% 0.12% 0.19% 0.80% | 6.74% | 86.50% 2.34% 0.10% 0.77% 1.84% 1.21%
0.28% 0.08% 0.06% 0.24% 0.41% |\48% 88.74% 2.03%  0.65% 1.90% 0.89%
0.16% 0.05% 0.03% 0.05% 008% 0.95% |5AL%  82.46% 0.58% 152% 8.72%
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Over 180 0.17% 0.01% 0.01% 0.01% 0.01% 0.01% 0.02% § 92.81% 0.29% 2.81% 3.86%

Note: Closed: Portfolio account closed by borrower; DDIDPD not reported; W/Off written off; Source: CRIF Highmark,
Crisil Intelligence

Average monthly collection efficiency for fiscal 2026

Fiscal 2026 0 1-30 3160 6190 91-120 121150 151-180 Over 180 Closed DDD W/Off
0 96.42% 0.90% 0.02% 0.00% 0.00% 0.00% @ 0.00% 0.00%  1.33% 1.32% 0.00%
1-30 14.26% | 34.58% 45.54% 1.11% 0.00% 0.03% 0.08% 0.14%  1.89% 2.28% 0.09%
31-60 1.65% 2.80% [20.31% 70.49% 1.50% 0.04% 0.14% 0.18%  1.45% 1.28% 0.18%
61-90 0.67% 0.51% 1.99% [22.91% 68.17% 2.06% 0.07% 0.21% 1.27% 1.51% 0.64%
91-120 0.45% 0.23% 0.43% 1.28% & 8.10% 83.02% 2.33% 0.04%  1.05% 1.64% 1.44%
121-150 0.19% 0.08% 0.20% 0.55% 0.79% | 6.45% 85.10% 2.30% 1.01% 1.74% 1.59%
151-180 0.12% 0.05% 0.08% 0.13% 0.17% 0.47% | 5.23% 83.97% 0.66% 2.35% 6.76%

Over 180 0.07% 0.02% 0.01% 0.01% 0.01% 0.01% 0.03% | 94.18% 0.36% 2.46% 2.83%

Note: Closed: Portfolio account closed by borrower; DDIDPD not reported; W/Off written off; Source: CRIF Highmark,
Crisil Intelligence

Industry is witnessing a healthy mix of recent borrowers and existing customers

Historically, ~50% of the borrowers have been in the credit system for more than 60 months. The share of the same has redt
marginally to 50.36% in the nine months of fiscal 2026 from 53.06% in fiscal 2022. Share of customers between 13 and 24 mon
hasdoubled to 10.52% in the first nine months of fiscal 2026 from 5.48% in fiscal 2022. Overall, the share of low vintaggdorrow
has increased marginally and that of high vintage borrowers has been declining. This can be due teuhedwiy undeiaken

in the industry to write off the delinquent borrowers. The share of borrowers acquired in the3&stndsths is increasing who
have shown early signs of improvement. This highlights a healthy mix of borrowers in the industry where disciplineztbare
retained in the credit system along with acquiring high quality borrowers.

Mix of Borrowers as per the credit vintage

Borrower Vintage FY22 FY23 FY24 FY25 9MFY26
0-3 months 3.81% 4.05% 6.04% 3.76% 4.02%
3-6 months 2.76% 3.30% 4.34% 2.67% 3.04%
7-12 months 2.79% 5.21% 6.65% 6.82% 5.42%
13-24 months 5.48% 8.92% 10.59% 13.28% 10.52%
25-36 months 10.43% 5.29% 8.00% 10.37% 11.23%
37-48 months 11.69% 9.22% 4.30% 7.48% 9.15%
49-60 months 9.99% 10.63% 7.90% 4.14% 6.26%
Over 60 months 53.06% 53.37% 52.17% 51.47% 50.36%
Total 100% 100% 100% 100% 100%

Note: Borrower vintage is for MFI loans and no other retail loans.
Source: CRIF Highmark, Crisil Intelligence

Industry outlook for overall microfinance industry

Following the implementation of Guardrails 2.0, the microfinance sector has focused on portfolio consolidation;shakince
recalibration, deleveraging at the borrower level and tightening credit filters and underwriting standards. These meaates ha
to early signs of stabilisation, such as normalised collection efficiencies, reduced delinquencies and improved boritower cre
behaviour. Further, microfinance loans have relatively shorter tenure, making the recovery faster as the portfoliotehufss fas
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a result, the sector is expected to enter a recovery and growth phase this fiscal year, characterised by more sakteatibbdee d
disbursement growth, better asset quality with lower cyclicality and increased lender confidence supported bycstrivobe
frameworks.

We believe the sector is now better positioned to deliver sustainable growth with improvedjuisted returns, reinforcing its
resilience and longerm structural strength.

Overall MFI industry to clock a CAGR of 18-20% between fiscals 2026 and 2029

Rs billion
4-year CAGR: 3.58% o CAGR: 18-20% 5.500-5,600
4,427.00 >
3,491.30 I 3812.25 3,309.72
2i90 I I I
FY22 FY23 FY24 FY25 FY26 FY29P

Note: P: Projected
Source: CRIF HighmarkCrisil Intelligence

I ndiads microfinance sector is poised for a strucmnaaoal |y
backdrop, tighter borrowdevel safeguards and a shift from expansion to qubdiyscaling. Rural incomes are improvimgth
credit demand remaining resilient, particularly for satiployment, livestock and woméed enterprise.

NBFC-MFIs to outpace overall MFI industry growth (AUM)

Rs billion o
R: 20-22%
4-year CAGR: 7.48% 3-year CAG 2,500-2,600
1,814.36
1,461.03 1,485.77 1,445.64
] I I I I
FY22 FY23 FY24 FY25 FY26 FY29P

Note: P: Projected
Source: CRIF HighmarkCrisil Intelligence

We expect NBFEMFIs to grow at a faster pace, clocking aZ CAGR in three years, compared with the overall industry.
Having emerged as relatively more stable players with a lower impact on credit costs, they are well positioned to gienetarate
during the recovery phase and gain market share. Their advantages include deep sector specialisation, stronger regulz
preparedness, tighter risk controls, scalable operating models and better access to funding. In an industry increasidgin focu
disciplined and sustainable growth, these strengths place NBIFG in a favourable position to recover earlier, expand more
rapidly and consolidate market leadership.

Growth drivers

Building on the structural strength of the business model and the diversified lender ecosystem, the Indian microfinantes sectt
growth is driven by weldefined and complementary levers, which enable sustained and scalable expansion. Growth does not r
on a single factor; instead, it is the result of a balanced combination of borrower addition, ticket size evolution aptiigeogr
expansion.

Steady increase in ticket sizeeflects maturing credit demand
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R 4 year CAGR - 11.39%

58,572

51,263
46,297
38,050 41,163 I
FY22 FY23 FY24 FY25 FY26

Source: CRIF Highmark, Crisil Intelligence

The microfinance industry has shown steady growth in average ticket sizes from Rs 38,050 in fiscal 2022 to Rs 58,372 in fis
2026, driven by customers graduating to higher loan cycles, inflatiprsted lending and a focus on larger loans, as well as
increased demand in senniban areas. This positive trend indicates improved borrower creditworthiness, deeper financial inclusiot
and effective lending strategies within a disciplined regulatory environment, reflecting a successful shift in borroviarrteeithy
industry momentum.

Players to tap newer and underpenetrated states and districts to widen client base

The industryés branch network has remained | argely mtabl
adjustments in certain regions. Key markets such as Bihar, Uttar Pradesh and Tamil Nadu continue to have a strongebcanch pres
indicating sustained demand and wedkablished operations. Similarly, southern and western states, such as Karnataka
Maharashtra and Gujarat, as well as eastern and central regions, including West Bengal, Madhya Pradesh, and Odisha,
maintaineda steady footprint, supporting ongoing financial inclusion efforts.

Total branches of MFls in each state and UT

|
2
|
]
|
I 2,300
2,351
. 2155
I 1,910
1,991
I 1711
I 1,449
1,545
I 1370
I 1,691
1,707
1755
I 1,415
1,536
I 1488
I 1,476
1,526
I 1391
I 1,383
1,425
I 1496
I 781
858
I 303
I 733
742
IS 734
I 551
564
I 517
I 489
539
I 581
I 4386
421
N 348
I 502
419
N 369

BH upP TN KA OR MP WwB MH RJ GJ JH KL CG AP AS

mFY26 mFY25 mFY24

Note: Top 15 states with highest number of branches as of March 2026 are considered in the chart above
Source: MFIN, Crisil Intelligence

The increase in branches from FY24 to FY25 across top 15 states marks the expansion phase of the industry. The deatline in bt
count in fiscal 2026 compared with fiscal 2025, reflects a strategic shift. Following a period of elevated credit stmederation

in disbursements in fiscal 2025, MFIs have focused on branch rationalisation, improving productivity per branch andsteengthe
asset quality. This has been complemented by increased digitisation, better credit bureau usage and morewetdraligedy,
reducing the need for extensive physical networks. Overall, the reduction in branches indicates a transition towardiembye effi
quality-led and sustainable growth, with the industry prioritising operational optimisation over aggregsinsi@x. We expect
penetration to deepen going forward, which will further drive growth.

Digital and technology enablement
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As the microfinance sector builds on a strong operating model, the next phase of evolution is being driven by the auoptsing
of digital infrastructure and technolodgd processes. These are enhancing the way institutions deliver, monitor andscal
operations. While the core principles of microfinance remain rooted intbigth engagement, digital enablement is transforming
execution by making processes more efficient, transparent and scalable.

One of the most significant shifts has been the move toward cashless disbursements and digital collections, reduciog relianc
physical cash handling and improving operational efficiency. Digital transactions enable faster disbursement cycles, bet
traceability and stronger compliance, while also minimising operational risks. This transition supports a more secure imeldstream
delivery framework, benefiting both institutions and borrowers.

Based on the thirduarter fiscal 2026 data from 43 NBRFIs, all the loans were disbursed through the cashless mode. Majority
of disbursements have been 100% cashless disbursements since Q1FY24.

Cashless disbursement (%)

Q3rFv22 [
o 1a%%¥Y 98.00%
Q1FY23 [
Q2rv23 [N
Q3Fv23
Q4Fy23 D
[os1274 100.00%
lorl2'%7 100.00%
ok 1272 99.90%
o1avP Y 99.90%
X224 100.00%
lopla'%2d 100.00%
Q3FY25 [ETLL
o191 100.00%
Q1FY26 JETONL
Q2FY26 RO
Q3FY26 [ETNLL

Source: MFIN, Crisil Intelligence

Parallelly, the adoption of digital onboarding and eKYC processes has significantly improved customer acquisition and
verification. The widespread adoption of Aadhaar and the Unified Payments Interface and the increasing number of aredit bure
have tranformed the operating model of microfinance.

Digital onboarding, credit assessment and collections are also resulting in improved efficiencies, lower operating uetsts and
risk management. Advanced analytics and artificial intelligence-dA¥en underwriting are enhancing scalability and dredi
discipline as well.

We expect that the lower cost of servicing customers, better productivity and reduced credit costs, driven by techntiogy adop
will help MFIs enhance their profitability.

Investors show confidence in microfinance sector during challenging times

Private equity investors continue to maintain a strong presence in the-MBF&ctor, with no visible trend of capital withdrawal
from these institutions. On the contrary, i nterengrowihpoteatialt i v i
A number of recent transactions, a few of which are highlighted below, clearly demonstrate this ongoing private ecgtignidtere
reinforce the positive investment outlook for the sector.

1) Private equity firms Advent International and Multiples invested Rs 1,930 crore jointly in Svatantra Microfin in March 2024.

2) Spandana Sphoorty Financial Ltd raised Rs 400 crores in August 2025 through a rights issue, out of which Rs 200 crores
committed by Kedaara Capital.

3) Fusion Finance Ltd completed a Rs 800 crore rights issue led by existing investors, Warburg Pincus in May 2025 to strengtl
its balance sheet.

Funding support gives NBFC MFIs the cash and balsheet comfort to expand steadily and absorb deam disruptions. It
helps them keep essential operations ruriogedit, collections, and onboardiglespite temporary challenges. This preparation
alsostrengthens readiness to scale quickly when conditions
new growth opportunities without delay.

The competitive landscape
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NBFC-MFIs demonstrated resilience by increasing market share during a crisishile NBFCs grew faster albeit on a lower
base

A playerwise analysis of the microfinance industry indica{-C-MFIs emerged as the dominant players in the microfinance
industry betweeffiscal 2022 and fiscal 2026They increased their market share fr8m68% to 43.68% delivering aCAGR of

7.48%, well above théndustry growth rate of 3.58%. In contrastbanks, while remaining the secoddrgest category in the
industry, saw their market share decline fr8g90% to 26.40% clocking anegative CAGR of 4.73% Banks reduced exposure

to the segment amhirising NPAs, borrower overleveraging, tighter regulatory norms, political interventions in certain states anc
pressure on rural incomes. This shift made spac®&lB*¥C-MFIs and NBFCsto gain shareNBFCs expanded rapidly from a
smaller base, clockingfaur-year CAGR of 17.53% while small finance banks (SFBsjemained relatively stable with market
share ofL5 17% and a mutec€AGR of 1.38%.

Player group wise yearly trends in AUM share

4-year CAGR

17.04% 16.85% 16.88% 15.69%

1.38%

s TN

0,
36.90% 31.71% 31.39% 32 64% 26.40% ey

41.85% 40.98% 38.97%

FY22 FY23 FY24 FY25 FY26
BNBFC MFls Banks ®mSFBs mNBFCs mOthers

Source: CRIF Highmark, Crisil Intelligence

Robust growth of top five NBFGMFIs as per AUM

4-year CAGR
0 0.35%
31.94% 29.07% 24.25%
52.80% 16.80%
37.86% 38.27%
FY22 FY23 FY24 FY25 FY26

mTop 5 NBFC MFIs Next 5 NBFC MFIs ~ mOther NBFC-MFIs

Note: The top five NBF®FIs are Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; the next five NBMEIs are IIFL Samasta Finance Ltd, Belstar Microfinance Ltd,
Fusion Finance Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd

Source: CRIF Highmark, Crisil Intelligence
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Reasons for accelerated growth for top 5 NBFC MFIs

Within the NBFCGMFI segment, growth was disproportionately driven byttipefive players. These companies clockeCAGR
of 16.80%and increased their collective market share basis of AUM 86:186% to 52.80%betweerfiscals 2022 and 2026.

Their outperformance demonstrated a superior ability to manage sectoral stress, maintain asset quality and sustairoagirower g
These factors were supported by:

=

Strong local market expertise along with pan India presence that mitigates the local risks
Predictive cash flovbased credit assessment using surrogate underwriting methods
Proven experience of handling crisis while maintaining growth momentum

Delivering operating leverage and productivity gains through strong economies of scale
Robust borrower engagement and collection infrastructure

Consistent ofyear addition of unique borrowers

Training onground field officers to deal with evolving customer needs

Leveraging customers with proven track record by providing higher ticket size

=A =4 =4 =4 4 4 A -4

Ability of raising equity and debt capital on the back of group support andslamgling relations with banks at lower cost of
borrowings.
High-value ticket segment gained market share in the overall MFI industry

Between fiscal 2022 and fiscal 2026, there was a significant decline in lower ticket sizes, while ticket sizes in t3HRHLK0
range displayed muted growth. Conversely, ticket sizes above Rs 50,000 sawdigitileepansion, aligning with the indtry
trend of increasing the average ticket size. This growth can be attributed to:

a) Lenders favouring longtanding borrowers with proven repayment discipline over riskier new customers, especially after recer
asset quality stresses

b) MFI loans enabling income generation activities; therefore, rising inflation and raw material costs have led to highgr workir
capital requirements

c) Cost efficiency for lenders in extending larger loans to repeat customers, as servicing fewenatighaccounts reduces
administrative expenses

d) MFIs gaining the flexibility to adjust interest margins and extend larger loans based on individual borrower risk profiles
foll owing the RBI &msedprigiige ment ati on of ri sk

The leading lenders are strategically diversifying their portfolios from a predominantifodiuGed book to include neiLG
products, encompassing both secured and unsecured offerings. This approach enables the company to retain customers beyo
microfinance borrowing phase, facilitate credit extension at higher ticket sizes and manage-spgeigatrisks in a better way.

Ticket size wise yearly trends for overall microfinance industry
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4-year CAGR

14.02% 12.65%

17.12%
0,
22.54% A 25.42%
7.35% 9.94% '
: 12.80%
11.81% 12.71% 15.57%
0,
e 12.42% 15.89% 25.22%
: 15.12% 12.44%
0,
17.23% 15.77% 11.36%
> 7as 17.39%
15.20% 15.47% A
13.03% | 274%
0,
21.57% . 10.56%
17.87% -9.90%
11.84% '
9.85% 0 eEzH 6.25%  -24.00%
: 7.3% 5.23% 4.15% [ 35100 | 10.98%
e a (1]
FY22 FY23 FY24 FY25 FY26

mUpto Rs. 25k ®Rs. 25k-35k ®mRs. 35k-40k ®Rs. 40k-45k ®mRs. 45k-50k ®Rs. 50k-60k ®Rs. 60k-75k ®Rs. 75k+

Source: CRIF Highmark, Crisil Intelligence

The share of NBFCMFIs in active loan accounts increased from 37.17% as of fiscal 2022 to 42.16% in fiscal 2026

NBFC-MFIs maintained their leadership in India's microfinance sector with 43 million active loan accounts as of March 2026. Th
significant customer base is a testament to their extensive distribution network, rural penetration and establishechdrust am
underserved borrowers. Despite industigie normalisation, NBF@/FIs sustained their dominance through prudent portfolio
management and execution. Their resilience is attributed to improving collections, stricter underwriting standards sing increa
digital adoption, positioning them to drive sustainable growth.

Player group-wise active loan account distribution

4-year CAGR
177% 1.54% 0.67% 0.76% SO [ po0m |
7.08% 7.69% 8.67% 9.09% 9.80% e
15.93% 15.38% 16.00% 15.91% 15.69% e

40.00% 40.15% 42.16% 0.59%

37 1T%

FY22 FY23 FY24 FY25 FY26
sNBFC-MFls =Banks wmSFBs =sNBFCs = Other MFls

Note: 4year CAGR is growth rate from fiscal 2022 to fiscal 2026
Source: MFIN, Crisil Intelligence

Share of NBFGMFIs in unique borrowers was 40.00% in fiscal 2026
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4-year CAGR

0.00%

FY22 FY23 FY24 FY25 FY26

mNBFC-MFIs Banks mSFBs mNBFCs mOther MFls

Note: 4year CAGR is from fiscal 2022 to fiscal 2026
Source: MFIN, Crisil Intelligence

NBFC-MFIs saw the second highest growth in the number of unique borrowers, clocking a CAGR of 11.01% between fiscals 20
and 2025. This surpassed the growth seen by banks, which clocked a CAGR of 3.34%.

Top five NBFC-MFIs and NBFCs gained market share, while banks strategically reduced their market share in terms of
disbursements

4-year CAGR
22.46%
16.81% 15.43% 15.24% 12.94%
13.40% -4.68%
-9.04%
-5.03%
12.50% 13.33% 11.99% 10.31%
0.520% 11.73% 12.36% 9.29%
9 17.45%
P oot e s 19.47% 25.82%
FY22 FY23 FY24 FY25 FY26

mTop 5 NBFC-MFIs Next 5 NBFC-MFIs mOther NBFC-MFIs ®mBanks ®SFBs ®=NBFCs ®Others

Notes:

1. The top five NBF@VFIs are Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; The next five NBHEIs are IIFL Samasta Finance Ltd, Belstar Microfinance
Ltd, Fusion Finance Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd

2. Four-year CAGR is calculated from fiscals 2022 to 2026

Source: CRIF Highmark, Crisil Intelligence

The top five NBFEMFIs have consistently maintained a proactive stance on disbursements even during periods of turbulence. Tt
have driven the industry's growth momentum when many other market participants opted to restrict disbursements to safegt
asse quality. Meanwhile, banks are progressively withdrawing from the microfinance sector as part of their strategic realignmen

Despite these industry dynamics, NBMEFIs and NBFCs have sustained their growth trajectory by leveraging sophisticated,
technologyenabled underwriting processes and robust collection mechanisms. This strategic focus allows them to effective
identify high-quality borrowers, thereby promoting financial inclusion.

The top five NBFGMFIs have adopted a phygital model that combines their stromggaumd distribution network with apipased
customer onboarding. By digitalising a large part of the onboarding journey, they are able to scale up customer acqrasition m
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efficiently, reduce manual paperwork and administrative burden, and improve the turnaround time. This approach alsterelps len
capture richer digital customer information, which strengthens credit evaluation and enables more informed risk asseEssment be
loan disbursal.

Top 5 NBFCs maintained a relatively slower growth till fiscal 2024 and picked up pace in fiscal 2025 and 2026 (Rebased to
100)

FY22 FY23 FY24 FY25 FY26

===Top 5 NBFC MFIs 100 141 178.75 166.68 190.26
Next 5 NBFC MFIs 100 160 211.62 117.53 112.22

e Other NBFC-MFIs 100 137 155.23 83.87 81.35
Banks 100 114 142.95 113.12 68.45

e SFBs 100 119 147.76 92.62 82.56
e—=NBFCs 100 172 235.42 210.20 224.91
e Others 100 172 185.40 167.27 14.71

===Top 5 NBFC MFIs Next 5 NBFC MFIs === Other NBFC-MFIs Banks SFBs NBFCs Others

Note: The top five NBR®IFIs are Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; the next five NBMEIs are IIFL Samasta Finance Ltd, Belstar Microfinance Ltd,
Fusion Finane Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd

Source: CRIF Highmark, Crisil Intelligence

The above chart shows the growth rate in disbursements based on fiscal 2022 disbursements which is benchmarked gs 100. Tl
5 NBFC MFIs maintained a relatively slower approach till fiscal 2024 in terms of growth of disbursements compared to Next
NBFC MFIs and NBFCs. This shows the cautious approach of the top leading players. However, in fiscal 2025 and 2026, toy
NBFC MFIs picked up pace in disbursements and grew at second highest rate after NBFCs. The cautious approach exhibited b
top 5 NBFC MHs is also visible in the asset quality.

Top 5 NBFCs adopted a cautious approach in fiscal 2024, whereas other players aggressively disbursed to NTC customers

FY22 FY23 FY24 FY25 FY26
= Top 5 NBFC-MFIs 5.62% 4.86% 6.19% 4.67% 3.95%
Next 5 NBFC-MFIs 5.55% 6.02% 9.36% 2.63% 3.81%
e Other NBFC-MFIs 6.49% 4.79% 7.06% 5.25% 4.25%
Banks 2.35% 4.14% 6.30% 3.21% 4.55%
e SFBs 4.41% 5.58% 8.15% 4.09% 5.42%
e NBFCs 8.02% 4.48% 8.60% 8.40% 3.83%
e Others 4.45% 3.06% 4.96% 5.26% 5.84%

e==Top 5 NBFC-MFIs Next 5 NBFC-MFI|s == Other NBFC-MFIs Banks

e SFBs e NBFCs e Others

Note: The top five NBFR®IFIs are Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; the next five NBMEIs are IIFL Samasta Finance Ltd, Belstar Microfinance Ltd,
Fusion Finane Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd
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Source: CRIF Highmark, Crisil Intelligence

Disbursements to NTC customers rose sharply in fiscal 2024 before moderating in the two subsequent fiscals. In ctoprast, the
five NBFC-MFIs consistently maintained almost the lowest share of disbursements to NTC customers across all years, reflectin
more cautious and orderly lending approach. This prudence is also evident in their relatively stronger asset qualitygeerforma
after fiscal 2024. As a result, these institutions were able to sustain disbursement growth even after fiscal 2024tjnuiiiig tmn
extend credit to underserved segments through more accurate risk assessment and stronger underwriting standards.

Leading players selectively disburse to NTC customers as they leverage an advanced credit engine that combirtéséAl, real
credit bureau data-l€YC and fraud detection for faster and more accurate decisions. Their strategy also focuses on technolox
modernisation, zerdrust security, regulatory compliance and workforce upskilling, which creates ground for sustainable growth.

Asset quality

NBFC-MFIs have been able to maintain the best asset quality the industry (PAR 91-180)

During the industrywide crisis, NBFEMFIs demonstrated notable resilience in maintaining asset quality, recording one of the
lowest 92180 DPD delinquency ratios in fiscal 2026. In contrast, banks and SFBs were the most impacted, with the Hi§Best 91
DPD delinquencies observed between fiscals 2022 and 2024. This ratio continued to rise in fiscal 2025 and moderaf2ib. fiscal 2
Regulatory mandates have driven banks to aggressively buy out microfinance loans to meet priority sector lending (BSL) targ
resulting in concentrated exposure on bank balance sheets. SFBs, in particular, recorded the {ighd3P80ratios in fiscals
2025 and 2026, reflecting the sectords evolving risk pro

Player group-wise yearly trends in asset quality (PAR 941180)
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FY22 FY23 FY24 FY25 FY26
B NBFCMFIs Banks ®mSFBs NBFCs
Source: CRIF Highmark, Crisil Intelligence
Top 5 NBFC-MFIs have been able to restrict the deterioration of asset quality (PAR 9180)
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mTop 5 NBFC MFIs Next 5 NBFC MFIs ~ mOther NBFC MFIs

Note: The top five NBR®IFIs are Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; the next five NBMEIs are IIFL Samasta Finance Ltd, Belstar Microfinance Ltd,
Fusion Finane Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd

Source: CRIF Highmark, Crisil Intelligence

A deeper look shows that the top five NBME-Is have been able to remarkably control the delinquencies and recorded the lowest
90-180 DPD across all periods. The next five NBRSIs and other NBFEMFIs, who faced the heat of the crisis, saw a rise in
delinquencies.
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Thetop NBFEMFI| s &6 approach to achieving the best industry asse

1. Deep local expertise and borrower relationships

Strong orground presence via distributed branch netwankbled field officers to build close relationships with borrowers
and develop a nuanced understanding of their needs, cash flow patterns and repayment behaviour. This local intellige
supported mee informed credit decisions and sharper risk identification.

2. Usage of technology in sourcing and risk assessment

Technology enables better microfinance underwriting by providing access to digital data sources, such as mobile usage
transaction history, for more accurate risk assessment. It automates data collection and analysis, reducing manual errors
procesgig time. Advanced analytics and machine learning models improve credit scoring, even for underserved populatior
Digital platforms also facilitate redime decisioamaking and enhance transparency.

3. Robust collection mechanisms

Leading NBFGMFIs have built strong collection frameworks that are supported by early warning systems to identify signs o
stress at an initial stage. Prompt intervention, once an issue is detected, helps contafagsadglinquencies and stops the
slippages from falling into deeper overdue buckets.

Overall, the ability of the top NBRE®IFIs to combine local market understanding, disciplined underwriting and proactive
collections enabled them to preserve portfolio quality far better than the rest of the sector during a period of hdigistened s

Top five NBFC-MFIs have been able to identify early delinquency and restrict the flow to higher DPD buckets

Player group-wise asset quality trend
PAR 31-90 PAR 91-180
FY22 FY23 FY24 FY25 FY26 FY22 FY23 FY24 FY25 FY26
Top 5 NBFC MFIs  1.79% 0.64% 0.73% 1.84% 0.60% 1.60% 0.51% 0.81% 2.46% 0.98%
Next 5 NBFC MFIs  4.41% 1.23% 1.35% 4.38% 0.71% 3.30% 155% 1.21% 6.11% 1.40%
Other NBFC MFIs  1.80% 0.84% 1.14% 2.76% 1.17% 1.47% 127% 1.02% 3.53% 1.35%

Banks 3.87% 159% 1.28% 2.67% 0.96% 3.23% 1.15% 0.83% 3.50% 1.54%
SFBs 3.75% 1.34% 1.78% 3.31% 0.81% 3.62% 0.97% 1.15% 3.83% 1.18%
NBFCs 247% 050% 0.63% 1.98% 0.73% | 1.09% 0.44% 0.59% 1.83% 0.84%

Overall MFI Industry | 3.25% 1.16% 1.21% 2.73% 0.82% 2.70% 1.03% 0.94% 3.45% 1.22%

Note: Top five NBF&MFIs include Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; Next five NBMZE-Is include IIFL Samasta Finance Ltd, Belstar Microfinance Ltd,
Fusion Finance Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd

Source: CRIF High Mark, Crisil Intelligence

The industrywide delinquency profile reveals a mixed trend, with asset quality improving in fiscal 2023 and then deteriorating til
fiscal 2025. However, eaHgtage delinquency metrics indicate a positive recovery in fiscal 2026, with PAR 8é&creasig to

0.82% from 2.73% in fiscal 2025 and DPD-880 improving to 1.22% from 3.45%. The significant decline in early DPD buckets
suggests the vintage cleap has been largely successful. This improvement indicates new disbursements are being made
borrowers with disciplined repayment histories, supported by proactive collection efforts, which collectively signal a hedlthier an
sustainable asset quality outlook for the industry.

Notably, the top five NBF@FIs have maintained superior asset quality even amid industry challenges. Their BRDh3dket
improved to 0.60% in fiscal 2026 from 1.84% in fiscal 2025, and DRD&#limproved to 0.98% from 2.46%. The top five NBFC
MFIs hawe created higher provisions and management overlays to proactively accommodate the degrading asset quality. 1
resilience underscores their ability to navigate crises with minimal asset quality deterioration, enabling sustained gtdMth i

and disbursments despite industwide disruptions. It also highlights the importance of cautious risk assessment and proactive
collection strategies in effectively navigating a crisis. Consequently, these industry leaders have continued to groof iAltdvim

and dsbursements, while the rest of the industry has slowed down to improve their book quality.

Quarterly trends for fiscal 2026 suggest improvements in asset quality in the third and fourth quarters of fiscal 2026

Across lenders and all DPD buckets, asset quality improved in the third and fourth quarters of fiscal 2026. This paialthiera
credit environment and stronger overall portfolio discipline, suggesting the sector may be moving past its mostsaauitetpdes.
The trend also highlights the ability of market participants, particularly the top five NBHE, to withstand the disruption and
emerge in a stronger position. Importantly, this improvement indicates the operational, risk and colleatibndhire required to
manage periods of stress is firmly in place, providing a solid foundation for faster yet sustainable growth.
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Quarterly Trends in fiscal 2026

31-90 DPD 91-180 DPD
Q1FY26 Q2FY26 Q3FY26 Q4FY26 QIFY26 Q2FY26 Q3FY26 Q4FY26

Top 5 NBFC MFls 1.48% 1.30% 1.07%  0.60% 2.11% 1.74% 1.39%  0.98%
Next 5 NBFC MFls 3.44% 2.20% 1.36%  0.71% 6.12%  459%  2.61%  1.40%
Other NBFC MFIs 4.05% 2.45% 1.66% 1.17%  3.10%  4.05% = 2.12%  1.35%
Banks 2.19% 1.95% 1.66%  0.96%  3.11% 2.78%  258%  1.54%
SFBs 2.85% 2.15% 1.50%  0.81%  3.40% 2.88% 1.97%  1.18%
NBFCs 1.71% 1.38% 1.08%  0.73% 2.03% 1.79% 1.30%  0.84%
Others 0.76% 0.65%  0.61%  0.56%  0.46% 1.39%  050%  1.07%
Overall MFI Industry 2.40% 1.84% 1.39%  0.82%  3.11% 2.74% 1.98%  1.22%

Note: Top five NBF&MFIs include Credit Access Grameen Ltd, Svatantra Microfin Ltd., Satin Creditcare Network Ltd, Muthoot
Microfin Ltd and Annapurna Finance Ltd; Next five NBFFIs include IIFL Samasta Finance Ltd, Belstar Microfinance Ltd,
Fusion Finance Ltd, Asirvad Microfinance Ltd and Spandana Sphoorty Financial Ltd

Source: CRIF High Mark, Crisil Intelligence

Geographic analysis

Rural market continues to drive the MFI business based on AUM

9 0 0 0 65%

27.09% 25.65% 25.11% 24.19% 22.84%
57.56% 59.61% 60.19% 60.87% 62.57%
FY22 FY23 FY24 FY25 FY26

mRural mUrban = Semi-urban NA

Note: NAI' Not available; Source: CRIF High Mark, Crisil Intelligence

Traditionally, microfinance has been rufatused, driven by limited access to formal credit and reliance on informal sources. This
has made rur al mar kets the primary engine of the i mdustrtr
With a sharper focus on rural areas over the past few fiscals, NMBHE have been able to maintain better asset quality in rural
areas than in urban areas. This trend in asset quality forms a strong base feMNBRG expand further into rural eas. Crisil
Intelligence expects burgeoning rural demand to drive business for MFIs.

The governmentds focus on financi al inclusi on, couplned w
unbanked areas, has led to a significant increase in demand for loans in rural areas. As of fiscal 2026, the ruralomagcdt acc
for 62.57% of the overall AUM, increasing from 57.56% in fiscal 2022.

Disbursements in rural areas continue to drive demand for MFI loans
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3.03% 2.76% 3.07% 3.70% 3.48%

63.99%

59.52% 61.05% 61.44% 61.57%

FY22 FY23 FY24 FY25 FY26

H Rural Urban m®Semi-Urban NA

NAT not tagged
Source: CRIF High Mark, Crisil Intelligences

Advantages for rural-focused MFls

Reaching the unserved/ underservedRural MFIs are well positioned in markets where traditional banks have limited presence
and competitive intensity is low. By offering collatefede credit to underserved households especially women, MFIs help reduce
reliance on informal moneylenders asdpport local entrepreneurship and agriculture. Given the scarcity of financial service
providers in rural areas, these MFIs can establish themselves as key financial partners, driving economic empowerment
diversified livelihoods in these communities.

Customised servicesMFIs with a rural presence can understand local requirements better and offer customised products al
services. These offerings can be more relevant and impactful for customers, thereby driving customer loyalty for the lenders.

Social impact: The socieeconomic benefits of MFIs are substantial, contributing to improved householdeirail. Microfinance

loans aim to offer incomgenerating loans, which supports better borrower outcomes and repayment behaviour. Higher income
enabled by microfiance are frequently invested in better nutrition, education for children and improved housing, ultimately
contributing to overall rural development. By providing financial services to rural populations, MFls promote financ#&nclu
povae ty reduction and womenb6s empower ment, l eading to a mc
rurakcent red MFI s have emerged as a vital component of the

Overall, rural markets remain the primary growth drivers, supported by unmet credit demand, while urban -anpbaseareas
provide diversification and relative stability. As the industry expands across these geographies and customer segnoeutes; the b
regulatory framework has evolved to support this growth in a more structured manner.

Challenges for rural-focused MFls

Over-indebtedness Due to limited financial literacy, most borrowers in rural areas fail to manage their debt properly, which lead:s
to overindebtedness and a reduced capacity to repay. Additionally, rural populations often access unorganised and infort
borrowing lineshat are difficult to track during risk assessment. Further, because these loans are typically dakatarahitoring

their enduse can be challenging for lenders. In case of-mdebtedness, borrowed money from one lender can beagayback
another, creating a cascading effect on the overall system.

High attrition: Majority of the staff (6670%) in the NBFGVIFI industry is fieldbased. The intense administrative work and targets
have made adjacent industries such-asramerce delivery and merchant acquisition more lucrative. Further, the growth achieved
in the lastfiscal by such non MFI lending segment, has led to the opening of new branches at many locations, which is forcir
lending institutions to hire new staff. These new additions, along with high attrition among frontline staff, have afftectiiainc
efficiency.

Financial literacy: People in rural areas often have limited financial literacy, making it difficult for them to understand the terms
and conditions of loan products. Due to lack of financial literacy, most borrowers are unable to manage their debwyizperly,
leads todefaults.

Cost of outreach:Reaching rural areas and servicing small loan amounts involve high operating costs. Setting up branches and
forming partnerships with agents, along with the high disbursement and collection cost (employees need to visit reemfervillag
sourcing andollection of small loan amounts, which increases the transportation cost), raises the overall costsféousadl

MFIs.

State-wise analysis

While the microfinance industry has grown significantly at the aggregate level, its geographical penetration remairatmited
irregular, leaving considerable room for expansion.
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A statewise analysis of the industry reveals microfinance penetration is skewed towards a federsgh markets where
institutions have historically built scale and operational depth. On the other hand, several states-penatrdézd, not because
of a lack of demand but due to limited access, lower institutional presence or evolving market development.

Top 10 states accounted for 82.85% of overall MFI gross loan portfolio in fiscal 2026

16.04% = Bihar
Uttar Pradesh

= Tamil Nadu
324 Karnataka
3.97% \ 12.01% = West Bengal

= Maharashtra
= Madhya Pradesh

5.22% -
5.90%

= Orissa
11.76% = Rajasthan
Jharkhand
rAaT = Others
- 8.66%
Source: CRIF High Mark, Crisil Intelligence
Top 15 states constitute ~94% of the overall MFI portfolio
Rs. billion FY22  FY23 FY24 FY25 FY26  4-year CAGR AU'\I":;“Z% ey
Bihar 357.43 49181  654.87 577.12 531.04 10.40%
Uttar Pradesh 236.07  338.44  463.04 417.74 397.63 13.92%
Tamil Nadu 368.00  464.03  582.39 468.33 389.22 1.41% T°5p7_502f)2tes
Karnataka 241.90 31588  425.60 353.51 286.46 4.32%
West Bengal 332.00  309.62  403.28 367.30 283.39 -3.89%
Maharashtra 219.76 27453  333.04 295.96 247.33 3.00%
Madhya Pradesh  173.71  208.82  248.70 216.53 195.22 2.96%
Odisha 17257 20444  256.15 207.19 172.89 0.05% e tg;glﬁ/iates
Rajasthan 12515  156.08  181.44 149.30 131.55 1.26% '
Jharkhand 80.51  106.80  131.18 111.49 107.37 7.46%
Gujarat 7972 10138  131.07 109.13 91.05 3.38%
Kerala 104.42 12752  141.59 112.73 82.63 -5.68%
Assam 88.69  59.74 74.10 70.82 73.17 a70% W tl‘)l_f;;:ates
Andhra Pradesh ~ 47.99  59.03 83.46 73.22 70.05 9.92%
Chhattisgarh 52,77  62.05 73.90 65.53 57.49 2.16%
Top 15 states 2,680.80 3,280.17 4,183.81  3,595.89  3,116.50 3.84%
Others 19410 21113 = 243.19 216.35 193.21 -0.11%
Total 2,87490 3,491.30 4,427.00 3,812.25  3,309.72 100.00%

Source: CRIF High Mark, Crisil Intelligence

Bihar and Uttar Pradesh gained market share between fiscals 2022 and 2026. The market share of Bihar increased to 16.04%
12.43%, while that of Uttar Pradesh rose to 12.01% from 8.21% during the same period. These two states have the highest nut
of MFIs in India. The market share of Tamil Nadu and Karnataka remained-bangd over the period at ~12% and ~9%,
respectively, while that of West Bengal decreased to 8.56% from 11.55%.

Bihar, Uttar Pradesh, Tamil Nadu and West Bengal have the highest number of loan accounts
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As of December 2025, Bihar led with 16.09 million MFI loan accounts, followed by Uttar Pradesh (12.52 million), Tamil Nadu
(11.67 million), West Bengal (9.73 million) and Karnataka (9.42 million). Bihar and Uttar Pradesh have recorded-anetagee
3-year CAGR (between fiscals 2022 and 2025) in terms of loan accounts at 13.11% and 16.15%, respectively.

Number of loan accounts in the top 15 states (in million)

State FY22 FY23 FY24 FY25 9MFY26 3-year CAGR
Bihar 13.98 18.13 22.18 20.23 16.09 13.11%
Uttar Pradesh 9.65 12.87 16.37 15.12 12.52 16.15%
Tamil Nadu 16.19 17.46 18.84 15.16 11.67 -2.15%
Karnataka 10.20 12.00 14.39 12.65 9.42 7.43%
West Bengal 11.00 11.73 13.30 12.29 9.73 3.76%
Maharashtra 9.77 11.22 12.47 11.13 8.82 4.45%
Madhya Pradesh 7.50 8.48 9.35 8.11 6.59 2.63%
Odisha 7.80 8.68 9.81 8.38 6.56 2.43%
Rajasthan 5.27 6.19 6.78 5.63 4.37 2.24%
Jharkhand 3.41 4.30 4.92 4.26 3.59 7.72%
Kerala 421 4.56 4.88 4.05 3.31 -1.33%
Guijarat 3.46 4.05 4.67 4.09 3.14 5.73%
Assam 3.26 2.49 2.56 2.59 242 -7.39%
Andhra Pradesh 5.84 6.16 6.87 5.00 4.76 -5.03%
Chhattisgarh 2.38 2.63 2.82 2.44 2.01 0.85%
Others 10.15 10.62 11.13 8.75 7.51 -5.06%
Total 124.07 141.57 161.33 139.89 112.49 4.08%

Note: States are arranged in terms of assets under management (AUM);
3-year CAGR is for the period between fiscals 2022 and 2025
Source: CRIF Highmark, Crisil Intelligence

Number of unigue customers in the top 15 states (in million)

State FY22 FY23 FY24 FY25 9MFY26  3-year CAGR
Bihar 7.09 8.51 10.94 11.29 9.73 16.76%
Uttar Pradesh 5.51 6.96 9.14 9.29 8.12 19.04%
Tamil Nadu 8.05 8.32 9.27 8.55 7.20 2.05%
Karnataka 4.86 5.30 6.55 6.27 5.22 8.91%
West Bengal 6.53 6.94 7.72 7.66 6.50 5.42%
Maharashtra 5.22 5.67 6.54 6.28 5.24 6.38%
Madhya Pradesh 4.24 4.67 5.37 5.13 441 6.56%
Odisha 3.83 4.06 4.62 4.51 3.81 5.57%
Rajasthan 2.96 3.33 3.84 3.61 2.99 6.84%
Jharkhand 1.73 2.02 2.45 2.40 2.12 11.48%
Kerala 1.92 1.98 2.22 2.21 1.87 4.81%
Guijarat 211 2.31 2.73 2.68 2.21 8.28%
Assam 2.19 1.87 1.97 2.09 1.97 -1.58%
Andhra Pradesh 3.90 4.17 4.62 3.30 3.15 -5.42%
Chhattisgarh 1.39 1.49 1.63 1.53 1.33 3.30%
Others 6.41 6.60 7.10 5.95 5.27 -2.45%
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State
Total

FY22
67.95

FY23
74.22

FY24
86.72

Note: States are arranged in terms of assets under management (AUM);
3-year CAGR is for the period between fiscals 2022 and 2025
Source: CRIF Highmark, Crisil Intelligence

Bihar had the highest loan disbursements in fiscal 2026 (Rs. billion)

State
Bihar
Uttar Pradesh
Tamil Nadu
West Bengal
Karnataka
Maharashtra
Madhya Pradesh
Odisha
Rajasthan
Jharkhand
Guijarat
Assam
Kerala
Chhattisgarh
Andhra Pradesh
Others
Total

FY22
341.85
228.82
290.59
264.77
204.09
177.82
140.63
147.06
107.79

76.59

67.07

32.61

90.02
44 .31

11.32
147.04

2,372.39

FY23
482.71
337.14
399.17
271.64
282.46
230.56
183.40
180.78
139.35
103.93

88.83

23.24
104.72

54.39

27.29
166.23

3,075.83

Source: CRIF Highmark, Crisil Intelligence

Average loan outstanding per active customer in the top 15 states (Rs.)

Rs

Bihar

Uttar Pradesh
Tamil Nadu
Karnataka
West Bengal
Maharashtra
Madhya Pradesh
Odisha
Rajasthan
Jharkhand
Guijarat
Kerala

Assam

FY22

50,412.76
42,849.90
45,738.21
49,822.44
50,817.80
42,092.72
40,998.35
45,039.51
42,281.04
46,468.14
37,792.02
54,351.66
40,406.88

FY24
628.24
439.25
503.05
360.61
385.94
286.73
209.91
220.62
152.27
123.33
108.39

38.63
110.94

63.61

51.21
183.15

3,865.90

FY23

57,761.26
48,596.69
55,803.85
59,634.70
44,583.11
48,382.05
44,741.52
50,296.45
46,863.26
52,784.88
43,824.50
64,501.82
31,977.04

FY25
461.20
329.14
311.69
314.85
264.12
228.35
162.25
142.09
104.94

87.22

73.69

50.81

65.88

50.29

50.24
158.65

2,855.40

FY24

59,884.08
50,675.03
62,797.53
64,929.99
52,250.74
50,897.31
46,345.25
55,494.80
47,192.04
53,636.67
47,932.05
63,825.86
37,603.84
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FY25 9MFY26  3-year CAGR
82.76 71.14 6.79%
Disbursement mix
FY26 4-year CAGR for FY26
419.39 5.24%
316.09 8.41%
272.33 -1.61% TP S ates
232.44 -3.20%
205.65 0.19%
171.46 -0.91%
145.09 0.78%
118.48 5.26% 6" tg;%ﬁ’/toates
96.29 -2.78%
85.48 2.78%
65.30 -0.66%
53.82 13.35%
50.79 113.33% 117 t100.1456h;otates
44.42 0.06%
42.63 39.30%
137.85 -1.60%
2,457.51 0.89%
FY25 FY26 4 year
CAGR
51,136.28  54,586.75 2.01%
44,949.48  48,987.34 3.40%
5477554  54,067.89 4.27%
56,361.88  54,903.10 2.46%
47,973.16  43,503.43 3.76%
47,090.86  47,205.07 2.91%
42,239.01  44,270.39 1.94%
4595555  45432.98 0.22%
41,364.47  44,062.23 1.04%
46,446.25  50,691.75 2.20%
4074724  41,236.39 2.20%
50,968.21  44,07159 5.11%
33,84425  37,106.95 2.11%



4 year

Rs FY22 FY23 FY24 FY25 FY26 CAGR
Andhra Pradesh 12,295.42 14,146.67 18,051.14 22,175.55 22,206.28 15.93%
Chhattisgarh 37,902.11 41,550.72 45,277.55 42,695.30 43,126.70 3.28%
Total 42,308.19 47,038.55 51,050.80 46,063.91 46,526.90 2.40%

Source: CRIF Highmark, Crisil Intelligence

Top 100 districts constituted ~46% of the portfolio historically, creating opportunities for financiers to serve the under
penetrated districts

27% 27% 27% 27% 26%
FY22 FY23 FY24 FY25 FY26

m Top 30 districts 31-100 districts ®101-150 ®151-200 ®201-300 = Beyond 300 districts
Source: CRIF Highmark, Crisil Intelligence
46-47% of the portfolio was concentrated in the top 100 districts between fiscals 2022 and 2026. This highlights the uatketpenetr
districts that remain unserved by organised lenders. This, coupled with banks pulling out of the MFI sector, proviaetuaityp

for NBFC MFIs and NBFCs to cater to this segment, thus promoting financial inclusion along with organic growth of thekloan bo

State-wise unique borrowers per household as of the first nine months of fiscal 2026
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MFI Penetration across states

Jammu and
Kashmir
(0.42%)

Haryana
(12 67%)

Sikkim
(12.47%)

Nagaland
(2.55%)

Meghalaya
(4.36%)

Manipur
(2.71%)

Tripura
(30.50%)

Mizoram
(8.51%)

7
7
Daman and Diu

-
Dadra and
Nagar Haveli

Pondicherry

f

q
Andaman and Nicobar Islands

Kerala

Lakshadweep “ 7 16%)

*

-

Underpenetrated states (up
10%) (9 states)

Moderately penetrated states {1
25%) (16 states)

Highly penetrated states (>259
(5 states)

Not considered for analysis

Note: Penetration % = Unique borrowers/Total Household in the state; Source: CRIF Highmark, Crisil Intelligence

Northern and western regions are underpenetrated in microfinance

Punjab, Haryana, Himachal Pradesh and Jammu and Kashmir are the key underpenetrated microfinance regions, with borrc
penetration significantly below the mature southern markets despite large populations. These states offer substardiatedtitappe
demand and longerm growth opportunities through calibrated lending, enhanced credit bureau checks and financiatltitesacy
onboarding. As of the first nine months of fiscal 2026, the eastern and southern regions were highly penetrated at 26% and 2
respectively, while the northern and western regions remain underpenetrated, presenting ample opportunities for MEhgeto serve
underserved populations and promote regional economic development.

Regionwise penetration of microfinance as of the first nine months of fiscal 2026
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26%

East

24%

South

14%

13%

Central

West

10%

North

17%

North

East

Note: Central regionincludes Madhya Pradesh, Uttarakhand, Chhattisgarh and Uttar Pradesdtern regiorincludes Odisha,
Bihar, Jharkhand, West Bengal, and Andaman and Nicobar Islarmt)ern regionincludes Punjab, Haryana, Rajasthan,
Delhi, Himachal Pradesh, Chandigarh, and Jammu and Kashmith-eastern regiorincludes Tripura, Assam, Mizoram,
Manipur, Meghalaya, Nagaland, Sikkim and Arunachal Pradeshthern regionincludes Puducherry, Karnataka, Kerala,
Tamil Nadu, Telangana, Andhra Pradesh and Lakshadweegten regionincludes Maharashtra, Gujarat, Goa, Daman and
Diu and Dadra and Nagar Haveli

At PAN
because

I ndi a

of

|l evel ,
under

MF |

penetration

penetration

across

by the gradual inclusion of new borrowers into the formal financial ecosystem.

This provides a long runway for sustained expansion, with continuous inflow of new demand. This untapped opportunity

particularly concentrated

State-wise asset quality of top 15 states in terms of AUM

Bihar

Uttar Pradesh
Tamil Nadu
Karnataka

West Bengal
Maharashtra
Madhya Pradesh
Odisha
Rajasthan
Jharkhand
Guijarat

Kerala

Assam

Andhra Pradesh
Chhattisgarh

Source: CRIF Highmark, Crisil Intelligence

Kerala had the highest PAR3D and PAR 94180 in fiscal 2024 at 3.09% and 1.95% respectively. In fiscal 2025, Karnataka had

FY24

0.74%
1.30%
1.24%
0.42%
0.68%
1.09%
1.73%
1.05%
1.92%
1.29%
1.49%
3.09%
1.01%
0.37%
1.31%

in

PAR 31-90

FY25

2.58%
2.66%
3.04%
6.43%
1.48%
1.69%
2.31%
3.06%
2.42%
2.43%
3.19%
2.59%
0.36%
2.66%
2.00%
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rur al

FY26

0.75%
0.86%
0.73%
0.74%
1.20%
0.73%
0.89%
0.57%
0.98%
0.61%
1.05%
0.88%
0.31%
0.84%
0.63%

stands
regions

areas

FY24

0.50%
0.90%
0.85%
0.41%
0.59%
0.98%
1.59%
0.90%
1.69%
0.99%
1.46%
1.95%
0.46%
0.21%
1.04%

at 18
and

maki ng

PAR 91-180
FY25
4.63%
4.11%
3.58%
3.72%
1.76%
2.38%
3.27%
5.45%
3.45%
4.60%
4.39%
2.19%
0.59%
2.24%
4.03%

. 3zt A
b supportedv e r

them ce

FY26

1.24%
1.26%
0.99%
1.22%
1.19%
1.43%
1.54%
1.05%
1.46%
1.07%
1.64%
0.75%
0.42%
1.35%
0.99%
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the highest PAR3B0 at 6.43%, effects visible from Karnataka Ordinance that was implemented in Q4 of fiscal 2025-F&R 91

for Karnataka stood at 0.41%, 3.72% and 1.22% for fiscals 2024, 2025 and 2026 respectively. Odisha had the high#80PAR91
in fiscal 2025 at 5.45%. Assam had the best asset quality in fiscal 2025 and fiscal 2026 in terms e9PPARB36% and 0.31%
respectively and PAR9180 at 0.59% and 0.42% respectively. Superior asset quality in Assam can be attributed to the Assa
Microfinance Incentive and Relief Scheme (AMFIRS) (2021) where timely intervention made a pathway for a sustainable growtt

Diversifying AUM across states is essential given the differing-$tatd risks and regulatory requirements that follow thereafter.
Maintaining a low concentration in any single state helps safeguard asset quality, enables sustainable growth, axphosduees

to adverse outcomes. Accordingly, companies withIpdia presence that maintain a balanced AUM mix across states are better
positioned to benefit.

Borrowing mix of NBFC-MFIs

Bank borrowings to remain the primary funding source; funding mix expected to remain broadly stable over fiscals 2027
and 2028

NBFC MFIs- Borrowing mix

FY21 FY22 FY23 FY24 FY25 FY26 FY27P FY28P

®Term loans Debentures mSubordinate debt ®Others* ®Commercial papers

Ei estimated, R projected
* Primarily includes ECBs and securitisation
Source: MFIN, Crisil Intelligence

Bank borrowings remained the largest funding source for NBFFGs. However, their share declined to 74% in fiscal 2026 from
81% in fiscal 2025, as lenders adopted a cautious stance amid elevated asset quality stress. Consequevitiys NBF€asingly

rd ied on alternative funding sources, resulting in a hi
securitisation.

With portfolio quality expected to improve, collections strengthening and credit costs normalising, lender confidenceeis texpe
recover in fiscal 2027. Additionally, the enhanced credit guarantee scheme for eligible MFIs is expected to suppantahcreme
bank funding, particularly for larger and wedited NBFCMFIs. Consequently, the share of bank borrowings is projected to increase
to ~77% in fiscal 2027.

I n fiscal 2028, the borrowing profile is expected teaxlyr em
threefourths of the overall funding mix.

The share of nogonvertible debentures (NCDs) stood at 9% in fiscal 2026 and is expected to remain broadly stable during fisce
2027 and 2028. Although improving asset quality and profitability are expected to enhance access to the debt capdavatadket,
market yields are likely to keep NCD issuances range bound.

Pass through certificate (PTC) as a strategic anchor for unsecured business loans during asgality stress

PTCs are clearly gaining favour across asset classes, especially in the unsecured space. Investors in unsecuredidoan transa
like microfinance, are preferring the PTC route due to the support provided by external enhancement, following theigsset qua
challenges that emerged in the previous fiscal. PTCs accounted for 69% of microfinance securitisation transactionls last fis;
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compared with 30% in fiscal 2025.

For MFIs, PTC transactions are a powerful tool becauseuhiegk liquidity, improve balance sheet efficiency, and provide partial
protection from concentration and credit strégsa normal environment, they help sustain growth; in a stressed environment, they
become even more valuable dijaidity bridge and risk management instrument

Microfinance is the largest unsecured loan segment to exercise highlue PTC transactions in fiscals 2025 and 2026

22%
14%

FY25 FY26#
m Vehicle Loans Mortgages ®Microfinance ®Gold Loans ®Others

Note: # Excludes PTCs from nfinancial sector entities; Others comprise business loans, personal loans, education loans and
leasebacked transactions; Source: Crisil Ratings

Borrowings Mix for top 5 NBFC MFIs

Share of ECBs has increased, offsetting the share of term loans

FY22 FY23 FY24 FY25

B Term Loans Debentures  mExternal Commercial Borrowings = Others*

Note: *Others include fixed deposits, commercial papers, refinance from NHBs and securitisation, Source: Company reports;
Crisil Intelligence

Term loans have remained the primary funding source from fiscals 2022 to 2025, decreasing slightly to 73% in fiscal 2025 frc
78% in fiscal 2022. Conversely, the share of ECBs has increased significantly from 3% in fiscal 2022 to 15% in fiscale2025. T
top five NBFC microfinance institutions (MFIs) have a higher reliance on ECBs compared with other industry players. Despit
tighter bank credit flows into the MFI sector, their ability to secure ECBs from foreign investors at competitive ratgotesler
their strong credibility and market standing.

Profitability of NBFC MFIs

Yields in microfinance have stayed elevated because borrowers are relatively higher risk, including small businesséd, housel
manufacturing units, farmers, and daily wage workers whose repayment capacity is more vulnerable to income and busin
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disruptions. Lenders price for this risk accordingly, and larger players typically disburse loans at lower yields.

In fiscal 2026, lending yields are expected to moderate versus fiscal 2025, mainly due to higher reversals of interesiviecome

by elevated delinquencies and overdue accounts in stressed portfolios. As a result, interest income is estimatedfai\i3 &d¥#/o

AUM (vs 20.18% in fiscal 2025), and credit cost is expected to fall to 4.80% (from 8.50%), though it remains above lesaisical
(typically 2.5 3.5%). Interest expense is estimated at 7.23% (vs 8.09%), NIM is expected to decline to 10i878426026, and

ROA is likely to stay modest at 0.89% as operating expenses remain elevated (7.43%) due to higher field intensity, incremet
hiring, attrition, and rising travel/conveyance. In fiscal 2027, interest income is expected to imprové 18.6%4and interest
expense to moderate to ~i7702%, supported by more complete repte transmission, improving lender confidence, gradual
normalization of bank lending, and greater funding diversification. With further marginal improvement in abseanqdaredit
metrics (credit costs projected at4413%) and operating expenses easing slightly (t676196), NIM is projected to improve to
~12.212.4% and ROA to 2i2.5%, though still below prstress level implying a gradual profitability recover

Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal
ROA tree

2022 2023 2024 2025 2026 E 2027 P
Interest income 16.36% 17.28%  19.74%  20.18%  18.10% 1396;)
Interest expense 7.63% 7.43% 8.08% 8.09% 7.23% 7.07.2%
Net interest income 8.73% 9.86% 11.66% 12.08% 10.87% 1;245;0
Other income 1.96% 3.00% 2.87% 1.95% 2.35% 2.32.4%
Operating costs 5.49% 5.79% 5.82% 6.73% 7.43% 6.97.1%
Pre-provisioning operating profit (PPOP) 5.20% 7.06% 8.71% 7.31% 5.79% 7.47.6%
Credit cost 3.67% 3.49% 2.66% 8.50% 4.80% 4.1-4.3%
RoA 1.15% 2.69% 4.54% -1.15% 0.89% 2.32.5%

Notes:
Interest income = Interest income on average yearly AUM
1. Interestincome = Interest income on average yearly AUM
Interest expense = Finance cost on average yearly AUM
Net interest income = (Interest income less interest expense) on average yearly AUM
Other income = Other income on average yearly AUM
Operating costs = Operating expenses on average yearly AUM
PPOP = Net interest income + other incoineperating expenses on average yearly AUM
Credit cost = Impairment on financial instruments on average yearly AUM
ROA = Profit after tax on average yearly AUM
Data of Spandana Sphoorty, CreditAccess Grameen, Asirvad Microfinance, Muthoot Microfin, Satin Creditcare
Network, Annapurna Finance, Fusion Finance, IIFL Samasta Finance, Svatantra Microfin, Belstar Microfinance,
Arohan Financial Services, Chaitanya Inditn Credit Private Limited, Repco Micro Finance Limited has been
considered for ROA tree
10. E= estimated; Pprojected

Source: Company reports; Crisil Intelligence

© XN A WD

Profitability of top five NBFC -MFIs

The top five NBFCGMFIs have been able to generate higher RoA from fiscal 2024 to fiscal 2026 by restricting credit costs fron
blowing up. This has helped them maintain a positive RoA over the stressful péniaast incoméas remained stable at 18.52%

in fiscal 2026 from 18.33% in fiscal 2024. Cost of funds has declined by ~73 bps in fiscal 2026, with benefits unevelayenrsss
larger NBFCMFIs manage lower costs through stronger credit profiles and better accesditg fuvhile smaller and midized
players remain pressured by selective, higlhge bank lending. Consequently, interest expenses have reduced to 6.84% in fisca
2026 from 7.57% in fiscal 2024 due to sourcing from foreign commercial bonds at lower rates. Operating costs hee® iacrea
6.66% in fiscal 2026 from 5.07% in fiscal 2024. Credit costs had increased to 5.84% in fiscal 2025 from 2.25% in fisveihg024

to onetime write-offs and higher provisions created. The same reduced to 4.29% in fiscal 2026 with improvemewtédithe
quality of the portfolio. The top five NBF®IFIs have been able to remain positive even during the industry crisis mainly due to
controlled credit costs when compared with the overall NBHs.

Despite turbulent periods top 5 players have demonstrated profitability and have been able to manage stress bettbetfEney are
positioned to capture market share and demonstrate continued profitability.
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Fiscal Fiscal Fiscal

ROA tree
2024 2025 2026
Interest income 18.33% 19.61% 18.52%
Interest expense 7.57% 7.63% 6.84%
Net interest income 10.76% 11.98% 11.68%
Other income 2.29% 1.76% 2.59%
Operating costs 5.07% 6.24% 6.66%
PPOP 7.98% 7.58% 7.35%
Credit cost 2.25% 5.84% 4.29%
RoOA 4.31% 1.36% 2.34%

Notes:

1. Interestincome = Interest income on average yearly AUM

Interest expense = Finance cost on average yearly AUM

Net interest income = (Interest income less interest expense) on average yearly AUM
Other income = Other income on average yearly AUM

Operating costs = Operating expenses on average yearly AUM

PPOP = Net interest income + other incoineperating expenses on average yearly AUM
Credit cost = Impairment on financial instruments on average yearly AUM

ROA = Profit after tax on average yearly AUM

Data of CreditAccess Grameen, Muthoot Microfin, Satin Creditdievork, Annapurna Finance, Svatantra Microfin
(including Chaitanya India Fin Credit Private Limited) has been considered for RoA Tree

10. Data over fiscals 2024 to 2026 has been taken from public disclosures of mentioned companies

© N OAODN

Source: Company reports and Crisil Intelligence

Recent challenges

The MFI sector faces several issues that impact its operations and growth. These challenges can be broadly catedmnised as fol

il

Sharp asset quality deterioration: The sector is experiencing a surge in GNPAs and PAR of over 180 days. The AUM in
India contracted 13.18% on year in fiscal 2026.

Over-leveraging and borrower stress:Borrowers face repayment issues due to economic slowdowns, inflation, natural
disasters, heatwaves and election related disruptions. Many borrowers have taken loans from multiple lenders, lediting to a
trap casing over leverage issues.

High cost of funds and operationsSmaller MFls are struggling with funding constraints as banks become more selective in
their lending practices. Operating costs remain high due to the manual aridtéeklve nature of micrending.

Shift of borrowers towards individual loans: The traditional JLG model, which relies on peer pressure to ensure loan
repayment, is weakening due to urbanisation and a shift from-gocuped credit leading to individual lending, which requires
better credit assessment techniques. MFIs must devedop sophisticated credit assessment models to manage the risks
associated with individual lending.

The Indian microfinance industry experienced a cautious and disciplined recovery in early DPD buckets in fiscal 2026ymarked
a resurgence in disbursements after a significant contraction in fiscal 2025.

The industry is also shifting towards highexlue loans, with growth concentrated in the Rs 50@Q0million range, where the
average ticket size is increasing. Specialised NBHIs are leading this shift and gaining market share, while banks and some
SFBs have scaled back their exposure. The recovery is glegljtyith improved asset quality, early delinquency levels contained
at 0.82% in Q4 fiscal 2026 as compared to 2.73% in Q4 fiscal 2025, and collection efficiency above 99% for new portfolios.

Overview of the Housing Industry in India

Property and Housing: Fuelling economic progress

Housing is a f unda mecnhoaiclammscdpé, irmly embeddedintheadnsept 9fdRot, apda aur Makaan
It not only addresses a basic human need but also serves as a catalyst for economic expansion, driving demand across more
250 allied industries including construction materials, electrical goods, logistics, and professional services. Invessitanttial
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property stimulates employment at multiple levels, from unskilled labour to technical specialists and supports weatttiocreatio
households and institutions. The sectoro6s broad i mpact o
fostering inclusive growth and social stability. Accordingly, successive governments have positioned residential devadapment
strategic lever for accelerating urban expansion and promoting sustainable city planning, recognizing its importanagrig advan

I ndiads overall economic prosperity.

Demand dynamics: Structural and long term in nature

The demand for housing in India is anchored by enduaomng
rur al to urban areas, sustaining strong demand forWithsic
I ndi aébs popul ation expected to remain youthful for decac
intensifying the need for affordable homeownership. &Risi
more individuatlismeeskpwydrad | yn fTir autr bralnr kK 8tit®r plulrlsueamd mse e m
affordability and aspirations for improved | iving stsanda
Yojana ( PMAY) have further bol stered demandabblye.maAkdidnig ito
formalization of employment, rising financial | it eorgaectyh e re
theseeds ensure sustained demand f-ber mf foodbbl|l prbaspseschg
sector, positioning it as a crucial pillar for Indiadbds c

Supply constraints and the persistent housing shortage is creating a lotgrm structural opportunity

Despite sustained demand, India continues to face a structural housing shortage, particularly in urban areas and wiit@tlycono
weaker and loweincome segments. Historical assessments of housing demand and supply indicate that most of thissshortage
concentrated in the affordable housing category, highlighting a mismatch between what is supplied and what is required by
population.

Estimated shortage in 2025 and 2030

Housing shortage in India in 2025 and 2030

In Million CY 2025E CY2030E
Population 1,408.00 1,525.10
Household size 4.00 4.00
No. of houses (A) 290.90 317.30
Required houses (B) 352.00 381.30
Overall shortage (BA) 61.10 64.00

Note: E: Estimated; Required houses = Population/household size
Source: Census 2011, RBI, Crisil Intelligence

Crisil Intelligence estimates the housing shortage for 2025 at 61.10 million housing units, growing to approx 64.00/120&tn b

Governmentrun schemes such as PMAY have enabled the completion of ~40 million houses between CY 2019 and CY 2025 (ru
and urban). However, the shortfall of 61.10 million houses in CY 2025 is estimated to increase marginally to 64.00 itsilign un
CY 2030, despite additional housing supply through such goveramesichemes.

While housing supply has improved over the past decade through private sector participation and golestrinigatives,
constraints such as land availability, regulatory approvals, project execution timelines and financing challenges dontirthe to
pace at which the gap can be bridged.

As a result, the housing deficit remains a defining feature of the Indian real estate landscape. This persistent skostagesund
that the housing demand is not transient. Instead, it represents-tefongtructural opportunity that is likely to playt over
multiple economic cycles, particularly as formalization increases and housing quality standards improve.

Housing Loan Demand in rural and urban areas for 2025E Rural Urban
Total Shortage of houses (million units) 36.70 24.40
Average value of house (Rs.) 2,706,825 4,392,754
LTV 70% 75%
ATS of housing loans 1,894,777 3,294,566

Total Housing Loan Demand (in trillion) 69 81

Credit Penetration 8.50% 12.60%
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Housing Loan Demand in rural and urban areas for 2025E Rural Urban
Total Addressable demand (in trillion) 6 10

Note: Total Housing Loan demand = ATS of housing loan*Total shortage of houses; Source: Crisil Intelligence

Despite governmerled initiatives, the persistent shortage of housing presents a significantelomgpportunity for home
financiers. The total addressable housing loan market is estimated to be Rs. 16.00 trillion, with Rs. 10.00 trillied abttittosn
housing and Rs. 6.00 trillion to rural housing. While approximately 35% of the population resides in urban areas, whesiaghe h
shortage stands at 24.40 million units, the urban housing loan demand of Rs. 10.00 trillion (24.40 million uagsgstinat of
rural housing due to the higher cost of urban dwellings. This disparity presents a promising opportunity for financles, as u
housing loans typically offer favourable credit profiles and repayment histories, making them an attractive faggnowth.

Overview of the Indian Housing finance market

India's housing finance market has evolved into a critical component of the country's financial ecosystem, facilitatin
homeownership aspirations across diverse income segments and geographies.

The market is characterized by participation from multiple lender categories, including public and private sector bangs, hous
finance companies (HFCs), and Aeanking financial companies (NBFCs). Each category brings distinct competitive advantages
barks leverage lower cost of funds and extensive branch networks, while HFCs and NBFCs offer specialized products, dee
customer engagement, and greater focus on underserved segments sugngdegd and informal sector borrowers.

NBFC/HFCs have a distinct competitive advantage over banks, driven by:

1 An extensive distribution network that caters to the-pdsan markets in Metropolitan & Tier | cities, Tier Il and Tier IlI
and beyond cities along with a deeper local understanding of micro markets which cannot be incorporated in system dri\
lending d Banks

Focused product capabilities, unlike banks where housing finance may not be the core strategic product

Expertise in underwriting customers with limited or informal income documentation, allowing for more inclusive lending
practices.

91 Distinct competitive advantage in collections, owing to their specialized field teams, local market knowledge, an
decentralized operational frameworks that enable more effective engagement with borrowers.

Housing finance loans have steadily compounded at a rate of 13.65% from fiscal 2021 to 2026

Housing finance credit in India has demonstrated sustained structural growth, with housing credit outstanding reconplingnd com
annual growth rate (CAGR) of 13.65% between fiscal 2021 and fiscal 2026.

While there was a pogtandemic recalibration in loan sizes in select Metropolitan & Tier | cities owing to increased demand for
larger homes to support hybrid working, growth within the broader affordable housing construct (loans up to Rs. 2.50 millior
remained structurally supported by fitshe homebuyers and households upgrading to formal housing. The housing credit market
witnessed strong expansion in fiscal 2022 and fiscal 2023, followed by a moderation to 12.68% in fiscal 2025 and 18&@8% in fi
2026. The tapering down of housing credit growth can be attributed to

a) Deliberate call by many large players to focus on margins rather than growth amid declining interest rate environment a
intense pricing competition,

b) Higher risk aversion by lenders especially in the first half of fiscal 2026, due to US tariff impact on few sectors.

Despite a moderation in growth rates in recent years, the housing finance sector remains fundamentally resilient, ubgterpinnec
strong structural demand, favourable demographics, and sustained policy support.

Despite largest share in retail loans, housing finance market is expected to grow faster than nominal GDP growth

Going forward, Crisil Intelligence projects total housing credit outstanding to grow at a CAGR of1B10006 through fiscal

2029, supported by increase in ticket size of loans, stable income growth, continued urbanisation, and ongoing govegrornent sug
for affordable housing. Despite already accounting for the largest share within overall retail lending, housing finejecteid o

grow faster than the nominal GDP growth, indicating that housing finance penetration relative to the size of the isdixebmy

to improve gradually, reinforcing its position as a structurally expanding asset class within the Indian financial system.

Policy support remains a key enabler for the sector, with the allocation of Rs. 35.00 billion to the Interest Subsidyi@dreme
Pradhan Mantri Awas Yojana (PMAY) in the Union Budget 202, and the launch of the second tranche of the Special Window
for Affordable and Midincome Housing (SWAMIH) fund amounting to Rs. 150.00 billion, aimed at facilitating the completion of
approximately 100,000 housing units. These measures are expected to support housing supply completion and sustaindredit de
over he medium term.
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Housing loans expected to grow at a steady rate of 11:08.00% CAGR till fiscal 2029

in Rs. trillion
°/
R, 110013907
CH 60.80-64.15
44.46
40.28
35.75
31.65
26.77
1 I I I
FY21 FY22 FY23 FY24 FY25 FY26 FY29P
Note: P: Projected; Source: CRIF Highmark Crisil Intelligence
Key growth drivers for housing finance sector
I ndi ads real estate sector is wit-pefermingragsetsslikerequiigs and gdld beirsyt u
channelled into residential property purchases, fuekld i ng

preferences pogiandemic, and rising incomes bolstered by government pay revisions are driving sustained growth in housing lo:
originations and improved affordability. Enhanced data availability and technology adoption are broadening borroMigr, eligibi
especially among informal and selfnployed segments. Continued government support through initiatives like PMAY and
SWAMIH further strengthens affordability, supply completion, and lender confidence across the housing finance ecosystem.

Loan against property (LAP) loans expected to grow at a steady rate of 19:20.00% CAGR till Fiscal 2029

) - Iﬂg“.fo
in Rs. trillion 19.00’?'\ 24 00-26.00
chGR”
58%
4 yoar CAGR =24
14.23
11.52
9.15
5 l]‘r.28 I I
FY22 Fy23 Fy24 Fy25 FY26 FY29P

Note: P: Projected; Source: CRIF Highmark; Crisil Intelligence

Crisil Intelligence expects overall LAP loans to grow at a CAGR of 2191000% oveFiscals 2026 to 2029 driven by the increasing
preference of banks and nbanks for secured lending to MSMEs due to asset quality pressure in the unsecured loan segmel
Furthermore, HFCs have also started to increase focus on LAP given their highecgmepdsed to home loans

Loan against property (LAP) loans with ticket size less than Rs. 25 lakhs are expected to grow at a steady rate of 17.00
19.00% CAGR till fiscal 2029

6.00-8.00
fo
in Rs. trllion i _00-"9'000
oreR”
_4.90%
yyear CACR 4.02
348
2.87
225
1.82 I
Fy22 FY23 Fy24 FY25 FY26 FY29P

Note: P: Projected; Source: CRIF Highmark; Cnsil Intelligence
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Crisil Intelligence expects the LAP loans with lower ticket size (below Rs. 25 lakhs) to grow at a CAGR ef4.0@% over
fiscals 2026 to 2029. Banks and large size HFCs have been more inclined towards higher ticket sizes leaving oppartdaliies aff
HFCs and other players to penetrate further in this segment

Asset quality for LAP loans less than Rs. 25 lakhs have remained rangebound post fiscal 2022

5.76%

a,
470% 45 4.38% 4.48%

FY22 FY23 FY24 FY25 FY26
——GNPA (90+)

Source: CRIF Highmari; Crisil Intelligence

Overview of Affordable Housing Finance in India (Less than Rs. 25 lakh ticketsizéd)ndi ads housing fins
comprises prime housing loans and affordable housing loans, with the affordable housing segment typically catering it® borrow
with smaller ticket sizes and relatively limited access to formal credit channels. &fferdousing finance continues to represent

a structurally underpenetrated segment within Indiadédm mo
massmarket home financing.

The segment is primarily driven by firBtme homebuyers across Tier Il, Tier 1ll and semtban markets, including salaried
borrowers, selemployed individuals, informal income earners and economically underserved customer segments that are oft
inadequately serviced by traditional banking channels. Increasing formalization of the economy, digitization of financial
ecosystems, wider availability of alternative credit assessment tools and supportive government policies have signgrcaeidly i
credit acessibility within the affordable housing ecosystem.

Gover nment initiatives such as PMAY, t he ded ardan expahsion &nd d
increasing policy focus on affordable housing development continue to improve affordability and strengthenrotgmand
fundamentalsAdditionally, regulatory reforms including RERA and G&0 formalization have enhanced transparency, execution
discipline and borrower confidence within the residential real estate ecosystem.

Af fordabl e housing finance accounts for a |Iionés share i
Af fordabl e housing finance continues to account for a me
volumes, reflecting the large underlying demand base.

Affordable housing finance constitutes 29.84% of housing loans by value & 69.33% of loan accounts (volumes) as of fiscal
2026

By Value - FY2026 By Volume - FY2026

Affordable Prime Housing
Housing loans, loans, 30.67%

29.84%

_ Affordable
Prime Housing loans,
Housing 69.33%

loans, 70.16%

Source: CRIF Highmark, Crisil Intelligence

This segment represents a large and growing opportunity, supported by rising urbanisation, rising incomes and incratisimg aspi
for home ownership. Further, the segment benefits from relatively lowettdoadue risk, and policy support through pitgr

sector classification and targeted housing initiatives. While borrowers in this segment often exh#idndandised income
profiles, repayment behaviour has remained largely stable due to essential housing demand, smaller ticket sizes, diveé conserv
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underwriting practices adopted by lenders. As a result, affordable housing finance continues to be a key growth dziati$edsp
housing finance companies and an important channel for expanding formal housing credit penetration in India.

Affordable -housing finance logged a CAGR of 5.34% between fiscals 2021 and 2026; expected to grow at5.00%
between fiscal 2026 and fiscal 2029

(in Rs. trillion)
CAGR! 5.00-7.00%

CAGR: 5.34%
15.35-16.25
13.27

13.07
11.96 12.55

10.23 10.91

FY21 FY22 FY23 FY24 FY25 FY26 FY29P

Note: P: Projected; Source: CRIF Highmark, Crisil Intelligence

Crisil intelligence projects the affordable housing finance market will expand at a compounded annual growth rafé @9%.00
through fiscal 2029. Within the affordable housing finance market Affordable Housing Finance Companies (AHFCs) have grov
at a AGR 14.27%, showing superior growth prospects and gaining market share from other players in the industry.

We expect rationalisation of GST rates on construction materials, and continued government support through schemes suc
PMAY are likely to support demand. Further, structural drivers including urbanization, nuclearization of families, psiaghdés
incomes, and increasing formalization of borrowers, cash flows will remain intact and continue to underpin growth prdbpects i
segment.

Growth in affordable housing loans within Rs.1.062.50 million ticket size outpaced growth in sukl.00 million segment

in Rs. trillion  FY21-26 FY26-29P a0
CAGR 2.21% CAGR 2.0-3.0%

12.40-12.80
10.23 10.43
924 9.74
.34
7.69 8.3
254 257 273 2.82 2.83 2.84 3.00-3.10
FY21 FY22 FY23 FY24 FY25 FY26 FY29P
H Less than Rs. 1.00 mn Between Rs. 1.00 - 2.50 mn

Note: P: Projected, Source: CRIF Highmark, Crisil Intelligence
Within the affordable housing segment, higher tiekiee affordable loans have witnessed relatively stronger growth in recent years,
driven by rising property prices, increasing construction costs and improving borrower aspirations for better quiality hous

Demand within the Rs. 1.e®.50 million ticketsize categories has expanded faster, with the AUM within the category having
witnessed a growth of 6.29% between fiscal 2021 and fiscal 2026, when compared to 2.21% for loans less than Rs. 1.00 millior
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HFCs in Affordable Housing Finance

Af fordabl e Housing Finance Companies (AHFCs) have emerge
ecosystem, particularly in addressing the financing needs of underserved and underbanked borrower segments. These lenders
devdoped specialised underwriting capabilities tailored towards borrowers with informal income profiles, limited documente
credit histories and cadtow-based repayment structures that are often not adequately addressed by traditional banking models.

AHFCs have been able to establish a strong presence within Tier Il, Tier Ill and beyond markets through deep distribiition rea
local market understanding, flexible underwriting approaches and customised product offerings. Their operating models :
typically designed to cater to firitme homebuyers, seémployed borrowers, micrentrepreneurs and economically weaker
sections that may have limited access to formal mortgage financing.

Unlike conventional underwriting frameworks that rely heavily on formal income documentation, AHFCs increasingly utilise
surrogate income assessment methodologies;tieded credit evaluation, cabw analysis and alternative dated underwriting
meclanisms to assess borrower repayment capability. This has enabled broader financial inclusion while supporting respons
credit expansion within underserved markets.

Lender-wise analysis on portfolio outstanding for affordable housing segment

The affordable housing finance segment has also witnessed increasing participation from NBFCs and AHFCs players due
calibrated riskadjusted returns, granular portfolio structures and significanttiermg growth potential. Over the past several years,
AHFCs have steadily expanded their market share within affordable housing finance, supported by focused customer acquisi
strategies, differentiated distribution models and faster turnaround times. AHFCs have grown their AUMeatr £ BGR of
14.27%.Since the non AHFC players are moving to higher ticket size as suggested by the lender wise trends, AHFCs have b
able to exploit the opportunity in the segment of Rs. sub 2.50 million. AHFCs can maintain profitability with favourabigaisk

ratio by charging slightly higher yields and containing delinquencies, thereby capitalizing on the opportunity in this segmesnt. AHFC
have been able to increase their share from 6.03% to 9.07% in fiscal 2026.

AHFCs log the third highest 5year CAGR of 14.27% in affordable-housing loan outstanding

Lender wise share in Affordable housing Finance EY21-26
CAGR

0,
6.03% 6.59% 7.03% 7.97% 8.68% 9.07%

42.49% 41.28%
FY21 FY22 FY23 FY24 FY25 FY26

H PSU Banks Private Banks ®NBFCs HFCs ®AHFCs Others

Note: AHFCs include Aadhar Housing Finance Limited, Aavas Financiers Limited, Sundaram Home Finance Limited, Truhome
Finance Limited (Shriram Housing Finance Limited), Home First Finance Company India Limited, Aptus Value Housing Finance
India Limited, India Shelter Housing Finance Limited, Vastu housing finance corporation Limited, Mahindra Rural Housing
Finance Limitel, Hero Housing Finance Limited, Motilal Oswal Home Finance Limited.

HFCs are housing finance companies other than affordable housing finance players; Source: CRIF Highmark, Crisil Intelligence

Disbursements in the affordable housing segment have grown at aydar CAGR of 5.30%

The disbursements for affordable housing segments have grown at a CAGR of 5.30% between fiscal 2021 to 2026.

Disbursement trend for overall affordable-housing loans in India
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in Rs. trillion
CAGR: 5.30%
s 2.46 2.54 2.39 2.41
1.86

FY21 FY22 FY23 FY24 FY25 FY26
Source: CRIF Highmark, Crisil Intelligence

AHFCs are the third fastest growing players in the affordable housing disbursements with a 5 year CAGR of 15.83% as of
fiscal 2026

In terms of disbursements, AHFCs have the third fastest CAGR amongst the lenders, growiygat @SGR of 15.83% as of
fiscal 2026.

Given the calibrated lending strategies adopted by banks primarily focusing on prime loans and borrowers with formal salari
profiles in the higher ticket sizes, AHFCs are well positioned to sustain and gradually increase their market shares within t
affordable housing ecosystem.

Lender wise disbursements trend

Lender segment FY21 FY22 FY23 FY24 FY25 FY26 CAGR (FY21-26)
PSU Banks 0.71 0.80 0.87 0.80 0.77 0.78 1.72%
Private Banks 0.54 0.67 0.61 0.61 0.51 0.46 -3.36%
NBFCs 0.01 0.03 0.05 0.08 0.10 0.11 49.47%
HFCs 0.33 0.40 0.45 0.51 0.49 0.50 8.57%
AHFCs 0.15 0.21 0.28 0.33 0.33 0.32 15.83%
Others 0.10 0.14 0.20 0.21 0.21 0.24 19.00%

Note: AHFCs include Aadhar Housing Finance Limited, Aavas Financiers Limited, Sundaram Home Finance Limited, Truhome
Finance Limited (Shriram Housing Finance Limited), Home First Finance Company India Limited, Aptus Value Housing Finance
India Limited, Inda Shelter Housing Finance Limited, Vastu housing finance corporation Limited, Mahindra Rural Housing
Finance Limited, Hero Housing Finance Limited, Motilal Oswal Home Finance Limited. HFCs are housing finance companies
other than affordable housing finamplayers. The CAGR is calculated using the exact, unrounded figures. Converting numbers
to trillions before computation may cause rounding discrepancies that alter the final CAGR results; Source: CRIF Highmark,
Crisil Intelligence

State-wise share of AHFCs in the affordablehousing segment (based on loan outstanding)

The affordablehousing finance market exhibits significant variations in size and growth across states as well as among districts
the same state, indicating latent opportunities to offer loans to unserved or underserved customers. As of Marchad?0286, the
states/union territories in terms of affordableusing loan outstanding accounted for 90.68% of the total loans outstanding.
Maharashtra held the highest share of 19.28%, followed by Gujarat (12.57%), Rajasthan (12.03%), Tamil Nadu (9.14%yand Mad
Pradesh (9.04%).

Maharashtra government has introduced Housing Policy 2025 that aims at delivering 3.5 million houses for Economically Weal
Sections (EWS), Lovincome group (LIG) and Middiecome group (MIG) till 2030 with long term target of 5 million homes in
10 yearsThis will aid the financiers to provide credit to this segment in Maharashtra which is the largest state by AUM.

Share of the AHFCs in the top 10 states/union territories in the affordablaousing finance market

FY21-26  Market

States Fy21 FY22 FY23 FY24 FY25 FY26 G .
Maharashtra 23.34%  21.65% 20.04%  19.04%  19.04%  19.28%  9.99% Top 5
Gujarat 13.46%  13.30%  13.06% 12.28%  12.51% 12.57% | 12.71%  States
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FY21-26  Market

States Fy21 FY22 FY23 FY24 FY25 FY2e Tt e
Rajasthan 10.52%  10.87%  11.49% 11.89%  11.90% 12.03% 17.38% 62.06%
Tamil Nadu 11.74%  11.45% 11.00% 10.11%  9.49%  9.14% | 8.68%

Madhya Pradesh 8.20%  821%  827%  8.67%  896%  9.04%  16.51%

Uttar Pradesh 6.02%  6.20%  6.17%  6.71% = 6.68% = 6.87%  17.31%

Andhra Pradesh 460%  4.96%  5.71%  649%  6.80%  6.69% | 23.17% 1o, g
Telangana 4.49%  471%  487%  4.92%  500% = 520% = 17.71%  states
Delhi 512%  548%  567% = 554%  536% = 5.11% = 14.20% °0-68%
Karnataka 417%  4.14% = 4.39%  4.74% = 4.80% = 4.75% = 17.30%

Other States 8.33%  9.04%  9.34%  9.61%  9.47%  9.32%  16.87%

Overall 100%  100%  100% = 100%  100%  100%  14.27% 100.00%

Note: Highlighted in the table are the states/union territories with highest growth rate among top 10 states; Source: CRIF
Highmark, Crisil Intelligence

Geographic dynamics in affordable housing lending

Recent trends indicate that affordable housing finance growth has been most robust in rural-andasemarkets, with CAGRs

of 8.77% and 6.86% respectively between fiscal 2021 and fiscal 2026. This reflects increasing credit penetration and grow
homeownership aspirations in these regions, supported by targeted lender strategies and government initiatives. Urban mark
while holding the largest share of AUM, have grown at a more moderate CAGR of 3.41%, suggesting relative market maturity a
a slowemace of new customer acquisition. The overall affordable housing finance AUM expanded at a CAGR of 5.34% during th
peri od, highlighting the sectords resil i ence -usbandgeographiess i ¢
wherestructural demand drivers and financial inclusion efforts continue to support expansion.

FY21 FY22 FY23 FY24 FY25 FY26 ngz\é éG
Urban
Affordable housing finance AUM 5.86 6.15 6.62 6.81 6.97 6.93 3.41%
Rural
Affordable housing finance AUM 2.66 2.91 3.3 3.6 3.85 4.05 8.77%
Semiurban
Affordable housing finance AUM 1.17 1.28 1.42 1.52 1.59 1.63 6.86%
NA
Affordable housing finance AUM 0.54 0.56 0.62 0.62 0.66 0.66 4.80%
Overall 10.23 10.91 11.96 12.55 13.07 13.27 5.34%

Note: Numbers are in Rs. Trillion; NA represents the portfolio which is untagged as per the bureau data and repredents less t
5% of total portfolio.

Source: CRIF Highmark and Crisil Intelligence

Asset quality in affordable housing finance segment has remained relatively resilient

Despite periodic macroeconomic disruptions and inflationary pressures, asset quality trends within the affordable lameging fin
segment have remained broadly stable across credit cycles. Borrowers within affordable housing finance typically demonstr
strong repayment intent given the essential and emotional nature of home ownership, particularly artong ficeheowners.
The segment 6s gr an useeured matare df IEndihgiamd retativehydoov spedulativerexposure continue to support
balanced risladjusted returns for lenders operating within affordable housing finance.

Asset quality (GNPA %) of loans in the affordable housing segment
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GNPA (%) 3.49% 3.49%

3.02%

FY21 FY22 FY23 FY24 FY25 FY26

Note: GNPA considered as portfolio greater than 90 days, excluding-effge
Source: CRIF Highmark, Crisil Intelligence

The GNPA% for affordable housing loans has exhibited a modest upward trend from 3.02% in fiscal 2021 to 3.49% in fiscal 20:
with a brief improvement to 3.32% in fiscal 2025. Trowes mo
profiles, but overall asset quality has remained within a manageable range. The stability around the 3.5% mark sugb#sts that
there are periodic fluctuations, lenders have been able to maintain asset quality through prudent risk managementramdyunderw
practices, ensuring the segment remains resilient and continues to support homeownership aspirations.

Lender-wise GNPA ratio in the affordable housing segment
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Note: GNPA considered as portfolio greater than 90 days, excluding-effgieOthers in the above data set include foreign banks
and other lenders in the affordabt®using loans segment; AHFCs include Aadhar Housing Finance Limited, Aavas Financiers
Limited, Sundaram Home Finance Limited, Truhome Finance Limited (Shriram Housing Finance Limited), Home First Financ
Company India Limited, Aptus Value Housing Finance India Limited, India Shelter Housing Finance Limited, Vastu houséng finant
corporation Linited, Mahindra Rural Housing Finance Limited, Hero Housing Finance Limited, Motilal Oswal Home Finance
Limited. HFCs are housing finance companies other than affordable housing finance players

Source: CRIF Highmark, Crisil Intelligence

As of fiscal 2026, GNPA levels across lender categories primarily reflect differences in customer focus rather thangunderlyii
structural stress. Private banks reported a GNPA of 1.68%, public sector banks 2.17%, NBFCs 2.99%, AHFCs 3.32% and Hi
4.04%. Ndably, the players in AHFC group have better GNPAs against other HFCs operating in the housing segment.

While AHFCs GNPA remains higher than that of banks owing to greater exposure-émpédfyed and serformal borrowers,
asset quality remains manageable and within expected thresholds. To offset this higher risk, AHFCs typically chargeldiégher yi
compaed to banks, which operate at the lowest yields in the market.

Profitability metrics for affordable housing players
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Parameter FY21 FY22 FY23 FY24 FY25 FY26E FY27P

Interest on Loans 10.80% 10.54% 10.90% 11.42% 11.46% 11.38% 11.3011.40%
Interest Expense 6.48% 5.58% 5.59% 6.08% 6.20% 6.11% 6.006.10%
NIMs 4.32% 4.95% 5.31% 5.34% 5.25% 5.26% 5.205.30%
Other Income 1.22% 1.34% 1.68% 1.98% 2.06% 2.18% 2.302.50%
OPEX 2.00% 2.33% 2.78% 3.00% 3.06% 2.81% 2.802.90%
Credit Cost 1.15% 0.99% 0.52% 0.34% 0.53% 0.73% 0.600.70%
Post Tax RoA 1.83% 2.31% 2.84% 3.08% 2.89% 2.92% 2.802.90%

Note: Ratios are calculated on average total assets, E: Estimated, P: Projected
Source: Company Reports, Crisil Intelligence

In fiscal 2026, for the affordable housing players the NIMs are estimated at 5.26%. The interest on loans is estimitted-® dec
bps year on year to 11.38% because of pricing competition between players, retention of customers seeking balaregueansfer
at lower rate and partial transfer of repo rate cut benefit.

On the funding side, the interest expense is estimated to decline ~9-ppardn 6.11% due to pass of rate cut benefit on
floating rate loans and reissuance of maturing debt at lower rates.

Credit cost is estimated to increase 20 bps to 0.73% because ebffgjtehile operating expense is estimated to decline 25 bps to
2.81%. As a result, ROA is estimated to increase ~3bps to 2.92%.

Crisil Intelligence projects interest on loans to decrea%é bps to 11.301.40% in fiscal 2027 as lenders reduce the yields on
account of repo rate cuts. Interest expense is expected to drop relatively moderat8lpjy ® 6.065.10% as most of thete

cut benefit has been passed on. Reissuance of maturing debt at lower rates will continue to accrue funding cost balhefit. Ov
NIMs are projected to decline2bps to 5.2¢5.30%. Credit cost and operating expense are expected to remain rangégsaling,

to ROA of 2.802.90%.

There exists a potential for better riskadjusted returns within the affordable housing segment across customer profiles

Within the affordable housing segment, salaried borrowers offer stable but moderate returns, characterized by lowet yields
competitive pricing, balanced by contained operating and credit costs. Standardized documentation and consert@tiatuban
ratios support portfolio stability, though limited pricing flexibility restricts margin expansion. Consequently, salaridd
housing loans primarily contribute to balance sheet scale and earnings consistency rather than high profitability

In contrast, sefemployed borrowers represent the core profitability driver for AHFCs. Higher yields and ancillary income offset
elevated operating costs stemming from decentralized sourcingfleashased underwriting, and fielével verification. Whie

credit costs are higher than for salaried customers, risks are mitigated through conservative collateral coverage, gran
diversification, and shorter loan tenors. As a result;esgifloyed affordable housing loans deliver superioraidjisted retins,
underscoring their strategic importance for AHFCs specializing in affordable housing finance.

Potential for Rapid Growth: Insights from Top Players Crossing Rs. 30 billion AUM

The indexed growth trajectories of leading affordable housing finance players such as Aadhar Housing Finance Limited, Aay
Financiers Limited, and Aptus Value Housing Finance India Limited demonstrate significant expansion after surpassifg the Rs.
billion AUM mark. For example, Aadhar grew its AUM more than fivefold over ten years, while Aavas nearly quadrupled its AUM
in eight years, and Aptus showed strong early momentum post this milestone. This historical performance underscoresitte sec
scalablity and indicates that smaller players (less than Rs. 30 bn AUM) in affordable housing segments, currently in a simil
growth phase, have the potential to replicate this trajectory. Supported by robust demand, favourable structural doroersnand
business models, smaller players are well positioned to achieve accelerated expansion as they reach and move beyond the F
billion AUM threshold.

Indexed AUM Growth of Leading Affordable Housing Finance Players Post Rs. 30 billion AUM milestone
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The indexed branch network data for Aadhar Housing Finance Limited, Aavas Financiers Limited, and Aptus Value Housir
Finance India Limited highlights substantial expansion following the achievement of Rs. 30 billion AUM. Aadhar more thar
quadrupled its lanch network within ten years, while Aavas nearly doubled its branches in eight years, and Aptus exhibited stea
growth in the initial years post milestone. This expansion reflects the strategic focus of affordable housing financenplayers
enhancing gegraphic reach and deepening market penetration as their scale increases. The historical trend suggests that sm
players in the affordable housing segment, now entering a similar growth phase, have the potential to replicate thetviwanch n

expansia, further supporting accelerated business growth and improved access to underserved markets.

Indexed Branches Growth of Leading Affordable Housing Finance Players Post Rs. 30 billion AUM milestone

Indexed Growth of branch network of leading Affordable Housing Finance Players Post Rs. 30
Billion Milestone
4.74
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Source: Company Reports, Crisil Intelligence

Key challenges that may affect the affordable housing finance market

While the affordable housing finance market in India continues to benefit from structural demand tailwinds and suppoytive pol
frameworks, the segment is not immune to a range of risks and challenges that could temper its growth trajectory and img

portfolio performance. Some of these key challenges will arise from:

Macroeconomic Sensitivity:Affordable housing borrowers are disproportionately impacted by inflationary pressures and interes
rate fluctuations. Rising EMIs during tightening monetary cycles can strain the limited financial buffers of EWS anddw@risorr

elevating delinquencysks.
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Competitive Intensity: Growing participation from banks, large HFCs, and fintech platforms is intensifying pricing competition
within the affordable housing segment, particularly in the Rs.-2.00 mn ticket size category. This heightened competitive
pressure can compress Nlsislenders are compelled to lower yields to retain and attract borrowers, directly impacting profitability.
Additionally, aggressive pricing strategies by wedbitalized players may force smaller players to either sacrifice nsangpursue
higherrisk borrower segments to maintain growth rates, potentially compromising the quality of customer selection. The presst
to sustain portfolio growth in an increasingly crowded market could lead to dilution of underwriting standagbvated credit

costs over time. Furthermore, competitive intensity may also increase customer acquisition costs as lenders investyrinre heavi
distribution networks, digital platforms, and incentive structures to maintain market share, furthergstna@mating margins and
return profiles.

Rising Construction Costs:Persistent escalation in input costs, particularly steel and cement threaten to push property price
beyond the affordability threshold for target borrowers, potentially shrinking the addressable market and altering tkis ssigmen
profile.

Notwithstanding these challenges, India's favourable demographics, accelerating urbanization, rising home ownershig aspirat
among a young workforce, and the continued thrust of government policy toward inclusive housing collectively reinforce th
segmat's structural resilience. With credit penetration still significantly below global benchmarks and a substantial housin
shortage persisting across EWS and LIG categories, the runway for sustained growth remains considerable.

Peer benchmarking

In this section, we have comparé@dancial and operating performance of leading scaled NBFGs in India with an AUM
exceedingRs100,000 millionas of March 31, 202ehamely CreditAccess Grameen, Muthoot Microfin, Satin Creditcare, IIFL
Samasta, Annapurna Finance and Svatantra Microfin, using publicly available information for Fiscal 2024, Fiscal 202&land Fis
2026. These institutions have been selected for peehb®nking based on factors such as their industry focus, scale and product
offerings. The peer group comprises entitieg tiperate at a broadly similar scale to our Company, making them more comparable
across key metrics such as business resilience, access to capital, operational efficiency, portfolio quality andypraBaGHit

MFIs with AUM below Rs100,000 million hae different operating characteristics, funding profiles and financial performance
metrics.Small Finance Banks and commercial banks have been excluded due to their fundamentally different business models
regulatory frameworks compared with NBRFIs.

Svatantra Microfin was the first institution to receive the NBH¥EI license, which was introduced by the Reserve Bank of India

in 2011. Over the last three fiscals, Svatantra Microfin demonstrated the ability to grow while maintaining asset quefity thr
industry headwinds and external disruptions on account of a combination of macroeconomic conditions and increased borro
leverage, including the Karnataka crisis. Svatantra Microfin has registergeaa ZAGR of 20.87% between fiscals 2024 and
2026in terms of asset under management, highest among the peers considered.

I n November 2023, Svatantra Microfin acquired 100% of, t he
the company is supported by marquee institutional investors such as Advent International and Multiples Private Equityg Accord
to Traxcn, as of March 31, 2026, their combined investment represents the largest private equity investment receiveedy an NB
MFI in India, reflecting institutional conviction in their business mo@&satantra Microfin has significantly increased itale¢
geographic reach, operating productivity and portfolio diversification, positioning itself as one of the largest andedd$Bsca

MFIs in India. Owing to similarities in their product portfolio (MFI and housing), we have also presented a camipetrigEen
Svatantra Microfin and Satin Creditcare on a consolidated basis. The peers are arranged in the order of assets undat manag
(AUM), from largest to smallest as of March 2026. Unless otherwise specified, ty@avoompound annual growth ré@AGR)

has been calculated for all parameters from fiscal 2024 to fiscal 2026.

Operational parameters for NBFC-MFIs
Svatantra Microfin was the secondlargest NBFC-MFI in India in March 2026 in terms of AUM

Svatantra Microfin is the second largest +immking financial company mi cr of i nan cdBFC-MEd )i tium i bndi
fiscals 2024, 2025 and 2026, in terms of assets under management. It is the fastest growiMgRNBHGdia over the last three
Fiscals, with AUM growing at a CAGR of 20.87% from Rs. 144,378.72 million as of March 31, 2024, to Rs. 20Blbn as

of March 31, 2026, among the peers considered in the ana
core maket as well as acquisition of Chaitanya microfinance. Amongst the peer set, Satin Creditcare registered theghesbnd
growth of 10.15% over the same period.

In terms of annual growth rate, Svatantra Microfin grew at a rate of 92.52%, 3.22% and 41.55% in fiscals 2024, 2025 and 2C
respectively, compared to the microfinance industry average growth rates of 2618088% and13.18% respectively for the
same priod, demonstrating consistent outperformance relative to the sector.

Standalone AUM of top 6 NBFGMFIs

Rs million FY24 FY25 FY26 2-year CAGR
CreditAccess Grameen 267,140.00 259,480.00 295,900.00 5.25%
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Rs million FY24 FY25 FY26 2-year CAGR
Svatantra Microfin 144,378.72 149,020.66 210,932.22 20.87%
Muthoot Microfin 121,935.00 123,567.00 140,056.00 7.17%
Satin Creditcare 105,930.00 113,160.00 128,530.00 10.15%
Annapurna Finance 103,360.00 110,340.00 115,350.00 5.64%
IIFL Samasta 142,110.00 111,010.00 105,010.00 -14.04%
Overall MFI Industry AUM 4,427,000.63 3,812,245.00 3,309,720.00 -13.54%
Annual growth rates

CreditAccess Grameen 27.02% -2.87% 14.04%
Svatantra Microfin 92.52% 3.22% 41.55%
Muthoot Microfin 32.42% 1.34% 13.34%
Satin Creditcare 33.60% 6.83% 13.58%
Annapurna Finance 18.14% 6.75% 4.54%
IIFL Samasta 34.68% -21.88% -5.40%
Overall MFI Industry Growth Rate 26.80% -13.89% -13.18%

"The gowth ratereflects the inclusion €EIFCPLO6 s A UM i n Fi s ¢ adcquigitibr2id Noffembel 202€j | nFgC PiLtdss

AUM was not included in Fiscal 2023purce: Company reports, MFIN, CRIF Highmark; Crisil Intelligence

Consolidated AUM

Rs million FY24 FY25 FY26 2-year CAGR
SvatantraMicrofin 164,716.12 171,744.56 238,177.77 20.25%
Satin Creditcare 118,500.00 127,840.00 151,740.00 13.15%

Source: Company reports, MFIN, Crisil Intelligence

Svat ant r a ragid market Ehare gass underscored its increasing relevance and strengthened position in the
microfinance sector

Svatantra Microfinds share of the total AUM in India,inc
reflecting companyds resilient growth through economsc c
considered. This was on account of adding new clients, expansion in newer geographies and synergies from the merger \
Chaitanya.

Market share of top 6 NBFGMFIs (based on standalone AUM)

Change from Change Change

Market share FY24 FY25 FY24 to FY26 from FY25 i
FY25 to FY26 to FY26
CreditAccess Grameen 6.03% 6.81% 0.77% 8.94% 2.13% 2.91%
Svatantra Microfin 3.26% 3.91% 0.65% 6.37% 2.46% 3.11%
Muthoot Microfin 2.75% 3.24% 0.49% 4.23% 0.99% 1.48%
Satin Creditcare (Standalone) 2.39% 2.97% 0.58% 3.88% 0.92% 1.49%
Annapurnarinance 2.33% 2.89% 0.56% 3.49% 0.59% 1.16%
IIFL Samasta 3.21% 2.91% -0.30% 3.17% 0.26% -0.04%

Note: Market share figures are based on the overall MFI industry, which includes banks, small finance banks, or SFBs, NBFCs
and NBFGMFIs;
Source: Company reports, MFIN, Crisil Intelligence

Svatantra Microfin has recorded the highest disbursements growth rate at a CAGR of 47.05% between fiscal 2024 and
fiscal 2026
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Svatantra Microfin has registered the highest growth rate and second highest disbursements in fiscal 2026 compared to p
considered amid industry wide stress and asset quality challenges. This can be mainly attributed to the acquisition.fi@lFCPL
high growth in disbursements was sustained while effectively managing credit risk, as evidenced by the stable asset quality.

Standalone disbursements

Rs million FY24 FY25 FY26 2-year CAGR
CreditAccess Grameen 231,340.00 200,420.00 248,590.00 3.66%
Svatantra Microfin 89,663.95 126,232.27 193,876.8 47.05%
Muthoot Microfin 106,620.00 88,725.00 94,184.00 -6.01%
Satin Creditcare 96,910.00 98,370.00 112,020.00 7.51%
AnnapurnaFinance 83,130.00 89,390.00 89,330.00 3.66%
IIFL Samasta 122,060.00 65,980.00 78,620.00 -19.74%

Note: Svatantra Microfin disbursements considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec 2023
Mar 2024) of CIFCPL;

Source: Company reports, MFIN, Crisil Intelligence

Consolidated disbursements

Rs million FY24 FY25 FY26 2-year CAGR
Svatantra Microfin 97,298.76 131,916.90 202,419.8 44.24%
Satin Creditcare 105,490.00 106,630.00 125,140.00 8.92%

Note: Svatantra Microfin disbursements considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec 2023
Mar 2024) of CIFCPL;

Source: Company reports, MFIN, Crisil Intelligence

Svatantra Microfin borrower base grew by CAGR of 1.97% from March 31, 2024, to March 31, 2026, despite a contraction
of approximately 10.70% in the broader microfinance industry borrower base on account of a challenging macroeconomic
period

Svatantra Microfirsecured the second position in terms of borrower base, with 4.27 million clients as of fiscal 2026, that grew b
1.97% between March 31, 2024, and March 31, 2026, despite a contraction of approximately 10.70% in the broader microfina
industry borrowebase on account of a challenging macroeconomic period. Svatantra Microfin is one of the two companies amo!
peers to have a positive net addition of borrowers between fiscals 2024 and 2026 along with Annapurna Finance. In compari:
CreditAccess Grameenaimtained the largest borrower base, with 4.42 million borrowers in fiscal 2026, while IIFL Samasta has
faced the highest degrowth at 15.87% between fiscal 2024 and fiscal 2026.

Active borrowers (standalone)

Million FY24 FY25 FY26 Net additions 2-year CAGR
(FY24-FY26)
CreditAccess Grameen 4.92 4.69 4.42 -0.50 -5.22%
Svatantra Microfin 4.10 4.03 4.27 0.16 1.97%
Muthoot Microfin 3.35 3.43 3.27 -0.08 -1.20%
Satin Creditcare 3.34 3.29 3.28 -0.06 -0.90%
Annapurnarinance 2.82 2.93 3.00 0.18 3.14%
IIFL Samasta 3.00 2.76 2.12 -0.88 -15.87%
Overall  MFI industry  active 86.72 82.76 71.14n -15.58 -10.70%
borrowers

Alndustry numbers are based on data for the first nine months of fiscal 2026
Note: The tweyear CAGR for industry active borrowers is calculated over a period of 1 year and 9 months;
Source: Company reports, MFIN, Crisil Intelligence
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Active borrowers (consolidated)
Million
Svatantra Microfin
Satin Creditcare

Source: Company reports, MFIN,

Di versificati on

The acquisition

29.40%.

State-wise AUM mix

FY26

CreditAccess Grameen
Svatantra Microfin
Muthoot Microfin

Satin Creditcare #
AnnapurnaFinance

IIFL Samasta*

Note:NAT not available

FY24 FY25
4.14 4.07
3.47 3.36

Crisil Intelligence

FY26
431
3.37

iouSvamantbas&di byodpnhidomi si ng

of Chaitanya had

Top States

Karnataka, Maharashtra, Tamil Nad
Madhya Pradesh, Bihar

Bihar, Uttar Pradesh, Karnatak
Maharashtra, Madhya Pradesh

Tamil Nadu, Kerala, Bihar, Uttar Prades
Karnataka

Uttar Pradesh, Bihar, Assam, West Benc
Madhya Pradesh

Madhya Pradesh, Tamil Nadu, Bih¢
Odisha, Assam

Bihar, Karnataka, Tamil Nadu, Uttz
Pradesh, West Bengal

*Mix pertains only to the MFI portfolio

#Mix is for onbook portfolio
Source: Company reports, Crisil

Intelligence

expand

Top 1 state

29.40%

23.02%

25.60%

23.11%

NA

24.03%

2-year CAGR
2.07%
-1.45%

Chaitanyabs

ed Svatantra Micr
new customers, geographies and an established network of branches and loan officers. This has helped the companngn diversi
its portfolio across many states. Notably, no single state of Svatantra Microfin has more than 23.02% AUM concentration, low
among the peers considered. Meanwhile, CreditAccess Grameen has the highest concentration of portfolio in the top 1 staf

Top 3 states Top 5 states

69.00%

54.69%

49.14%

50.58%

NA

45.63%

82.30%

73.39%

64.52%

67.52%

NA

64.93%

As of March 31, 2026, Svatantra Microfin is the largest NBFEMFI in Bihar and Uttar Pradesh, based on MFI AUM

Svatantra Microfirhas the largest state AUM share in Bihar and Uttar Pradesh as of fiscal 2026 at 9.14% and 9.79% respective
In other states like Karnataka, Maharashtra and Madhya Pradesh, they are second highest after CreditAccess Grameen.
highlights the deep petration of the company in key states owing to their wide branch network and deep local expertise of thei

loan officers.

Player wise market share in respective states (Standalone)

FY26

Total State AUM (Rs. bn)
CreditAccess Grameen
Svatantra Microfin
Muthoot Microfin

Satin Creditcare#
Annapurnainance

IIFL Samasta*

Note:

Bihar Uttar Pradesh Karnataka
531.04 397.63 286.46
2.67% 1.99% 30.37%
9.14% 9.79% 9.73%
2.42% 3.24% 3.52%
2.47% 5.54% 0.00%
NA NA NA
4.14% 2.44% 3.49%
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Maharashtra

247.33
26.29%
10.86%
3.31%
0.00%
NA
1.18%

Madhya
Pradesh

195.22
12.88%
6.46%
1.61%
3.07%
NA
1.52%



NAT not available

*Mix pertains to only the MFI portfolio

#Mix is for onbook portfolio

Source: Company reports, Crisil Intelligence

Productivity metrics

Svatantra Microfin ranks second highest in term of branch network, drivenbywell ed i nt egr ati on wi t h
network, registering a growth rate of 8.15% between fiscal 2024 and fiscal 2026

Integrationled increase in the number of branches post the merger helped Svatantra Microfin to reach a broader base of clients
establish a strong physical presence. Also, a wider branch network provided the flexibility to tailor services to regfisnahah
respond quickly to local market dynamics.

Satin Creditcare witnessed the highest growth in branches at 22.04% from fiscal 2024 to 2026. CreditAccess Grameen had
highest number of branches across all periods.

On consolidated basis, Svatantra has recorded higher number of branches of 2,253 recording a CAGR of 10.66% between fi
2024 and 2026.

Branch count

FY24 FY25 FY26 2-year CAGR
CreditAccess Grameen 1,967 2,063 2,236 6.62%
Svatantra Microfin 1,815 2,020 2,123 8.15%
Muthoot Microfin 1,508 1,699 1,670 5.23%
Satin Creditcare 1,236 1,454 1,841 22.04%
IIFL Samasta 1,648 1,660 1,614 -1.04%
AnnapurnaFinance 1,379 1,636 1,757 12.88%

Source: Company reports, MFIN, Crisil Intelligence

Consolidated branch count

FY24 FY25 FY26 2-year CAGR
Svatantra Microfin 1,840 2,065 2,253 10.66%
Satin Creditcare 1,393 1,568 2,015 20.27%

Source: Company reports, MFIN, Crisil Intelligence

Svatantra Microfin witnessed the highest increase in number of loan officer among peers considered

Svatantra Microfin had the highest number of loan officers in fiscals 2025 and 2026. Its loan officer count grew atti\fage
of 16.20%, supporting robust growth through improved customer reach, while a strongerflgtetet presence enables tighter
monitoring and better cadead management to help protect asset quality in a challenging macro environment.

Loan Officers (Standalone)

Loan officers FY24 FY?25 FY26 2-year CAGR
CreditAccess Grameen 13,190 13,583 14,470 4.74%
Svatantra Microfin 11,35 14,975 15575 16.20%
Muthoot Microfin 8,539 9,748 8,900 2.09%
Satin Creditcare 8,144 10,710 10,847 15.41%
Annapurnainance 7,694 10,638 9,625 11.85%
IIFL Samasta 10,281 11,853 8,160 -10.91%

Source: Company reports, MFIN, Crisil Intelligence
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Loan Officers (Consolidated)

Loan officers FY24 FY?25 FY26 2-year CAGR
Svatantra Microfin 11,833 15,378 16,583 18.13%
SatinCreditcare 9,309 11,509 11,867 12.91%

Source: Company reports, MFIN, Crisil Intelligence

Svatantra Microfin has the highest number of loan officer per branch in fiscal 2025 and 2026

Svatantra Microfin has the highest number of | oan odeépi cel
local expertise, enabling it to serve the core of every district with rigorous due diligence to safeguard the credititpipbtyfolio.

Loan officers per branch (Standalone)

Loan officers per branch

# FY24 FY25 FY26
CreditAccess Grameen 6.71 6.58 6.47
Svatantra Microfin 6.36 741 7.34
Muthoot Microfin 5.66 5.74 5.33
Satin Creditcare 6.59 7.37 5.89
IIFL Samasta 6.24 7.14 5.06
AnnapurnaFinance 5.58 6.50 5.48
Average of Top 6 NBFC MFIs 6.19 6.79 5.92
Average of Top 5 NBFC MFIs excl Svatantra Microf 6.16 6.67 5.65

Source: Company reports, MFIN, Crisil Intelligence

Loan officers per branch (Consolidated)

Loan officers per branch

# FY24 FY25 FY26
Svatantra Microfin 6.46 7.45 7.36
Satin Creditcare 6.68 7.34 5.89

Source: Company reports, MFIN, Crisil Intelligence

Svatantra Microfinds AUM per branch recorded highest gro
million in fiscal 2024 to Rs 99.36 million in fiscal 2026, showcasing improving branch productivity

CreditAccess Grameen had the highest AUM per branch and loan officer in fiscal 2026 at Rs 132.33 million and 20.45 millio
respectively. Svatantra Microfin recorded highest growth rate of AUM per branch of 11.76% between fiscals 2024 and 202
Meanwhile,the AUM per loan officer had increased marginally from Rs Z&n8lion in fiscal 2024 to Rs 134 million in fiscal

2026. A lower AUM per loan officer enables closer monitoring and more effective collections, helping preserve portfolio ass
quality.

AUM per branch and AUM per loan officer (standalone)

AUM per loan officer AUM per branch
Rs million FY2a FY25 FY26 Fy24 Fy2s Fyze 2/
CAGR
CreditAccess Grameen 20.25 19.10 20.45 135.81 125.78 132.33 -1.29%
Svatantra Microfin 12.82 9.95 1354 79.55 73.77 99.36 11.76%
Muthoot Microfin 14.28 12.68 15.74 80.86 72.73 83.87 1.85%
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AUM per loan officer AUM per branch

Rs million FY24 FY25 FY26 FY24 FY25 FY26 éxg‘g
Satin Creditcare 13.01 10.57 11.85 85.70 77.83 69.82 -9.74%
Annapurnarinance 13.43 10.37 11.98 7495 67.44 6565 -6.41%
IIFL Samasta 13.82 9.37 12.87 86.23 66.87 65.06 13.5_3%
Average of Top 6 NBFC MFIs 14.56 12.02 14.43 90.52 80.74 86.02
Average of Top 5 NBFC MFlIs excl Svatantra Microl 14.96 12.42 14.58 92.71 82.13 83.35

Source: Company reports, MFIN, Crisil Intelligence

AUM per branch and AUM per loan officer (consolidated)

AUM per loan officer AUM per branch

Rs million FY24 FY25 FY26 FY24 FY25 FY26
Svatantra Microfin 1386 1117 1436 89.52 83.17 105.72
Satin Creditcare 12.73 11.11 12.79 85.07 81.53 75.31

Source: Company reports, MFIN, Crisil Intelligence

Borrowers per branch and loan officers saw a decline across industry amid owgveraging concerns

Between fiscal 2024 and fiscal 2026, all peers experienced a decline in borrowers per branch. Notably, Svatantra Miveofin led
pack with 2,010 borrowers per branch, followed by CreditAccess Grameen (1,980) and Muthoot Microfin (1,960). Borrowers p
loan officer had also been reducing between fiscal 2024 and fiscal 2026 for the peers considered in the analysis. Svafantra Micr
has the second lowest caseloads per loan officer and a higher number of loan officers per branch aiming at bettertoredjt moni
and focused collection. Borrowers per loan officer had shown marginal improvement in fiscal 282@)(88m fiscal 2025
(269.40) for Svatantra Microfin. Having lower case load per loan officer and higher borrowers per branch for Svatantra Microfir
highlights the pragmatic lending undertaken by the company.

Borrowers per branch and borrowers per loan officer (standalone)

Borrowers per loan officer (#)  Borrowers per branch (in'000)
FY24 FY25 FY26 FY24 FY25 FY26

CreditAccess Grameen 372.86  345.58 305.32 2.50 2.28 1.98
Svatantra Microfin 355.68 269.40 273.92 2.26 2.00 2.01
Muthoot Microfin 392.32 351.87 367.42 2.22 2.02 1.96
Satin Creditcare 410.12 307.19 302.39 2.70 2.26 1.78
Annapurnarinance 366.26 275.33 301.30 2.04 1.79 1.65
IIFL Samasta 291.91 232.98 260.30 1.82 1.66 1.32
Average of Top 6 NBFC MFIs 365.04 297.26 302.24 2.26 2.00 1.78
Average of Top 5 NBFC MFIs excl Svatantra Microl 366.69  302.59  307.35 2.26 2.00 1.74

NAT not available
Source: Company reports, MFIN, Crisil Intelligence

Borrowers per branch and borrowers per loan officer (consolidated)

Borrowers per loan officer (#) Borrowers per branch (in'000)

FY24 FY25 FY26 FY24 FY25 FY26

Svatantra Microfin 348.27 264.96 260.02 2.25 1.97 1.91
Satin Creditcare 372.76 291.95 283.98 2.49 2.14 1.67

Source: Company reports, MFIN, Crisil Intelligence
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CreditAccessGrameen had the highest portfolio outstanding and active loan per active borrower across fiscal 2024 to
fiscal 2026

CreditAccess had the highest portfolio outstanding per active client, increasing from Rs 54,318.83 in fiscal 2024 t6.B% 66,97
fiscal 2026. Svatantra Microfin had the secdmghest outstanding per client in fiscal 2026 at Rs 49,441.30, up from, F&03%)

in fiscal 2024, and average loan disbursed has increased from Rs. 46,449.00 to Rs. 59,261.10 during the same timge wasod. Thi
in line with the increasing ticket sizes and slower growth rate in acquisition of newer clients across the ihtdulseneficial for

the company to provide higher tickgize loans to existing customers with disciplined credit history.

Outstanding portfolio per active client and ticket size (standalone)

Rs. Outstanding per active client (Rs) Ticket size based on disbursement

FY24 FY25 FY26 FY24 FY25 FY26
CreditAccess Grameen 54,318.83 55,279.08 66,976.01 42,809.03 51,311.14 55,600.54
Svatantra Microfin 35,190.20 36,938.45 49,441.30 46,449.00 53,731.43 59,261.10
Muthoot Microfin 36,397.01 36,023.32 42,831.80 43,840.46 48,935.47 80,426.99
Satin Creditcare 31,715.57 34,395.14 39,185.98 47,833.17 53,695.41 60,064.34
Annapurnarinance 36,678.50 37,671.56 39,775.86 53,528.65 55,009.23 60,562.71
IIFL Samasta 47,366.67 41,114.81 49,439.15 45,274.48 51,587.18 44,470.49
Overall Industry 51,050.80 46,063.91 46,526.90 46,297.46 51,263.03 58,572.27
Average of Top 6 NBFC

MEIs 40,277.80 40,237.06 47,941.68 46,622.47 52,378.31 60,064.36

Average of Top 5 NBFC
MFIs  excl Svatantre 41,295.32 40,896.78 47,641.76 46,657.16 52,107.69 60,225.01
Microfin

Source: Company reports, MFIN, Crisil Intelligence
Svatantra has been able to maintain a healthy balance of active loans per active borrower

Owing to the guardrails, active loan per active borrower has reduced for the overall industry from 1.86 loans in fisodl.2624
loans in fiscal 2026. CreditAccess Grameen has the highest ratio of active loan per borrower through all 3 fiscalsta ancb,
1.64 respectively. Svatantra Microfin has been able to maintain consistent active loans per borrower at 1.32, 1.2%and 1.30 f
fiscals 2024, 2025 and 2026 respectively lower than the industry ratio for the same time period.

Active Loan per active borrower

# Active loans per active borrower (Rs)

FY24 FY25 FY26
CreditAccess Grameen 1.76 1.62 1.64
Svatantra Microfin 1.32 1.25 1.30
Muthoot Microfin 1.22 1.17 1.11
Satin Creditcare 1.03 1.02 1.02
Annapurnarinance 1.01 1.01 1.00
IIFL Samasta 1.41 1.57 1.49
Overall Industry 1.86 1.69 1.58*
Average of Top 6 NBFC MFIs 1.29 1.27 1.26

Average of Top 5 NBFC MFIs excl Svatant

Microfin 1.29 1.28 1.25

Note: *Overall Industry numbers are based on data for the first nine months of fiscal 2026
Source: Company reports, MFIN, Crisil Intelligence

224



Svatantra Microfin has second highest concentration in secured loans (11.44% in fiscal 2026)

Product diversification into mediuno longterm tenure products helps the company align asset duration with medilong
term borrowings, grow its balance sheet and enhance liquidity -tesnge products scale faster in terms of AUM growth. Further,
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Trends in the AUM mix suggest top NBAGFIs are gradually moving towards ndfiFl loans which helps them to cater to the

vintaged customers graduating to other products while being able to retain them in the system. Svatantra Microfin bag-the sec
largestsecured loan book among peers, consisting of housing loans and LAP, which typically feature lower credit costs, hi
collateral value and lower vulnerability to cyclical trends in the microfinance sector.

Product mix (fiscal 2026)

CreditAccess Grameen

Svatantra Microfin (Consolidated)

Muthoot Microfin

Satin Creditcare (Consolidated)

AnnapurnaFinance

IIFL Samasta (lIFL Finance)

NAT not available

Source: Company reports, Crisil Intelligence

Product mix (fiscal 2025)

CreditAccess Grameen

Svatantra Microfin (Consolidated)

Muthoot Microfin

SatinCreditcare (Consolidated)

AnnapurnaFinance

IIFL Samasta (lIFL Finance)

Source: Company reports, Crisil Intelligence

Product mix (fiscal 2024)

CreditAccess Grameen

Svatantra Microfin (Consolidated)

Muthoot Microfin

Satin Creditcare (Consolidated)

Annapurnarinance

IIFL Samasta (IIFL Finance)

NAT not available

Source: Company reports, Crisil Intelligence

Financial parameters for NBFC-MFIs

Svatantr a

Mi cr of i

nos i

Unsecured loans

Unsecured loans

98.15%
88.56%
99.66%
91.65%
NA
87.00%

98.59%
86.77%
100.00%
92.80%
100.00%
89.00%

Unsecured loans

100.00%
87.65%

NA

93.62%
100.00%
92.00%

nt erest

ncome

as

Secured loans
1.85%
11.44%
0.34%
8.35%

NA
13.00%

Secured loans
1.41%
13.23%
0.00%
7.20%
0.00%
11.00%

Secured loans
0.00%
12.35%

NA
6.38%
0.00%
8.00%

percentage o
corresponding rise in net interest income. The company also recorded the highest increase in net interest income between
fiscals 2024 and 2026

Amid industry wide asset quality concerns, industry witnessed a reduction in interest income due to reversal of inteegist inco
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fiscal 2026. However, Svatantra was least affected by such reversal as the interest income stabilised at 18.99% i, fiscal 2
marginal increase from 17.97% in fiscal 2024, and net interest income rose to 13.06% from 10.47% during same period, post
highest increase among peers considered. Net interest income of Svatantra Microfin is higher also due to low cost of foedls comp
to peers.

Interest income and net interest income (standalone)

Interest income Net interest income
Change Change

% FY24 FY25 FY26 FY24-26 FY24 FY25 FY26 FY24-26
CreditAccess Grameen 20.53% 21.07%  20.75% 0.23% 13.27% 13.67% 13.91% 0.64%
Svatantra Microfin 17.97% 19.64% 18.99% 1.02% 10.47% 12.30% 13.06% 2.59%
Muthoot Microfin 18.44% 19.30% 16.23% -2.22% 10.35% 11.73% 9.59% -0.76%
SatinCreditcare 18.88% 19.07% 18.32% -0.56% 9.89% 10.40% 8.89% -1.00%
AnnapurnaFinance 17.27% 16.91% 15.17% 2.10% 8.86% 9.09% 7.90% -0.96%
IIFL Samasta 19.43% 17.57% 16.69% -2.74% 12.32% 11.00% 9.58% -2.74%
Q‘I’:elgage Of Top6NBFC 157505  18.93%  17.69% 10.86%  11.37%  10.49%
Average of Top 5 NBFC
MFIs excl Svatantra 18.91% 18.78% 17.43% 10.94% 11.18% 9.97%
Microfin

Note: Svatantra Microfimnterest income considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec
2023 Mar 2024) of CIFCPL;

Source: Company reports, MFIN, Crisil Intelligence

Interest income and net interest income (consolidated)

Interest income Net interest income
% FY24 FY25 FY26 FY24 FY25 FY26
Svatantra Microfin 17.33% 18.79% 18.26% 9.75% 11.41% 12.18%
Satin Creditcare 17.95% 18.51% 17.62% 9.36% 9.99% 8.23%

Note: Svatantra Microfimnterest income considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec
2023 Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Svatantra Microfin has the lowest cost of funds and borrowings in fiscal 2026 compared to peers owing to strong parentage
and higher credit rating

Svatantra Microfin has the lowest cost of fund ratio at 5.94% in fiscal 2026, followed by Muthoot Microfin at 6.63%.\&imilarl
cost of borrowings is lowest at 8.15% in fiscal 2026. This could be attributed to strong group support and a highettioonaentra
low-interest term loans/@.1%%).

Cost of funds and Cost of borrowings (standalone)

Cost of Funds Cost of Borrowings

% FY24 FY25 FY26 FY24 FY25 FY26

CreditAccess Grameen 7.26% 7.40% 6.84% 9.08% 9.21% 8.62%
Svatantra Microfin 7.50% 7.34% 5.94% 9.45% 10.17%  8.15%
Muthoot Microfin 8.09% 7.58% 6.63% 11.61% 11.38% 10.01%
Satin Creditcare 8.99% 8.67% 9.76% 13.18% 12.67% 13.61%
Annapurnarinance 8.41% 7.82% 7.26% 11.47% 12.01% 11.19%
IIFL Samasta 7.11% 6.57% 7.10% 10.82% 10.42% 10.45%
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Cost of Funds Cost of Borrowings
% FY24 FY25 FY26 FY24 FY25 FY26
Average of Top 6 NBFC MFIs 7.89% 7.56% 7.26% 10.94% 10.98% 10.34%
Average of Top 5 NBFC MFlIs excl Svatantra Microl  7.97% 7.61% 7.52% 11.23% 11.14% 10.78%

Note: Svatantra Microfin interest expense considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec
2023 Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Cost of funds and Cost of borrowings (consolidated)

Cost of Funds Cost of Borrowings
% FY24 FY25 FY26 FY24 FY25 FY26
Svatantra Microfin 7.58% 7.37% 6.08% NA 9.96% 8.14%
Satin Creditcare 8.60% 8.51% 9.38% 13.04% 12.56% 13.26%

Note: Svatantra Microfin interest expense considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec
2023 Mar 2024) of CIFCPL,;

Source: Company reports, Crisil Intelligence

Opex as a percentage of AAUM and Opex per branch increased for all peers between fiscals 2024 and 2026 on account of
increased focus on recovery

Svatantra Microfinds operating expenses as a percentage
and its operating expenses per branch increased to Rs. 6.24 million from Rs. 3.12 million during the same time. Thiwereflects
companyés strategy of investing in technology, rob ufedrs, pr o
better credit underwriting quality to yield lorigrm operational efficiency.

Opex as a percentage of AAUM and opex per branch (standalone)

Opex/AAUM Opex/branch (million)
% FY24 FY25 FY26 FY24 FY25 FY26
CreditAccess Grameen 4.40% 4.44% 4.88% 5.59 5.81 6.30
Svatantra Microfin 5.15% 7.23% 7.36% 3.12 5.25 6.24
Muthoot Microfin 5.93% 7.18% 6.51% 4.74 5.49 5.09
Satin Creditcare 5.48% 6.14% 6.54% 4.39 5.00 4.79
AnnapurnaFinance 6.63% 8.12% 8.36% 4.94 5.76 5.56
IIFL Samasta 6.58% 7.17% 8.38% 5.59 5.49 5.53
Average of Top 6 NBFC MFIs 5.70% 6.71% 7.01% 4.73 5.47 5.59
Average of Top 5 NBFC MFIs excl Svatantra Microl  5.80% 6.61% 6.93% 5.05 5.51 5.45

Note: Svatantra Microfin operating expenses considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec
2023 Mar 2024) of CIFCPL,;

Source: Company reports, Crisil Intelligence

Opexas a percentage of AAUM and opex per branch (consolidated)

Opex/AAUM Opex/branch (million)
% FY24 FY25 FY26 FY24 FY25 FY26
Svatantra Microfin 4.93% 6.78% 7.13% 3.42 5.52 6.49
Satin Creditcare 5.78% 6.46% 8.12% 4.52 5.23 5.15

Note: Svatantra Microfin operating expenses considered for FY24 are for the full year of Svatantra Microfin and 4 months (Dec
2023 Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence
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Svatantra Microfin maintained second best in class PPOP in fiscals 2025 and 2026 and second lowest cost to income ratio in
fiscal 2026.

Svatantra Microfin has the second lowest cost to income ratio across fiscals 2024, 2025 and 2026 at 40.35%, 49.71% and 47.6
respectively. Svatantra Microfin maintained healthypravisioning operating profits (PPOP) at 8.09% in fiscal 2026, the second
highest among peers after CreditAccess Grameen (10.11%).

Cost to Income and Pre Provisioning Operating Profit (standalone)

Cost to Income % PPOP %

% FY24 FY25 FY26 FY24 FY25 FY26

CreditAccess Grameen 30.50% 30.73% 32.54% 10.02% 10.02% 10.11%
Svatantra Microfin 40.35% 49.71% 47.65% 7.62% 7.32% 8.09%
Muthoot Microfin 45.70% 53.90% 56.96% 7.05% 6.14% 4.92%
Satin Creditcare 41.67% 47.76% 48.00% 7.67% 6.72% 7.08%
Annapurnarinance 49.90% 64.43% 77.00% 6.66% 4.49% 2.50%
IIFL Samasta 43.15% 52.09% 60.48% 8.67% 6.60% 5.48%
Average of Top 6 NBFC MFIs 41.88% 49.77% 53.77% 7.95% 6.88% 6.36%

Average of Top 5 NBFC MFIs excl Svatantra Microt 42.18% 49.78% 55.00%  8.01% 6.79% 6.02%

Note: Svatantra Microfin figures considered for FY24 are for the full year of Svatantra Microfin and 4 months (Déd&023
2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Cost to Income and Pre Provisioning Operating Profit (consolidated)

Cost to Income % PPOP %
% FY24 FY25 FY26 FY24 FY25 FY26
Svatantra Microfin 41.99% 50.60% 49.73% 6.82% 6.62% 7.21%
SatinCreditcare 45.23% 50.57% 49.88% 7.00% 6.14% 6.63%

Note: Svatantra Microfin figures shown for FY24 are for the full year of Svatantra Microfin and 4 months (De202624)
of CIFCPL;

Source: Company reports, Crisil Intelligence

Svatantra Microfin has the highest ROAAUM among peers in fiscals 2025 and 2026

Fiscals 2025 and 2026 were marked by industry wide concerns and rising credit quality issues. Svatantra Microfin has remail

resilient through the period of sectoral stressRodAUMPpAr ed
being the highest among the peers considered in fiscals 2025 and 2026 at 2.90% and 3.57% respectively. Driven byian increa
net interest income and |l ower credit and borrowing costs

Return on Average AUM (standalone)

RoAAUM

% FY24 FY25 FY26

CreditAccess Grameen 6.06% 2.02% 2.80%
Svatantra Microfin 2.97% 2.90% 3.57%
Muthoot Microfin 4.20% -1.81% 1.29%
Satin Creditcare 4.57% 1.98% 2.59%
Annapurnarinance 2.44% 0.65% 0.32%
IIFL Samasta 4.06% 0.16% 0.20%
Average of Top 6 NBFC MFIs 4.05% 0.98% 1.80%
Average of Top 5 NBFC MFIs excl Svatantra Microfin 4.27% 0.60% 1.44%
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Note: Svatantra Microfirprofit after tax considered for FY24 are for the full year of Svatantra Microfin and 4 months (Déc 2023
Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Return on Average AUM (consolidated)

RoAAUM
% FY24 FY25 FY26
SvatantraMicrofin 2.71% 2.65% 3.17%
Satin Creditcare 4.16% 1.51% 2.38%

Note: Svatantra Microfin profit after tax considered for FY24 are for the full year of Svatantra Microfin and 4 month8ZBec 2
Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Svatantra Microfin has clocked the highest return on average equity between fiscals 2025 and 2026 highlighting least
volatility among the peers

Through fiscals 2025 and 2026, years of elevated credit costs and asset quality stress across microfinance sectdfictofitantra
delivered the highest return on equity (RoE) at 6% &nd 15.00% respectively. Further, across fiscals 2024 to 2026, it delivered
most stable and steady RoE with decline of onl8%0n fiscal 2025 versus fiscal 2024 the smallest drop among the pesr set
account ofminimal volatility through the credit cycle downturn with consistent return on equity throughout fiscd|s22@% and
2026.

Return on Average Equity (standalone)

RoE Average Volatility
% FY24 FY25 FY26 FY24-26 M'I\A/I>I(N( )
CreditAccess Grameen 24.77% 7.86% 10.51% 14.38% 16.91%
Svatantra Microfin 15.74% 13.66% 15.00% 14.80% 2.08%
Muthoot Microfin 20.30% -8.19% 6.21% 6.11% 28.48%
Satin Creditcare 18.46% 7.86% 10.27% 12.20% 10.60%
Annapurnarinance 16.60% 4.27% 2.13% 7.67% 14.47%
IIFL Samasta 30.20% 1.01% 1.04% 10.75% 29.19%
Average of Top 6 NBFC MFIs 21.01% 4.41% 7.53% 16.60%
Average of Top 5 NBFC MFIs excl Svatantra Microl ~ 22.07% 2.56% 6.03% 19.51%

Note: Svatantra Microfin profit after tax considered for FY24 are for the full year of Svatantra Microfin and 4 month8ZRBec 2
Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Return on Average Equity (consolidated)

RoE
% FY24 FY25 FY26
Svatantra Microfin 18.12% 15.00% 15.63%
Satin Creditcare 21.64% 7.53% 12.28%

Note: Svatantra Microfirprofit after tax considered for FY24 are for the full year of Svatantra Microfin and 4 months (Déc 2023
Mar 2024) of CIFCPL;

Source: Company reports, Crisil Intelligence

Svatantra Microfin has been able to maintain a healthy leverage and delt-equity

Svatantra Microfin has leverage at 4.20 in fiscal 2026, indicating optimal use of equity to grow assets. This is retfleeted in
companyb6s increased prof it atoiequitytragiaat 338 idfistai2026.al | y, it has

Leverage and debtto-equity (standalone)
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Leverage Debt: equity

Times FY24 FY25 FY26 FY24 FY25 FY26
CreditAccess Grameen 4.09 3.89 3.75 3.32 2.94 3.01
Svatantra Microfin 5.30 4.71 4.20 4.43 2.71 3.33
Muthoot Microfin 4.83 4.52 4.80 3.00 3.01 3.34
Satin Creditcare 4.04 3.98 4.05 2.70 2.74 3.05
AnnapurnaFinance 6.82 6.59 6.73 4.36 4.22 4.52
IIFL Samasta 7.43 6.26 5.29 4.48 3.43 3.76
Average of Top 6 NBFC MFIs 5.42 4.99 4.80 3.72 3.18 3.50
Average of Top 5 NBFC MFlIs excl Svatantra Microl 5.44 5.05 4.92 3.57 3.27 3.54

NAT not available
Source: Company reports, Crisil Intelligence

Leverage and debt: equity (consolidated)

Leverage Debt: equity
Times FY24 FY25 FY26 FY24 FY25 FY26
Svatantra Microfin 6.69 5.66 4.93 5.45 3.36 3.93
Satin Creditcare 5.20 4.98 5.17 3.29 3.46 3.83

Source: Company reports, Crisil Intelligence

Capital to risk-weighted assets ratio (CRAR) and Tier | (standalone)

CRAR Tier |

% FY24 FY25 FY26 FY24 FY25 FY26
CreditAccess Grameen 23.13% 25.43% 24.40% 22.24% 24.47% 23.63%
Svatantra Microfin 19.25% 26.33% 23.12% 14.91% 23.18% 22.83%
Muthoot Microfin 2897%  27.85% 23.92% 28.97% 27.39% 23.92%
Satin Creditcare 27.66% 25.85% 25.39% 26.25% 25.21% 23.87%
AnnapurnaFinance 2545% 29.61% 28.13% 19.02% 19.67% NA
IIFL Samasta 23.99% 32.38% 26.54% 17.67% 26.00% 20.79%
Average of Top 6 NBFC MFIs 2474%  2791% 25.25% 21.51% 24.32% 23.01%

Average of Top 5 NBFC MFIs excl Svatantra Microi 25.84%  28.22%  25.68% 22.83% 24.55% 23.05%

Source: Company reports, Crisil Intelligence

Asset quality

Svatantra Microfin has the lowest gross stage 3 ratio in fiscals 2025 and 2026 among the peers considered and stable
impairment on financial instruments in last 3 fiscals underscoring its resilience in asset performance through stress periods

Svatantra Microfin reported the lowest gross stage 3 ratio in fiscal 2025 and 2026, at 2.24% and 1.19% respectivelyaie comp
also maintained a stabil@mpairment on financial instrumess a percentage of average AUM throughout the indugtig asset
quality crisis, while the peers saw an uptick in timpairment on financial instrumesiin fiscal 2025.Impairment on financial
instrumens for Svatantra Microfin stands at 3.51% and 3.39%, lower than the industry level for NBFC MFIs in fiscal 2025 anc
2026 that stands at 8.50% and 4.808épectively. The company has observed the lowest volatility of 0.33% in last three fiscals
among the peers considered. The companyés proactive trgtr a
faced early delinquencies, helpazhtain impairment on financial instrumein fiscal 2025

Gross Stage 3 and Impairment loss on financial instrument (Standalone)
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Volatilit

Gross Stage 3 Impairment on financial instruments y
MAX (-
% FY24 FY25 FY26 FY24 FY25 FY26 ) MIN
CreditAccess Grameen 1.18% 4.76% 3.17% 1.89% 7.33% 6.39% 5.44%
Svatantra Microfin 1.99% 2.24% 1.19% 3.72% 3.51% 3.39% 0.33%
Muthoot Microfin 2.29% 4.84% 3.89% 1.61% 8.49% 3.33% 6.88%
Satin Creditcare 2.49% 3.70% 3.12% 1.56% 4.59% 3.82% 3.03%
AnnapurnaFinance 2.69% 2.74% 2.87% 3.40% 3.64% 2.13% 1.51%
IIFL Samasta 1.91% 4.71% 3.78% 3.36% 6.06% 5.24% 2.70%
Overall MFI Industry* 2.66% 8.50% 4.80%# 5.84%
Q"Fel;age of Top 6 NBFC 5 5904 3.83% 3.00% 2.59% 5.60% 4.05%  3.01%
Average of Top 5 NBFC
MFIs 2.11% 4.15% 3.37% 2.36% 6.02% 4.18% 3.66%

excl Svatantra Microfin

Note: Gross Stage 3 represents the GNPA reported by the respective coripatayof Spandana Sphoorty, CreditAccess
Grameen, Asirvadlicrofinance, Muthoot Microfin, Satin Creditcare Network, Annapurna Finance, Fusion Finance, IIFL
Samasta Finance, Svatantra Microfin, Belstar Microfinance, Arohan Financial Services, Chaitanya India Fin Credit Private
Limited, Repco Micro Finance Limitdths been considered; # FY26 data is on estimated basis; Svatantra Microfin impairment
on financial instrumemstconsidered for FY24 are for the full year of Svatantra Microfin and 4 months (Det¢ 4a22024) of
CIFCPL;

Source: Company reports, Crisil Intelligence

Svatantra Microfin had lowest net stage 3 ratio across fiscals 2024 to 2026 and the highgsiss stage 3 loans loss allowance
coverage ratio in fiscal 2026

Controlled gross stage 3 and net stage 3 ratio, and adegioate stage 3 loans loss allowamowerage ratios in fiscal 2026
significantly reduced the risk of higher credit costs in the long term. This helps the company safeguard asset qualittaamd ma
healthy profitability.Svatantra Microfin recorded the lowest net stage 3 in fiscals 2024, 2025 and 2026, while the industry was
recovering from credit quality issues in fiscals 2025 and 2026.

Svatantra Microfin recorded the lowest net stage 3 for fiscals 2024, 2025 and 2026 at 0.22%, 0.41% and 0.28%, outfsrforming
peers. Robust credit policies;dtepth customer assessments and proactive collection methods helped the company provide loans
responsible customers and minimise delinquencies.

Net Stage 3 (standaloneand Gross Stage 3.oans Loss AllowanceCoverage Ratio(%)

Net Stage 3 Gross Stage 3 oansLoss Allowance Coverage Ratic

% FY24 FY25 FY26 FY24 FY25 FY26

CreditAccess Grameen 0.35% 1.73% 1.12% 70.75% 64.83% 65.40%
Svatantra Microfin 0.22% 0.41% 0.28% 88.98% 82.02% 76.90%
Muthoot Microfin 0.35% 1.34% 1.14% 60.99% 73.32% 71.53%
Satin Creditcare 0.99% 1.39% 0.85% 60.45% 62.35% 72.85%
Annapurnarinance 0.70% 0.99% 0.79% 74.56% 71.11% 76.04%
IIFL Samasta 0.30% 1.40% 1.20% 82.52% 70.53% 70.17%
Average of Top 6 NBFC MFls  0.49% 1.21% 0.90% 73.04% 70.69% 72.15%
Average of Top SNBFCMFls /o 13706 1.020 69.85% 68.43% 71.20%

excl Svatantra Microfin
Note: Net Stage 3 represents the NNPA reported by respective comjsmiese: Company reports, Crisil Intelligence
Svatantra Microfin has the lowest PAR 90+ among the peers considered in fiscals 2025 to 2026
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Svatantra Microfin has maintained the strongest asset quality among peers over the fiscals 2025 and 2026. Its PAR 190+ stoc
1.99%, 2.24% and 1.19% for fiscals 2024, 2025 and 2026. Svatantra reported the lowest PAR 90+ among its peer setsacross fi
2025 and 2026, fiscals marked by credit quality stress, reflecting the effectiveness of its proactive monitoring framework al
enhanced collection practices in sustaining healthy asset quality.

PAR 90+ trends (standalone)

PAR 90+

% FY24 FY25 FY26
CreditAccess Grameen 0.94% 3.28% 2.28%
Svatantra Microfin 1.99% 2.24% 1.19%
Muthoot Microfin 2.30% 4.80% 3.89%
Satin Creditcare 2.49% 3.70% 3.12%
Annapurnainance NA NA NA
IIFL Samasta NA NA NA

Note: NAI' not available
Source: CRIF High Mark, company reports, Crisil Intelligence

Svatantra Microfin has the lowest NPA additions as a % of standard loans in fiscals 2025 and fiscal 2026, period marked
by elevated asset quality stress

Svatantra Microfin has the lowest NPA addition in fiscals 2025 and 2026 at 4.47% and 3.20% respectively among the peers. Tt
NPA additions are the least during the fiscals that withessed high credit costs and over leveraging issues. Thiskuatedte attri
the companyds strategy of cautious di sbursements and pr o

NPA additions as a % of Standard loans

% FY24 FY25 FY26
CreditAccess Grameen 1.61% 8.72% 6.42%
Svatantra Microfin 2.20% 4.47% 3.20%
Muthoot Microfin 1.88% 11.85% 6.07%
Satin Creditcare 1.83% 7.21% 6.23%
AnnapurnaFinance NA NA NA
IIFL Samasta 1.69% 4.76% 4.23%

NA: Not Available
Source: Company reports; Crisil Intelligence

Svatantra Microfinance has higher expected credit loss (ECL%) across all stages of asset which builds stronger risk

buffers

Across fiscals, 2024, 2025 and 2026, Svatantra Microfinance has the highest provisions created across all stages$oespecially
stage 2 and stage 3 assets. This makes reported asset quality more credible and reduces the risk of fptavésiordeg.|f
borrower defaults rise due to economic slowdown, sector stress, natural calamity, or regional disruption, the organaedyion al
has provisions in place. This reduces the need for large sudden provisions later and protects profitability fromckbafheho
stable credit cost of Svatantra Microfin is an output of a strong ECL provisioning policy.

ECL % stagewise

FY24 FY25 FY26
ECL% Stagel Stage 2 Stage 3 Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
Credit
Access 0.93% 56.04% 71.00% 1.08% 53.14% 65.02% 1.64% 55.93% 65.78%
Grameen
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FY24 FY25 FY26

ECL% Stagel Stage 2 Stage 3 Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
fﬂ‘l’?rtg]fl‘rt]ra 3.13% 70.91%  88.98%  2.65% 55.65% 82.02%  2.42% 42.52% 76.90%
MUthOOt 0, 0, (0] 0, 0, 0, 0 0, 0,
Microfin 0.56% 1.06%  58.98%  1.61% 30.76% 73.32%  0.94% 8.70% 71.53%
i?é'gitcare 0.28% 41.45%  59.37%  0.52% 49.51% 61.13%  0.37% 51.39% 70.63%
ﬁi?]r;ar‘]%‘éma NA NA NA NA NA NA NA NA NA
g';hqasta 1.22% 20.80%  82.52%  1.07% 18.71% 7053%  0.70% 15.83% 70.17%

Source: Company reports, Crisil Intelligence

Svatantra Microfin maintains finance cost efficiency by sourcing #3.15 of its borrowings through term loans, the highest
among peers analysed

With the parentage support, Svatantra Microfin can easily source term loans, making it highly cost effective and boostil
profitability. Annapurna has the lowest concentration of term loaB8.a80% and the highest concentration of DA34t00%.

Borrowing profile

Securitisation Foreign Subordinate

Borrowing mix as of FY26  Term loans NCDs (DA+PTC) borrowing debt Others
CreditAccess Grameen 66.50% 3.00% 6.20% 24.30% NA NA
Svatantra Microfin** 73.1%%0 0.7%% 22.82% 0.38% 2.90% NA
Muthoot Microfin 53.50% 10.40% 20.85% 14.39% NA 0.86%
Satin Creditcare 52.00% 10.30% 22.60% 14.90% NA 0.20%
Annapurnarinance 38.00% 6.00% 31.00% 16.00% 9.00% NA
IIFL Samasta 46.00% 36.00% 15.00% NA NA 3.00%"

NAT not available

** Data is on consolidated basis

AOthers include refinancing

Source: Company reports, Credit rating reports; Crisil Intelligence

Svatantra Microfin is one of the highestated NBFC-MFIs among the industryin India as of March 31, 2026

Svatantra is supported by strong parentage and private equities which enhances the credibility of the company. Furtiterg credi
is positively impacted due to improvement of performance of the company in terms of asset quality and higher returns.

Credit ratings

Ratings as of FY26 Crisil ICRA Ind-Ra CARE
CreditAccess Grameen AA- (Stable) AA- (Stable) AA- (Stable)

Svatantra Microfin# AA (Stable) AA (Stable)
Muthoot Microfin AA- (Stable)* BB- (Stable)
Satin Creditcare A (Stable) BBB+ (Stable)
Annapurnainance A- (Stable) A- (Stable) A- (Stable)
IIFL Samasta AA- (Stable) AA (Stable)

Note: #Rating is on a standalone basis; * As of June 2026
Source: Company reports, Credit rating reports, Crisil Intelligence

Formulae used for calculation
Interest income Interest income/ Annual Average AUM

Net interest income (Interest income Interest expense)/ Annual Average AUM
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Formulae used for calculation
Cost of funds

Cost of borrowings

Cost to income

Opex/AAUM

Opex/branch

Impairment on financia
instrumeng/ Credit cost

NPA additions as a % of Standa
Loans

PPOP

Stage 1 ECL%

Stage 2 ECL%

Stage 3 ECL%

RoAAUM

RoE

Leverage

Debt: equity

Active loans per active borrower
Branch per district

Loan officer per branch
Outstanding per active client
Ticket size based on disbursemen
AUM per branch

AUM per loan officer

Clients per branch

Clients per loan officer

Interest expense/Annual Average AUM

Interest expense/ Annual Average borrowings

Operating expense/ (Net interest income+ Other income)
Opex/ Annual Average AUM

Opex/ Annual Average branches

Impairment on financial instrument/ Annual Average AUM

Gross NPA additions/ Standard Loans

(Total incomé Interest expenseOpex)/ Annual Average AUM
Stage 1 ECL / Stage 1 Loan assets

Stage 2 ECL / Stage 2 Loan assets

Stage 3 ECL / Stage 3 Loan assets

PAT/ Annual Average AUM

PAT/ Annual Average total net worth

Annual Average AUM / Annual Average net worth

Total borrowings/ Total equity

Outstanding per active borrower/ Outstanding per active loan
Total branches/ Total districts

Total loan officers/ Total branches

AUM/ Active clients

Disbursement/Loans disbursed

Total AUM/ Total branches

Total AUM/ Total loan officers

Active clients/ Total branches

Active clients/ Total loan officers
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OUR BUSINESS
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Offer is subject to inherentrisksd0 o n5 9p aAgles o s e e, fiCertain Conventions, Us e
Currency ofilPdeasemtyatainan Ma2&k et Datado on page

OVERVIEW
About us

We are an inclusioffocused nofbanking financial company, enabling financial independence for households and empowering
grassroots entrepreneurs within the Indian econdifgyenable financial inclusion by providing access to credit for individuals and
small entrepreneurs, helping strengthen livelihoods and support economic participation across comuwrpiesolio primarily
comprises microfinance loans, complemented by secured lending preduatéordable housing finance, including loans against
property, offered through our Subsidia8vatantra Micro Housing Finance Corporation Limit¥de are promoted by Ananya
Birla, our Chairperson and Nefxecutive Directorwho representthe next generatiof theAdi t ya Bi r |l a O@r o u |
Company was the first institution to receib® NBFCGMFI license, which was introduced by the Reserve Bank of India in.2011
(Source: CRISIL Report

As of March 31, 2026, our cowWdMoit dad ealt as sz2dIW@indighkhaiftireamainlalg
yearCAGR of 38.18%, supported by a pandia footprint spanning 2,253 branches across 23 states and union territorie§ and 44
districts, with a borrower base approximatelyt.31 million. Microfinance, which continues to be the cornerstone of our operations,
contributed 88.56% ( 210,932.22 million) of our AUM as
portfolio diversifi Qa4 miioncontri buted 11.44% (

Our Company is the second largestamking financial compariymi cr of i nan cNBFG-MF$& )i tiunt ilomdi(ail a
31, 2026 2025 and 2024 n t er ms of mi crofi nanaldM -dine Saurdeu ORISSLrRepgrOara g e r
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Company waghe fastest growing NBF®™FI in India over the last three Fiscals, with AUNWFI growing at a CAGR of 20.87%
from 144,378.72 million as of Mar ch 3afinong thgdelrg cortsideredMFe2 1 0 ,
Peer® defined as the topix NBFC-MFIs in terms of AUM as of March 31, 202@ource: CRISILRepgrt Our Company
of the total AUM- MFI in India increased from 3.26% as of March 31, 2024 to 6.37% as of March 31, 2026, reflecting our
Co mp a ny 6 sgrowtle tirough eeomdmic cyclessqurce: CRISIL RepgriAs of March 31, 2026, our Company is also the
largest NBFGMFI in Bihar and Uttar Pradesh, based on AUMFI. (Source: CRISIL Report

Our Companyds microfinance operations ar e s up-fewlrpenetditiolny 2
with a network of 2,123 branches across 20 states and 394 districts across India as of March 31, 2026. This netwonkéatedmple
by an onground presence comprisi2g,594employees, including5,575field officers, which has enabled our Company to serve
4,266,356 active borrowers as of March 31, 2026 in our microfinance business.

Over the last three Fiscals, our Company has demonstrated the ability to grow while maintaining asset quality throygh indus
headwinds an@éxternal disruptions on account of a combination of macroeconomic conditions and increased borrower leverac
including the Karnataka crisi¢Source: CRISIL RepgrOur Company reported the lowest Gross Stage 3 Ratio athemgFI

Peersn Fiscals 2025 and 2026, at 2.24% and 1.19%, respectiGayrde: CRISIL RepgrOur Company és per fo
supported by geographic diversification, disciplined underwriting, borraemetric product offerings and collection mechanisms.
For instance, no single district contributed more than 2.74%, 2.60% and 2.35% of our Cbrepanii UM¥I as of March 31,
2026, 2025 and 2024, respectivel vy, while no single state
AUM T MFI as of thesame dates. Further, the amalgamation of Chaitanya India Fin Credit Private Limited into our Company, witl
effect from March 21, 2026, complemented our existing geographic presence, particularly given its established prestwece in sou
India, and furthestrengthened our pandia presence while maintaining a diversified geographic portféigzals 2025 and 2026

were marked by industry wide concerns and rising credit quality iséBesrce: CRISIL RepdriOur Company has remained
resilient through th@eriod of sectoral stress compared to MFI Pegiis,t h our Companyés ReAAUWMON) o n
being the highesamong the MFI Peeris Fiscals 2025 and 2026, at 2.90% and 3.57%, respecti&iurce: CRISIL RepQrt
Through Fiscals 2025 and 2026, years of elevated credit costs and asset quality stress across microfinance sector,your Con
delivered the hi ROEé ¥t aGraidd5 00%,oespediliboutces CRISIL ReporEurther, across Fiscals
2024 to 2026, our Company delivered most stable and steady ROE, with decline of 8#yirREiscal 2025 versus Fiscal 2024,
which was the smallest drop among the MFI Peensaccount ofminimal volatility through the credit cycle downturn with
consistent ROE throughout Fiscals 2026, 2025 and Z@24irce: CRISIL Report

The following sets forth an overview of our Companyds mi

Svatantra Microfin: MFI Business Overview

@ Scale 9 Growth . Network Asset Quality @ Return Profile
#2 Fastest 2,123 Stable Highest

: o With lowest Gross Stage 3(1.2) RoAAUM @ and RoE ¥ among
Largest NBFC-MFI in India™ Growing NBFC-MFI(. (3 Branches across India (FY26) and Net Stage 30 peers(n

By MFI AUM™-G) Backed by productivity Pan-India district-level reach Effective Risk Management With Lowest RoE Volatility"

¥2,10,932.22 mn 3.26% | 6.37% 24,594 1.19% 3.57% | 15.00%
AUM Industry AUM share(? Employees Gross Stage 3 Ratio RoAAUM | RoE
FY26 FY24 |FY26 FY26 FY26 FY26
¥1,93,876.54 mn 41.16% | 20.87% 15,575 | 2,256 0.28% 14.80% | 2.08%
Disbursement AUM CAGR Field officers | Collections team Net Stage 3 Ratio 3Y Average RoE | RoE Volatility )
FY26 FY23-FY26 | FY24-FY26 FY26 FY26 FY24-FY26
4.27 mn ¥99.36 mn | 11.76% 20| 394 3.39% 23.12%
Active Borrowers AUM per branch FY26 . Impairment on financial instruments Total CRAR
Bor p \ States | Districts ey Y R
CAGR FY24-FY26 FY26 FY26

(1) Source: CRISIL Report, (2) Over the last 2 fiscals (FY25 & FY26), (3) Over the last 3 fiscals (FY24, FY25 & FY26); (4) Volatility Is defined as the difference
between the maximum and minimum values as of the end of the last three fiscal years (FY24, FY25, and FY26)

Microfinance Operations
As part of our microfinance operations, our Company provides credit solutions to the economically weaker section afig financia

underserved borrowers, with a particular focus on women borrowers in the rural andrismsegments. Women borrowers
compried 9961% of our Companyds tot al active borrowers as of Me
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Our Company ©primarily operat eldGot)hrmadel ,t hvehijcdi nftorlmsa btiH
underwriting and collections framework, fostering commubiiged repayment discipline and sustaihettowerengagement.

This borrowercentric approach is reflected in our offering of incegemerating loans with tenures of predominantly 24 months,
aligned with borrower cash flow cycles. In addition to JLG loans, our Company offiedévidual loans to borrowers who
demonstrate stable incorpeofiles and repayment capacity. These loans are primarily offered to individual borrowers tdla8hon
form, and are sourced through distinct channels and evaluated through separate underwriting and servicing processes.

Our Companyébés operating model ¢ 0 mb-forceeexecytidn withidigital [prodesses actobs |
sourcing, underwriting, disbursals and collections. Stswramencement of operatigrall disbursals by our Company have been
cashless, directly intborrowerbank accounts, thereby enhancing operational efficiency and reducinbaraiiing risks.

Acquisition of CIFCPL
I n November 2023, we acquired ChGRCPlONnY a Whn dciha hFRaisn bCreend iatr

Company with effect from March 21, 2026. We have undertaken operational integration with CIFCPL across key functions, whi
maintaininggrowth, asset quality and profitability of our Company and CIFCPL during the integration p®edave also

strengthened our organi sational capabilities t hrFordugher t h
information, sedHi srty and Cert ai nn-S@arpgorPatre hblaet &dgs eement dated A
bet ween Navi Finserv Limited, Navi Technol ogi &s a@idaat o €Cy mg
Certain Corpobatei IMattegar di ng materi al acquisitions or

amal gamations or any r eval u-&thenenf amdiganzaton leetwsen Sviatantrat Holdings Rrigate
Limited, Chaitanya India Fin Credit Rrate Limited and our Company and the respective shareholders of the Transferor Companies
and our Company, as sanctioned by the National Company Law Tribunal, Mumbai Bench Il by way of its order dated March 1
2026, respectively o n 2B%amd298, respectively, of this Draft Red Herring Prospectus.

The acquisition of CIFCPL enabled our Company to create a combined microfinance footprint of 2,123 branches acrost394 distri
as of March 31, 2026, compared #®6%ranches across 38istricts prior to the effective date of the acquisition, being November
23, 2023. The acquisition also enhanced our geographic diversification through a complementary branch network and borro
franchise, with CIFCPL historically havinghggherpresence in southern India and our Company havprgsence across northern

and western India. We believe this complementary geographic presence has strengthenekhdiar giatribution capabilities and
enhanced portfolio resilience through a more diversified operating footprint. We were also able to leverage the tal&hEQsdl a

to grow our microfinance operations.

Risk Management Framework

Our Companyb6s microfinance dagyswed aigk imanagemeat rarehitesture pased oneBasedb y
oversight, executive risk leadership and a tHiges-of-defence model. Business units and friimé teams constitute the first line,
owning and managing risk within defined thresholds. The risk management function, along with other control functions such
guality control and credit, constitutes the second line, formulating policy, establishing controls, monitoring adhereacéatamgl
deviations. Internal and field audit constitutes the third line, providing independent assurance to the Board and thieitteeC

OQur Boardodés Ri sk Maaiagteariemst oQwenrnsiitgghete of our Companyds ri
of the risk management framework, enabling structured review of risk exposures, emerging risks;masbdstrategic decisions.

Our Chief Risk Officer leads the kisnanagement function and reports independently to the Risk Management t@&emiitie

CRO also leads an Executive Risk Management Committee which reviews emerging and existing risks, provides regular guida
to the executive leadership, ensuring risk considerations are integrated into executive-deadign

Our underwriting and risk management framework is further supported by techamagled risk filters and automated decisioning
tools that facilitate consistent application of credit policies across our branch network. Through integrated credih&zkgau c
household e v e | indebtedness assessment, pol i cy BREi twivtaH i dm=ab
guardrails and getagged field monitoring, our systems support disciplined underwriting, strengthen portfolio quality and enable
scalable growth with buiin risk controls. Such guardrails include distlietel exposure limits, caps on borrower indebtedness,
limits on the number of lenders peorrowerand other risk filters.

A key pillar of our Companyds microfinance risk manageme
India branch network supports scale, enhancing our ability to withstand regional, social, economic or political in€ability.
Companydés strategic risk mitigation is reflected inpSur

districts and top 100 districts each contributing not more than 2.74%, 17.49%, 48.28% and 68.36% of ellAidspectivef,
as of March 31, 2026. Notably, no single state of our Company has more than 23.02%MEIMoncentration as of March 31,
2026, lowest among the MFI PeerSo(rce: CRISIL Repdrt

Our Companyds asset quality metrics further demonstOurat e
Company recorded the lowest Net Stage 3 RatiGiscals 2026, 2025 and 2024, at 0.28%, 0.41% and 0.22%, respectively,
outperforming the MFI PeeréSource: CRISIL RepgrOur Company had the lowest NPA additions among the MFI Peers in Fiscals
2025 and 2026, being the Fiscals that witnessed high credit costs and over leveragindSsswes. CRISIL RepgrtOur
Companyds dproact topidk is riuehetr redlgrted in oimpairment on financial instruments Average AUM- MFI
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ratio. Our Companynaintaineda stablémpairment loss on financial instrumest a percentage of average AUM throughout the
industrywide asset quality crisisvhile theMFI Peerssaw an uptick in thempairment loss on financial instrumentFiscal 2025.
(Source: CRISIL Repgrtmpairment on financial instruments for our Company stood at 3.51% and 3.39%, lower than the industn
level for NBFC MFIs in Fiscals 2025 and 2026, that stood at 8.50% and 4.80%, respg@oaalye: CRISIL RepgrOur Company

has observed the lowest volatility 0f33% in thelast threeFiscals among thFI Peers. $ource: CRISIL Report

Our Companyds collections infrastructure also supports o
dedicatedn-house collection team &,256personnef or mi cr of i nance, handling BRDODPuUNt
Our Company has maderecoveryagainst loans written off amountingto 570. 01 mi | | i on, 289.12

in Fiscals 2026, 2025 and 2024, respectively.©aormp a digjtad cellections have continued to increase as a proportion of overall
collections, accounting for 20.78%, 13.37% and 9.86% of our Company's total collections in Fiscals 2026, 2025 and 20
respectively.

Housing Finance Operations

In addition to our core microfinance business, we operate a secured lending business through our Subsidiary, Svatantra M
Housing Finance CSMHRChd )dVe entered thei securéddedding ifusiness through the acquisition of Micro
Housing Finance Corporation Limited in September 2018, with the objective of diversifying our retail lending franchise LSMHFC
primarily focuses on offeringousing loans and nemousing loans (including loans against propeityiporrowers from lowand
middle-income groupsThese products are designed to address the financing requirementeof@elyed and salaried individuals,
micro-entrepreneurs, firdime home buyers and borrowers witilimal, informal or semiformal income profiles.

Our housing finance business provides us strategic portfolio diversification by adding a secured asset class with tesgerdenu
collateral backing, thereby enhancing resilience across credit cycles. Our housing finance business caters tdarrigtamnct
category and operates through separate branch infrastructure, dedicated teams and an independent sourcing, underwriting
collections framework from our microfinance operations

Over the last two Fiscals, we have focused on strengthening and scaling our housing finance platform through invesémeints in b
expansi on, specialised human capital, technology and gov:
March 31, 2024 to 27,245.55 million as of March 31,e 20:°
base has grown from 1,017 to 2,241, and our presence has increased from 10 states and union territories to 14, as 2026arch 31
These investments have also strengthened our capabilities across sales, credit, technical, legal, collections, risk inasudlagemer
business support functions.

We have also strengthened our product capabilities through a mix of housing loans-aedsing loans (including loans against
property). In last three Fiscals, the share of-hounsing loans has increased frat 7% of AUM i Housing Finance as of March

31, 2024 to 26l0%, as of March 31, 2026. Ndmousing loans enable us to address a broader range of customer financing
requirements and diversify the composition of our secured lending portfolio, with better yield profiles.

Our housing finance business operates through an independent sourcing model, primarily internal sourcing through dietlicated f
teams and branch networks, as well as thady channels such as direct sales agents and connector networks. Our underwriting
approach for the housing finance business is based on detailed, independent credit assessment, including income estimatio
borrowers with informal income sourgasash flow analysis, internal risk scoring models and credit approval processes, supporte
by property due diligence and valuation. We also undertake legal verification of collateral and title documentation to ensu
enforceability of security. Our collections framework is supported by a dedicatesuge collections team comprising 192
membaes as of March 31, 2026.

Our housing finance business is supported by a scalable,-lcbmedl digital technology architecture designed to support loan
origination, servicing, collections, analytics, accounting and reporting. We have developetoaisérioan origination system
("LOS"), which supports the ert-end loan origination process. Our technology ecosystem extends beyond our core lending
systems and includes internally developed digital applications that support various stages of the customer lifecyeielutieese i

a dalicated sales application for fielthsed customer acquisition and onboarding, a connector application for managing lead:
sourced through business partners, a customer application for facilitating customer interactions and servicing, aridna collec
application that supports field collections and portfolio monitaring

Liability Franchise

Our operations are supported by a diversified liability franchise, underpinnegliégder relationships as of March 31, 2026. Our
established lender base as of March 31, 2026 includeariks (4 private sector, 9 public sector banks and 7 foreign banks), 1
nonbanking financial companieand financial institutionss development finance institutions, including securitization and direct
assignment counterparties. Our total borrowings byixaluecomprised 21.98% from public sector banks, 48%rom private
sector banks, 21486 from foreign banks4.83% from norbanking financial companiemnd financial institutionsand4.58% from
development finance institutions, each as of March 31, 2026.
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Our funding mix comprises term loans, capital market borrowings arblatdhce sheet transactions, which provides flexibility
across market cycles and reduces concentration risk. As of March 31, 2026, our borrowihgsahisecomprised 73.5% term
loans,0.38% external commercial borrowings65% capital market instruments (including listed and unlistedcoomertible
debentures and subordinated debt) and222.8ecuritization (PTC and direct assignment) transactions, with leverage tiefilsd
asAverage AUM/ Average Total Equityf 4.93 timesOur Company had the lowest cost of fund ratio at 5.94% in Fiscal 2026 and
the lowest cost of borrowings, at 8.15¢80ource: CRISIL RepgriThis could be attributed to strong group support and a higher
concentration of lownterest term loans/8.19%). (Source: CRISIL Repgrt

Our Companyds credit profile is supported by AbulyB3202Gaad | e
April 23, 2026 respectively. These position our Companyas of the highestatedNBFC-MFIs among the industrin India as
of March 31, 2026.ource: CRISIL Report

Further, our Compangssal so been graded as fiM1lo
aneightpoi nt scale for microfinance
available grading on a fivpoint scale for code of conduct assessment

,iwhich s the lgbeisttavailalalesgsadirgg ®me 1
capacity assessment and

Management, Board and Marquee Investors

Our Board is led byAnanyaBirla, ourIndividual Promoter, Chairperson and N&xecutive Director and comprises a diverse group
of experienced directors and industry professionals. These include Vineet Bijendra Chattree, Managing Director, and Anand R
Joint Managing Director.

Our governance framework is supported by the backing of institutional investors, Violicina Liaitedffiliate of Advent
International)and Multiples B, who provide capital support and strategic guidance for our growth. Through their representative:s
on our Board, including Renuka Ramnath and Shweta Jalan, who have ewvet B4ears of experience, respectively, we benefit
from financial services expertise, investment experience and governance ovémsigidition, our Board includes independent
directors such as NG Shankar, Mamta Suri, Balasubramanian Ganesh, Mathew Joseph, Ashish Razdan, who contribute sec
expertise and significant boalelvel experience.

Awards and Recognitions

We have received multiple awards and recognitions from industry bodies for our growth, technology initiatives and comdributio
financial inclusion, including the following

Microfinance Company of the Year at the National Awards for Excellence (2024)

O6Most I nfluential Mi crofinance Company of t h@0244eard at
OMi crofinance Organisation of theg02Y)ear 6 at the I nclusi\
Excellence Awarddé at the Microfi@d9Hce & NBFCs Exhibiti

@GKOCH Order of Merit Top 80 Technology Projects in Indig2017)
6Gol d Awaigp 6f anr S$Sthar tSkoch Fi nanci aiganised bylthe SKOCH Grapod4) De e p

=A =4 =4 -8 -8 -9

Select Financial and Operational Metrics

Particulars Units As of/ For the year As of/ For the year As of/ For the year
ended March 31, ended March 31, ended March 31,
2026 2025 2024*
Number of active borrowefs (Number) 4,311,9% 4,074,503 4,138,471
Number of branché&? (Number) 2,253 2,065 1,840
Number of branchesMFI® (Number) 2,123 2,020 1,815
Number of field officeré) (Number) 16,583 15,378 11,883
Number of field officers MFI1® (Number) 15,575 14,975 11,535
AUM® (__million) 238,177.77 171,744.56 164,716.12
AUM - MFI® (__million) 210,932.22 149,020.66 144,378.72
AUM - Housing Financ@ (__million) 27,245.55 22,723.90 20,337.40
AUM Growth® (%) 38.68% 4.27% 82.45%
Disbursemerit? (__million) 202,419.8 131,91690 97,298.76
Disbursement Growth) (%) 53.44% 35.58% 39.97%
Gross Stage 3 Ratid (%) 1.37% 2.34% 2.00%
Gross Stage 3 RatidMIFI(13) (%) 1.19% 2.24% 1.99%
Net Stage 3 Rati¥) (%) 0.48% 0.67% 0.42%
Net Stage 3 RatioMFI(15) (%) 0.28% 0.41% 0.22%
Total assets (__million) 238,373.83 159,338.30 156,816.78
Equity share capital (__million) 8,030.77 4,922.75 2,120.46
Equity share pending for issuance (__million) - 2,155.60 2,101.33
Instruments entirely equity in nature (__million) - - 11,000.00
Other equity (__million) 39,349.30 28,618.84 8,476.27
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Particulars Units As of/ For the year As of/ For the year As of/ For the year
ended March 31, ended March 31, ended March 31,
2026 2025 2024*
Total equity (__million) 47,380.07 35,697.19 23,698.06
Interest Income (__million) 37,425.17 31,609.51 22,098.02
Total Revenue from operations (__million) 41,209.11 34,410.23 24,292.26
Total income (__million) 41,888.41 34,940.08 24,652.00
Finance Cost (__million) 12,460.36 12,406.27 9,670.73
Net Interest Inconi&? (__million) 24,964.81 19,203.2 12,427.29
Net Total Incomé? (__million) 29,382.3 22,533.81 14,981.7
Operating Expen$® (__million) 14,6112 11,403.12 6,291.22
Impairment on financial instruments (__million) 6,227.54 5,279.13 4,159.65
Profit for the year after tax (__million) 6,49.99 4,453.82 3,451.8
Total Borrowing$§9 (__million) 186,132.63 119,883.71 129,172.82
Portfolio Yield2? (%) 20.70% 21.64% 1971%
Portfolio Yield - MFI(2) (%) 21.93% 23.13% 20.89%
Cost ofborrowing$? (%) 8.14% 9.96% N.A.
Average Cost of Incrementa (%) 8.27% 9.25% 9.60%
Borrowingg$®)
Net Interestincome as percentage @ (%) 12.18% 11.41% 9.75%
Average AUM?¥
Net Total Income as percentage (%) 14.34% 13.39% 11.75%
Average AUM?®
Operating Expense as percentage (%) 7.13% 6.78% 4.93%
Average AUM?®
Cost to Income Rati® (%) 49.73% 50.60% 41.99%
Impairment on financial instrumeras a (%) 3.04% 3.14% 3.26%
percentage of Average AURP
Impairment on financial instrumeras a (%) 3.39% 3.51% 3.72%
percentage of Average AUMMFI(29
Return on Average AU (%) 3.17% 2.65% 2.71%
Return on Average AUM MFIGY (%) 3.57% 2.90% 2.97%
Return on Average Equify (%) 15.63% 15.00% 18.12%
Return on Average EquityMFI1G3 (%) 15.00% 13.66% 15.74%
Tier | CRARi our Compan{? (%) 22.83% 23.18% 14.91%
Tier | CRARI Housing Financé® (%) 28.20% 30.43% 32.56%
Total CRARi our Compan$® (%) 23.12% 26.33% 19.25%
Total CRAR- Housing Financé” (%) 29.11% 31.93% 34.76%
Debt to Equity Ratig® (times) 3.93 3.36 5.45
Basic Earnings per Shat® () 9.17 8.18 7.21
Diluted Earnings per Shdfé () 9.13 8.15 7.17
Net Asset Value per Equity Shéfe () 58.82 5027 40.65
*Includes the impact of the acquisition of CIFCRith effect from November 23, 20@8March 31, 2024

Notes:

(1) Number of active borrowers represents the aggregate number of borrowers who have an active loan account as of thethestelayaoft year

(2) Number of branches represents aggregate number of branches as of the last day of relevant year

(3) Number of branchesMFI represents aggregate number of branches of our MFI entity as of the last tth@yelévant year

(4) Number of field officers represents aggregate number of field officers as of the last day of relevant year

(5) Number of field officers MFI represents aggregate number of field officers for our MFI entity of the last day of relevant year

(6) AUM represents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitizassigantent, as of the last day of
the relevant year

(7) AUM - MFI representshe aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitization and assigrohtr |ast
day of the relevant year, for our MFI entity

(8) AUM - Housing Financeepresents the aggregate of principal outstanding for all loans to borrowers and assets pertaining to securitizationameaissi
as of the last day of the relevant year, for the Housing Finance .entity

(9) AUM Growth represents percentage growth in Atdivithe relevant year over AUM of tipeeviousyear.

(10) Disbursement represesthe aggregate adll loan amounts extended to our borrowers in the relevantgearc | udi ng
Fiscal 2024

(11) Disbursement Growth represents percentage growth in disburséondiné relevant year over disbursemefithe previous year

(12) Gross Stage 3 Ratio represents Gr@ssStage 3 loans outstanding as a percentage of Gross Loans as of the last day of the relevant year

(13) Gross Stage 3 RatioMFI represents th&rossStage 3 loans of MFI entity outstanding as a percentage of Gross Loans of MFI entity as of the last day of the
relevant year

(14) Net Stage 3 Ratio is calculated @sossStage 3 Loans outstanding reduceddpss Stage 3 Loarigss allowance as a percentage of Gross Loans reduced
by Gross Stage 3 Loarigss allowance as of the last day of the relevant.year

(15) Net Stage 3 RatioMFI is calculated asGrossStage 3 Loans of MFI entity outstanding reducedbyss Stage 3 Loarisss allowance as a percentage of
Gross Loans of MFI entity reduced Byoss Stage 3 Loarigss allowance as of the last day of the relevant.year

(16) Net Interest Income represents Interest Income for the relevant year reduced by Finaséer @uostelevant year

(17) NetTotal Income represents Total Income reduced by Finances@odtNet loss on fair value chandes the relevant year

(18) Operating Expense represents Employee benefit expenses, depreciation and amortization expenses and other expensearfoydiae rel

(19) Total Borrowings represent the aggregate of our Debt securities, Borrowings (other than debt securities) and Subordifiagsdd&aof the last day of the
relevant year.

(20) Portfolio yield represents interest income divided by Average Gross Loans. Average Gross talantied as the simple average of total gross loarsf as
the last day of the relevant year and the total gross loané the last day of the immediately preceding year

corporate |l oans
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(21) Portfolio yield- MFI represents interest income for the MFI entity divided by Average Gross LddRs Average Gross LoarisMFI is calculated as the
simple average of total gross loans of MFI entity as of the last day of the relevant year and the total gross loans tifyME|afrthe last day of the
immediately preceding year

(22) Cost of borrowings represents the finance costs divided by the average borrowings for the relevant year. Average baroaleimigsed as the simple
average of total borrowings as of the last day of the relevant year and the total borrowings as of the last day of tatelynprededing year

(23) Average Cost of Incremental Borrowings represents the weighted average cost of borrowings, with weights being addiiradduring the relevant
year.

(24) Net Interesincomeas percentage of Average AUMthe ratio of our Net Interest Income for the relevant year to our Average AUM for the relevant year.
Average AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at thetlastimtaysofiately preceding year

(25) Net Total Income as percentage of Average AUM is the proportion of net total income for the year expressed as a pefoerrage AUMAverage AUM
is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the last day of thelyrpneegiding year

(26) Operating Expense as percentage of Average AdJiile proportion of operating expenses for the year expressed as a percentage of Averageekaé.
AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the last day afigielyrpneeeding year

(27) Cost to Income Ratio represents Operating Expense as a percentage of Net Total Income for the relevant year

(28) Impairment on financial instrumenss a percentage of Average AUdtthe proportion of impairment on financial instrumefusthe yearexpressed as a
percentage of Average AUMverage AUM is calculated as the simple average of AUM as of the last day of the relevant year and AUM as at the last day c
the immediately preceding year

(29) Impairment on financial instrumerds a percentage of Average AUMVFI is the proportion of impairment on financial instruments for MFI erititythe
relevantyearexpressed as a percentage of Average AUM of MFI eAtigrage AUMbf the MFI entityis calculated as the simple average of AUMFI as
of the last day of the relevant year and AUMFI as at the last day of the immediately preceding year.

(30) Return on Average AUM represents profit for the relevant year as a percentage of Averagawkiide AUM is calculated as the simple average of AUM
as of the last day of the relevant year and AUM as at the last day of the immediately preceding year

(31) Return on Average AUMMFI represents profit of MFI entity for the relevant year as a percentage of Average AUM of MFlAergigge AUM of the MFI
entity is calculated as the simple average of AUMFI as of the last day of the relevant year and AUMFI as at the last day of the immediately preceding
year.

(32) Return on Average Equity is calculated as Profit for the year after tax divided by Average Total Equity. Average Total &ajoithated aghe simple
average of total equity as of the last day of the relevant year and total equity as of the last day of the immediataty yraced

(33) Return on Average EquityMFl is calculated as Profit for the year after tax of MFI entity divided by Average Total Equity of MFI entity. Averadequdial
i MFI is calculated ashe simple average of total equity of MFI entity as of the last day of the relevant year and total equity of MFI erttigy lastoday of
the immediately preceding year

(34) Tier | CRARI our Companys calculated as Tier | Capital divided by risk weighted assets of MFI entity, as of the last day of the relevant yeaes compu
accordance with relevant RBI guidelines

(35) Tier | CRAR Housing Finance is calculated as Tier | Capital divided by risk weighted assets of Housing Finance entity, as of thefldt dzlgvant years
computed in accordance with relevant RBI guidelines

(36) Total CRAR our Companys calculated as capital funds (Tier | capital plus Tier Il capital) divided bywsighted assets of MFI entity

(37) Total CRAR Housing Finance is calculated as capital funds (Tier | capital plus Tier Il capital) divided bwegited assets of Housing Finance entity

(38) Debt to Equity Ratio represents total borrowings of the CompeomrisingDebt securities, Borrowings (other than debt securities), and subordinated
liabilities) divided by total equity, as of the last day of the relevant years

(39) Basic earnings per share is calculated as Profit for the year after tax divided by the weighted average humber of eguitytsteardingas per IND AS 33,
Earnings per share

(40) Diluted earnings per share is calculated as Profit for the year after tax divided by the weighted average number oegpitytsitanding which includes
the effects of potential equity shares on Employee Stock Options outstasdieg IND AS 33, Earnings per share

(41) Net Asset Value per Equity Share represents Net Worth at the end of the year divided by the number of shares outbmmdidghthe relevant year.
Number of shares outstanding represents the aggregate of number of equity shares outstandingaesyityraling for issuance, equity shares to be allotted
upon conversion of CCPS, and employee stock options vested as at the end of the relevant year

Further, we raised 5,000.18 million through a rigthdss i
of March 31, 2026, our adjusted ROE for Fiscal 2026, excluding this capital infusi@6384l

STRENGTHS
1. I ndiads second | ar ge sMFI with dondisters gravth tacrogsrvolatile magroeldBdmi conditions

Our Company is the second largest NBMEI in India as of March 31, 202@025 and 2024 terms of AUMT MFI. (Source:
CRISIL RepoitOur Company is the fastest growing NBIE-| in India over the last three Fiscals, with MFI AUM growing at a
CAGR of 20.87% from 144,378.72 million as of anwagteMFI3 1,
PeergSource: CRISIL Repdrteflecting a track record of executibne d gr owt h. I n terms of annu
AUM - MFI grew at a rate of1.5%0,3.226 and92.52%6in Fiscals 2026, 2025 and 2024, respectivetynpared to the microfinance
industry average growth rates of (13.18)%, (13.89)% 26d0%, respectively, for the same yeatsmonstrating consistent
outperformance relative to the sect@o(rce: CRISIL RepgriAs of March 31, 2024, the impact of the acquisition of the CIFCPL

is reflected in our AUM, and in our growth compared to March 31, 2023.

Over the last three Fiscals, our Company has demonstrated the ability to grow while maintaining asset quality throygh indus
headwinds an@xternal disruptions on account of a combination of macroeconomic conditions and increased borrower leverag
including the Karnataka crisi¢Source: CRISIL RepgriOur Company reported the lowest Gross Stage 3 Ratio among the MFI
Peers in Fiscals 2025 and 2026, at 2.24% and 1.19%, respectivelycé: CRISIL RepgriThis growth has been driven by
expansion inbotv al ue and volume ter ms, supported by a steady in
4,102,810 active borrowers as of March 31, 2024 to 4,26@&8tve borrowers as of March 31, 2026. Our microfinance borrower
base grew at a CAGR of 1.97% from March 31, 2024 to March 31, 2026 despite a contraction of approximately 10.70% in t
broader microfinance industhorrowerbase on account of a challenging macroeconomic pefadir¢e: CRISIL Report

Our Companyb6s abil i therrovtersat scalenssfirtiset evidendedyby thennimobarrofdnew borrowers added in
recent periodsWe added 718,666 new borrowers in Fiscal 2024, which increased to 91@@8tbrrowersn Fiscal 2025 and
furtheraddedl,174,162new borrowersn Fiscal 2026 within our MFI businesat the same time, our Company has continued to
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deepen our engagement with existing borr owebosowersaf$4.11%,f | e
61.10% and 62.77% in Fiscals 2026, 2025 and 2024, respectively, resulting in a balanced mix of new dnamepest within

our microfinance busines®/e have also witnessed an increase in borrower exclusivity, with the proportion of exclusive borrower:
in our microfinance JLG portfolio beirgB.24% as of March 31, 2024, 30.45% as of March 31, 2025 and increasing to 37.21% as
of March31, 2026.

Further,our Company has been able to maintain consistent active loans per borrower at 1.30, 1.25 and 1.32 for Fiscals 2026, 2

and 2024, respectively, lower than the industry ratio for the same time p@amdce: CRISIL Reporteflecting our calibrated
approach towards borrower leverage.

Pillars of sustainable growth — ensuring stable asset quality through a tough macro

4 2nd Largest NBFC-MFI in India New borrowers added (in thousands) Active borrowers (in millions)
for Fiscals 2024, 2025 and 2026,
1,174.16 #

in terms of AUM () Strong focus on volume 913.98 4.10mn 24.27 mn 86.72mn >71.14 mn

growth through new 718.67 Svatantra

borrowers’ addition @

+1.97% -10.70%
Active Borrower CAGR
Fastest growing NBFC-MFI (2 o e e (Fv24 - Fy26)
‘FYZ‘I--ZG) Disbursement to repeat borrowers % 2 MFI LG Borrowers (by # of lenders)
6.28%
- P 64.11%

Deepening existing 62.77% 61.10% o= 8lenders 23.05%

relationship to drive B tenders 18.52%

customer exclusivity W2 enders 25.19% | ETS—_r—

= b
Market share increased from Huniaue 33.24% | i
3.26% in FY24 to 6.37% in FY26(!) FY24 FY25 FY26 Fy2a Fr26
FY26 Average ticket size — Disbursals (in INR) Active Loan account per barrower (times)
. — 59,261.10 58,572.27 186 1.69 1.58
While maintaining lowest Net Strong measures to 132 1.25 1.30
Stage 3 Ratio (%) in Fiscals 2024, prevent overleveraging inline with | l l l I
2025 and 2026 oy
W Fy24 FY25 FY26
Svatantra Industry W Svatantra Microfin moverall Industry!"!

(1) Source: CRISIL Report; (2) Dishursement to repeat borrowers as a percentage of number of total disbursements (%), # Industry data available as of 9MFY26.

This sustained performance has translated into contitatuou
microfinance AUM in India increasing from 3.26% as of March 31, 208137% as of March 31, 202&durce: CRISIL Repgrt

Our Companyés growth in the core microfinance busi nferes h:
and branch networ k. The growt h 4orce strangth afdo proglectivity Gnetricd foraonrc h
microfinance business over the | ast three Fiscals i sledgrewth o u't
further:

Particulars As of March 31, As of March 31, As of March 31, CAGR (%)

2026 2025 2024

Number of branchesMFI 2,123 2,020 1,815 8.15%

Number of field officers MFI 15575 14,975 11,535 16.20%

AUM - MFI (__million) 210,932.22 149,020.66 144,378.72 20.87%

AUM - MFI per brancH million) 99.36 73.77 79.55 11.76%

AUM - MFI per field officer(__million) 13.54 9.95 12.52 4.02%
Our Companyds expansion strategy is focused on a combi ne

entry into new districts, enabling efficient scaling of our distribution network. Within our microfinance business, weptiekse
branch density and coverage by maintaining an appropriate service radhmravderbase per branch, which suppdstarower
engagement, supervision and collections. -@dgawth hcross emmomic Co
cycles, while outperforming the microfinance industry on scale rdower acquisition, positions us favourably to further
consolidate our market leadership.

2. Strong legacy with marquee institutional investors and an experienced Board and management team

Promoted byAnanyaBirla, our Chairpersoand NonExecutive Directarour inclusioafocused platform is her first entrepreneurial
venture, and also benefits from the legacy, strategic guidance and lineageAditytaeBirla Group AnanyaBirla serves as a
director on the board of various companies such as Grasim Industries Limited, Hindalco Industries Limited, Aditya Byla Lifes
Brands Limited, Aditya Birla Fashion and Retail Limited, Aditya Birla Management Corporation Privated,iBiilea Cosmetics
Private Limited and SMHFCL, amongst others.

AnanyaBi r 1l a6és efforts in her entrepreneurial journey have b
invited to participateby the Prime Minister of India, Shri Narendra Modi, at Champions of Chanmtgtive. She was also
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recognised for her role in empowering rural Indian women by the Chief Minister of Maharashtra, Shri Devendra Fadnass. She v
presented with the Kamala Rising Star Award by the Gover
Most Powerful Women (2025 or t une | ndi ads ToMed HaomanreamidcO 6T i(n2e0s265)40 Unde
Todaydés Most IBusmas§202b). Wo me n

As of the date of this Draft Red Herring Prospectus, our Board comp@ideisettors, includingive Independent Directors. The
experience ofAnanyaBirla, our Individual Promoter, and her relationship with tAditya Birla Group enhances our credibility
with key stakeholders, includifgprrowers lenders, investors and employees, and supports our ability to executeriongrowth
strategies.

Additionally, we are supported by marquee institutional investors such as Violicina Liaitedntity affiliated with Advent
InternationallandMultiples FE. As of March 31, 2026, their combined investment represents the largest private equity investmen
received by an NBF®/FI in India, reflecting institutional conviction in our business modeburce: CRISIL Report

Our Board includes industry professionals such as Vineet Bijendra Chattree, Managing Director, who has over 28 years of w
experience, including prior roles at Aditya Birla Management Corporation Private Liastedsenior president, Tata Strategic
Management Group as a consultant, Kline India Research and Consulting Private Limited as a divsttess development,
National Organic Chemical Industries Limiteg a process engineering officer aBttatbiz Consulting Private Limited as a
consultant. Aand Rao, Joint Managing Director, has over 16 years of experience, including prior roles at the erstwhile Chaitan
India Fin Credit Private Limited as the managing director. Our Board also benefits from the experience of represertatives of
institutional investors, including Renuka Ramnath and Shweta Jalan aBxX¢entive Directors. Collectively, our Board members
bring an average of ove6%ears of experience across financial services, lending, risk management, governance, private equity a
capitalmarkets, supporting oversight of our business operations and strategic direction

Our Key Managerial Personnel include Vineet Bijendra Chattree, Managing Director and Anand Rao, Joint Managing Directc
They are supported by Vrushali Vishal Mahajan, Chief Financial Officer, with over 24 years of work experience; and Surind
Kumar Bhata, Company Secretary afthief Compliance Officer, with over2years of work experience.

Our Senior Management Personnel have an average of aveea?s of experience across financial services, microfinance,
operations, risk, audit and human resources, and support the execution of our business strategyp-aiagt dagrations.

3. Geographically diversified microfinance network with pandia, granular state and districlevel penetration
As of March 31, 2026, our Company operated 2,123 brancl

microfinance branch network has expanded from 1,815 branches as of March 31, 2024 and increased to 2,123 branches as of \
31, 2026 Set forth below is our branch distributionafdMarch 31, 2026

243



.Top 5 states

KL ﬂ
5 Note: Map not to scale

Our microfinance portfolio is diversified across multiple states and districts in India, which helps us mitigate geographi

.Nex‘t 5 states

Rest of India

= ';‘h‘.

concentration risk within our AUM MFI and reduces our dependence on any single region, as reflected in olevathtnd
district-level distribution of AUM across top states and districts over the years presented below:

Particulars As of March 31, 2026 As of March 31, 2025 As of March 31, 2024
AUM - MF | Percentage of AUM - MF | Percentage of AUM - MF | Percentage of
million) total AUM - million) total AUM - million) total AUM -
MFI (%) MFI (%) MFI (%)
Statelevel diversification
Top state 48,559.13 23.02% 32,280.94 21.66% 29,918.98 20.72%
Top three 115,349.2 54.69% 79,977.82 53.67% 74,911.00 51.89%
states
Top five states 154,808.25 73.39% 109,946.73 73.78% 104,951.03 72.69%
Top 10 states 195,747.31 92.80% 137,926.87 92.56% 133,078.20 92.17%
District-level diversification
Top district 5,787.31 2.74% 3,880.79 2.60% 3,387.30 2.35%
Top 10 36,888.98 17.49% 25,979.93 17.43% 23,821.67 16.50%
districts
Top 50 101,838.76 48.28% 72,77448 4884% 6841866 4739%
districts
Top 100 144,189.57 68.36% 102,/81.84 6897% 98461.12 6820%
districts

This geographic 