








SECTION |: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
implies, or unless otherwise specified, shall have the meaning as provided below. References to any legidstions, a
regulations, rules, guidelinesirculars, notifications, clarificationsr policies shall be to such legislations, acts, regulations,
rules, guidelines or policies as amendeddated supplemented, renactedor modified from time to time, and any reference

to a statutory provision shall include any subordinate legislatiamed from time to time, under such provision.

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein sltiadi haeaning ascribed
to such terms under the SEBI ICDR Regulations, the Companies Act, the SCRA, and the DepositoriethAaules and
regulationsframedthereunder

The terms not defined herein but used?i6 W D W H BecppW7 IR[| % HQ B IQ W X/'U\ 2YHUMWLBHIXODWLRQ
Policies in India” ©3Restated Financiallnformation” 32XWVWDQGLQJ /LWLJDWLRQ DQ3@II0HUWH
3URFHG X U3Main PrQvisionsof Articles of Associatiohbeginningon pagesl1l, 114, 190 224, 419 443 and 461,
respectively, shall have the meanings ascribed to such termsrigi¢lantsection.

Generalterms

Term Description

SRXU &RPBBWKH , ¥\ Hemani Industriekimited, a publiclimited company incorporated under the Companies Act, 195
the &aRPSDQ\’ having itsRegisteredand Corporat©ffice at3rd floor, 301, C Wing, Neelkanth Business Park, K
Village, Nr. Vidhyavihar Bus Depot, Mumbai, Mumbai City 4086

3ZHor 3 XV~ RU RRXWU | Unless the context otherwise indicates or implies, our Company together with its Subsidiari
consolidated basis

Company relatedterms

Term Description

3$UWLFOHV RI1 $VVR|Atrticles ofassociation of our Company, as amended from time to time
RU 3$UWLFOHV’

Audit Committee $XGLW FRPPLWWHH RI RXU @R DléahGgenizivt @imifiddd &fHE@ Bogf
beginning on page07

3% RDUG” RU 3% R DU (Board ofdirectors of oucCompany or a duly constituted committee thereof

3&KLHI )LQDQFL D O|Chief Financial Officer of our Company, namelaheshMukundraiTanna
3&)2°

Committee(s) Duly constituted committee(s) of our Board of Directors

S&RPSOLDQFH 2 | | Company Secretary and Compliance officer of our Company, nabigly Samant
3& RPQD6HFUHWDU\’

3& RUSRUDWH 6RFLJI&RUSRUDWH VRFLDO UHVSRQVLELOLW\ FRPOW W#Whagemert
&RPPLWWHH" RU 3&{Committees of the BoafdEHJLQQLQ2D7RQ SDJH

Director(s) Director(s) on the Board of our Company
Equity Shares Unless otherwise stated, equity shares of our Company bearing face vaiieach
Executive Directors Executive directors on our Board, including ddanaging DirectorJoint Managing Director an

Wholetime Directors of our Company
Frost & Sullivan” 25 3) 6° Frost& Sullivan (India) Private Limited

Frost & SullivanReport”or &S | The report titteddndustry Report for India Specialty Chemicals and Agrochemicals Markéi H O
Report’ in March2022 prepared and released by Frosséllivan, commissionednd paid for byur Company
pursuanto a letteragreement executed @ctober 29, 2021

Group Compawn Our group compannamely,Freightbridge Logistics Private Limite@ee®* UR XS & R RS paQe
221

HAPL HemaniAustralia PTY Limited

HCCPL Hemani Crop Care Private Limited

HKL Hemani Korea Limited

Independent Director(s) ,QGHSHQGHQW GLUHFWRU V RQ RXU %RDUG DrriMaBagshert
beginning on pag202

IPO Committee The IPO committee of our Board

Joint Managing Director Jayesh Mohan Dama




Term

Description

Key Managerial Personnel

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
Regulations and Section 2(51) of the Companies ActGad V F U L BHrGVabh&yerhent Key
Managerial Personnél EHJLQQLQ2I5RQ SDJH

Managing Director

Mohan Sunderji Dama

SOHPRUDQGXP RI
S0RS$”

$V

Memorandum of association of our Company, as amended from time to time

*1RPLQDW L REnurBratia|
&RPPLWWHH  RU 31¢%

1RPLQDWLRQ DQG UHPXQHUDWLRQ FRPPLW®WHManRgemRni
Committees of the BoafdEHJLQQLQ2D7RQ SDJH

Non-executive Directors

Non-executive directors on our Board

PromoterGroup Persons and entities constituting the promoter group of our Company in terms of Regulation
Rl WKH 6(%, ,&'5 5HJX0ODW IORrPxomdeVs &t PibiodRel GraiplR@ 3R DrJ K
Promoters Promoters of our Company, being, Jayesh Mdbama, Mohan Sunderji Dama, and Minal Mol

Dama

Promoter Selling Shareholder(s)

Jayesh Mohan Dama, Mohan Sunderji Dama, and Minal Mohan Dama

Registerecand Corporat®ffice

The registerecind corporateffice of our Company located at 3rd flo@)1, C Wing, Neelkant
Business Park, Kirol Village, Nr. Vidhyavihar Bus Depot, Mumbai, Mumbai CityG8B

S5HJLVWUDU
35R&"

Rl &

Registrar of Companies, Maharashtra at Mumbai

Restated Consolidated Finang
Information

The restated consolidated financial information of our Company and its subsidiaries compri
restated consolidated statements of assets and liabilities as at September 30, 2021, Septembe
March 3L, 2021, March 31, 2020 and the restated consolidated statements of profit and loss, ¢
statement and changes in equity for the six month period ended September 30, 2021, Sept
2020 and for the years ended March 31, 2021 and March 31, 2020 Gompany together with tf
statement of significant accounting policies, and other explanatory information thereon, each
in accordance with Ind AS, and restated in accordance with the section 26 of Part | of Chap
the Companies Act, 6(%, ,&'5 5SHIXODWLRQV DQG WKH *XLGD
SURVSHFWXVHV G5HYLVHG " LVVXHG E\ WKH ,&$,

Restated Financial Information

The restated financial information of our Company, comprising (i) our Restated Standalone H
Information, and (i) our Restated Consolidated Financial Information

Restated Standalone Finang

Information

The restated standalone financial information of our Company comprising the restated sta
summary statements of assets and liabilitiest & ptember 30, 2021 , September 30, 2020 , M
31, 2021, March 31, 2020 and March 31, 2019 and the restated standalone statements of profi
cash flow statement and changes in equity for the six month period ended September 3
SeptembeBO, 2020 and for the years ended March 31, 2021, March 31, 2020 and March 31,
our Company together with the statement of significant accounting policies, and other exp
information thereon, each prepared in accordance with Ind AS, antedestaaccordance with th
section 26 of Part | of Chapter Ill of the Companies Act, 2013, SEBI ICDR Regulations &g
*XLGDQFH 1RWH RQ 35HSRUWYV LQ &RPSDQ\ BURVSHFWXYV,

Risk Management Committee

Risk PDQDJHPHQW FRPPLWWHH RI| RGW MarRdgemént COnmiGads/dF th
Board” EHIJLQQLQ2D7RQ SDJH

Scheme of Amalgamation

Scheme of amalgamation between Hemani Organics and Chemicals Private Limited and
Intermediate®rivate Limited fiow Hemani Industries Limit¢dpproved vide order of the High Co
of Judicature at Bombayn March 16, 2007 and order of the High Court of Gujarat at Ahmec
dated June 11, 2007.

Shareholder(s)

Shareholder(s) of our Company from titeetime

6WDNHKROGHUVY
Committee

6WDNHKROGHUVY UHODWLRQVKLS FR DBriM&nagdrierRCoRriittee®od
the Board EHJLQQLQ2D7RQ SDJH

Statutory Auditors

The statutory auditors of our Company, being KPB & Asstesi

Subsidiary(ies)

The subsidiaries of our Company, namely, HCCPL, HAPL and HKL

Offer relatedterms

Term

Description

Acknowledgement Slip

The slip or document issued by the relevant Designated Interm@eryp a Bidder as proof (
registration of the Bid cum Application Form

3$O00ORW’" RU
S$O0ORWWHG”

3$C

Unless the context otherwise requires, allotment of the Equity Stifeesdpursuant to the Fresh Iss
and transfer of the respective portion of the Offered Shares pursuant to the Offer for Sale to the s
Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who have baentorbg
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designatg
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Term

Description

Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applyinginder the Anchor Investor Portion in accordance with
requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus and whg
IRU DQ DPRXQW RI DW OHDVW _ PLOOLRQ

Anchor Investor Allocatior

Price

The price at which Equityttres will be allocated to the Anchor Investors in terms of the Red H
Prospectus and the Prospectus, which will be decide@usyCompanyand the Promoter Selling
Shareholdes; in consultation with thBook Runnind-ead Managers during the Anchor &stor Bid/Offer
Period

Anchor Investor Applicatio
Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion an
will be considered as an application for Allotment in terms of the Red He®rivgpectus and Prospec

Anchor Investor Bid/Offe

Period

One Working Day prior to the BidDffer Opening Date, on which Bids by Anchor Investors sha
submitted prior to and after which the BRLMs will not accept any Bids from Anchor Investo
alocation to the Anchor Investors shall be completed

Anchor InvestolOffer Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms of th
Herring Prospectus and the Prospectus, which price will be equal to or higher thdfettizrice but no
higher than the Cap Price.

The Anchor InvestoOffer Price will be decided byur Companyandthe Promoter Selling Shareholdg
in consultation with th®ook Running_ead Managers

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Compadi?romoter Selling Sharelasgr
in consultation with th&ook Running_ead Managers, to the Anchor Investors on a discretionary ba
accordance with the SEBI ICDR Regulations.

Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation H
accordance with the SEBI ICDR Regulations

3$SSOLFDWLRQ §
%ORFNHG $PRXQV,

An application, whether physical or electronic, used by ASBdd8rs to make a Bid and authorising
SCSB to block the Bid Amount in the ASBA Account and will include applications made by RIBS
the UPI Mechanism where the Bid Amount will be blocked upon acceptance of UPI Mandate Re
RIBs using the UPI Mghanism

ASBA Account A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form su
by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA Form and includ
account of an RIB which is blocked upaoceptance of a UPI Mandate Request made by the RIBs|
the UPI Mechanism

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidders except Anchor Investors

ASBA Form An application form, whether physical or electronic, used by ASBilers to submit Bids, which will

considered as the application for Allotment in terms of the Red Herring Prospectus and the Pros

Banker(s) to th©ffer

Collectively, Escrow Collection Bank(s), Public Offer Bank(s), Sponsor Bard«{d Refund Bnk(s), as
the case may be

Basis of Allotment

%DVLV RQ ZKLFK (TXLW\ 6KDUHV ZLOO EH $OORWWHG WIRel
Procedure EHJLQQLQAN3RQ SDJH

Bid

An indication to make an offer during the Bidffer Period by a ASBA Bidder pursuant to submissi
of the ASBA Form, or during the Anchor Investor Bid/ Offer Period by an Anchor Investor, purs
submission of the Anchor Investor Application Form, to subscribe to or purchase the Equity Sh
price within tre Price Band, including all revisions and modifications thereto as permitted under th
ICDR Regulations and in terms of the Red Herring Prospectus and the Bid cum Application Fo
WHUP 3%LGGLQJ" VKDOO EH FRQVWUXHG DFFRUGLQJO\

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and, in the case ¢
Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares Bid for by su
and mentioned in the Bid cum Application Form armygble by the Bidder or blocked in the AS
Account of the ASBA Bidder, as the case may be, upon submission of the Bid

Bid cum Application Form

Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

>"@ (TXLW\ 6 KDXUBW LEBQBE VY RI >"@ (TXLWN 6KDUHV WKHUHDI

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the De
Intermediaries will not accept any Bids, which shall be notified inHa L W L R,@W ERglish hé@iong
daily newspaper LQ DO O H G & MindrRtigna daiy’r@wspapd Q G PG@®WLRQV RI
daily newspaper (Marathi being the regional language of Maharashtra, where our Regiigt€Cedporat
Office is located)each with wide circulation

Our Company, and thBromoter Selling Shareholderin consultation with théook RunningLead
Managers may, consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bic
Closing Date in accordance with the SEBI ICDR Regulations. In case of any revision, the e
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Term

Description

Bid/Offer Closing Date will be widely disseminated tgtification to the Stock Exchanges, by issuir
public notice, and shall also be notified on the websites oBtimk RunningLead Managers and at t
terminals of the Syndicate Members and communicated to the Designated Intermediaries and th
Bank(s), which shall also be notified in an advertisement in the same newspapers in which the B
Opening Date was published, as required under the SEBI ICDR Regulations

Bid/ Offer Opening Date

Except in relation to any Bids received from the Anchuorektors, the date on which the Design
Intermediaries shall start accepting Bids, which shall be notifiel i HGLWLRQV Rl >"@
GDLO\ QHZVSDSHU DOO HGLWLRQV RI >"@ BGLWLRLQ § [Rtil
daily newspaper (Marathi being the regional language of Maharashtra, where our RegigtéZecporat
Office is located)each with wide circulation

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the®Bidf Opening Date and the Bi@ffer
Closing Date, inclusive of both days, during which prospective Bidders can submit their Bids, in
any revisions thereah accordance with theEBI ICDR Regulation$rovided that the Bidding shall

kept open for a minimum of three Working Days for all categories of Bidders, other than Anchor In

In cases of force majeure, banking strike or similar circumstances, our Company may, fus teds
recorded in writing, extend the Bid/Offer Period for a minimum of three Working Days, subject|
Bid/Offer Period not exceeding ten Working Days.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Bsapédch
Bid cum Application Form and unless otherwise stated or implied, includes an Anchor Investor

Bidding Centres

The centres at which the Designated Intermediaries shall accept the Bid cum Application For
Designated Branches for SCSBseS8ified Locations for the Syndicate, Broker Centres for Regis|
Brokers, Designated RTA Locations fRTAs, and Designated CDP Locations for CDPs

30RRN 5XQQLQ
Manages” RU 3%s5/0

The book running lead managers to the Offer, nanddf;L andKotak

Book Building Process

Book building process, as provided in Schedule XllI of the SEBI ICDR Regulations, in terms of wh
Offer is being made

Broker Centres

The broker centres notified by the Stock Exchanges where ASBA Bidders can sulASiB#éorms tg
a Registered Broker.

The details of such Broker Centres, along with the names and the contact details of the Registerg
are available on the respective websites of the Stock Exchanges (www.bseindia.ca
www.nseindia.com)

3&$1°0or 2&RQILUPD
$OORFDWLRQ 1RW

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been &
the Equity Shares, on or after the Anchor Investor Bid/ Offer Period

Cap Price

The higher end of the Pridgand, subject to any revisions thereto, above which the Offer Price a|
Anchor Investor Offer Price will not be finalised and above which no Bids will be acc@pe€ap Pric
shall be atleast 105% of the Floor Price.

Cash Escrow and Sponsor B¢
Agreement

$JUHHPHQW GDWHG >"@ WR EH H QRiohidted Eell@ Fhardhe detReXBBL M
Syndicate Members, the Bankers to the Offer and Registrar to the Offertéoralia, collection of the
Bid Amounts from Anchoinvestors, transfer of funds to the Public Offer Account and where appli
refunds of the amounts collected from Bidders, on the terms and conditions thereof

Client ID

The client identification number maintained with one ofBfepositories in relation to demat account

S&ROOHFWLQJ
SDUWLFLSDQW”™ R

A depository participant as defined under the Depositories Act, 1996 registered with SEBI and
eligible to procure Bids from relevant Bidders at the DesignateB Carations in terms of the SE
circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI as
list available on the websites of BSE and NSE, as updated from time to time

Cut-off Price

The OfferPrice, finalised by our Compg and thePromoter Selling Shareholdgrin consultation wit
the Book Running Lead Managevéhich shall be any price within the Price Band.

Only Retail Individual Bidders Bidding in the Retail Portion are entitled to Bid at th@f€Rrice. QIBS
(including Anchorinvestorsand Nonlnstitutional Bidders are not entitled to Bid at the -GfitPrice.

Demographic Details

'"HWDLOV RI WKH %LGGHUV LQFOXGLQJ WKH %LGGHUVY DG(
occupation, bankccount details and UPI ID, wherever applicable

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is availablg
website of SEBI ahttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedryassuc
other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Bidders can submit the ARB#S.

The details of such Designated CDP Locations, along with names and contact details of the CDH
to accept ASBA Forms are available on the respective websites of the Stock Ex
(www.bseindia.com and www.nseindia.com), as updated fromtiintime

Designated Date

The date on which funds from the Escrow Account(s) are transferred to the Public Offer Account
Refund Account(s), as appropriate, and the relevant amounts blocked in the ASBA Accol
transferred to the Public Offéwccount(s) and /or are unblocked, as applicable, in terms of the Red H
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Term

Description

Prospectus and the Prospectus, after finalization of the Basis of Allotment in consultation V
Designated Stock Exchange, following which the Equity Shares may be Alotsetcessful Bidders
the Offer

Designated Intermediary(ies)

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by authorising an
block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked upon accept
UPI Mandate Request by such RIB using the UPI Mechanism, Designated Intermediaries sh
Syndicate, suisyndicate/agents, Registered Brokers, CDPs, SCE&BRAAS.

In relation to ASBA Forms submitted by QIBs and Nastitutional Bidders, Designated Intermedia
shall mean Syndicate, Si8yndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAs wieeBidders can submit the ASBA Forms to RTAs. The details of
Designated RTA Locations, along with names and contact details of the RTAs eligible to accep
Forms are available on the respective websites of the Stock Exchanges (www.bseindia.
www.nseindia.cor as updated from time to time

Designated Stock Exchange

N

S'UDIW 5HG
BURVSHFWXV™ RU

This draft red herring prospectus dateldrch 28, 2022issued in accordance with the SEBI IC
Regulations, which does not contain complete particulars of the price at which the Equity Share
Allotted and the size of the Offand includes any addenda or corrigenda thereto

Eligible NRI(S)

NRI(s) fromjurisdictions outside India where it is not unlawful to make an offer or invitation und
Offer and in relation to whom the Bid cum Application Form and the Red Herring Prospect
constitute an invitation to subscribe to or to purchase the E§bdyes

Escrow and Sponsor Ba

Agreement

Agreement to be entered amongst our CompanyPtheoter Selling Shareholderthe Book Runnin
Lead Managers, Syndicate Members, the Bankers to the Offer and Registrar to thm®ffafia, for
collection d the Bid Amounts from Anchor Investors, transfer of funds to the Public Offer Accour
where applicable, remitting refunds of the amounts collected from Bidders, on the terms and cq
thereof

Escrow Account(s)

The account(s) to be openeith the Escrow Collection Bank and in whose favour the Anchor Inve
will transfer money through NACH/direct credit/NEFT/RTGS in respect of the Bid Amount
submitting a Bid

Escrow Collection Bank

Bank which is a clearing member and registered &HBI as a banker to an issue under the SEBI
BHIJIXODWLRQV DQG ZLWK ZKRP WKH (VFURZ $FFRXQWYV ZL(

First Bidder or Sole Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision Foncasg
of joint Bids, whose name shall also appesthe first holder of the beneficiary account held in joint na

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less than the face
Equity Shares, at or above which tB#er Price and the Anchor Investor Offer Price will be finalised
below which no Bids will be accepted

Fred Issue JUHVK LVVXH RI XS WR >"@ (T XL30da6etnillidgiby ddrd@octhplahip WL Q J

2XU &RPSDQ\ PD\ FRQVLGHU D SULYDWH SODFHPHQW RI
DJJUHJDW 1,Q0N0R8illMhRat its discretion, prior to filing of the Red Herring Prospectus witl
RoC. If the PrdPO Placement is undertaken, the amount raised from théPRré&lacement will b
reduced from the Fresh Isssepject to the offer complying with rule 29(b) of the SCRR

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive Ec
Offenders Act, 2018

S*HQHUDO .q
'REXPHQW’  RU 3%,

The General Information Document for investing in public issues prepared and issued in accordg
the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI Cir
as amended from time to time. The General Informatiooub®nt shall be available on the website
the Stock Exchanges and tBeok Running_ead Managers

JM FinancialJMFL

JM Financial Limited

Kotak

Kotak Mahindra Capital Company Limited

Monitoring Agency

>n@

Monitoring Agency Agreemer

The DJUHHPHQW GDWHG >>@ WR EH HQWHUHG LQWR EHWZHH

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual
Regulations, 1996

Mutual Fund Portion

5% of the Net QIB Paion, or > "Euity Shares which shall be available for allocation to Mutual F
only on a proportionate basis, subject to valid Bids being received at or above the Offer Price

Net Proceeds

BURFHHGV RI WKH )UHVK ,VVXH O HféeMexRonseSRoRIBrBE QLN ragkra
WKH XVH RI WKH 1HW 3URFHH G Obpdsef thekafebégirningdr] Sag@2v H V]

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anecbstors

SIRQQVWLWXWLR

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shares
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Term

Description

S1IRQQVWLWXWLR(

DPRXQW RI PRUH WKDQ _ EXW QRW LQFOXGLQJ 15,V

NortInstitutional Portion

The portion of the Offer being not less than 15% ofGififler consisting of > " EQuity Shares which shg
be available for allocation on a proportite basis to Nomnstitutional Bidders, subject to valid Bids be
received at or above the Offer Price

Non-Resident

Person resident outside India, as defined under FEMA and includesresident Indian, FVCls and FH

Offer The initial public offerd XS WR >"@ (TXLW\ 6 KD UHY¥"i@R Bqut) Shkrelaygrdgaty
X'S VE®O0QO0 million comprising of the Fresh Issue anffer for sale by thePromoter Selling
Shareholdesof the Offer

Offer for Sale The offer for sale of th I IHUHG 6KDUHVY DW WKH 21| HLB,0300QrRillonD @yJthe

Promoter Selling Shareholdein the Offer

Offer Agreement

Agreement datearch 28, 2022ntered amongst our Company, Bremoter Selling Shareholdgrand
the Book Runnindg.ead Managers, pursuant to which certain arrangements have been agreed to it
to the Offer

Offer Price

_>"@ SHU (TXL W thefikdD tiet wighihliieg price bandat which Equity Shares will be Allotte
to ASBA Bidders in terms of thed® Herring Prospectus and the Prospectus. Equity Shares will be A
to Anchor Investors at the Anchor Investor Offer Price, which will be decided by our Company
Promoter Selling Shareholdgrin consultation with the Book Running Lead Managirserms of the
Red Herring Prospectus and the Prospectus.

The Offer Price will be decided by our Company andRhemoter Selling Shareholdgrin consultatio
with the Book Running Lead Managers, on the Pricing Date in accordance with thBBlukg Proces
and the Red Herring Prospectus

Offer Proceeds

Theproceeds of the Fresh Issue which shall be available to our Company and the proceeds of the
Sale which shall be available to tReomoter Selling ShareholdeFor further information about use
WKH 2I1HU 3 U Rljjettd & the OffdHEiHning on pag®2

Offered Shares

8S WR >"@ (TXLW\ 6K DU H2}5,0000DthHidrDhwihgQalfedé® byMtrRPromoter Selling
Shareholdes in the Offer for Sale

PrelPO Placement

7KH SULYDWH SODFHPHQW RI XS WRQY'L®@ HURWLIR @ KDLOBONE
million, which may be undertaken by our Company, at its discretion, to be completed prior to filin
Red Herring Prospectus with the RoC at a price as the Board may determine in accordance|
Companiedict, and other applicable laws. In the event such private placement is completed, the
details will be included in the Red Herring Prospectus. If thdReePlacement is undertaken, the amg
raised from the PrPO Placement will be reduced fraime Fresh Issuesubject to the offer complyin
with rule 19(2)(b) of the SCRR

Price Band

7KH SULFH EDQG RI D PLQLPXP SULFH RI _>"@ SHU (TXLW\
per Equity Share (Cap Price) including any revisions thereof

The Price Band and the minimum Bid Lot size for @féer will be decided by our Company aride
Promoter Selling Shareholdgrin consultation with th&ook Running Lead Managerand will be
advertised, at least two Working Days prior to the Bftér Opening Datenall HGLWLRQV R

QDWLRQDO GDLO\ QHZVSDSHU LQ DOO HGLWLRQY®RUWL@Q
Marathi daily newspaper (Marathi being the regional language of Maharashtra, where our Regisl
CorporateOffice is located),each with wide circulationand shall be made available to the St
Exchanges for the purpose of uploagon their respective websites

Pricing Date

The date on which our Compaayd thePromoter Selling Shareholdgrin consultation with the Bod
Running Lead Managerwill finalise the Offer Price

Prospectus

The prospectus to be filed with the RoC on or after the Pricing Date in accordance with Section

Companies Act, 2013 and the SEBI ICDR Regulations contaiitey, alia, the Offer Price that

determined at the end of the Book Building Proctss size of the Offer and certain other informat
including any addenda or corrigenda thereto

Public Offer Account

Bank account to be opened with the Public Offer Bank, under Section 40(3) of the Companies A
to receive monies from the Escrowddunt and ASBA Accounts on the Designated Date

Public Offer Bank

The bank with which the Public Offer Account(s) will be operfed,collection of Bid Amounts fron
Escrow Account(s) and ASBA Accounts on the Designated Dethis case being- " @

QIB Portion

The portion of the Offer (including the Anchor Investor Portion) being not more than 50% of th¢
FRPSULVLQJ >"@ (TXLW\ 6KDUHV ZKLFK VKDOO EH DOORFI
valid Bids being received at or above thiée®DPriceor Anchor Investor Offer Price

Qualified Institutional Buyer
or QIBs or QIB Bidders

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations

Red Herring Prospectus or R

The red herringprospectus to be issued by our Company in accordance with Section 32 of the Co
Act, 2013 and the provisions of the SEBI ICDR Regulations, which will not have complete partic
the Offer Price and the size of the Offer, including any addendardgenda thereto. The Red Herr
Prospectus will be filed with the RoC at least three Working Days before the Bid/Offer Opening D
will become the Prospectus upon filing with the RoC after the Pricing Date
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Term

Description

Refund Account

Account to be opened witthe Refund Bank, from which refunds, if any, of the whole or part of th
Amount to the Bidders shall be made

Refund Bank

Bank which is a clearing member and registered with SEBI as a banker to an issue under the §
Regulations and witt KRP WKH 5HIXQG $FFRXQW ZLOO EH RSHQHG

Registered Brokers

Stock brokers registered with SEBI and the stock exchanges having nationwide terminals, other
members ofthe Syndicate and eligible to procure Bids in terofsthe SEBI circular numbe
CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

Registrar Agreement

Agreement datedVlarch 28, 2022entered by and amongst o@ompany, thePromoter Selling
Shareholdes, andthe Registrar to the Offein relation to the responsibilities and obligations of
Registrar pertaining to the Offer

S5HJLVWUDU DQG
$IJHQWV ™ RU 3578\

Registrar and share transfer agents registered with SEBI and eligible to proafrerBicklevant Bidder
at the Designated RTA Locations as per the list available on the websites of BSE and NSE, an
Circulars

S5HJLVWUDU WR
35HJLVWUDU’

Link Intime India Private Limited

S5HWDLO ,QGLYLG
35,% V

,QGLYLGXDO %LGGHUV ZKR KDYH %LG IRU WKH (TXLW\ 6K
the bidding options in the Offer (including HUFs applying through their Karta and Eligible NRIs)

Retail Portion

Portion of the Offer being not less that% of theOffer consisting of> " Euity Shares which shall |
available for allocation t&®etail Individual Bidders (subject to valid Bids being received at or aboy
Offer Price)

Revision Form

Form used by the Bidders to modify theantity of the Equity Shares or the Bid Amount in any of
Bid cum Application Forms or any previous Revision Form(s), as applicable.

QIB Bidders and Notinstitutional Bidders are not allowed to withdraw or lower their Bids (in tern
quantity of Eqiity Shares or the Bid Amount) at any stage. Retail Individual Bidersevise their Bid
during the Bid/ Offer Period and withdraw their Bids until Bid/Offer Closing Date

Self-Certified
Bank(s) or SCSB(s)

Syndicats

The list of SCSBs notified by SEBI for the ASBA process is available
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedsyassuch other website aay
be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an
Bidder (other than a RII using the UPI Mechanism), not Bidding through Syndicate/Sub Synd
through a Registered Broker, RTA or CDP may submit tilecBm Application Forms, is available
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlde34at suc
other websites as mde prescribed by SEBI from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate
of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receiv
of Bid cum Application Forms from the members of the Syndicate is available on the website of t
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?daResedFpi=yes&intmid=35and update
from time to time. For more information on such branches collecting Bid cum Application Forms fr
Syndicate at Specified Locations, see the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35asdateg
from time to time.

In accordance with SEBI Circular N6EBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and §
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Inve
Bidding using the UPI Mechanism may apply through the SCSBs and mobile applications whos
appears on the website of the SE
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40 and
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm)id=43
respectively, as updated from time to time

Share Escrow Agent

The share escrow agent to be appoinrBe UV XDQW WR WKH 6KDUH (VFURZ $

Share Escrow Agreement

Agreement to be entered amongst our CompanyRitheoter Selling Shareholdeand the Share Escr(
Agent in connection with the transfer of the respective portion of Offered ShyatbePromoter Selling
Shareholdes and credit of such Offered Shares to the demat account of the Allottees in accorda
the Basis of Allotment

Specified Locations

Bidding Centres where the Syndicate shall accept Bid cum Application Flerm®idders

Sponsor Banfs)

>" EHLQJ D %DQNHU WR WKH 2IIlHU DSSRLQWHG E\ RX
Exchanges and NPCI in order to push the mandate collect requests and / or payment instructi
RIBs using the UPI Mechanism andrry out other responsibilities, in terms of the UPI Circulars

Stock Exchanges

Collectively, BSE Limited, and National Stock Exchange of India Limited

36\QGLFDWH"~ RU
WKH 6\QGLFDWH’

Together, the Book Running Lead Managers andthmlicate Members

Syndicate Agreement

Agreement to be entered amongst our CompanyPthmoter Selling ShareholdertheBook Running
Lead Managers, the Registrar, and the Syndicate Members, in relation to collection of Bids
Syndicate




Term

Description

Syndicate Mmbers

Intermediaries registered with SE®ho are permitted to accept bids, applications and place orde
respect to the Offer and carry out activities as an underwri@D PHO\ >"

Underwriters

N

Underwriting Agreement

Agreement to be enteredhangst our Company, tHeromoter Selling Shareholdgrthe registrar and tl
Underwriters to be entered into on or after the Pricing Date but prior to filing of the Prospectus
RoC

UPI

Unified payments interface which is an instant paymesthanism, developed by NPCI

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI ¢
number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular nu
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular numb
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular  nur
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular ni
SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular nur
SEB/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular nu
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular nu
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and any subsequent circulars or notif
issued g SEBI in this regard

UPI ID

ID created on the UPI for singleindow mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the RIB by way of a notification on the UPI linked mobile applicatiatisclose
by SCSBs on thevebsite of SEBhAnd by way of an SMS on directing the RIB to such UPI linked m
application) to the RIRising the UPI Mechanisinitiated by the Sponsor Ba(¥) to authorise blockin
of funds on the UPI application equivalent to Bid Amoimnthe relesant ASBA Accountind subseque
debit of funds in case of Allotment.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 an
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Imgs
Bidding using the UPI Mechanism may apply through the SCSBs and mobile applications whos
appears on the website of the SH
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int mld=40) and

(https://lwww.sebi.gov.in/sebiwédither/OtherAction.do?doRecognisedFpi=yes&intmid=43)
respectively, as updated from time to time

UPI Mechanism

The bidding mechanism that may be used by an RIB in accordance with the UPI Circulars to
ASBA Bid in the Issue

UPI PIN

Password t@authenticate UPI transaction

Wilful Defaulter

A company or person, as the case may be, categorised as a wilful defaulter by any bank or
institution or consortium thereof, in accordance with the guidelines on wilful defaulters issued by
and includes any company whose director or promoter is categorised as such

Working Day

All days on which commercial banks in Mumbai are open for business provided however, with re
to (a) announcement of Price Band and (b) Bid/Offer Period, theWsorking Day shall mean all day
excluding Saturdays, Sundays and public holidays, on which commercial banks in Mindiibare oper
for business and (c) the time period between the Bid/ Offer Closing Date and the listing of the
Shares on the Std¢ ([FKDQJHV 3:RUNLQJ 'D\" VKDOO PHDQ DOO
excluding Sundays and bank holidaiysndia, as per circulars issued by SEBI

Technical, industry relatedterms or abbreviations

Term

Description

ANFDs

Agitatednutsche filters and dryer

Ankleshwar Facility

Manufacturing facility of the Company located in Ankleshwar, Gujarat

CMAC

Cypermethm Acid Chloride

CRAMS Contract research and manufacturing services

CRM Customer relationship management

DahejFacility Manufacturing facility of the Company located in Dahej, Gujarat
ERP Enterprise Resource Planning

Formulations

The end use chemical products tbamtain specific proportions of Technicals, solvents and other au
chemicals.

Incoterms

International Commercial Terms

Intermediates

The specialty chemicals used to produce active ingredients

IT

Information Technology

ORRG\TV

Moody's Investors Service




Term Description
MPBD Meta Phenoxy Benzaldehyde
OPPTS 8QLWHG 6WDW H \P§liytds P2avdnfiod aRd Toxic Substances
R&D Research and development
RCVD Reactive chemical vapor deposition

Saykha Facility

Manufacturing facility ofour Subsidiary, Hemani Crop Care Private Limitiedtated in Saykha, Gujara

Technicals

Thechemical active ingredients which are used for manufacturing of end use products

Conventional andgeneralterms or abbreviations

Term Description
3 7 RRs.®! R Rupees or|Indian Rupees
INR”
AGM Annual general meeting
AIF Alternativelnvestment Fund as defined in and registered with SEBI under the SEBI AIF Regulatic
AS” or 3Accounting| Accounting standards issued by the ICAI
Standard$
AY Assessment year
Bn or bn’ Billion
BSE BSE Limited
CAGR Compoundednnual growth rate

Category | AIF $,)V ZKR DUH UHJLVWHUHG DV 3&DWHJRU\ , SOWHUQDWLYH
Category | FPIs )3,V ZKR DUH U BaregdiywIHoekGpddtiédlis investois XQGHU WKH 6(%, )3,
Category Il AIF $,)V ZKR DUH UHJLVWHUHG DV 3&DWHJIRU\ ,, $SOWHUQDWLY
Category Il FPIs )3,V ZKR DUH U BaregdiywIHdrdigs pbrifolid investofs X Q GHU W K Redu(ettons) 3
Category Il AlIF $,)V ZKR DUH UHJLVWHUHG DV 3&DWHJRU\ ,,, $SOWHUQDWLY

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer

CIBRC Central Insecticides Board and Re&gation Committee
CIN Corporate Identity Number

Companies Act or Companif
Act, 2013

Companies Act, 2013, as applicable, along with the relevant rules, regulations, clarificatio
modifications framed thereunder

Companies Act, 1956

Companies Act, 1956, along with the relevant rutegulations, clarifications, and modificatioinamed
thereunder

Competition Act

Competition Act, 2002

CY

Calendar Year

Depositories

Together, NSDL and CDSL

Depositories Act

Depositories Act1996

DIN Director Identification Number

DDT Dividend Distribution Tax

DP ID '"HSRVLWRU\ 3DUWLFLSDQWYV ,GHQWLILFDWLRQ
3'3°7 RU 3'H S | A depository participant as defined under the Depositories Act

BDUWLFLSDQW’

DPIIT

Department for Promotion of Indg and Internal Trade, Ministry of Commerce and Indus
Government of Indigformerly known as Department of Industrial Policy and Promotion)

EBIT Earnings before interest and taxes

EBITDA Earnings before interest, taxes, depreciation,zanartisation
EBLR External Benchmark based Lending Rate

EGM Extraordinary general meeting

Environmental Act The Environmental Protection Act, 1986

EPS Earnings per share

FDI Foreign direct investment
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Term Description
FDI Policy Consolidated Foreign Diretitvestment Policy notified by the DPIUnhder DPIIT File Number 5(2)/202
FDI Policy dated the October 15, 2020, effective from October 15, 2020
FEMA The Foreign Exchange Management Act, 1999, read with rules and regulations thereunder
FEMA Rules Foreign Exchange Management (Naebt Instruments) Rules, 2019

FEMA Regulations

The FEMA NDI Rules, the Foreign Exchange Management (Mode of Payment and Reporting
Debt Instruments) Regulations, 2019 and the Foreign Exchange Managebadmt [§struments
Regulations, 2019, as applicable

*)LQDQFLDO <HDU
3)LVFDO <HDU  RU

Unless stated otherwise, the period of 12 months ending March 31 of that particular year

FPI

Foreign portfolio investors as defined under the SEBI FPI Regulations

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations.

FVCI Foreign venture capital investors as defined and registered und&EBid-VCl Regulations
GAAP Generally Accepted Accounting Principles

GAAR General antavoidance rules

Gazette Official Gazette of India

GDP Gross domestic product

GIDC Gujarat Industrial Development Corporation

GPCB Gujarat Pollution Control Board

3*R,” RU 3*RYHU|{Government of India

S&HQWUDO *RYHU

GST

Goods and services tax

IBC

The Insolvency and Bankruptcy Code, 2016

Operating EBITDA

Sum of (i) profit before tax, (ii) financial costs afid) depreciation and amortization expense, reduce
other income

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Income Tax Act The Incometax Act, 1961

3,Q6G $6° RU Indian Accounting Standards notified under Section 133 of the Companies Act and referred t

Accounting6WDQGDUG

Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of the Compa
2013 and read together with paragraph 7 e&f @ompanies (Accounts) Rules, 2014 and Comp
(Accounting Standards) Amendment Rules, 2016

India

Republic of India

Indian GAAP

Generally Accepted Accounting Principles in India notified under Section 133 of the Companies A
and readogether with paragraph 7 of the Companies (Accounts) Rules, 2014 and Companies (Ac
Standards) Amendment Rules, 2016

Indian Penal Code

The Indian Penal Code, 1860

Insecticides Act

The Insecticides Act, 1968

IPO

Initial public offering

IRDAI

Insurance Regulatory and Development Authority of India

IRDAI Investment Regulation

Insurance Regulatory and Development Authority of India (Investment) Regulations, 2016, as an

IST

Indian Standard Time

IT Information technology

IT Act Thelnformation Technologyct, 2000

KYC Know Your Customer

MCA Ministry of Corporate Affairs, Government of India
MCLR Marginal Cost of Funds based Lending Rate

MIM Multiple Investment Managers

50Q° RU 3PQ’

Million

Ministry of Agriculture

Department of Agriculture, Goperation and Farmers Welfare, Ministry of Agriculture and Farl
Welfare, Government of India

MoEF

Ministry of Environment, Forest and ClimaBhange, Government of India

Mutual Funds

Mutual funds registered under the Setdess and Exchange Board of India (Mutual Funds) Regulat
1996
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Term

Description

NACH

National Automated Clearing House

National Investment Fund

National Investment Fund set up by resolution F. No. 2/3/Z0D41 dated November 23, 2005 of t
Gol, published in the &ette of India

NAV Net asset value
NBFC Non-Banking Financial Companies
NEFT National Electronic Fund Transfer

Negotiable Instruments Act

The Negotiable Instruments Act, 1881

NGT

National Green Tribunal, Western Zone

NPCI National Payment€orporation of India

NR Non-resident

NRE Account Non-resident external rupee accowstablished in accordance with the Foreign Exchange Manag
(Deposit) Regulations, 2016

NRI Person resident outside India, who is a citizen of India meraon of Indian origin, and shall have
meaning ascribed to such term in the Foreign Exchange Management (Deposit) Regulations, 2
overseas citizen of India cardholder within the meaning of Section 7(A) of the Citizenship Act, 19

NRO Account Non-resident ordinary accourgstablished in accordance with the Foreign Exchange Manag
(Deposit) Regulations, 2016

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

32&%° RU 32YHUYVHA compay, partnership, society or other corporate body owned directly or indirectly to the exte

%RG\’ least 60% by NRIs including overseas trusts, in which not less than 60% of beneficial interest is irr¢
held by NRIs directly or indirectly and which wa existence on October 3, 2003 and immediately b
such date had taken benefits under the general permission granted to OCBs under FEMA. OCEH
allowed to invest in the Offer

ODI Off-shore Derivate Instruments

p.a. Per annum

PAN Permanent Account Number

PAT Profit after tax

P/E Ratio Price to Earnings Ratio

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934

RoCE Return on capital employed

RoE Return on equity

Regulation S Regulation S under the U.Securities Act

RoONW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities an@xchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012

SEBI BTl Regulations

Securitiesand Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulati

SEBI ListingRegulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Reg
2015

SEBI Merchant Banker

Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI SBEBSE Regulations

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Re
2021
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Term

Description

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Reg
2011

Stamp Act

The Irdian Stamp Act, 1899

State Government

The government of a state in India

Stock Exchanges

BSE and NSE

STT

Securities transaction tax

Systemically Important NBFC

Systemically important nebanking financial company as defined under Regula{aiii) of the SEBI
ICDR Regulations

TAN Tax deduction account number

Trusts Act The Indian Trusts Act, 1882

U.S. Securities Act United States Securities Act of 1933, as amended

38 6 ° RU 386%° R|The United States of America, teritories and possessions, any State of the United States and the
6WDWHV’ of Columbia

386'° RU 386 ° United States Dollars

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF Regulations
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

$00 UHIHUMRFHRARQWRDEQHG LQ WKLV 'UDIW 5HG +HUULQJ aBWIR EHitbired/a0d D U
SRVVHVVLRQV DQG DOO UHIHUHQFHY KHUHLQ WR WKH 3*RYHUQPHQW” 3, Q!
*RYHUQPHQW’ ™ DUH WdRIndi& eentrR Brtbtat®, RésldapplicableOO UHIHUHQFHV WR WKH 38 6
38QLWHG 6 Wthewhitsd Statgd-bf Whkerica, its territories and possessions, any State of the United States and the Distr
of Columbia

Unless otherwiseV SHFLILHG DQ\ WLPH PHQWLRQHG LQ WKLV 'UDIW 5HGISTHUULQ
Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all referent@page numbers in this Draft Red Herring Prospectus are to the page numbers of this
Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial information and financial ratios ibthfs Red Herring Prospectus have been derive
from our Restated Financiaiformation Our Restated Financiahformationcompriseof our RestatedStandalond-inancial
Information and Restatetionsolidatedrinancial Informationwhich have been prepared in terms of the requirements of Section
26 of the Companies Act, the SEBI ICDR Regulations, as amended from time to time, and the Guidance Note on Reports
Company Prospectuses (Revised 2019) issued by the ICAI. For further information on our C§rfipangial information,

see 3Restated-inanciD O , Q | R UlkeDimdibhdroD paga24.

The Restated Consolidated Financial Information for the six months ended September 30, 2021 and September 30, 2020 i
indicative of full year results, and accordingly, such information is not comparable to tteteReSonsolidated Financial
Information for Fiscal ended March 31, 2021 and March 31, 2020. Similarly, the Restated Standalone Financial Informatic
for the six month periods ended September 30, 2021 and September 30, 2020 is not indicative of éslsaamd is not
comparable to the Restated Standalone Financial Information for the Fiscals ended March 31, 2021, March 31, 2020 and Mz
31, 20109.

Additionally, our Company did not have any subsidiary or associate company or joint venture in theréisdaviarch 31,

2019, and accordingly, our Company has not prepared consolidated financial statements for that Fiscal. Accordingly,
comparative financial information for Fiscal ended March 31, 2019 has been presented to the Restated Consolid&kd Finar
Information for the Fiscals ended March 31, 2021 and March 31, 2020. Further, the Restated Consolidated Financ
Information for Fiscal 2021 and Fiscal 2020 and the six months ended September 30, 2021 and September 30, 2020 is
directly comparablevith the Restated Standalone Financial Information for Fiscals 2019, 2020 and 2021 and the six montt
ended September 30, 2020 and September 30, 2021, given that we incorporated a subsidiary in such later period.

2XU &RPSDQ\TV ILQDQFLD@priH brid endsPP Mapch BVofRh@ next year. Accordingly, all references in
this Draft Red Herring Prospectus to a particular Financial Year, Fiscal or Fiscal Year, unless stated otherwise,1&e to the
month period ended on March 31 of that particakendar year.

There are significant differences between Ind AS, U.S. GAAP and IFRS. Our Company does not provide reconciliation of i
financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those differences or quantify the
impact on the financial data included in this Draft Red Herring Prospectus and it is urged that you consult your own advisc
regarding such differences and their impact on our financial data. Accordingly, the degree to which the financial informatic
incOXGHG LQ WKLV 'UDIW 5HG +HUULQJ 3URVSHFWXV ZLOO SURYLGH PHDQL
of familiarity with Indian accounting policies and practices, the Companies Act, Ind AS, and the SEBI ICDR Regulations. An
relianceby persons not familiar with Indian accounting policies and practices on the financial disclosures presented in this Dre
Red Herring Prospectus should accordingly be limikext.risks relating to significant differences between Ind AS and other
accounting principles, seeRisk FactorszSignificant differences exist between-W8 and other accounting principles, such

as U.S. GAAP and IFRS, which may be material to the financial statements prepared and presented in accordandeSwith Ind
contained in thé Draft Red Herring Prospectideginningon pagebé.

Unless the context otherwise indicates, any percentage amounts (excluding certain operational metrics), relatingd@the finan
LQIRUPDWLRQ RI RRisk Ra®drsS Bgsis foQOffer Pricé Gur Business Gther Financial informatiori
Lapitalisation Statement DQ@EDYDIHPHQW IV 'LVFXVVLRQ DQG $QDO\VLV RI J)LQDQFLD
beginning on page?7, 108 163 369 418 and372respectively, have been calculated on the basis of our Restated Financial
Information.

Non-GAAP Financial Measures

Certain norGAAP financial measures relating to our financial performance such as, EBIEBIADA margin,operating
EBITDA, operating EBITDA marginRoCE, RoE, return on net worth, working capital, net worth, net asset value per share
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and debt equity ratibave been included in this Draft Red Herring Prospectus. We compute and disclose sG#&ARoN
financial measures relating to our financial performance as we consider such information to be useful measures of ®ur busir
and financial performance. Thesen-GAAP financial measures and other information relating to financial performance may
not be computed on the basis of any standard methodology that is applicable across the industry and therefore may no
comparable to financial measures of similar raclature that may be computed and presented by other companies and are nc
measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled measur
presented by other companies.

Currency and Units of Presentation

All references to:

X $5XSHHV  RU 3,15° RU 5V ~ DUH WR ,QGLDQ 5XSHH WKH RIILFLDO FXU
X 386'° RU 386 ~ DUH WR 8QLWHG 6WDWHYV 'ROODU; WKH RIILFLDO FXUUH
X 3(85° RU 3%  DUH W Reigl&Greendyds the Elitozone

X :$8'° RU 3% ~ DUH WR $XVWUDOLDQ 'ROODU WKH RIILFLDO FXUUHQF\ F
X KRW" RU 3~ DUH WR 6RXWK .RUHDQ :RQ WKH RIILFLDO FXUUHQF\ RI .F

Our Company has presented certain numerical informationinth® lW 5HG +HUULQJ 3URVSHFWXV LQ 3]
represents 1,000,000 and one billion represents 1,000,000,000.

However, where any figures that may have been sourced fronpiiitglindustry sources are expressed in denominations other
than milions, such figures appear in this Draft Red Herring Prospectus in such denominations dedpirote respective
sources.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listec
dueto rounding off. All figures derived from ouWRestated Financidhformationin decimals have been rounded off to the
second decimal and all percentage figures have been roundedpédecimal placeHowever, where any figures may have
been sourced fro third-party industry sources, such figures may be rounded off to such number of decimal places as provide
in such respective sources.

Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indéentiaigeave been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a represente
that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.
exchange rates presented here may not be comparable with those presented and considered for the purpose of consolidat
foreign subsidiaries of our Company in the audited Consolidated Ind AS financial statements.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between thalRupee :
other foreign currencies:

(amount in geunles otherwise specified)

Currency As af'
September 30, 2021 March 31, 2021 September 30, 202( March 31, 2020 March 31, 2019
1 USD 74.26 73.50 73.80 75.39 69.17
1 AUD 53.50 55.80 52.39 46.19 49.19
1 KRW 0.06 0.06 0.06 0.06 0.06
1 EUR 86.33 85.96 86.25 83.04 77.75

(Source:www.rbi.org.in wwe.fbil.org.in, www1.oanda.com)

) If the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previngsiewitaive been disclosed
Exchange rate as on March 29, 2019, as RBI reference rate is not available for March 31, 2019 and March 30, 2019 beaygaadGarfiaturday,
respectively.

Industry and Market Data

Unless stated otherwise, industry and marked daed in this Draft Red Herring Prospectus has been obtained or derived from
the reportitled Industry Report for India Specialty Chemicals and Agrochemicals Markéd H O HNpavcH 2822 fepared

by Frost & Sullivan #&S Report” which report hadeen commissioned and paid for by our Compaumgsuant to detter
agreement executed @rctober 29, 2021for the purposes of confirming our understanding of the industry in connection with the
Offer and publicly available information as well as otheisitly publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from public
available documents from various sources believed teltable,but their accuracy and completeness aregnatanteedand
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their reliability cannot be assured. Accordingly, no investment decisions should be based on such information. The data u
in these sources may have beerlessified by us for the purposesmesentation. Data from these sources may also not be
comparable Such data involves riskyncertaintiesand assumptions, and is subject to change based on various factors.
Accordingly, investment decisions should not be based solely on such infornkatiatetails in relation to the risks involving
theFF&S Report V HRKk Factors+Certain sections of this Draft Red Herring Prospectus contain information from the F&S
Report which we commissioned and purchased and any reliance on such informatiakifay am investment decision in the
Offer is subject to inherent riskdeginning on pagb2.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on
UHDGHUTfYV IDPLOLDULWY§ d the/ iketboQag¥QuSdd ih\covpiling $uch data. There are no standard data
gathering methodologies in the industry in which business of our Company is conducted, and methodologies and assumpti
may vary widely among different industry sources.

Disclaimer of Frost & Sullivan

This Draft Red Herring Prospectus contains data and statistics from certain reportsk8 Report, which is subject to the
following disclaimer:

Industry Report foindia Specialty Chemicals and Agrochemicals MarketV KRépért” § KDV EHHQ SUHSDUHC
LQLWLDO SXEOLF RIIHUL@fér RIENT ¥aspayK DUHYV WKH 3

This study has been undertaken through extensive primary and secondary research, which involves discussing the statt
industry with leading market participants and experts, and compiling inputs from publicly available sources, including off
SXEOLFDWLRQV DQG UHVHDUFK UHSRUWY (VWLPDWHV SURYLGHG E\ JURV
assumptions are based on varying levels of quantitative and qualitative analyses, including industry journals, company ceport
information in the public domain.

Frost & Sullivan has prepared the Report in an independent and objective manner, and itemaaltagasonable care to ensure
its accuracy and completeness. We believe that the Report presents a true and fair view of the industry within the lirfjitati
among others, secondary statistics and primary research, but it does not purport to bstigghdine results that can be or are
derived from these findings are based on certain assumptions and parameters/conditions. As such, a blanket, geneéc us
derived results or the methodology is not encouraged

Forecasts, estimates, predictions, atHer forwardlooking statements contained in this Report are inherently uncertain becau
of changes in factors underlying their assumptions, or events or combinations of events that cannot be reasonablydarakeer
results and future events coulidfer materially from such forecasts, estimates, predictions, or such statements.

In making any decision regarding the transaction, the recipient should conduct its own investigation and analy&istef
and information contained in the prospectusMbiich this report is a part and the recipient must rely oroité examination
and the terms of the transaction, as and when discussed. The recipients should not constrtleeasgnténts in this report
as advice relating to business, financial, legakation or investment matters and a@vised to consult their own business,
financial, legal, taxation, and other advisors concerning the transaction.

Notice to Prospective Investors in the United States

The Equity Shares have not bemwommended by any U.S. federal or state securities commission or regulatory authority.
Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of this Draft Red Herr
Prospectus or approved or disapproved théitigghares. Any representation to the contrary is a criminal offence in the United
States. In making an investment decision, investors must rely on their own examination of our Company and the terms of
Offer, including the merits and risks involvedh& Equity Shares have not been and will not be registered under the U.S.
Securities Act or any other applicable law of the United States and, unless so registered, may not be offered or oéd within
United States except pursuant to an exemption froin, @transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and sold (ajed the Uni
6WDWHYV RQO\ WR SHUVRQV XHDVR®@IGE OQ \EW IOW M WH & QDR EEFKB¥HUV™ DV GHIL
Rule 144A or another available exemption from the registration requirements of the U.S. Securities Act and (b) outside t
8QLWHG 6WDWHYV LQ 3RII1VKRU IHdW ldlarigs/dd FRaGLIBLQN/S abdvih&agdplicable Gwk §F th®jurisdiction
where those offers and sales are made.
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FORWARD-LOOKING STATEMENTS

7KLV 'UDIW 5HG +HUULQJ 3URVSHFWRKRW ER © W ¥/ DQWH P H (@ukKXd spetdtiesid@ el Z D U (
FDQ EH LGHQWLILHG E\ ZRUGV RU SKUDVHVOVKHKICHYRARDLPH[SBRW'L FLE\DW
SREMHFWLYH" 3SODQ" 3SUR™RVWVH ‘URMHFRIWLQXH™ 3ZLOO SXUimikH  RU
import. Similarly, statements that describe our strategies, objeqgbileas,or goals are also forwaddoking statements. All
forward-looking statements are subject to risks, uncertaintigsectationsand assumptions about us that could carseal

results to differ materially from those contemplated by the relevant forlwakihg statement.

Actual results may differ materially from those suggested by forlganking statements due to risks or uncertainties associated
with expectations relatg to and including, regulatory changes pertaining to the industries in Iadi other overseas
jurisdictionsin which we operate and our ability to respond to them, our ability to successfully implement our strategy, ou
growth and expansion, technologichanges, our exposure to market risks, general economic and political conditions in India
which have an impact on its business activities or investments, the monetary and fiscal policies of India, inflatiam, deflati
unanticipated turbulence in intstaates, foreign exchange rates, equity prices or other rates or prices, the performance of th
financial markets in India and globally, changes in domestic laws, regulations and taxes and changes in competition in
industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are not limite
to, the following:

x risks involvingour manufacturing facilitieandproceses such aslowdown shutdown or undeutilization of our
manufacturing facilitie®r labour problems such agikesandwork stoppages;

X compliance withenvironmental, safety, health and labour laws and other applicable reguéetiosedl agisks involving
anynotices litigation, penalties, or cancellation or suspension of our operating licepses/ regulatory authorities;

X the COVID-19 pandemi@nd the uncertainty regarding its future impacbur business, results of operations and
financial condition;

X our relian@ ona combination of trade mark, trade secret, copyright law and contractual restrictions to protect our
intellectual property;

X anyadverse changes in regulations governing our business, products and the products of our customers;

X risks consequent to ooperations involving the manufacture, usage and storage of various hazardous substances and
dangerous machinery and chemigedcesses;

X obtaining and maintainingertain approvals and licenses for our products manufactured and sold in India as well as for
exports to other jurisdictionsnd

X ourreliance on certain industries for a significant portion of our sales.

For further GHWDLOV UHJDUGLQJ IDFWRUV WKDW FRXOG FDXWiskBFé&crs DQur UH V >
Business D QManagePHQW TV 'LVFXVVLRQ DQG $QDO\VLV RI )L QD QmHedndingoR gages WL R
27,163and372respectively. By their nature, certain market risk disclosures are only estimates and could be materially differe
from what actually occurin the future. As a result, actual gains or losses could materially differ from those that have beel
estimated.

There can be no assurance to Bidders that the expectations reflected in theselbakirgdstatements will prove to be correct.
Given thesauncertainties, Bidders are cautioned not to place undue reliance on such flmokimg statements and not to
regard such statements to be a guarantee of our future performance.

Forwardlooking statements reflect current views as of the date of this Reaf Herring Prospectus and are not a guarantee of
future performance7KHVH VWDWHPHQWY DUH EDVHG RQ RXU PDQDJHPHQWYV EHOC
currently available information. Although we believe the assumptions upon whichféhesed-looking statements are based

are reasonable, any of these assumptions could prove to be inaccurate, and theldokivaydstatements based on these
assumptions could be incorrect. Neitloeir Companypur Promotersour Directors, thdromoter 8lling Shareholdey the
Syndicatenor any of their respective affiliates have any obligation to update or otherwise revise any statements reflectir
circumstances arising after the date hereof or to reflect the occurrence of underlying events, euadéflyiag assumptions

do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company anBdbk Running Lead Managevsill ensure that the
Bidders in India are informed of material developmérum the date of thB®raft Red Herring Prospectusitil the time of the
grant of listing and trading permission by the Stock Exchanges for the Offer.
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In accordance withegulatoryrequirementsncluding requirementsf SEBI and as prescribed under applicable leach of
the Promoter Selling Shareholdeshall severally and not jointlyensure that the Bidders in India are informed of material
developmentdrom the date of théraft Red Herring Prospectudn relation to statements and undertakings specifically
undertaken or confirmed by in relation toitself andits respective portion ahe Offered Shares in thBraft Red Herring
Prospectus until the time of the grant of figtiand trading permission by the Stock Exchanges.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of the terms of the @ffdris not exhaustive, nor does it purport to contain a summary

of all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective invEs®simmary should

be read in conjunction with, and is qualified in its entiréty WKH PRUH GHWDLOHG LQIRUPDWERRKB DS
2IIHU" 3&DSLWD®2EWHRKWW XRJIHVEE X2MMWHU " 2 YHDUY 2/ BQYWYWURPRWHUY DQG
*URXS" B35HVWDWHG )LQDQHHNO3URRIBRWHMINDIQ/LWLIDWLRQ DQG ORM HULL
3Main Provisions of Articles of Associatiorbeginningon pages27, 62, 79, 92, 114, 163 217, 224, 443 419 and 461
respectivelylndustry and market data used in this section has been derived from a paphrstry Report for India Specialty
Chemicals and Agrochemicals Market U H O H Bardh 2022 QW KFSReport” SUHSDUH G DRpoG & SUNivan G E\
which has been commissioned and paid by us in connection with the Offer.

Summary of the businessof our Company

We are an Indian chemical company focused on the manufacturing and marketing of a range of agrochemicals and speci
chemicalsWe have a presence across the entire value chain, Technicals, Formulations and Intermediates. The end uses o
products include crop protection (insecticides, herbicides and fungicides) as well as products used for wood protectic
veterinary, household and public health applicatitvie.are an expoffiocused business, and we sold our products in over 60
countriesin Fiscal 2021 We operate three modern manufacturing facilities in Gujarat, located in,Dafidgshwar and
Saykha, which are strategically located near the Hazira Port

Summary of the industry in which our Company operates (SourceF&S Report)

The global agrochemicals market was valued by Frost & Sullivan abB$%illion in CY2020 and is forecast to reach USD
91.7 billion by CY2025 growing at a CAGR of 6.5%. In addition, acewdo the F&S Report, in the crop protection segment,
the demand for agrochemical Intermediates is likely to grow at a CAGR of approximately 5.2% between CY2020 and CY20:
and reach a market size of US$78 billion by CY2(03ource: F&S Reportylarch 2022)

Our Promoters

Jayesh Mohan Dam#lohan Sunderji DamandMinal Mohan Damare our Promoters) R U G H W DDur®xomatds Binc
Promoter Group EHJLQQLQ2L7RQ SDJH

Offer Size

The following table summarizes the details of the Offer size:

Offer of Equity Sharé®@# 8S WR >"@ (TXLW)\ 6KDURSOMDIMIIEGADWLQJI XS WR
of which:

(i)FreshIssu@ 8S WR >"@ (TXLW\ 6KDUBY@WMithIDWLQJ XS WR
(ii) Offer for Salé? 8S WR >"@ (TXLW\ 6KDUHYOMDOIEdADWLQJ XS WR

#

APre,32 30DFHPHQW PD\ EH XQGHUWDNHQ E\ RXU &RPSD QL\00RIOMIiGh. DhkJRIHRTDRMEEMBR, RfX Q W
undertaken, will be at a price to be decided by our Company and will be completed prior to filing of the Red HerringuRradpettte RoC. If the Pre
IPO Placement is undertaken, the amount raised from théA®ePlacement will be reduced from the Fresh Issuéhject to the offer complying with
rule 19(2)(b) of the SCRR

@ The Offer has been authorised by our Board of Directors pursuant to the resolutions passed at their meetlaguiate@9 202 and the Freslissue
has been authorised by our Shareholders pursuant to the resolutions passed at their meetin§étaidaon 2 202.

@ Each of thePromoter Selling Shareholdehave severally and not jointly confirmed that the Offered Shares are eligible to be offered for sale in the Offer
in accordance with the SEBI ICDR Regulations. For details on the confirmation by eacliPdditieter Selling Shareholdgin relation to tle Offered
6KDUHV VHH 32WKHU 5HIXODWRU\ DQG 6WB2 XWRU\ 'LVFORVXUHV" EHIJLQQLQJ RQ SDJH

7KH 21IHU VKDOO FRQVWLWXWH >"@ RI WKH SRVW 2IIHU SDLG XS (TXLW\ 6
JRU I XUWKH U CHeéi BtrDdtu@eV D @iiBeOffer EHJ L Q Qagest4RaQd62.
Objects of the Offer

Our Company proposes to utilise the Net Proceeds towards funding the following:objects

Objects Amount* (in _million)

Funding the capital expenditure requirement for the capacity expansion at Saglkktial 1,297.19
estaté?

Repayment/prepayment of certain borrowings of our Company 483.44
Investment in our wholly owned Subsidiary, HCCPL, for tapayment/prepayment of certg 938.78
borrowings of HCCPL

Funding the long term working capital requirement of our Company 1,500.00
General corporate purpo&s >

* Includes the proceeds, if any, received pursuant to theF®@ePlacement. Upon allotment of Equity Shares issued pursuant to tHe®relacement,
we may utilise the proceeds from such-F® Placement towards the Objects of the Offer prior to completion of the Offer.
@ No amounts have been deployed by our Compargrdsvihis object. The costs incurred by our Company for acquisition of land do not form part of the
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total estimated cost of the Proposed Expansion.
To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filithgelRC. The amount utilised for general corporate
purposes shall not exceed 25% of the Gross Proceeds.

@

JRU | XUW K H UOKkjetté/dd th©OOffeY RIQ 9D J H

Aggregate pe-Offer Shareholding of our Promoters, Promoter Group, and the Promoter Selling Shareholders

a) Promoters and Promoter Group
S. Category No. of Equity Shares % of total pre-Offer paid up Equity
No. Share capital
(A) Promotersand Promoter Selling Shareholder
1. Jayesh Mohan Dama 26,783,710 29.74
2. Mohan Sunderji Dama 33,723,15( 37.45
3. Minal Mohan Dama 29,550,60( 32.81
Total (A) 90,057,46( 100.00*
(B) Promoter Group

1. Bhaniji Sunderji Dama - -
2. Bhanu Mulraj Bhanushali - -
3. Bharat Mithubhai Bhanushali - -
4. Harsh Navin Bhanushali - -
5. Jairaj Jayesh Dama - -
6. Jashoda Umarshi Gajara - -
7. Karsandas Sunderji Dama - -
8. Laxami Kumar Bhanushali - -
9. Madhu Navin Bhanushali. - -
10. |[Mahesh Mithubhai Bhanushali - -
11. |Manali Jayesh Dama 10 Negligible
12. |Meyuri Hiren Shethia 10 Negligible
13. |[Navin Ramiji Bhanushali - -
14. | ShakriberRamiji Khichada - -
15. | Shital Navin Bhanushal - -
16. |Veera Jayesh Dama - -
17. |Bhanu Packaging - -
18. |Automative Rubber Sealing and Coatings - -
19. |Odhav Containers - -
20. | Mehi Industries Private Limited - -
21. |Jayesh Mohan Dama HUF - -
22. |Breeze Intermediates Private Limited - -
23. | Trinity Creative Homes LLP - -
24. | Mohan Sunderji Dama HUF - -
25. |Jay Engineers - -
26. | Odhavkrupa Developers - -
27. |Veera International Eximp - -
28. |Hemani International - -
29. |JaydeepRealspaces LLP - -
Total (B) 20 Negligible
Total (A+B) 90,057,48( 100.00

* The shareholding of otheédhareholders is negligible

Summary of Restated Financial Information

The following details are derived from the Restad¢ahdalond-inanciallnformation

(in_aeillion other than share data)

Particulars For the six months| For the six months| As at and for the | As at and for the | As at and for the
ended September| ended September| Financial Year Financial Year Financial Year
30, 2021 30, 2020 ended March 31, | ended March 31, | ended March 31,
2021 2020 2019

Equity Share capital 90.06 90.06 90.06 90.06 90.06
Net worth (equity 7,051.87 4,910.19 5,908.62 4,204.22 2,854.98
attributable to the owners|
Total Networth 7,141.93 5,000.24 5,998.68 4,294.28 2,945.03
Profit after tax (attributabl 1,143.96 704.87 1,703.01 1,356.32 759.77
to owners)
Basic and diluted earning
SHU VKDUH
- %DVLF LQ 12.70* 7.83* 1891 15.06 8.26
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Particulars For the six months| For the six months| As at and for the | As at and for the | As at and for the
ended September| ended September| Financial Year Financial Year Financial Year
30, 2021 30, 2020 ended March 31, | ended March 31, | ended March 31,
2021 2020 2019

-'LOXWHG LQ | 12.70* 7.83* 18.91 15.06 8.26
Net asset value per Equi 793.04 555.23 666.09 476.84 327.02
6KDUH EDVLEF
Total borrowings(as pel 1,244.45 469.48 960.37 1,369.48 1,239.4
balance sheet)
EBITDA 1,680.47 1085.97 2573.71 2,168.88 1,531.33

*not annualized
Notes:The ratios have been computed as under:

1. Basic and diluted earnings per equity share: Basic and diluted earnings per equity share are computed in accordmtianmicounting Standard
33 notified under the Companies (Indian Accounting Standards) Rules of 2015 (as amended).

2. EBITDA: EBITDA stands for Restated profit/ (loss) for the year + tax expense + exceptional items+ Finance costs + demediaticortizion.

3. 37RWDO 1HW ZRUWK’" PHDQV RibthétduiyH RI VKDUH FDSLWDO

)RU G HW ResiatedSimtielodd-inancial Information” RQ 2ZbJ H

The following details are derived from the Restated Consolidated Financial Information:

L Qmidton other than share data)
Particulars For the six months For the six months As at and for the As at and for the
ended September 30, ended September 30, Financial Year ended | Financial Year ended
2021 2020 March 31, 2021 March 31, 2020
Equity Share capital 90.06) 90.06 90.06 90.06
Net worth (equity attributable { 7,021.64 4,886.78 5,888.25 4,181.26
the owners)
Total Net worth 7,111.7Q 4,976.84 5,978.31 4,271.3]
Profit after tax (attributable t 1,127.64 683.44 1,694.14 1,334.69
owners)
Basic and diluted earnings f
VKDUH = VKDUH
- %DVLF LQ 12.52* 7.59 18.81 14.82
-'LOXWHG LQ 12.52* 7.59 1881 14.82
Net asset value per Equity Shi 789.81] 552.66 663.89 474.30
EDVLF LQ _

Total borrowinggas pembalance 2,629.53 977.53 1,972.48 1530.81
sheet)
EBITDA 1,708.29 1,06538 2,594.43 2,14775

*not annualized
Notes: The ratios have been computed as under:

1. Basic and diluted earnings per equity share: Basic and diluted earnings per equity shacerggted in accordance with Indian Accounting Standard
33 notified under the Companies (Indian Accounting Standards) Rules of 2015 (as amended).

2. EBITDA: EBITDA stands for Restated profit/ (loss) for the year + tax expense + exceptional items+ Finaneelepstgiation and amortization.

3. 37TRWDO 1HW ZRUWK™ PHDQV DBddbthétéquiyH RI VKDUH FDSLWDO

JRU G HW Regiated ®adddlidated Financial InformationR Q 2®6J H
Qualifications of the Statutory Auditors which have not been given effect tin the Restated Financiallnformation
The Restated Financial Information does not contain any qualifications by the Statutory Auditors.

Summary of Outstanding Litigation

A summary of outstanding litigation proceedings involving our CompRrgmoterspPirectors and Subsidiari@son the date
of this Draft Red Herring Prospectus, is provided below:

Name of Entity Criminal | Tax Proceedingg Statutory or | Disciplinary actions | Material Civil | Aggregate amount
Proceedings Regulatory |by the SEBI or Stock| Litigations involved ( an
Proceedings | Exchanges agaigt million) (to the
our Promoters extent quantifiable)
Company
By the Company 3 Nil Nil Nil Nil 1.90
Against the 4 3 2 Nil Nil 41.46
Company
Directors
By the Directors Nil Nil Nil Nil Nil Nil
Against the 2 Nil Nil Nil Nil Nil
Directors
Promoters
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Name of Entity Criminal | Tax Proceedingg Statutory or | Disciplinary actions | Material Civil Aggregate amount
Proceedings| Regulatory | by the SEBI or Stock|  Litigations involved ( &n
Proceedings | Exchanges agaigt million) (to the
our Promoters extent quantifiable)
Company
By the Promoters Nil Nil Nil Nil Nil Nil
Against the 2 Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By theSubsidiaries Nil Nil Nil Nil Nil Nil
Against the Nil Nil Nil Nil Nil Nil
Subsidiaries

As on the date of this Draft Red Herring Prospectus, there are no outstanding litigation proceedings invol@iregipur
Compaty which may have a material impact on our Compasipn the date of this Draft Red Herring Prospectus.

For further details of the outstanding litigation proceedingslving our Company and Promotersv KDHtstanding Litigation
and Material Developmentdeginningon paget19.

Risk Factors

For detailsin relation to certain risks applicable to 0éHRisR Factors beginningon page27.

Summary of contingent liabilities

Except as stated belowjioCompany hano contingent liabilities as per Ind AS 37 asSaiptembeB0, 2021

(in_amillion)
Particulars As at September 30, 2021

In respect of Guarantee given to GPCB 7.23
In respect of Letter of Credit outstanding 16.58
In respect of Guarantee given by the holding company on behalf of subsidiaries 1,870.00
In respect ofcuarantee given to GSPC Gas -
In respect of Guarantee given to Central Excise Department 0.10
Capital Commitments 202.18
Total 2,096.09

YRU I XUW K H U Restadbinaddial IMdiriation’ DQED O DIHPHQW TV 'LV F XV WnRMQiaDOQr@iti$rQ D O\
and Results of OperationsContingent Liabilittes R Q S224ahy387.

Summary of Related Party Transactions

A summary of the related party transactions and balances as per Ind-R&&dd Party Disclosures read with SEBI ICDR
Regulations and derived from the Restaéf¢andaloné-inancial Information is as follows

LQ & PLOOLF

Name of Related Party

Nature of
relationship

Nature of
transaction

Six month

Six month

Financial | Financial

period

ended
September
30, 2021

period
ended

30, 2020

September

Year
ended
March 31,
2021

Year
ended
March 31,
2020

Financial
Year
ended

March 31,
2019

B.K. Enterprise

Enterprise in
which
relative of
Director have
significant
influence

Purchase of Goods
Services/Land*

7.57 2.79

19.22

12.19

9.55

Bhanu Barrel Suppliers

Enterprise in
which
relative of
Promoter
have
significant
influence

Purchase of Goods
Services/Lantl

0.90

1.55

2.06

4.26

Bhanu Packaging

Enterprise in
which
relative of
Director have

Purchase of Goods
Services/Lant

- 4.50

6.60

7.36

5.32
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Name of Related Party Nature of Nature of Six month | Six month | Financial | Financial | Financial
relationship transaction period period Year Year Year
ended ended ended ended ended
September| September| March 31, | March 31, | March 31,
30, 2021 | 30, 2020 2021 2020 2019
significant
influence
Dinanath Ramayan Rai Director of Remuneration/Salary 2.68 222 4.63 3.75 3.01
the Company
Enterprise in 15.16 0.76 15.52 6.75 12.31
which
. . __|relative of Purchase of Goods
Dhavaldeep Industrial Syndica| Director have Services/Lant
significant
influence
Enterprise in 108.44 30.77 101.25 63.90 -
which
Freightbridge LogisticsPrivate| relative of Purchase of Goods
Limited. Director havel Services/Lant
significant
influence
Interest (1.94) (1.67) (3.86) (0.87) -
paid/(received)
Loan given 72.11 72.63 73.19 70.96 -
Hemani Australia Pty Ltd Subsidiary outstandmg. -
Investment in equity - - - - -
shares
Sale of Goods / 87.36 97.42 253.79 27.83 -
Service$
Interest (0.19) (0.14) (0.33) - -
paid/(received)
Loan given 8.06 7.68 7.87 - -
. . outstanding
Hemani Korea Ltd Subsidiary Investment in equity - . - 6.21
shares
Sale of Goods / 66.07 17.50 78.97 - -
Service$
Investment in equity - - 0.01 0.07 -
share
Investment in 300 - - - -
Hemani Crop Care Private Subsidiary preference shares
Limited Sale of Goods / 175.60 0.41 58.98 - -
Service$
Purchase of Goods 258.26 2.28 260.98 63.38 -
Services/Lantl
Enterprise in - - - - 105.00
Hemani IntermediatesPrivate| have
Limited significant (0.75)
influence Rent Received
Enterprise in - - - - 168.66
which KMP Transfer of rights of
Hemani Life Sciencéimited have
N Lease hold Land
significant
influence
Interest 0.54 0.45 0.56 2.33 -
paid/(received)
Jayesh Mohan Dama Promoter of Unsgcured loan _ 19.26 3.56 1.67 20.60 20.05
the Company received outstandin
Rent Paid 0.87 0.79 1.58 1.43 -
Remuneration/Salary 18.00 14.00 32.00 24.00 45.50
Enterprise in 1.32 0.44 1.74 2.14 1.66
which
. relative of Purchase of Goods
Kush Shipping Agency Director have| Services/Lantl
significant
influence
Mahesh Mukundrai Tanna CFOofthe | oo 1 uneration/Salan 0.25 ) ) ) )
Company ]
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Name of Related Party Nature of Nature of Six month | Six month | Financial | Financial | Financial
relationship transaction period period Year Year Year
ended ended ended ended ended
September| September| March 31, | March 31, | March 31,
30, 2021 | 30, 2020 2021 2020 2019
Manali Jayesh Dama Relative of Remuneration/Salary 210 1.52 353 3.05 222
the Promoter|
o _ Relative of Professional_ _ - 7.72 6.78 29.88 28.11
Meyuri Hiren Shethia the Promoter Fees/Commission
Remuneration/Salar 8.24 4.12 8.24 - -
Interest 2.87 1.23 1.23 5.25 1.43
paid/(received)
Minal Mohan Dama Promoter of UnS(_ecured loan _ 111.93 10.94 10.94 13.78 49.69
the Company received outstandin
Rent Paid 0.87 0.79 1.58 1.43 -
Remuneration/Salar 9.00 7.00 16.00 12.00 -
Interest 3.39 2.39 4.75 4.80 1.69
paid/(received)
Mohan Sunderji Dama Promoter of UnS(_ecured loan _ 80.31 41.57 43.75 39.86 82.79
the Company received outstandin
Remuneration/Salary 30.00 22.00 52.00 36.00 63.00
Rent Paid 0.87 0.79 1.58 1.43 -
Nitin Karsandas Dama iléeéfég;ny Remuneration/Salary 0.66 0.64 1.30 121 1.09
Enterprise in | Purchase of Goods 71.97 68.34 188.26 153.90 135.98
which Services/Lant
Veera International EXIMP Promoter 981 33.02 60.22 ) )
have Sale of Goods /
significant | Service$
influence

*Inclusive of tax

A summary of the related party transactions and balances as per IndR&a2dd Party Disclosures read with SEBI ICDR
Regulations and derived from the Restalemhsolidated-inancial Information is as follows

LQ @& PLOOLF

Name of Related Nature of Nature of transaction Six month Six month | Financial | Financial
Party relationship period ended| period ended| Year Year
September | September ended ended
30, 2021 30, 2020 | March 31, | March 31,
2021 2020
B.K. Enterprise Enterprise in which | Purchase of goods/services* 7.57 2.79 38.92 12.19
relative of Director
havesignificant
influence
Bhanu Barrel Supplier§ Enterprise in which | Purchase of goods/servi¢es 0.90 1.55 2.06 4.26
relative of Promoter
havesignificant
influence
Bhanu Packaging Enterprise in which | Purchase of goods/servi¢es - 4.50 6.60 7.36
relative of Director
havesignificant
influence
Bhaskara Sai Chand Director offoreign | Remuneration/Salary 22.09 17.01 29.95 12.20
Yarrapotu Subsidiary
ChangKun-Shin Director offoreign | Remuneration/Salary 3.77 1.88 4.06 3.75
Subsidiary
Dinanath Ramayan R4 Director of the Remuneration/Salary 2.68 2.22 4.63 3.75
Company
Dhavaldeep Industrial| Enterprise in which | Purchase of goods/servi¢es 15.16 0.76 18.73 6.75
Syndicate relative of Director
havesignificant
influence
Freightbridge Logistic] Enterprise in which |Purchase of goods/servi¢es 111.67, 30.77 102.03 63.90
Private Limited relative of Director
havesignificant
influence
Jayesh Mohan Dama | Promoter of the Remuneration/Salary 18.00 14.00 32.00 24.00
Company Interest Paid 0.54 0.45 0.56 2.33
Unsecured loan received 19.26 3.56 20.47 20.60
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Name of Related Nature of Nature of transaction Six month Six month | Financial | Financial
Party relationship period ended| period ended| Year Year
September | September ended ended
30, 2021 30, 2020 | March 31, | March 31,
2021 2020
outstanding
Rent Paid 0.87 0.79 1.58 1.43
Kush Shipping Agency Enterprise in which | Purchase of goods/servi¢es 1.34 0.44 1.77 2.14
relative of Director
havesignificant
influence
Mahesh  Mukundrai| CFO of the Company Remuneration/Salary 0.25 - - -
Tanna
Manali Jayesh Dama | Relative of the Remuneration/Salary 2.10 - 3.53 3.05
Promoter
Meyuri Hiren Shethia | Relative of the Remuneration/Salary 8.24 4.12 8.24 -
Promoter Professionafees / - 7.72 6.78 29.88
Commission
Minal Mohan Dama | Promoter of the Remuneration/Salary 9.00 7.00 16.00 12.00
Company Interest Paid 2.87 1.23 1.23 5.25
Unsecured loan received 111.93 10.94 114.61 47.78
outstanding
Rent Paid 0.87 0.79 1.58 1.43
Mohan Sunderji Dama| Promoter of the Remuneration/Salary 30.00 22.00 52.00 36.00
Company Interest Paid 3.39 2.39 4.75 4.80
Unsecured loan received 80.31 41.57 87.25 83.36
outstanding
Rent Paid 0.87 0.79 1.58 1.43
Nitin Karsandas Dama Director of the Remuneration/Salary 0.66 0.64 1.30 1.21
Company
Veera Internationg Enterprise in which | Sale of good&service$ 9.81 33.02 60.22 -
Eximp Promoter have Purchase of goods/servi¢es 71.97 68.34 188.26 153.90
significantinfluence

*Inclusive of Tax
Issuances of Equity Shares made in the lashe year for consideration other than cashor by way of bonus issue

Except as stated belowyoCompany has not issued any Equity Shtmesigh bonus issue or foonsideration other than cash
in the one yeapreceding the date of this Draft Red Herring Prospectus

Pursuant to Board and Shareholders resolutions dsedmber 182021 andecembe 23, 2021, respectively, our Company
hasissuedand allotted72,046,000Equity Shares through a bonus issue in the ratidiIfi.e., 4 Equity Share for everyl

Equity Share held by the Shareholders whose names appear in the register of membbecamber 182021. For details,

V HEhpital StructurexNotes to the Capital StructureEquity Share capital history of our Companfe HILQQLQM. RQ S

Financing Arrangements

There have been no financing arrangements whereby the Promoters, members of the Promoter Group, our Directors, and
relatives have financed the purchase by any other person of securities of our Company (other than in the norniaheourse o
business of the relevant financing entity) during a period of six months immediately preceding the date of filing oftthis Dra
Red Herring Prospectus.

Details of price at which specified securities were acquired in the last three yegsgeceding thedate of thisDraft Red
Herring Prospectus

The details of the price at which specified securities were acquired in the last three years preceding thesiBi@bRed
Herring Prospectus, by our Promoter, Promoter Group, Promoter Sgilargholders anBihareholders with nominee director
or other rights is disclosed below:

S. No. Name of the Date of acquisition of Equity Number of Equity Shares Acquisition price per
acquirer/shareholder Shares acquired Equity Share
Promotersand Promoter Selling Shareholdar
1. Jayesh Mohan Dama December 27, 2021 21,426,968 Nil
2. Mohan Sunderji Dama | December 27, 2021 26,978,52( Nil
3. Minal Mohan Dama December 27, 2021 23,640,48( Nil
Promoter Group

1. Manali Jayesh Dama | December 27, 2021 8 Nil
2. Meyuri Hiren Shethia December 27, 2021 8 Nil
The above details have been certifiedStgtutory Auditos by way of their certificate datddarch 28 2022.
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Note:
1)  Noneof the Shareholdersre entitledwith theright to nominatedirectorsor anyotherrights.

Weighted average price at which specified securities were acquired by our Promoters and tReomoter Selling
Shareholders

(1) Weighted average price at which Equity Shares were acquired by th@romoters and Promoter Selling
Shareholders in the one year preceding the date of thidraft Red Herring Prospectus

Except as disclosed below, no other Shareholder has acquired Equitg Bhidre one year preceding the date of Biaft
Red Herring Prospectus. The weighted average price at which Equity Shares acquired by the Shareholders in the one
preceding the date of thBraft Red Herring Prospectis as follows:

a) Promoters an&romoter Selling Shareholder
S. Name of the Promoter Number of specified securities” acquired in| Weighted average price per
No. the one year preceding the date of thiBraft specified security (in )"

Red Herring Prospectus
Promoterand Promoter Selling Shareholder

1. Jayesh Mohan Dama 21,426,968 Nil
2. Mohan Sunderji Dama 26,978,52( Nil
3. Minal Mohan Dama 23,640,48( Nil
~  Specified securities include Equity Shares.

As certified by our Statutory Auditors by way of their certificate ditarth 28 202.
Average Cost of Acquisition for Promoters andPromoter Selling Shareholdes

The average cost of acquisition per Equity Share acquired by our Promoters BnontloéerSelling Shareholder as on the
date of thidDraft Red Herring Prospectus is:

a) PromotersandPromoter Selling Shareholder
S. Name of the Promoter Number of Equity Shares held Average cost of acquisition
No. per Equity Share (in )™
1. |Jayesh Mohan Dama 26,783,71( 0.75
2. | Mohan Sunderji Dama 33,723,15( 1.53
3. Minal Mohan Dama 29,550,60( 0.12

As certified by our Statutory Auditors by way of their certificate ditacth 28, 202.
# Computed based on the equity shares acquired/allotted/purchased (including acquisition pursuant to transfer). Howewity Hreares
disposedf have not been considered while computing number of Equity Shares held)

Details of pre-IPO placement

OurComSDQ\ PD\ FRQVLGHU D SULYDWH SODFHPHQW RI XS WR >"@ (@(0BA.O¥\ 6K
million, at its discretion, prior to filing of the Red Herring Prospectus with the RoC.

If the PrelPO Placement is undertaken, the amoargad from the PePO Placement will be reduced from the Fresh Issue,
subject to the offer complying with rule 19(2)(b) of the SCRR

Split or Consolidation of Equity Shares in the last one year

Except as disclosed below, our Company hasunaertaken a split or consolidation of the Equity Shares in the one year
preceding the date of this Draft Red Herring Prospectus

Date Particulars
December 23, 2021 (DFK HTXLW\ VKD U Hl®ehchDvasisphitDn@ X &LitR Shares of face valug |15 each

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

We have made an exemption application daedich 2, 2022under Regulation 300(1)(c) of the SEBI ICDR Regulations to
SEBI along with the Draft Red HergrProspectuga) for excluding an immediate relative of our Promoters, (i) Premji Sunderiji
Hemani (ii) the body corporates where he, his relatives, or the HUFs and firms where he or his relatives are membeés, hold Z
or more equity share capital; (iiing body corporate where the entities mentionedijratiove hold 20% or more equity share
capital andif/) any HUF or firm in which he along with his relatives hold 20% or more of its total capital from being considered
DV SDUW RI WKH 3SduRIPRpaMbod GYferx@F RDVVLINLQJ +HPDQL ,QWHUPHGLDWHYV
FRPSDQ\" RI WKkl &iRIBst®i@fdrmation as required under SEBI ICDR RegulatidmsCompany undertakes to
update the disclosures included above inRbd Herring Prospectus based on the outcome of the exemption application.
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SECTION II: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information irt this Dra
Red HerringProspectus, including the risks and uncertainties described below before making an investment in the Equit
Shares.

We have described the risks and uncertainties that we consider material, but these risks and uncertainties may not be the ¢
risks relevanto us, the Equity Shares, or the industry in which we currently operate or propose to operate. Unless specifie
or quantified in the relevant risk factor below, we are not in a position to quantify the financial or other implicationasf a

the risks rentioned in this section. If any or a combination of the following risks actually occur, or if any of the risks that are
currently not known or deemed to be not relevant or material now actually occur or become material in the future, ogr busines
cash fbws, prospects, financial condition and results of operations could suffer, the trading price of the Equity Shares coul
GHFOLQH DQG \RX PD\ ORVH DOO RU SDUW RI\RXU LQYHVWPHQW )RU PRU
3, QG XVWHUYLHZ” 3. H\ BHIXODWLRQV DQG 3ROLFLHV LQ ,QGLD” DQG 3:0DQ
&RQGLWLRQ DQG 5HVXOWYV RI 2S HE63DW 180Q@N 372 HebheRtiRdlyQds Rel) as atlde fihancial
information included elsewhein this Draft Red Herring Prospectus. In making an investment decision, you must rely on your
own examination of us and the terms of the Offer, including the merits and risks involved, and you should consult your te
financial and legal advisors abotie particular consequences of investing in the Offer. Prospective investors should pay
particular attention to the fact that our Company is incorporated under the laws of India and is subject to a legal aadryegul
environment which may differ in ceimarespects from that of other countries.

This Draft Red Herring Prospectus also contains forwknoking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in thegerde looking statements as a result

RI FHUWDLQ IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR WKHLEBQVLGHE
6WDWHPHQWA " RQ SDJH

Unless otherwise indicated, industry and market data used in this seadsebn derived from the F&S Report prepared and
released byFrost & Sullivanand commissioned and paid for by us in connection with the Offer. Unless otherwise indicated,
all financial, operational, industry and other related information derived fronk8&® Report and included herein with respect

to any particular year, refers to such information for the relevant year.

Our fiscal year ends on March 31 of each year, and references to a particular fiscal period are to the twelve months end
March 31 of thav \HDU S5HIHUHQFHYVY LQ WKLV VHFWLRQ WR D 3VL[ PRQWK SHUL
September 30 of a particular fiscal year.

8QOHVYVY RWKHUZLVH VWDWHG UHIHUHQFHV WR 3WKH &RP SHzRan InkIBtHedd & R P
Limited and its subsidiaries.

Unless otherwise specified or as the context requires, financial and operational information contained in this sec&on for th
six months ended September 30, 2021, Fiscal 2021 and Fiscal 2020 is provided on a d¢eddudisia and derived from our
Restated Consolidated Financial Statements, and financial information contained in this section for Fiscal 2019 is provide
on a standalone basis and derived from our Restated Standalone Financial Statements.

Internal Risks
Risks Relating to our Business

1. Our business is dependent and will continue to depend on our manufacturing facilities, and we are subject to certain
risks in our manufacturing process. Any slowdown or shutdown in our manufacturing operationsunder
utilization of our manufacturing facilities, strikeswork stoppages or increased wage demands by our employees
that could interfere with our operations also could have an adverse effect on our business, results of operations and
financial condition.

We operate three modern manufacturing facilities in Gujarat, our Dahej Facility, Ankleshwar BadilBaykh#acility. Our
business is dependent upon our ability to manage our manufacturing facilities, which are subject to various operating ris
including those beyond our control, such as the breakdown, failure of equipment or industrial accidents, severe weatl
conditions and natural disasters. Any significant malfunction or breakdown of our machinery, our equipment, our reactors, c
automationV\VWHPV RXU ,7 VIVWHPV RU DQ\ RWKHU SDUW RI RXUMamu@cturing W X U L
Assets PD\ HQWDLO VLJQLILFDQW UHSDLU DQG PDLQWHQDQFH FRVWYV DQG
Manufacturing Assts in a timely manner or at all, our operations may need to be suspended until we procure the appropris
Manufacturing Assets to replace them. In addition, we may be required to carry out planned shutdowns of our facilities f
maintenance, statutory imsctions, customer audits and testing, or may shut down certain facilities for capacity expansion an
equipment upgrades.
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As on December 312021, we hadB82 employees (excluding trainees) and more tb&@ temporary and retainership
employeesThe succesof our operations depends on availability of labour and good relationships with our labouksate.

the date of this Draft Red Herring Prospectraployees at our Ankleshwar Facility are members of Rajya General Kamdar
Mandal labour union, and our employees at our other facilities are not members of any organised labo@8hartags. of
skilled or unskilled personnel or increased wage demandis lsaue an adverse effect on our business and results of operations.
In addition, work stoppages caused by disagreements with employees like strikes and lockouts may adversely affect
operations. We have had instances of strikes and labour dispute®akteshwarFacility in 1998. We may experience strikes

or lockouts on account of labour disputes in the future. Such events could disrupt our operations and may have a mate
adverse effect on olusiness, results of operations and financial comditio additionwe also may face protests from local
citizens at our existing facilities or while setting up new facilities, which may delay or halt our operations.

Further, we may be subject to manufacturing disruptions due to contraventions by usfohangonditions of our regulatory
approvals, which may require our manufacturing facilities to cease, or limit, production until the disputes concerning suc
approvals are resolved.

We have experienced significant disruptions at our manufacturingitih the past, and we cannot assure you that there will
not be any disruptions in our operations in the future. In June 2020, we had an explosion and fire incidémideshwar
Facility, which resulted in three employee fatalities and injuriesxt@ther employees, as well as significant damage to our
property. Due to this incident, oénkleshwarFacility was required to shut down for 23 days during which production at our
AnkleshwarFacility was halted:H PDGH D FODLP RI _ ur Pdu@aare Rdlicies @& ohblecRon with this
explosion and fire incidernih June 2020 as well a45.00 million for a claim of goods damaged at the job worker premises in
June, 2020, each of which was coveezdluding deductibles and mandatory deductidvie may experience similar or more
severe disruptions in the future. Events like these could result in liabilities, or adversely affect our reputation liétls,supp
customers, regulators, employees and the public, which could in turn affect our ficandidion and business performance.
Our inability to effectively respond to such events and rectify any disruption, in a timely manner and at an acceptable co
could lead to the slowdown or shutdown of our operations or the-utiization of our manfacturing facilities, which in turn
may have an adverse effect on business, results of operations and financial condition

2. Our operations are subject to environmental, safety, health and labour laws and other applicable regulations. We
have receiveaotices from regulatory authorities in the past; and in particular from the environmental authorities,
which may result in litigation, penalties, fines or cancellation or suspension of our operating licenses. We may
incur material costs to comply with thesregulations or suffer material liabilities or damages in the event of an
incident of noncompliance of environmental and other similar laws and regulations which may adversely affect
our business, results of operations and financial condition.

Our operéions are subject to extensive environmental and hazardous waste management laws and reguladians
LQFOXGLQJ WKH (QYLURQPHQWDO 3UR WhifolivieR Qct$ F WW K WctSth&Wardr AQ,Ghid GV
Hazardous and Other Wastes (Mgement and Transboundary Movement) RW2€46, as amended, and other regulations
promulgated by the Ministry of Environment, Forest and Clim&&DQJH *RYHUQPHQEF RIDQIGLYDULF
statutory and regulatory authorities and agenciésdia. The agrochemical industry is subject to strict regulations with respect
to a range of environmentalatters including limitations on land use, licensing requirements, management of materials usec
in manufacturing activities, the storage of inflammable bazardous substances and associated riskstdtege, treatment

and disposal of wastes, remediation of contaminated soil and groundwater, airsjaatigrds, water pollution and discharge

of hazardous materials into the environment. For details aleU HIXODWLRQV DSSOLFDEOH WeR RXU
Regulations and Policgein India” RQ S@0JH

As a result, ar operations, particularly at our manufacturing plants, are subject to stringent scrutiny, inspection and audit fror
third party environmental agencies, including governmental authorities. During the course of and post such audits ar
inspections, we receive routine notices from the environmental authorities, in connection with each of our manufactsring plan
Certain such noticeeceived are industrwide notices that are dispatched by the authorities and are not specific to us. We
routinely reply to each such notice received. Additionally, we have, from time to time, also received show cause notices fro
the environmental authoies to which we seek to provide adequate responses. Typically, such notices require us to provide tt
regulatory authorities with information such as production data during a period, power and water consumption data, amon
others.Furthermore, if the ahorities deem that our responses do not sufficiently address the concerns raised in these notice
there is also a possibility that the environmental authorities may cancel, suspend or withdraw the approvals, perraittsor cons
granted to us or may ord#re closure of the manufacturing unit until the concerns are sufficiently addressed or remedied. Ir
the event that such environmental notices result in litigations, fines or the cancellation of our licenses, it couly atfeetsel

our business, resultd operations and financial condition.

We handle and use hazardous materials in our R&D and manufacturing activities and the improper handling or storage of th
materials could result in accidents, injure our personnel, property and damage the emtirdmy@ccident at our facilities
may result in personal injury or loss of life, substantial damage to or destruction of property and equipment resuéting in t
suspension of operations. We may experience similar or more severe accidents in the futtoemEntal laws and
regulations in India have become and continue to be more stringent, and the scope and extent of new environmental regulati
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including their effect on our operations, cannot be predicted with any certainty. In case of any chavyerimental or
pollution regulations, we may be required to invest in, among other things, environmental monitoring, pollution contro
equipment, and emissions management and other expenditure to comply with environmental standards. Any failuré on our |
to comply with any existing or future regulations applicable to us may result in legal proceedings, including public interes
litigation, being commenced against us, third party claims or the levy of regulatory fines. Any of the foregoing could subjec
us to legal proceedings, which could lower our profits in the event we were found liable and could also adversely affect o
reputation. Additionally, the government or the relevant regulatory bodies may require us to shut down our manufacturir
plants, wheh in turn could lead to product shortages that delay or prevent us from fulfilling our obligations to customers.

For example, the Aryavart Foundation has filed a petition against our Company before the National Green Tribunal, Weste
=RQH NGTKHXe& Sections 18(1) read with Sections 14, 15 and 17 of the National Green Tribunal Act, 2010, alleginc
non-compliance of environmental obligations set out in the consent to establish and consolidated consent and authorizat
with respect to Dahej Facilityy alleged discharge of untreated trade effluents into the drainage systerojatet Industrial
'HYHORSPHQW &R GIBDR Jdinde 2&1Q. The KIET through its order dated August 16, 2021 had issued a notice to
our CompanyFurther, through iterder dated October 4, 2021, NGT has directed Gujarat Pollution Control Board or any other
organization to conduct a survey for environmental damage caused by release of effluents by the Company in GIDC Dahe
undertake inspection of the industrial unt®B OO L QJ X Q G H UaAd)fdoulk Dhsthed &y \discharge untreated/partly
treated effluentsThe matter is currently pendinglso, we have paid fines and penalties in past.examplepn February 22,

2021, we paid a fine of10 million to theGujarat Pollution Control Board in respect éfplosion and fire incident at our
Ankleshwar Facility in June 202@0Ve cannot assure you that other notices that we may receive will not culminate in legal
proceedings in the future, neither can we assure you that further fines, penalties or damages will not be imposedant us purs
to such notices3O HD VH DObtgtRding Hitifjation and Material DevelopmertsR Q S18J H

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and maximt
working hours, overtime, working conditions, hiring and termination of emplogeegract labour and work permits. We have
incurred and expect to continue incurring costs for compliance with such laws and regulatithres sitkh months ended
September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscal 2019, we have in€@1&a million 233.70 million 145.86

million and 91.73 millionin compliance costs, respectively, which have amounted to 0.95%, 1.99%, 1.46% and 1.04% of ou
revenue from operations in such respective periods. We have also made and expect to continue makaxpeagitates on

an ongoing basis to comply with all applicable environmental, health and safety and labour laws and regulations. These las
and regulations have, however, become increasingly stringent and it is possible that they will become sjgnificantl
stringent in the future. We cannot assure you that we will not be found to be-comgiiance with, or remain in compliance

with all applicable environmental, health and safety and labour laws and regulations or the terms and conditionssefrdsiy con
or permits in the future or that such compliance will not result in a curtailment of production or a material increasests the

of production.

As a consequence of unanticipated regulatory or other developments, future environmental and regjatatbexpenditures
may vary substantially from those currently anticipated. We cannot assure you thastsuof complying with current and
future environmental laws and other regulations will not adversely affigcbusiness, results of operationsfimancial
condition. In addition, we could incur substantial costs,ppaducts could be restricted from entering certain markets, and we
could face other sanctions, if we wereviolate or become liable under environmental laws or if our productavi=oon
compliant with applicableegulations. Our potential exposure includes fines and civil or criminal sanctionspaniydoroperty
damageor personal injury claims and cleaip costs. The amount and timing of costs under environméetlth and daty

and laboutaws aredifficult to predict

3. The impact of the COVIB19 pandemic is uncertain and still evolving, and could adversely affect our business,
results of operations anfinancial condition.

In December 2019, a human infection was tracedriovel! strain of coronavirus (also known as COMIB) and has since
spread to over 200 countries and territories. The outbreak of CQVYIvas declared a pandemic by the World Health
Organization on March 11, 2020, and as of the date of this Draft ReiddiBrospectus, it is still ongoing and rapidly evolving.
The Gol initiated a natiewide lockdown from March 24, 2020 that lasted until May 31, 2020 and has been extended
periodically by varying degrees by state governments and local administratiormughitthe nationwide lockdown was lifted

on June 1, 2020, restrictions on pessential activities and travel were imposed until August 31, 2020 in multiple states across
specific districts that were withessing increases in COWIxases. The second waye&C®VID-19 infections impacted India

in April, May and June 2021. The second wave resulted in significant strain on the health infrastructure in the cotingy resul
in several states announcing lockdown measures. The second wave also resulted pa# lafrfee population working from
home and implementing social distancing meastmekine 2021, the COVH29 reported cases from the second wave declined
and the Gol and state governments started gradually easing some of the strict precautionagg.measur

Globally, border controls, travel restrictions and quarantine measures have been imposed by various countries in an effor
contain the spread of the COWI® outbreak, which have resulted in a period of business disruption as well as restrictions or
EXVLQHVYV DFWLYLW\ DQG WKH PRYHPHQW RI SHRSOH FRPSULVLQJ D VLJC
economic activity in a number of countries, including India. Moreover, there is no assurance that such measures willebe effec
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in ending or restricting the spread of COVID, and many countries have experienced further COVID19 outbreaks even after
such measures had been eased.

The COVID-19 pandemic has also resulted in economic challenges driven by labour shortage, logigtitsrdisand reduced
demand. As a result, many industries have been exposed to disruptions in carrying out business operations, resulfing in los
business and reduction in cash flows, which has created stress in different sectors of the economy. Any hotinet
macroeconomic environment in India could also adversely affect our business, results of operation, financial condition a
prospects.

Our manufacturing has been impacted during the COXtEDpandemic as set forth below.

X Due to the nationvide lockdown, our Ankleshwar Facility was shut down on March 26, 2020 but reopened on March
31, 2020 after being deemed engaged in essential services, our Dahej Facility was shut down on March 25, 2020
reopened on March 31, 2020 after being deemed engagedential services.

$OQ\V IXWXUH UHVWULFWLRQV RQ RXU ZRUNIRUFHYV DFFHVV WR DQ\ RI
of our workforce could limit our ability to meet customer orders and have a material adverse effect on oss,busine
results of operations and financial condition.

X Due to COVID19 lockdowns, the majority of our management and administrative employees worked from their
homes remotely and faced technology constraints as their homes may not have begoipdid to wrk like they
were in the office, including access to networks, information systems, applications and other tools available to thel
The continuation of worfrom-home measures introduces additional operational risk, especially cybersecurity risk.
These cher risks include greater phishing, malware, and other cybersecurity attacks, vulnerability to disruptions o
our information technology infrastructure and telecommunications systems for remote operations, increased risk
unauthorized dissemination of rdfadential information, limited ability to restore systems in the event of a systems
failure or interruption, and a greater risk of a security breach resulting in destruction or misuse of valuable informatiol

X Some of our employees have also been infesiddthe COVID19 virus during the pandemic. Accordingly, we may
lose key management and employee personnel hours due to €@\Hlated illness and related issues in the future.

X We rely on many suppliers and contractors. During Fiscal 2021 and Fig22ah2® have faced several challenges and
continue to face challenges to obtain materials and supplies and some materials and supplies are now often at hig
prices than in the past yeémcreases in prices of raw materials could have a material adv¥&rseom our business,
results of operations and financial conditiom.addition, global logistics disruptions have resulted in an increase in
our freights and logistics costs and may continue to do so.

X Our business may be affected by a variety of ezteattors that may affect the price or marketability of our products
and services, including disruptions in the capital markets, changes in interest rates that may increase our funding c
and reduced demand for our products due to economic condilibesCOVID-19 pandemic has significantly
increased economic and demand uncertainty and has led to disruption and volatility in the global and domestic capi
markets, which could increase the cost of capital and adversely impact access to capital. & petiechely volatile
and unstable market conditions would likely increase our funding costs and negatively affect market risk mitigatiol
strategies. Furthermore, the volatility in global and domestic capital markets may cause increased volatibtydy curr
exchange rates reducing our ability or increase the costs to mitigate these risks. Any depreciation of the Indian rug
could result in increased costs of our imports of raw materials.

The extent to which the COVH29 pandemic, and the related globabnomic impact, affect our business, results of operations
and financial condition will depend on future developments that are highly uncertain and cannot be predicted, including t
spread, scope and duration of the COMI® pandemic and any recovery ipel; the effectiveness of further steps taken by the
Gol and the RBI to mitigate the economic impacts in response to the pandemic, the effects on our customers, counterpar
employees and thirgarty service providers, and the time it takes for econagtigities to return to prpandemic levels. As

of the date of this Draft Red Herring Prospectus, there is significant uncertainty relating to the severityterioadyerse
impact of the ongoing COVIE19 pandemic on the domestic and global econommedtic and global financial markets, and

we are unable to accurately predict the lbagn impact of the COVIEL9 pandemic on our business. To the extent that the
COVID-19 pandemic adversely affects our business and operations, it may also have thad Bffeggitening many of the

other risks described in this section.

4. We rely on a combination of trade mark, trade secret, copyright law and contractual restrictions to protect our
intellectual property. We do not own any patentswe are unable to protecbur intellectual property rights, our
business, results of operations and financial condition may be adversely affected.

The protection of our intellectual property is crucial to the success of our business. We rely on a combination of tradema
trade seret, and copyright law and contractual restrictions to protect our intellectual property.
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We do not own any patents. While our agreements with our employees and consultants who develop our intellectual prope
including our proprietary intermediates agplecialty chemical products, technology, systems and processes on our behalf
include confidentiality provisions and provisions on ownership of intellectual property developed during employment ol
specific assignments, as applicable, these agreements ahaffectively prevent unauthorized use or disclosure of our
confidential information, our intellectual property including our proprietary products, technology, systems and processes al
may not provide an adequate remedy in the event of unauthorizedr uisclosure of our confidential information or
infringement of our intellectual property. Despite our efforts to protect our proprietary rights, unauthorized partiegymay co
aspects of our proprietary products, technology, systems and processes aridroegion that we consider proprietary. In
addition, unauthorized parties may also attempt, or successfully endeavor, to obtain our intellectual property, confident
information, and trade secrets through various methods, including through cyberssttacity, and legal or other methods of
protecting this data may be inadequé#iteaddition, our trade secrets may become known or independently developed by our
competitors, and in such cases, we may no longer enjoy the exclusive use of some of oatiémsnol maintain the
confidentiality of information relating to our products.

We have obtained trademark registrations in India3®mproduct names )RU IXUWKHU L QOR BEsm®¥dtR Q
Intellectual Property R Q 9B7JWe, however, do haveademark registrations for our brand names in the international
markets where our products are exported. The measures we take to protect our intellectual property rights includerapplying
registration of our brand names, which may not be granted, duegitas reasons such as similarity with any other registered
trademark and prior usage. We have had trademark regisgdtin11 product names refused, objected or opposed

Accordingly, our efforts to protect our intellectual property may not be adequat

$Q DIJUHHPHQW G D WtHeG-amilyArrangement ~ #vas entered into by the Promoters Mwhan Sunderji Dama

HUF Mohan Group ~ with Premiji Sunderji Hemani, Naina Premji Hemani, Jailesh Premji Hemani, Premji Sunderji Hemani
HUF KHUHLQDIWHU RréhjHGraUp G WRGDR XU &RPSDQ\ +HPDQL &KHPLRMWEMQLF
Industries (a partnership firm), Premonit International Eximp (a partnership firm) and Hemani IntersfeiNatie Limited
pursuant to whiclour COPSDQ\ LV HQWLWOHG WR XVH WKH EUID QcGor@abce with thid Pebn@yL = | |
Arrangementthe 3BUHPML *URXS FRPSDQLHV PD\ DOVR XVH 3+HPD Qhy nisQseVéiktelL U F
3+HPDQL™ EUDQG ia PremiFGsoDmrlndgative publicity associated with their businesses could adversely affect
our brand. )RU IXUWKHU GHWDLOV UHJDU G L QHlistK &hd) Cerdird Coplatd M@tdrdfamio W Vv
Arrangement beginningon pagel98 We also may need to litigatto protect our intellectual property or to defend against
third partyclaims made over our intellectual properyny such litigation could be time consuming and costly and the outcome
cannot be guaranteed. We may not be able to detect any unauthsgsedtake appropriate and timely steps to enforce or
protect our intellectual property. Any inability to use or protect our intellectual property could affect our relatioritships w
customers, which could materially and adversely affect our branihgsssresults of operations and financial condition.

Further, third parties may challenge the measures that we take to protect our intellectual property rights and, asia result,
products may not always have the full benefit of intellectual propaghisr protection. We may also inadvertently use the
trademarks registered by third parties which may lead to such third parties taking legal action against us by wayroéimtfringe
proceedings and may be required to pay damages and penalties for théradenoarks belonging to such third parties. We
may also have to change the brand name used for our products and expend monies in the registering and marketing of a
and alternative brand names for the same products. As a result, we may lose meglaidkaffer a decline in our revenues
and net earnings if we cannot successfully defend one or more trademarks. We do not believe that any of our products infri
the valid intellectual property rights of third parties. However, we may be unawareltgdtal property rights of others that

may cover some of our products or services. In that evenmayealso be susceptible to claims from third parties asserting
infringement and other related claims. If such claims are raised, those claims coathief@ely affect our relationships with
current or future customers: (b) result in costly litigation; (c) cause product shipment delays or stoppages; (d) dive
management's attention and resources; (e) subject us to significant liabilities; (f) reqaientes into potentially expensive
royalty or licensing agreements and (g) require us to cease certain activities. In the case of an infringement claira made k
third party, we may be required to defend such claims at our own cost and liability andeday indemnify and hold harmless

our customers. Furthermore, necessary licenses may not be available to us on satisfactory terms, if at all. In addition, we r
decide to settle a claim or action against us, which settlement could be costly. We nieylialste for any past infringement

that we are not aware of. Any of the foregoing could adversely affect our business, results of operations and finatiwial condi

In addition, in certain cases, our customers share their intellectual property riglesciourse of the product development
process and contract manufacturing that we carry out for them. If our customer's intellectual property rights are nasaghpropri
by our employees in violation of any applicable confidentiality agreements, our custoaeseek damages and compensation
from us. This could have an adverse effect on our business, results of operations and financial condition and damage
reputation and relationships with our customers.

5. Any adverse changes in regulations governing daumsiness, products and the products of our customers, may
adversely impact our business, prospects and results of operations.

Regulations and policies implemented by the Government of India as well as the countries to which we export our produc
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canaffect the demand for, expenses related to and availability of our products. In particular, since majority of our revenues ¢
derived from exports, any amendments to the exipguort policies of the Gol as well as the registration requirements in the
cowuntries where we export products may potentially impact the business of our Company. We have incurred and expect
continue incurring costs for compliance with such laws and regulations. Any changes in government regulations and policit
such as the withdwal of or changes in tax benefits, incentives and subsidies levied by India or other countries, could adverse
affect our business and results of operations. Protectionist measures, including countervailing duties and tariffs mmshggovern
subsidizatio adopted or currently contemplated by governments in some of our export markets could adversely affect our sal

Further, regulatory requirements with respect to our products and the products of our customers are subject to change.
Government of India has from time to time determined that the use of certain pesticides will likely involve risk to honggan bei
and animals and have prohibited or restricted the manufacture, import, formulation, transportation, sale and/or use of s
pedicides in India. For instance, in 2018, the Department of Agriculturepp@oation and Farmers Welfare, Ministry of
$JULFXOWXUH DQG )DUPHUYV :HOMiDitry of ABricitwed PH @WUR/IX DB DVR D QRWLILF
8, 2018 had impsed a ban on 18 pesticides in India for manufacture, import, formulate, transport, sell, use. Further, in Ma
2020, the Ministry of Agriculture has further issued a notification proposing to ban 27 insecticides in India for the import
manufacture, salesansport, distribution and usage citing that several countries had already imposed a ban on these insecticid
These 27 proposed banned pesticides are highly hazardous with potential to cause severe health problems, including, hornr
changes, carcinogin neurotoxic, reproductive and development health effect as well as environmental impacts, such a
higher toxicity level for bee€Source:F&S Report,March 2022. The proposed list of 27 banned insecticides, includes Delta
Metherin, which we currentljnanufacture. The proposed ban has not come into effect as of the date of this Draft Red Herrin
Prospectus, and its timing and impact is currently uncertain. Pursuant to an addendum to notification dated June 8¢2020 is¢
by the Ministry of Agriculturein partial modification of the May 2020 notification, it was clarified that the proposed ban would
not cover manufacture for export purposes only. Since the proposed ban is unlikely to be enforced on exports from India, t
proposed ban is unlikely to nforced on products that we manufact&ource:F&S Report,March 2022. Further, the
S3HVWLFLGH ODQDJHPHQW %LOO ZKLFK LV SURSRVHG nseciidds ACKFFHV
contains provisions for registration of giegles and the evaluation criteria for such registration, regulation of advertisements
by manufacturers and compensation for loss due to use of low quality pesticides, amongst other provisions. For detajls regart
certain key regulations applicable tXdJ E XV L QH V V He@ReQuations axddlidies in IndiaR Q I @A adverse
change in the regulations governing the development of our products and their usage by our customers, including 1
development of licensing requirements and techmsitzandards and specifications or the imposition of onerous requirements,
may have an adverse impact on our operations.

We may be required to alter our manufacturing and/or distribution process, change our product portfolio and target mark
and incur cajpal expenditure to achieve compliance with such new regulatory requirements applicable to us and our custome
We cannot assure you that we will be able to comply with the regulatory requirements. If we fail to comply with new statutor
or regulatory regirements, there could be a delay in the submission or grant of approval for manufacturing and marketing ne
products or we may be required to withdraw existing products from the market. Moreover, if we fail to comply with the variou:
conditions attacheatsuch approvals, licenses, registrations and permissions once received, the relevant regulatory body m
suspend, curtail or revoke our ability to market such products and/or we may be deemed to be in breach of our arrangem
with our customers. Consegjutly, there is an inherent risk that we may inadvertently fail to comply with such regulations,
which could lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the withholdinc
delay in receipt of regulatory ppovals for our new products, which may adversely impact our business, results of operations
and financial condition.

6. We are subject to certain risks consequent to our operations involving the manufacture, usage and storage of
various hazardous substancasd dangerous machinery and chemical processes.

Our manufacturing processes involve manufacturing, storage and transportation of various hazardous substances, suc
Thionyl Chloride, Methanol, Sodium Cyanide, Caustic Lye, N Hexane, Sulphuric Acid, Bromine, Asetic Anhydride and
Benzaldehyde, amongsthetrs, and we are required to obtain approvals from the relevant authorities to store such hazardol
substancedespite compliance with requisite safety requirements and stander@dse subject to operating risks associated
with handling of such hazardsumaterials, including the possibility for leakages and ruptures from containers, explosions, anc
the discharge or release of toxic or hazardous substances, which in turn may cause personal injury, property damage
environmental contamination. In theest of occurrence of any such accidents, our business operations may be interrupted
Any of these occurrences may result in the shutdown of one or more of our manufacturing facilities and expose us to ci
and/or criminal liability which could have an agge effect on oubusiness, financial condition and results of operations
Further, such occurrences may result in the termination of our approvals for storing such substances or penalties thereun
Moreover, certain environmental laws impose stridtiliy for accidents and damages resulting from hazardous substances
and any failure to comply with such laws may lead to closure, penalties, fines and imprisonment.

Further, our manufacturing and operations are subject to risks from industrial acatdantgacilitiesOur operations involve
the operation of machinery, equipmeand various chemical processes and reactions. These activities can be extremely
dangerous and any accident, including any mechanical and operational failures could causegeyido people or property
and in certain circumstances, even death, and this may adversely affect our production schedules, costs, sales and abili
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meet customer demand. Since April 1, 2018, we have had two serious accidents at our fachitiesrber 2018, we had a

fire incident at our Dahej Facility, which resulted in significant damage to our property and loss of raw materials azad chemi
productsOn June 12, 2020, we had an explosion and fire incident &rddeshwarFacility, which reslted in three employee
fatalities and injuries to six other employees, as well as significant damage to our property. We may experience sirelar or m
severe accidents in the futulewe experience, any suéhdustrial accidents in the future our buess, financial condition and
results of operations may be adversely impacted.

7. We require certain approvals and licenses in the ordinary course of business, including certain registrations from
WKH &HQWUDO ,QVHFWLFLGHVY %RDUG Q GR3H RXWWIIDRNDRFQV & RAPIPQ XV Y
India as well as for exports to other jurisdictions. Any failure to successfully obtain such registrations or renew or
maintain our statutory and regulatory permits and approvals required to operate our bssiaad manufacturing
facilities would adversely affect our operations, results of operations and financial condition.

Our operations are subject to extensive government regylatiolwe are required to obtain and maintain various statutory
and regulator permits, approvals, licenses argjistrations to operate our busineSsveral of these approvals are granted for

a limited durationcertain of which may have expired and have been applied for and adrt@liich are due to expire in the

near futureFor instance, our Company has made an application for renewal of the certificate of use of boiler for the Dahe
J)DFLOLW\ )RU IXUWKHU GHWDLOV LQ UHODWLRQ WR WKH P Béverbhebt@nd H Q (
other Approvad” RQ SEZBJH

In particular, we are engaged in the manufactudatermediates, Technicaésxd Formulations and our products exgquired

to obtain regulatory prapproval. As per Section 9 of the Insecticides Act, any person desirimpdot or manéacture any
insecticides, herbicides afuhgicides may apply to the registration commitieee CIBRC, for registratiorof such insecticide
and there is a separate registration for eiasiecticide, herbicide anflingicide. Accordingly, we provideach ofour
agrochemicalTechnicalsand Formulations to the CIBRC for their approval where they undertake testiolgeck the
composition and purity profile of our agrochemidachnicalsand Formulations before grantimggistrations. In addition,
underSection 13 of the Insecticides Act, any person desiring to manufacturestael,or exhibit for sale or distribute any
insecticides, herbicides afithgicidesis required to make an application to the licensing offiééne respective state authority
for the grant of license. In particular, for our Company, we obtain licams#er Section 13 of the Insecticides Act from the
Department of AgricultureGujarat which makesperiodic visits to inspect the infrastructure facilities available at our
manufaturing facilities as well as owrgrochemicallechnicalsand Formulations. As of the date of this Draft Red Herring
Prospectus, we havebtained registrations and license to manufacture from the CIgrthi) and the Department of
Agriculture, Gujaratfor Technicals anéFormulations for sale in India and for export.

In addition, as of the date of this Draft Red Herring Prospectus, we have also applied for registrattbe {£6RRC for the
registration offechnicalsand Formulations for manufacturing asale, which arpending at various stages. The final approval
from CIBRC may take from two months to one year dependimthe category of the requested registrafidris registration
process increases arost of developing new products and does notantae that we will be successful in selling these products
after their registration is granted. Further, a submission of an application to a regulatory authority ileel§ leatl to a grant

of such application. Although, we have duly obtained suchoaps for manufacturingand exporting the products we
manufacture and distribute in India and in the international markets, thebe canassurance that we will be able to maintain
or obtain the necessary approvals or registratondsapprovals thefuture. If we are unable to successfully obtain registrations
in a timely manner, we may lose the mamgportunities which may result in our delay or failure to recover the costs incurred
towards seekingegistrationsand approval&ind other related agtties and may adversely affect obusiness, results of
operations and financial condition

There may be instances where we have not applied for or obtained licenses or registrations in theoudéaoy business.
Moreover,some of our licenses angbprovals expire from time to time in the ordin@gurse of business and there can be no
assurance that we will be able to apply and obtain such appreises or renewals in a timely manner or that the approvals,
licenses, permits anégistrations may not bbevoked in the event of any n@oempliance with any terms or conditions imposed
thereof. For furtherL Q | R U P D WGoRepnmdhitldihd3Other ApprovadlsR Q S1EBJRdirther,we will be required to renew

such permits and approvasd obtain new permits and approvals for any proposed operations or products. While we believe
that we willbe able to renew or obtain such permits and approvals as and when required, there can be no asstirance tha
relevant authorities will issue any sfich permits or approvals in the tifframe anticipated by us or al.

Further, these permits, licenses and approvals could be subject to several conditions, and we canymi #sstmes would

be able to continuously meet such conditions or betaljeove compliance with suaonditions to the statutory authorities,
and this may lead to cancellation, revocation or suspension of ref@amits, licenses or approvals. An inability to renew,
maintain or obtairany required permits, licenses, regisizns or approvals may result in the interruption of a part or all of our
operations and have a material adverse effect on our business, results of operations and financial condition

8. Our reliance on certain industries for a significant portion of our ks could have an adverse effect on our business.

Generally, oulintermediates, Technicaéd Formulationgnd other specialty chemicals products cater to the agrochemicals
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industry, as well as the industries catering to crop protection, veterinary, protattion, public health and human health.
Factors affecting any of these industries in general, or any of our customers in particular, could have a cascadirffpativerse e
on our business, results of operations and financial condition. Such factadeirtwut are not limited to, the following:

a. VHDVRQDOLW\ RI GHPDQG IRU RXU FXVWRPHUVYT SURGXFWYV ZKLFK PLC
during specific periods;

b. RXU FXVWRPHUVY IDLOXUH WR VXFFH VpétexeteCtivelBD UNHW WKHLU SURGXI

C. change in any registration requirements or-nemewal of registrations or imposition of a regulatory ban, or trade

VDQFWLRQV LPSRVHG DFURVYV WKH FRXQWU\ RU DQ\ VXFK UHVWULFW

d. lossof market share, which may lead our customers to reduce or discontinue the purchase of our products;
e. economic conditions of the markets in which our customers operate;

f. regulatory issues faced by these industries in India and internationally;

g. downturns otindustry cycles that impact demand; and

h. changes in technology or customer requirements that alter demands for our products.

For any of the above reasons or for any other reason whatsoever, in the event sales to our customesabstetitdly
decrease, our business, results of operations and financial condition could be adversely affected.

9. We derive a significant part of our revenue from major customers and we do not have long term contracts with
most of these customers. If oree more of such customers choose not to source their requirements from us or to
terminate our longterm contracts, our business, results of operations and financial condition may be adversely
affected.

Our customer base currently comprises a host of matitinal and domestic companies. We currently generate a significant
portion of our revenues from a limited number of major custoniédrs following table sets out our revenue from our largest
customer, top 5 customers, top 10 customers and top 20 custfortiie six months ended September 30, 2021, Fiscal, 2021
Fiscal 2020 and Fiscal 2019, including as a percentage of revenue from operations for the respective periods.

Particulars Six months ended Fiscal 2021 Fiscal 2020 Fiscal 2019
September 30, 2021
Revenue % of Revenue % of Revenue % of Revenue % of
(in _ revenue (in _ revenue (in _ revenue (in _ revenue
millions) from millions) from millions) from millions) from
operations operations operations operations

Largest 714.10 10.21| 1,089.67 9.30| 1,064.22 10.64| 1,249.67 14.16
customer
Top 5| 2170.26 31.03| 2,815.14 24.02| 3,137.00 31.37| 2,696.38 30.56
customers
Top 10| 2802.04 40.06| 3,840.43 32.77| 4,221.49 42.21| 3,696.21 41.89
customers
Top 20| 3558.64 50.88| 5,009.02 42.74| 5,348.99 53.49| 4,736.11 53.68
customers

We expect that we will continue to be reliant on our major customers for the foreseeableAfttordingly, any failure to

retain these customers and/or negotiate and execute contracts on terms that are commercially viable, with these satgct custo
could adversely affect our business, results of operations and financial condition. We haeohead rclaims with the Export
Guarantee Corporation of India Limited and for certain customers in China and Uganda, but we have had no recovery clai
in respect of our top twenty customersaddition,any defaults or delays in payments by a major enstoor the insolvency

or financial distress by a major customer may have an adverse effect on business, results of operations and finaanial condi

We usually do not enter into lorigrm contracts with our customers and have a number of supply cemiictustomers of
three years duration which are linked to a formula based pricing struGuresupply contracts with customers generally can
be terminated by our customers with notiéecordingly, the termination of supply contracts could adverséhctaour
business, results of operations and financial condition.

For other customers, we instead rely on purchase orders to govern the volume and other terms of our sales dflangducts.
of the purchase orders we receive from our customers speaifyegopr unit and delivery schedule. However, such orders may
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be amended or cancelled prior to finalisation, and should such an amendment or cancellation take place, it may adwgrsely im,
our production schedules and inventories.

Cancellation by custome or delay or reduction in their orders or instances where anticipated orders fail to materialize car
result in mismatch between our inventories of raw materials and of manufactured products, thereby increasing oumzpsts rela
to maintaining our invewtry and reduction of our margins, which may adversely affect our profitability and liquidity. Further,
we may not find any customers or purchasers for the surplus or excess capacity, in which case we would be forced to inct
loss. Further, our inabilityo find customers for surplus products may result in excessive inventories which may become
obsolete and may be required to be written off in the future.

Additionally, our customers have high and stringent standards for product quality and quantityaasdeéitery schedules.

$Q\ IDLOXUH WR PHHW RXU FXVWRPHUVY H[SHFWDWLR Q \rdRivadldf JoKttact$id? H Q \
purchase orders. There are also a number of factors, other than our performance that could casseftheclstomer.
Customers may demand price reductions;ofieany payment obligations, require indemnification for themselves or their
affiliates, or replace their existing products with alternative products, any of which may have an adverse effénisingss,
results of operations and financial condition

10. Our manufacturing facilities are located in Gujarat exposing us to regulatory and other geography specific risks
such as labour unrests, terrorist attacks, other acts of violence and occurrennatofal and marnmade disasters.

As on date of this Draft Red Herring Prospectus, all of our manufacturing facilities (including oufaRigy) are located in
Gujarat.Additionally, we have ovet21,436.34square meters of land in Plot No.35b to 37 and #5 to 47 aGIDC Industrial

Estate Saykha Gujaratavailable for future developmemccordingly, a large part of our current manufacturing operations is
concentrated in one geographic area. The coraténirof all of our operations in Gujarat heightens our exposure to adverse
developments related to regulation, as well as economic, demographic and other changes in Gujarat as well as the occurr
of natural and mamade disasters in Gujarat, which naaversely affedbusiness, results of operations and financial condition
Our manufacturing operations require significant labour and are also reliant on government policies in terms of taxes, dut
and incentives made applicable by the state governmerd. result, any unfavourable policies in Gujarat, could adversely
affect our business, results of operations and financial condiiothermore, Gujarat has experienced social and civil unrest

in the past within the state and such tensions could lepdlitacal or economic instability in Gujarat and a possible adverse
effect on our business, results of operations and financial condition. There can be no assurance that such situations will
recur or be more intense than in the past.

11. Increasing use ofalternative pest management and crop protection measures such as biotechnology products, pest
resistant seeds or genetically modified crops may reduce demand for our products and adversely affect our business
results of operations and financial condition

Alternative pest management and crop protection measures, such as, organic farming, biotephodlcty, pest resistant
seeds or genetically modified crops may reduce the demand of our agrochpnoidatss. The growth and acceptance of such
alterndive pest management and crop protection productsn@agures by consumers may have an adverse effect on the sales
of chemical pesticides which may, in tuaffect the results of operatioasd financial conditiolof our Company. Zero budget
farming is aother suchalternative to crop protecting chemicals which is a farming methodology that involves no use of
chemical fertilizers. The concept was referred to in the Union Budget for Fiscal 2019 of the Government of India.
Implementation oero budget faring may impact the sale of agrochemical fertilizers, thereby causiagliae in the business
operations and revenue of our Compadryrther, genetically modified crops are crops whose DNA has been altered to provide
them with certairdesirable charactestics. The characteristics are usually targeted at higher yields, lower sensitivity to weather
conditions, and resistance to common pests. In particular, significant research is being carried out tardbgetomercialize

seed traits that carry resistanto many of the pests, such as insects and fungi, for dritkers currently use crop protection
products. Successful commerciafion of such traits may resultliower demand for certain of our products. Conversely, there
have been instances of specdf weeds anidisects evolving to have resistance to agrochemicals products designed to control
or eradicate them. Suchbsistance may result in reduced demand for the affected product, which may not be offset by increase
salesof alternative productsf we fail to adapt our product range to respond to such developments, demand fiooducts

or their price may decline and adversely affect our businesglts of operationand financial condition

12. Our inability to successfully implement some all our business strategies in a timely manner or at all could have
an adverse effect on our business.

As part of our strategy aimed towards business growth and improvement of market position, we intend to implement seve
business strategies, which include:

X Expand manufacturing capacities;

X Grow our product portfolio in agrochemicals;
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X Develop our own breded consumer products;
X Expand our sales and distribution network into new international markets; and
X Continue our focus on quality, environment, health and safety.

The aforesaid strategies are subject to certain risks and uncertainties. Our stratggies snaceed due to various factors,
many of which are beyond our control, including our inability to reduce our debt and our operating costs, our failulepto deve
new products and services with sufficient growth potential as per the changing maftetnmes and trends, our failure to
execute agreements with our technology and strategic partners, our failure to effectively market these new produatesnd serv
or foresee challenges with respect to our business initiatives, our failure to sufficlegtade our infrastructure, machines,
automation, equipment and technology as required to cater to the requirement of changing demand and market preferences
failure to maintain highest quality and consistency in our operations or to ensure scalimgpérations to correspond with

our strategies and customer demand, changes in Gol policy or regulation, our inability to respond to regular competition, &
other operational and management difficulties. Any failure on our part to implement ourystlagego many reasons as
attributed aforesaid could be detrimental to our #ergn business outlook and our growth prospects and may materially
adversely affect oususiness, results of operations and financial condiEarther, for any reason, in theemt the benefits we
realize are less than our estimates or the implementation of these strategies and operating plans adversely affeicinsur opera
or cost more or take longer to effectuate than we expect, or if our assumptions prove inaccuratdtsoaf operations may

be materially adversely affectef RU IXUWKHU GHWDLO\WuRBustnéds RW EEWHILHY VHH 3

13. Our agrochemicals business is subject to climatic conditions, the overall area under cultivation, and the cropping
pattern adoped by the farming community. Seasonal variations and unfavourable local and global weather patterns
may have an adverse effect on our business, results of operations and financial condition.

We are engaged in the manufacture of agrochermtaimediatesTechnicalsand FormulationsOur business is sensitive to
weather conditionssuch as drought, floods, cyclones and natural disasters, as vesimts such as pest infestations. The
weather can affect the presence of disease and pest infestationshoitheerm on a regional basis, and accordingly, may
adversely affect the demand for crop protection prodais.example, in May 2020, the eastern states of India, including
Odisha and West Bengal received significemibfall due to cyclone Amphan arfdrther the locust plague in central and
western India and South Asiaountries, may have a lofgrm impacton the agricultural economy of India. Our results of
operations arsignificantly affected by weather conditions in the agricultural regions ichadur products are used. Tim@st
important determinant of our sales is the volume of crops planted. Adverse conditions earlseiastire especially drought
conditions, can result in significantly lower than normal plantings of cropshemdfore lover demand for crop protection
products. This can result in our sales in a particular region vasyingtantially from year to year. Weather conditions can also
result in earlier or later plantings and affect lianeels of pest infestations, which may affeéoth the timing and volume of our
sales or the product miAdverse weather conditions may also cause volatility in the prices of commodities, which may affect
| D U P Hddisidns about the types and quantum of crops to plant and may consequentthaffatds of our agrochemical
Intermediates, Technicaégd Formulations. The increasing concern over climate change magsi#tdn enhanced regional

and global legal and regulatory requirements to reduce or mitigate the effgceephouse gases, as well as more stringent
regulation of water rightdhus,we may be subjected to decreased availability of watgich could impact our manufacturing
operations. In the event that such regulationeaeeted and are more aggressiantthe sustainability measures that we are
currently undertaking to monitaour emissions, improve our energy efficiencies, and reduce and reuse water, we may
experience significaribcreases in our costs of operations.

Further, the sales of agrochemicabgucts are seasonal duetb@ occurrence ahonsoos, with the demand for pesticides
generally higher during the monsoon season in India and other jurisdictions where our products are kexgodeohonsoos

in a particular year may result in the deelin demand for our products. As a result of ssedsonal fluctuations, our sales and
results of operations may vary by fiscal quarter and may not be wglagdas indicators of the sales or results of operations of
other fiscal quarters, or of our fue performanceAny significant reduction in the area under cultivatfonthese crops may
significantly reduce the demarfior our products. Further, the demand for our products is dependent on the cropping patterr
which may varyyear on year for theseajor crops. Any significant changes in the cultivable area and the cropping pattern
these crops may impact our sales and profitability.

14. Resistance from farmers to crop protection chemicals and the inappropriate application of our products from
farmersmay adversely affect our business, financial condition and results of operations.

Some crop protection chemical products, which may include some of our products, are facing increasing resistance from cer
activist groups because of concerns over thldged effects on food safety and the environment. These groups attempt to
influence and, in some cases, litigate against governmental regulatory bodies to restrict the use of crop protection chem
products in their jurisdictions. Further, there cambeassurance that such resistance would not continue to spread in the future
and any future resistance could adversely affect our business, financial condition and results of operation. Furthargfarmers
required to be educated with the latest infoiorabn crop management, such as the appropriate kind of pesticide, its dosage
and quantity and the frequency of its application, in order to apply pesticides, including our products, appropriately ar

36



effectively. Although majority of our packaging contaiimformation about the optimum dosage and usage method, lack of
education and awareness among farmers may lead to an inappropriate application of our products, which could result in ¢
damage, and other serious consequences. There can be no assatancigléimts involving inappropriate use of our products

will not occur in the future, or that farmers will be adequately educated on the safe use of our products. Any inappropria
application of our products could result in a potential consumer dispdtedversely affect our brand image, prospects,
business, financial condition and results of operations.

15. Our proposed capacity expansion plans relating to our manufacturing facilities are subject to the risk of
unanticipated delays in implementation and stoverruns.Further the objects of the Offer include orders for plant
and machinery which have not yet been placed.

We have made and intend to continue making investments to expand the capacity of our manufacturing facilities to aid ¢
growth efforts. Wentend to use a part of the Net Proceeds to develop a new manufacturing facility in Saykha, GIDC Industriz
Estate, Gujarat for the capacity expansion of our manufacturing facilities and to provide raw materials for our existin
PDQXIDFW XU L QRrogoded Expengiery ¥ KLV IDFLOLW\ DW 6D\NKD LV LQWHQGHG WHF
Offer. In the Proposed Expansion, we intend to construct three plants for manufacturing (i) 500 TPM Benzaldehyde; (i) 5(
TPM Benzyl Alcohol; and (iii) 650 TPMAHQ]\O &KORULGH )R UObjtisvsihie Offer HRMQD®D YH VHH 3

The Proposed Expansion will be subject to the potential problems and uncertainties that construction projects face includ
cost overruns or delays. Problems that could adleeftect our expansion plans include increased costs of equipment or
manpower, inadequate performance of the equipment and machinery installed in our manufacturing facilities, delays
completion, defects in design or construction, the possibility ofitizipated future regulatory restrictions, labour shortages,
delays in receiving governmental, statutory and other regulatory approvals, incrememjaénating expenses, unforeseen
taxes and duties, interest and finance charges, environment and ecadtgyand other external factors which may not be
within the control of our management. There can be no assurance that the proposed capacity additions and expansions wi
completed as planned or on schedule, and if they are not completed in a timebr,noarat all, our budgeted costs may be
insufficient to meet our proposed capital expenditure requirements. If our actual capital expenditures significantiyuexceed ¢
budgets, or even if our budgets were sufficient to cover these projects, we mayabtd tieachieve the intended economic
benefits of these projects, which in turn may materially and adversely affect our financial condition, results of opearstions,
flows, and prospects. There can be no assurance that we will be able to complietetherdioned expansion and additions

in accordance with the proposed schedule of implementation and any delay could have an adverse impact on our grov
prospects, cash flows and financial condition.

Further, he objects of the Offer include orddos plant and machinery which have not yet been plagedordingly, orders

Z R U 99K 88million, which constitutes approximateh00.00% of the total estimated costs in relation to ¢bastructionof
buildings civil works and purchase aftilities andplant and machinery (including expenditure for charges such as erection or
services, loading or unloading), are yet to be placed. There can be no assurance that we will be able to place otders for
plant and machinery, in a timely manner or at alltfen; the costs of such plant and machinery may escalate or vary based on
external factors which may not be in our control. Additionally, in the event of any delay in placement of such orders, th
proposed schedulef implementation and deployment of thetNProceeds may be extended or may vary accordiRgly.

G HW D L Objecty/df tHe Offer RQ DB T actual costs of sugiant and machinery may be subject to change due to
factors beyond our control. Further, any deviation on the costs providie iquotations will be subject to applicakdev.
However we may have to revise our funding requirements and deployment on account of a variety of factors such as c
business and financial condition and market conditions, business and strategy,tampetjotiation with vendors, variation

in cost estimates on account of factors, including changes in design or configuration of the Proposed Expansion, incremel
pre-operative expenses and other external factors such as any changes in the businessesm\and interest or exchange

rate fluctuations, which may not be within our control. We also place reliance on Lele & Associates Consultants and Engine
Private Limited, an engineering and consultancy firm, for basic and detailed engineeringssieclicsding procurement
assistance, inspection services and supervision services during construction, testing & commissioning for the Propo:
Expansion.

The Proposed Expansion will require us to obtain various approvals, which are routine in natunegimgpdovals such as
consent to establish andiminciple approval of building layout and freLJKWLQJ V\VWHP )R U ObjddteVd HU (
the Offer tFunding capital expenditure for the Proposed Expansi@overnment approvals R Q 9® lhidddition to such
pending approvals, we will also need to apply for certain additional approvals required for the Proposed Expansion. There
be no assurance that we will be able to obtain these registrations and approvals in a timely mannernuwttedraih Fhe event

of any unanticipated delay in receipt of such approvals, the proposed schedule of implementation and deployment of the |
Proceeds may be extended or may vary accordingly.

16. We are required to comply with the applicable regulations bé tinternational markets where we export our
products as well as obtain registrations from international agencies through our customers to enable exports of our
products to other jurisdictions. Further, our international operations are subject to regulatdasks that could
adversely affect our business and results of operations.

37



As of December 312021, we exported our products to over 60 countries, including China, the United States, the Unitec
Kingdom, Australiaand Russiawhich are governed by the@spective laws and require us or our customers to obtain approvals

/ registrations from their respective relevant authorities. During the six month period ended September 30, 2021 and duri
Fiscal 2021, Fiscal 2020 and Fiscal 2019, our revenues from @kporZHUH PLOOLRQ _ P
PLOOLRQ DQG _ PLOOLRQ UHVSHFWLYHO\ DQG RXU UHYHQXHV IURP
58.18%, 61.68%, 65.62% and 70.74%, respectively, during the same periodad@/take these exports either through our
customers who get our products registered with their respective regulatory authority or by ourselves by registeringtsur produ
with the respective regulatory authority directly, such as Cofepris for Mexico f&@RAe United States, HAC for the United
Kingdom, and APVMA for Australia. The name of our Company appears on the label of the package of the product as tl
S3VRXUFH" RU :PDQXIDFWXUHU" RI WKHVH SURGXFWV PHDRdly WrRJth& BcalH L Q
packaging disclosure requirements for the direct export and sale of our Formulations. Each applicable authority may impose
own requirements and / or delay or refuse to grant registration, even when a product has already beshiamprother
country. Even after we obtain all the requisite regulatory or governmentapprevals and registrations, our products may be
subject to other continual governmental oversight in connection with, among other things, quality contrdfioim, adfter a

period of time, in certain countries, the products areviaduated for their continued use and additional data may be required in
relation to their safety aspects, which may become more stringent. There can be no assurance that wigibutmus dilealers

or customers would be able to obtain the necessary approvals to import and / or undertake sales of our products, iir that we
be able to register or+4egister our products in the countries where we export. If we are unable tonda sost effective and
timely manner, it would restrict our ability to buy and sell our products in the relevant markets, which could have an adver:
effect on our business, results of operations and financial condition.

In addition, our internationalprations are subject to risks that are specific to each country and region in which we operate, a
well as risks associated with international operations, in general. These risks include complying with changes in fereign lav
regulations and policies, éluding restrictions on trade, import and export license requirements, and tariffs and taxes,
intellectual property enforcement issues and changes in foreign trade and investment policies. Any developments in the glo
agrochemicals industry or the inddes in which our customers operate could have an impact on our sales from exports. From
time to time, tariffs, quotas and other tariff and #taniff trade barriers may be imposed on our products in jurisdictions in
which we operate or seek to sell ouoghucts.

We may also be prohibited from exporting to certain restricted countries that may be added to a sanctions list maintained
the Government of India or other foreign governments, such as the Specially Designated Nationals and Blockdi$tPersons
maintained by the Office of Foreign Assets Control of the US Department of Treasury in the United States. Any such impositi
of trade barriers may have a material adverse effect on our business, results of operations and financial condition.

17. If we do not successfully develop our branded Formulation products in a timely and-effstctive manner, our
business, results of operations and financial condition may be adversely affected.

We intend to grow our portfolio of Formulations products as our own branded consumer p@dugrewth strategy depends

on our ability to successfully develop our own branded product portfolio in a timely aneffsadive manner. The
development andatnmercialisation of new branded products are complex;¢immsuming, costly and involves a high degree

of business risk. The success of our new branded product portfolio will depend on several factors, including our ability 1
properly anticipate customaeeeds; obtain timely regulatory approvals; establish collaborations with suppliers and customers
and successfully market and sell our products. Additionally, some of our competitors may have significantly greater financie
marketing, sales, research aelelopment and technological resources. These competitors may also be in a better position t
identify market trends, adapt to changes in industry and offer innovative new préduttisr, our new portfolio may compete

with the products of our existingustomers, which may result in the loss of these customers or loss of sales from these
customersAccordingly, if we do not successfully developr own branded consumer produttsa timely, coseffective
manner that is attractive to consumers, ourrass, results of operations and financial condition may be adversely affected.

18. Our success largely depends upon the knowledge and experience of our Promoters and our Key Managerial
Personnel as well as our ability to attract and retain skilled personnely Aoss of our Key Managerial Personnel
or our ability to attract and retain them and other skilled personnel could adversely affect our business, results of
operations and financial condition.

Our success largely depends upon the knowledge and expedtmee Promoters, Directors and our K&janagerial
Personnel, including owenior managemenas well as our ability to attract and retain skilled personnel. Any loss of our
Directors or KeyManagerialPersonnel or our ability to attract and retain treamd other skilled personnel could adversely
affect our business, results of operations and financial condition. We depend on the management skills and guidance of
Promoters for development of business strategies, monitoring their successful impliemamzgtmeeting future challenges.
Further, we also significantly depend on the expertise, experience and continued efforts of our Key Managerial Personnel. (
future performance will depend largely on our ability to retain the continued service of pagenaent team. If one or more

of our Key Managerial Personnel are unable or unwilling to continue in his or her present position, it could be diftisult for
to find a suitable or timely replacement and our business, results of operations and finartitedncaould be adversely
affected.
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In addition, we may require a long period of time to hire and train replacement personnel when skilled personnel t&iminate th
employment with us. We may also be required to increase our levels of employee compemnsetioapidly than in the past

to remain competitive in attracting and retaining skilled employees that our business rdeprird& nine months ended
December 312021 and foFiscal 2021, the attrition rate of our employees 8% and0.52%, respetively. Further, during

the last three preceding years prior to the filing of the DRHP, one key managerial personnel had resigned from our Compa
JRU GHWDLOV Rl FKDQJHV LQ .H\ ODQDJHULDO 3HUVRQQH @ut Qanadetder@D V W
Changes in the Key Managerial PersonheR Q 2&Dadftthis Red Herring Prospectuhe loss of the services of such persons
could have an adverse effect on our business, results of operations, cash flows and financial condition.

Further,our ability to successfully carry out research and development depends on our ability to attract and retain skille
scientists. The personnel at the helm of our R&D functions are critical for new product launches and creating differentiate
offering for aur businesses. While we believe we have an experienced technical and production team, we may not be able
continuously attract or retain such personnel, or retain them on acceptable terms, given the demand for such personnel.

There is significant compéion for management and other skilled personnel in the chemicals industry in which we operate,
and it may be difficult to attract and retain the personnel we require in the future. There can be no assurance thatitarscomp
will not offer better compesation packages, incentives and other perquisites to such skilled personnel. Further, as on the de
of this Draft Red Herring Prospectus, we do not have key man insurance policies. In the event that we are not able to att
and retain talented employegsrequired for conducting our business, or if we experience high attrition levels which are largely
out of our control, or if we are unable to motivate and retain existing employees, our business, results of operatiansiahd fi
condition may beadvd VHO\ DIIHFWHG )RU |IXOWMahajem@tRRIP MPIRQ VHH 3

19. We depend on a limited number of suppliers for some of raw materfalaterial portion of our raw materials are
imported. We do not have loagrm agreements with suppliers for our raw materials and an increase in the cost,
or a shortfall in the availability or quality, of such raw materials could have an adverse effecoumbusiness,
results of operations and financial condition.

In the six months ended September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscal 2019, our cost of materials consumed v
_ PLOOLRQ _ PLOOLRQ _ millien, @eSpe®icely, lvRidB represented 59.89%,
52.69%, 56.09% and 59.00% of our revenue from operations, respectively. We depend on a limited number of suppliers
some of our raw materials the six months ended September 30, 2021, Fiscal 2024) B&20 and Fiscal 2019,eamade
SXUFKDVHV RI _ PLOOLRQ _ PLOOLRQ _ PLOOLRQ DQG
suppliers respectively, whiclaccounted for 26.09%, 25.43%, 27.14%, and 26.10% of our cost afaimt®nsumed for such
respective periodshe loss of one or more such suppliers, if we are not able to find an alternative source of supply, coul
adversely affect our business, results of operations and financial conbtitemdition, we usually doat enter into longerm

supply contracts with any of our raw material suppliers and typically source raw materials froathyrduppliers under
contracts of shorter period or the open markke absence of loatgrm contracts at fixed prices expossdaivolatility in the

prices of raw materials that we require and we may be unable to pass these costs onto our customers, which may reduce
profit margins.

In the six months ended September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscal 2019,unoptoonef imported raw
PDWHULDOV ZDV _ PLOOLRQ _ PLOOLRQ _ PLOOLRQ DQG
14.63% and 11.25%, respectively, of our total raw material consumption. Some of our raw material impegisiaiedrby

the Manufacture, Storage and Import of Hazardous Chemical Rules, 1989 that, inter alia, allows the concerned authority to s
any import if it is deemed that the chemicals proposed to be imported may cause major accidents. We are unablgoto ass
that such regulations would not be made more stringent which would consequently restrict our ability to import raw materia
from other jurisdictions. We also cannot assure you that, under these circumstances, we will be successful in identifyi
aternate suppliers for raw materials or we will be able to source the raw materials at favourable terms in a timely manner. A
restriction on import of raw materials could have an adverse effect on our ability to deliver products to our customars, and
business, results of operations and financial condition.

We may face a risk that one or more of our existing suppliers may discontinue their supplies to us or that trade restrictiol
sanctions or higher tariffs may be placed by India on imports fronmanoduntry or similar restrictions placed by the exporting
country for supply of products to India. Any inability on our part to procure raw materials from alternate supplierin a tim
fashion, or on commercially acceptable terms, whether due to ldorea of relationship with our suppliers, imposition of
trade restrictions, sanctions or higher tariffs or otherwise, may significantly impact our sourcing decisions and may lead
increased cost of purchases, shortages of materials, or both. Any sudieinces could impact our supply commitment to our
customers and adversely affect our manufacturing activities and, as a result, may adversely dffesiness, results of
operations and financial condition

20. We are subject to strict technical specificats, quality requirements, regular inspections and audits by our
customers including various multinational corporations. Our failure to comply with quality standards and technical
specifications prescribed by such customers may lead to loss of busir@assfrch customers and could negatively
impact our reputation, which would have an adverse impact on our business prospects and results of operations.
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We are engaged in the manufacture of agrochemicéésmediates, Technicaland Formulations that are ad in the
manufacture ofinsecticides, herbicides arfdngicides, based on the technical specifications provided by our customers
including variousmultinational corporations. The manufacturdrdérmediates, Technicadsd Formulations is complex, and
we may experience problems during the manufacture of Technib#krmediatesand Formulations for a variety of reasons,
including equipment malfunction, failure to follow specific protocols and procedures, manufacturing goalgrns,
problems with rawnaterials, lack of technical knetwow, natural disaster related events or otmtironmental factors. If our
vendors fail to provide the raw materiaf the specified quality or technical specificationif customers fail to provide
technical knowhow required for our products for any reason, the manufacbfireur Intermediates, Technicaland
Formulations could be disrupted, delayed or interrupted. Given the natureprbducts and the sector in which we operate,
our customers have stringent stam$afor product quality. Anyailure on our part to maintain the applicable standards and
manufacture products according to prescrigpecifications, may lead to loss of reputation and goodwill of our Commany
rejection of the product, whicWill require us to incur additional coghatwill not be borne by the customer, to replace the
rejectedproduct, and loss dhe customer which could have adverse effect on our reputation, busiassiis of operations
andfinancial condition. Additionally such failurecould expose us to monetary liability litigation.

Further, certain agreements with our customers require us to strictly adhere to thhdmamd technicaspecifications
mentioned therein. In particular, our agreetveith specific customairequire us to (i) obtaiprior approval from the customer

in order to make any changes in the manufacturing or test processieslgifnify the customer against all losses, damages
and claims, arising from the manufacture antivdey of the products, failure to comply by the terms and conditions of the
agreement, violation of environmental laasd any negligence or willful conduct; and (iii) be liable for any actual damages
from lost sales in the evewe fail to deliver the grduct in accordance with the purchase order, subject to the terms of the said
agreement In addition, tekeagreemergprovide that the custorrgwill be entitled to terminate or seek payment frasrin the

event we are unable to deliver the amount of pcodudered, subject to the terms of such agreerkailtire to adhere to the
know-how and technical specifications mentioned in our contracts may lezahtellation of existing and future orders or
expose us to warranty claims. In the past, we havevestegrtain complaints from our customers for which our Company has
undertaken corrective measuresappropriate, and there can be no assurance that we would not receive such complaints i
the future as well.

In addition, prior to placing the ordersgtie is an audit and review process that is undertaken by ceutdomers. This may
involve inspection of our manufacturing facility and equipment, review ohtheufacturing processes and raw materials,
technical review of the specification of the prepd productieview of our logistical capabilities, and inspections and reviews
of prototypes of the produdturther, he finishedproduct delivered by us is further subject to laboratory validation by certain
customers. In particular, oagreemergtwith specific customer provides the customer the right to inspect our manufacturing
facilities, and in the event our customer does not approve the condition of our facility or equipment or if we aréounable
manufacture the product meeting the specificatitn® D UHDVRQDEOH SHULRG RI #istrBtidn, h€ R X
customer has the right to terminate the agreement upon a written notice, subject to ewerfrnodVe are therefore subject

to a stringent quality control mechanism at each stdidgbe manufacturing process and are required to maintain the quality
and precision level for each product. Aeeault, we are required to incur expenses to maintain our quality assurance systems
in our manufacturindacilities and manufacturing process&Ve will continue to spend a portion of our future revenues to
manageour product quality and to maintain our quality control, a failure of which may negatively impdunisioess, results

of operations and financial condition.

21. The inability to meet theuality standard norms prescribed by the central and state governments in India as well
as governments of other countries where we export our products, could result in the sales of our products being
banned or suspended or becoming subject to significanmpliance costs, which could have a material adverse
effect on our business growth and prospects, results of operations, financial condition and cash flows.

The quality of pesticidesranufactured in India, including the pesticidesrbicides and fungides we manufacture, aopen

to independent verification by Government agencies including the respective governments of the coliateiese export

our products. Regulatory authorities, including the relevant state authorities thiedénsecticides Actmay carry out
inspections of our premises, facilities, equipment, machinery, manufacturing or other processes and sample checks on
material or substance in relation to our product at short notice or without notice. The Government authorities osald imp
fines or issue us show cause notices if the sangsesot in conformity with the prescribed quality norms. Any failure on
quality control and/or the requirdevel of packaging disclosures by our Company could lead to suspension of shleseof
batches and/geroducs, or our products being banned for sales. While our Company has not faced any suspensiosdliean on
of any product in the past due to failure to meet prescribed quality standards, though certain shooticassad proceawys

have been initiated by Government agencies in India in relation to misbrprabhatts, there can be no assurance that our
products will not face any suspension/ ban in the futewe.l X U W K HlutstahHilY Bitigation and Material Developments
onpage419 Any such order passed gpvernmental authorities could generate adverse publicity about our Company and our
products, which couldthave a material adverse effect on our business growth and prospects, financial condition, results c
operationsand cash flows.

Further, our business also requires obtaining and maintaining quality certifications and accreditatiorisdgpemdent
certification entities. OuAnkleshwar Facility, Dahej Facility and Saykha Faciliise accredited by internationegrifying
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agencies with ISO 9001: 2015, ISO 14001:2GiH 1SO 45001:201® QG ZH DUH D 37KUHH 6WDU ([SRUW
Ministry of Commerce schem&Ve havereceived recognition foour R&D centerat Ankleshwarfrom the Department of
Scientific and Industrial ResearghMinistry of Science and Technologgovernment of IndiaSuch specifications and
standards of quality are an important factor in the sucedsvide acceptability of our products. If we fail to comply with
applicable quality standascor if the relevanaccreditation institute or agency declines to certify our facilities, or if we are
otherwise unable to obtain sughality accreditations in the future, within time or at all, our business prospects and financial
performancevill be maerially and adversely affecte@he quality of our products is critical to the success of our business, and
quality depends on the effectiveness of our quality control system, which, in turn, depends on a number of factors, includi
the design of our sysm, our quality control training program, and the implementation and application of our quality control
policies and guidelines. Any significant failure or deterioration of our quality control system could result in defective or
substandard products, whicn turn, may result in delays in the delivery of our products and the need to replace defective ol
substandard products. As a result, our reputation, business, results of operations and financial condition could peanthteriall
adversely affected.

22. Weare dependent on our R&D activities for our future success. If we do not successfully develop new products or
continue our product portfolio expansion in a timely and cesffective manner, our business, financial condition,
cash flows and results of opetians may be adversely affected.

The success of our new product offerings will depend on several factors, including our ability to properly anticipate custom
needs and preferences; obtain timely regulatory approvals; estetlishorations with suppliers and customers; customize
our production capacities, develop and manufacture our products in a timely aaffextste manner; and successfully market

and sell our products. In addition, the development and commercialigdtioew products is characterised by significant
upfront costs, including costs relating to product development activities, obtaining regulatory approvals, building iandntory
sales and marketing. Our planned investments in new manufacturing facdidiegjaipment for future expansion could result

in higher costs, especially in the event of cost overruns, without a proportionate increase in revenues. Additionaflgusome o
competitors in the speciality chemicals segment may have greater finarsgal;cte and technological resources. They may
also be in a better position to identify market trends, adapt to changes in industry and offer innovative new product
Accordingly, if we do not successfully develop new products or continue our productipogttpbhnsion in a timely, cost
effective manner that is attractive to our customers, our business, financial condition, cash flows and results of opmrations
be adversely affected.

Our future results of operations also depend, to a significant degreeir @bility to successfully develop new products and
continue our product portfolio expansion in a timely and-effgtctive manner. Further, as part of our business strategies, we
intend to further diversify our product portfolio by entering into needpct value chains. In addition, we intend to expand our
capacities in existing products as well as expanding and strengthening our research capabilities in order to ensuteatapid pro
innovation. Innovation continues to be the key determinant for aaess. The development and commercialisation of new
SURGXFWV ZKHWKHU RXUV RU RXU F X-YoNsBriirg LLdsTly Srid R@NMds Whigh Bedrele 5fRUBISE3H |
risk. We may be unable to successfully create these new products or engnarpexcted delays in the launch of these products
and even if launched as planned, such products may not perform as we expect.

Our ability to identify changing trends and introduce innovative products to value add and improve the functionality an
propertes of the products manufactured by our customers is dependent on our R&D activities and scientists at our R&D cen
at AnkleshwarR&D in the specialty chemicals industry is expensive and prolonged and entails considerable uncertainty as
its returns ad results. In the six months ended September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscal 2019, our R&
H[SHQVHYVY ZHUH _ PLOOLRQ _ PLOOLRQ _ PLOOLRQ DQG _ PLC
0.25% and 0.00% of our venue from operations, respectivelyhere can be no assurance that our expenditure on R&D
activities will yield proportionate results of substantial commercial value or that commercially viable products may be
developed or launched as a result of such R&fvities.

23. We face competition from both domestic as well as multinational corporations and our inability to compete
effectively may have a material adverse impact on our business, results of operations and financial condition.

Although the specialty @micals and agrochemicals industry provides for significant entry barriers, competition in our business
is based on pricing, relationships with customers, product quality, customisation and innovation. We face pricing pressur
from foreign companies, praipally in China, that are able to produce chemicals at competitive costs and consequently, ma
supply their products at cheaper prices. Moreover, Indian chemical companies are faced with poor infrastructure and lack
adequate facilities at ports andlway terminals, which imposes difficulties in raw material procurement and at a cost
competitive price with global peers. We are unable to assure you that we shall be able to meet the pricing pressures impc
by such multinational competitors which wowddversely affect our business, results of operations and financial condition.
Additionally, some of our competitors that manufactutermediates, Technicasd Formulationmay have greater financial,
research and technological resources, larger satemarketing teams and more established reputation. They may also be in a
better position to identify market trends, adapt to changes in industry, innovative new products, offer competitiveeioces du
economies of scale and also ensure product qualitycampliance.
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24. Our failure to manage growth effectively may adversely impact our business, prospects, financial condition and
results of operations.

Our ability to sustain growth depends primarily upon our ability to manage key issues suclabiitpup sustain existing
relationships with our clients, ability to obtain raw materials at better prices, ability to compete effectively, admbtynigp up

our operations, adhering to high quality and execution standards, our ability to expamahofecturing capabilities and our
presence in India as well as globally, the effectiveness of our marketing initiatives, selecting and retaining skilledl person
Sustained growth also puts pressure on our ability to effectively manage and contrigbthistat emerging risks. Our inability

to effectively manage any of these issues may adversely affect our business growth and, as a result, impact our busine:
financial condition, results of operations and prospects.

25. Certain of our corporate recordsral filings are not traceable. We cannot assure you that regulatory proceedings
or actions will not be initiated against us in the future or that we will not be subject to any penalty imposed by the
competent regulatory authority in this regard.

Certainof RXU &RPSDQ\TVY FRUSRUDWH UHFR U\ felatien @ RIMiméhts Datdd Bebaty 4VI0HAK [
and June 19, 2001. Despite having conducted physical and online searches of records of the RoC through independent pract
company secretgs, the Company has not been able to retrieve the aforementioned documents. Accordingly, reliance has be
placed on the financial statements, other corporate records, on the basis of which, information in relation to such hlistment
been disclosed@ W KH VEdpivllSRURMe EHJILQ QL Q7P dRiQis BRHAH

Furthermore, the share transfer forms for the transfazsrtdinequity shares of our Company to and from the Promatadse

in September 1996 and for the period between 2001 till,2804d not be traced, despite conducting internal searches. Certain
LQIRUPDWLRQ LQ UHODWLRQ WR VXFK WU Capkal Stebstul€é DEHB H @ Q L@ BY&FQhES\DHI G
basis of the details provided in the corporate records of our Company.

While no legal proceedings or regulatory actions have been initiated against our Company in relation to untracealdé secrete
and other corporate records and documents tieafate of this Draft Red Herring Prospectus, we cannot assure you that such
legal proceedings or regulatory actions will not be initiated against our Company in future or that we will not be sarject to
penalty imposed by the competent regulatory @ity (including the RoC) in this respect.

26. There have been instances of inadequate record keeping and secretarial oversight in relation to managing our
secretarial records and compliances, as a result of which there have been certain inaccuracies widttrésp
certain regulatory filings and corporate actions taken by our Company. We cannot assure you that regulatory
proceedings or actions will not be initiated against us in the future and we will not be subject to any penalty imposed
by the competent redatory authority in this regard.

In the past, there have been instances of factual inaccuracies, delays and failures in making certain regulatory titings by
Company.For instancepur Company had inadvertently failed to appointvholetime Company Sewmtary in the past.
Therefore, an application to compound the offence committed by our Company on account of violation of Section 203 of t
Companies Act, 2018ad with Rule 8A inserted by Companies (Appointment and Remuneration of Managerial Personnel
Amendment Rules, 2014 has been filed before RoC. Futthenewas adelayin relationto filing of forms for the Board
meeting held on April 1, 2014 for appointment of secretarial auditors, adoption of financial statements and ifitiagd of
resolutionwith the RoC, respectively, wherein our Company has filed suo motu application for condonation of delay in filing
of form MGT-14 to the Central Governmerifthe Company has also filed an application fompounding of offences for
contravention of Section37of the Companies Act, 2013 read with Rule 16 of Companies (Acceptance of Deposits) Rules 201+
for not filing thereturn ofdeposits(in Form DPF3) within the prescribed time during the period between April 1, 2019 to
March 31, 20200ur Company has additionally filed for adjudication on account of delay in filing of form@iAS$espect of
reconciliation of share capital audit report for the period from October 1, 2019 to March 31, 2020 and from April 1, 2020 t
September 30, 202Gurther, our Company has made a delayed filing of the annual return on foreign liabilities and asset
(FLA) with the Reserve Bank of Indiaquired under FEMA for the financial year ended March 31, 2020 on February 9, 2021
and accordingly our Company haked for compounding of the same. We cannot assure you that regulatory proceedings or
actions will not be initiated against us in the future, or that we will not be subject to any penalty imposed by the tompete
regulatory authority in this respect.

27. Our investments in new products may not be successful and may be less profitable -ondé&sg.

In accordance with our strategy, we are investing in developingmtewnediates, Technicaésd Formulation$o add to our
product mix.Although we follow a caful plan and strategy to develop our products, the development of new products is
subject to number of risks including, but not limited to, our failure to develop products that meet market demands and marl
requirements, our failure to meet competitiond aur failure to comply with applicable regulatibtmaddition, our new products

may require significant capital expenditure for development and roll out and may take substantial management tim
Accordingly, our new intermediates and speciality chersiozdy not be successful for these and other reasons. Further, our
investments in new products, may be less profitable than what we have experienced historically or estimated, may be Ic
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making, may consume substantial financial resources and/or may 8 @® DIJHPHQWYV DWWHQWLRQ IURF
of which could materially and adversely affect our business, results of operations and financial condition.

28. There are pending litigations against our Company and certain of our Directansl Key Managgal Personnel

Any adverse decision in such proceedings may render us/them liable to liabilities/penalties and may adversely affect
our business, results of operations and financial condition.

Certain legal proceedings involving our Compang pending aifferent levels of adjudication before various courts, tribunals
and authorities. In the event of adverse rulings in these proceedings or consequent levy of penalties, we may need to nr
payments or make provisions for future payments and which magaiseiexpenses and current or contingent liabilities.

$ VXPPDU\ RI RXWVWDQGLQJ OLWLIJDWLRQ SUR F HBuUsstaqding Litiga¥ida @nd M@tdrid® X U
Developments R Q SiDAJdrHterms of the SEBI ICDR Regulations as of the date of this Draft Red Herring Prospectus is
provided below.

Name of Entity Criminal | Tax Proceedingg Statutory or | Disciplinary actions| Material Civil Aggregate amount
Proceedings| Regulatory by the SEBI or Litigations involved ( &n
Proceedings Stock Exchanges million) (to the
against our extent quantifiable)
Promoters
Compan
By the Company 3 Nil Nil Nil Nil 1.90,
Against the 4 3 2 Nil Nil 41.46
Company
Directors
By the Directors Nil Nil Nil Nil Nil Nil
Against the 2 Nil Nil Nil Nil Nil
Directors
Promoters
By the Promoters Nil Nil Nil Nil Nil Nil
Against the 2 Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By theSubsidiaries Nil Nil Nil Nil Nil Nil
Against the Nil Nil Nil Nil Nil Nil
Subsidiaries

An order dated December 31, 2021 by RoC, Gujarat has been received against one of our Key Managerial Personnel, Mal
Mukundrai Tanna in his capacity as an officer of Tatva Chintan Pharma Chem Limited during his tenure as a key managel
personal in Tata Chintan Pharma Chem Limited, imposing a penalfy0f#0 million. Tatva Chintan Pharma Chem Limited

had filed a suo motto application for roompliance of section 42 and section 62 of the Companies Act, by issuing shares
under section 42 of the Compasi&ct without opening a separate account in a schetalek.

FRU IXUWKHU L QORt&iandny Litygion\ahid-Méaterial DevelopmehtdR Q F10J H

We cannot assure you that any of the outstanding litigation matters will be settled in our fattwatrno (additional) liability

will arise out of these proceedings. Our Company is in the process of litigating these matters, and based on the assessme
accordance with applicable accounting standard, our Company has presently not made prowdsipofftiie pending legal
proceedings. Further, such proceedings could divert management time and attention, and consume financial resources in
defence. In addition to the foregoing, we could also be adversely affected by complaints, claimsamtieyabrought by
persons, before various forums such as courts, tribunals, consumer forums esedifar or other regulatory authorities in

the ordinary course or otherwise, in relation to our products and services, our technology and/or ihjettgututy, our
branding or marketing efforts or campaigns or our policies or any other acts/omissions. Further, we may be subject to le
action by our employees and/or-employees in relation to alleged grievances such as termination of their empiayithen

the Company. There can be no assurance that such complaints or claims will not result in investigations, enquiries or le
actions by any courts, tribunals or regulatory authorities against us.

29. Exchange rate fluctuations may adversely affect ousudts of operations as our sales from exports and a portion
of our expenditures are denominated in foreign currencies.

Our financial statements are prepared in Indian Rupees. However, our sales from exports and a portion of our raw mater
expendituresire denominated in foreign currencies, mostly the U.S. DoRarordingly, wehave currency exposures relating

to buying and selling in currencies other than in Indian Rupees, particularly the U.S. Datiag the six month period ended
September 30, DQG GXULQJ )LVFDO JLVFDO DQG )LVFDO RXU UHY
_ PLOOLRQ _ PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
revenues from operationewe 58.18%, 61.68%, 65.62% and 70.74%, respectively, during the same.garititsy, In the six
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months ended September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscal 2019, our consumption of imported raw materials
_ PLOOLRQ _ _ PLRIOOABIQRQ DQG _ PLOOLRQ DQG FRQVWLW
11.25 %, respectively, of our total raw material consumption. Therefore, changes in the relevant exchange rates could ¢
affect sales, operating results and assets anititiebreported in Indian Rupees as part of our financial statements. While we
hedge a portion of the resulting net foreign exchange position, we are still affected by fluctuations in exchange raties among
U.S. dollar and the Indian Rupee and we carasstre you whether hedging or other risk management strategies will be
effective. Inthe six months ended September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscalu2019 foreign currency
denominated sales (sales in foreign currency less expenddR BWHLJQ FXUUHQF\ DPRXQWHG WR _
million, 5,481.79 millionand 5,501.66 million respectively Accordingly, while we enter into hedging transactions to
minimize our currency exchange risks, there can be no assurance that such measures will enable us to avoid the effect of
adverse fluctuations in the value of the Indian Rupee against the bll& &r other foreign currencies. Additionally, time

six months ended September 30, 2024¢al 2021, Fiscal 2020 and Fiscal 2019 we had gainsof PLOOLRQ _, P
_252.90 millionand 96.04 million, respectively. These gains were reléeidstances where the market exchange rate at the
time of transaction was in our favour or against us as compared to the rates we had applied when the transactionstegre accol
or hedged. For further information on our exchange rate risk managemeht}8eQDJHPHQWITV 'LVFXVVLRQ
Financial Condition and Results of Operatioa®rincipal Factors Affecting our Results of OperatiofiBoreign Exchange

Rate Risk

30. Our contingent liabilities could materially and adversely affect our businessults of operations and financial
condition.

As of September 30, 2021, we had contingent liabilities on a consolidated basis that have not been provided for, amountin
2,096.09million. The table below sets forth details of contingent liabilities:

Particulars As of September 30, 2021

_ PLOOLRQV
In respect of Guarantee given to GPCB 7.23
In respect of Letter of Credit outstanding 16.58
In respect of Guarantee given by the holding company on behalf of subsidiaries 1,870.0
In respect ofSuarantee given to GSPC Gas -
In respect of Guarantee given to Central Excise Department 0.1€
Capital Commitments 202.1
Total 2,096.0

Most of the liabilities have been incurred in the normal course of business. If these cotitibiities were to fully materialize

or materialize at a level higher than we expect, it may materially and adversely impact our business, results of opérations
financial condition. If we are unable to recover payment from our customers in resgieccommitments that we are called
upon to fulfil, our business, results of operations and financial condition may be materially and adversely ifpaittetier

L Q | R U P D WReRt@eddbHddlidated-inancial Statemeniblote 36; Contingentiabilities and commitments RQ S4LJ H

31. Our business and prospects may be adversely affected if we are unable to maintain and grow our brand image.

Our brand (in respect of our Formulations) and reputation are among our most important assets angdewsibbliand and
reputation are significant in attracting customers to our Intermediates, Technicals and Formulations. We also believe tt
continuing to develop our reputation and awareness of our brand, through focused and consistent business dewelopment
branding initiatives, among our customers is important for our ability to increase our sales volumes and our revenuwss, grow
existing market share and expand into new markets.

Although we take many steps to increase awareness of our productsaaddahd protect the value of our brand through
PDUNHWLQJ DGYHUWLVLQJ DQG SURPRWLRQ RXU EXVLQHVV LV GHSHQGH
these marketing, advertising and promotional campaigns. If we adopt unsuccessfuingahetadvertising programs and
campaigns or are otherwise unable to maintain our customer relationships, we may only incur expenses without the benefi
higher revenues or our competitors may increase their advertising spend which we may not bake ©Our competitors

also may launch promotional activities, concepts, branding and advertising activities, which may increase their briagnd visibil
and we may not be able to match thé&urther, we may not be able to invest adequately in marketiogstomer engagement
which could lead to loss of customers to competitors. If we fail to preserve the value of our brands, maintain our reputation
attract consumers to our products, or provide good-aftler services to our customers, our businessltsesf operations and
financial condition could be adversely impacted.dddition. our failure in maintaining our quality accreditations and
certifications may negatively impact our brand and reputation.

Further, our reputation arisfandscould be damagkby negative publicity in traditional or social media or by claims or

perceptions about the quality of quroducts regardless of whether such claims or perceptions are true. Any untoward incidents

such as litigation, regulatory actions or negative mitlyli whether isolated or recurring and whether originating from us or
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otherwise, affecting our business or suppliers, can significantly reduce our brand value and consumer trust, and accordin
adversely affect our busirgsesults of operations andhéincial condition.

32. Our Company may not be successful in penetrating new export markets.

We are looking to continue our expansion into new export markets subjects us to various challenges, including those relat
to our lack of familiarity with the culter and economic conditions of these new regions, language barriers, difficulties in
staffing and managing such operations, and the lack of brand recognition and reputation in such regions. In addiksn, the ri
involved in entering new geographic marketsl axpanding operations, may be higher than expected, and we may face
significant competition in such markets. By expanding into new geographical regions, we could be subject to additional ris
associated with establishing and conducting operations,dingucompliance with a wide range of laws, regulations and
practices; exposure to expropriation or other government actions; and political, economic and social instability. Further, v
have recently incorporated overseas subsidiaries to streamline thésekrpaustralia and South Korea. Though we have
infused funds in these subsidiaries, if we are unable to penetrate these new export markets and implement our busir
objectives through these new subsidiaries, our business, results of operations aral oadition may be adversely affected.

33. We may undertake strategic acquisitions or investments, which may prove to be difficult to integrate and manage
or may not be successful.

There have been many mergers and acquisitions in the agrochemicals saghmefdst three to five years, resulting in four

big players.(Source: F&S ReportMarch 2022). In the future, we may consider making strategic acquisitions of other
agrochemical manufacturing companies or other companies whose resources, capabibtiegegies are complementary to

and are likely to increase our product portfolio and expand our distribution netiWenay also enter into strategic alliances

or joint ventures to explore such opportunities or make significant investments in ehéti@getdo not control to capitalize

on such business opportunities, and there can be no assurance that such strategic alliances, joint ventures or inifestment
be successfult is also possible that we may not identify suitable acquisition or investaedidates, or that if we do identify
suitable candidates, we may not complete those transactions on terms commercially acceptable to us or at all. Thee inabilit
identify suitable acquisition targets or investments or the inability to complete udadtions may adversely affect our
competitiveness or our growth prospects. Further, if we acquire another company we could face difficulty in integrating th
acquired operations. In addition, the key personnel of the acquired company may decideonktfto ws. These difficulties

could disrupt our ongoing business, distract our management and employees and increase our expenses. There can
assurance that we will be able to achieve the strategic purpose of such acquisition or operationarinbegratitargeted

return on investment.

34. The cost of implementing new technologies for our operations could be significant and could adversely affect our
business, results of operations and financial condition.

Our future success may depend in parbonability to respond to technological advances and emerging standards and practice:
on a cost effective and timely basis. We cannot assure you that we will be able to successfully make timeheHadtivest
enhancements and additions to the technolmglerpinning our operational platform, keep up with technological improvements
LQ RUGHU WR PHHW RXU FXVWRPHUVY QHHGV RU WKDW WKH WHFKQRORJ\
or attractive. In addition, rapid and frequestthinology and market demand changes can often render existing technologies anc
equipment obsolete, requiring substantial new capital expenditures omdawite of assets. Our failure to successfully adopt
such technologies in a cost effective and a tinmefnner could increase our costs (in comparison to our competitors who are
able to successfully implement such technologies) and lead to us being less competitive in terms of our prices or quality
services we provide. Further, implementation of new graged technology may not be cost effective, which may adversely
affect our profitability. Any of the above events may adversely affect our business, financial condition, results oheperatio
and prospects.

35. We have incurred significant capital expenditur@uring the last three Fiscal Years. We may require substantial
financing for our business operations and planned capital expenditure and the failure to obtain additional
financing on terms commercially acceptable to us may adversely affect our abilitgréav and our future
profitability.

During the six months ended September 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscale20@rred capital expenditure

RI _ PLOOLRQ _ PLOOLRQ _ respeveR M sipr@iant amount & b® EapiRIQ
expenditure in these periods was aimed at increasing our manufacturing capacities. Our management adopts and implen
business strategies that take into account a number of macro and micro economécatiorsiclincluding our current financial
condition and expected levels of growth over the medium to long term. In addition, we expect to increase our expenditure frc
the objects of the issuEor further L Q | R U P D WQbR Qs oithidffet” RQ 9D.JH

There can be no assurance that our expansion plans will be implemented as planned or on schedule, or that we will achieve
increased planned output capacity or operational efficiency. If we experience significant delays or mishaps in th
implementaibn of the expansion plans or if there are significant cost overruns, then the overall benefit of such plans to ot
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revenues and profitability may decline. To the extent that the planned expansion does not produce anticipated or desired out
revenue ocostreduction outcomes, our business, results of operations and financial condition will be adversely affected.

In the future, we may require substantial capital for our business operations and planned capital expenditure to maintain :
grow our existingnfrastructure, purchase equipment and develop and implement new technologies in our new and existir
manufacturing facilitiesThe actual amount and timing of our future capital requirements may differ from estimates as a resul
of, among other things,nfioreseen delays or cost overruns in developing our products, changes in business plans due
prevailing economic conditions, unanticipated expenses and regulatory changes. To the extent our planned expendit
requirements exceed our available resounseswill be required to seek additional debt or equity financing. Additional debt
financing could increase our interest costs and require us to comply with additional restrictive covenants in our financir
agreements. Additional equity financing could thlour earnings per Equity Share and your investment in our Company and
could adversely impact our future Equity Share price.

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors, includirnigreur
financial condition, results of operations and cash flows, the amount and terms of our existing indebtedness, general mai
conditions and market conditions for financing activities and the economic, political and other conditions in the maniets whe
we operate. Our ability to raise debt financing on acceptable terms also depends on our credit ratings. For furtheminformat
RQ WKH ULVNV DVVRFLDWHG ZL WAhyFRlowh@ade/ ol bDrlébQratihgs\celild ddiexsbly BbdevoiR U
businss” :H FDQQRW DVVXUH \RX WKDW ZH ZLOO EH DEOH WR UDLVH DGGLWL
all. Our failure to renew arrangements for existing funding or to obtain additional financing on acceptable terms lauedlyin a ti
manrer could adversely impact our planned capital expenditure, our business, results of operations and financial condition.

36. Our performance may be adversely affected if we are not successful in forecasting customer demands, managing
our inventory or working caital.

We maintain relatively high inventory levels of approximately two to three months of raw material inventory. We use our ERI
software to evaluate our inventory balances of materials based on shelf life, expected sourcing levels, known uses :
anticipated demand based on forecasted customer order activity and changes in our product sales mix. Efficient invent
management is a key component of the success dfusimess, results of operations and financial condiiorbe successful,

we must mainta Q VXIILFLHQW LQYHQWRU\ OHYHOV DQG DQ DSSURSULDWH SURC
allowing those levels to increase to such an extent that the costs associated with storing and holding other invergiyry adver:
affects our resultsf operations. Our inventory levels have increased significantly over the last three fiscal years. If our raw
materials purchase decisions do not accurately predict sourcing levels, customer trends or our expectations about custc
demands and needs anaccurate, we may have to take unanticipated markdowns or impairment charges to dispose of th
excess or obsolete inventory, which can adversely affect our results of operations. In addition, our working capitaémegjuirem
have increased in recent yedtg to the general growth of our business. If a client defaults in making its payment on a produc
to which we have devoted significant resources, it may also affect our profitability and liquidity and decrease the capit
resources that are otherwise idafale for other uses. All of these factors may result, or have resulted, in increases in our working
capital requirements. If we are unable to finance our working capital needs, or secure other financing when needed,
acceptable commercial terms or Btiamay adversely affect our business, results of operations and financial condition.

37. Our insurance coverage may not adequately protect us against all losses or the insurance cover may not be available
for all the losses as per the insurance policy, wiicould adversely affect business, results of operations and
financial condition.

Our operations are subject to various risks inherent to the agrochemicals industry and to the sale and maintainingfinventon
products, as well as other risks such astthebbery, acts of terrorism and other force majeure events. We maintain insurance
coverage for anticipated risks which are standard for our type of business and operations. As of September 30, 2021, we h
WRWDO LQVXUD&RHH4FRIMHAddDehHting t@l8.63% of our total asset¥Ve maintain policies to insure against
material damage to buildings, facilities and machinery, furniture, fixtures, fittings, stocks, loss of profit duevite firave

also obtained a marine cargo opesurance policy for rail/road transport of hazardous chemicals from any location in India to
our manufacturing facilitiedVe have also obtained inventory insurance for our products, insurance for liabilities and losses
incurred during implementation ofuo various projects, andirectors' and officers' liability insurance. We made a claim of

_ PLOOLRQ XQGHU RXU LQVXUD Q Fepl8siooand find Wcidént BtR @ QrikleshWzRiQy il W K
June 2020 as well ad5.00 million fora fire claim of goods damaged at the job worker premises in June, 2020, adcbhof
were100% covered excluding deductibles and mandatory deductions. There are many events that could significantly impe
our operations, or expose us to thpalrty liabilties, for which we may not be adequately insured. There can be no assurance
that any claim under the insurance policies maintained by us will be honoured fully, in part, or on time. To the extent that
suffer any loss or damage that is not covered yramce or exceeds our insurance coverage, our business, results of operation
and financial condition could be adversely affecteat. further detailsof insurancesee Vur Business RQ 9 68J H

38. Fluctuation in the prices of raw materials may affect our ability to price our products competitively.

The costs ofmaterials consumed make up a large portion of our operating expenses. In the six months ended September
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2021, Fiscal 2021, Fiscal 2020 and Fiscal 2019,co08t of materials consumed were PLOOLRQ _ P
_ PLOOLRQ DQG _ PLOOLRQ UHVSHFWLYHO\ ZKLFK UHSUHVHQV
from operations, respectivelyWe source raw materials primigrfrom third-party suppliersincluding imports. Our primary

raw materials includehloro tolune, benzene based chemicals, bromine, general solvents and general cheanezdss in

prices of raw materials, or the unavailability thereof, could havatanml adverse effect on our business, results of operations

and financial condition.

While we have generally been able to pass on increase in prices of such raw materials to our customers, our inafality to dc
in the future could adversely affect caipility to price our productsompetitively and consequently, would adversely affect
our business, results of operations and financial condition.

39. Failure or disruption of our IT, manufacturing automation systems and/or ERP systems may adversely affect our
business, results of operations and financial condition.

‘H KDYH LPSOHPHQWHG YDULRXY LQ@®G ROUWH Q @ HNUFSRK Y ERRRRH V RIOXKFH. B Q 10 QW
key areas of our operations, procurement, dispatch and accounting. We alsafi@ys automation systems and software that
automate our manufacturing and productibinese systems are potentially vulnerable to damage or interruption from a variety
of sources, which could result from (among other causes)-@tamks on or failuiof such infrastructure or compromises to

its physical security, as well as from damaging weather or other acts of nature. A significant-scdéegmalfunction or
interruption of one or more of our IT systems, ERP systems or manufacturing automsténsscould adversely affect our
ability to keep our operations running efficiently and affect product availability, particularly in the country, regioctiontai

area in which the malfunction occurs, and wider or sustained disruption to our business be excluded. In addition, it is
possible that a malfunction of our data system security measures could enable unauthorized persons to access sessitive bus
data, including information relating to our intellectual property or business stratdgpserof our customers. Such malfunction

or disruptions could cause economic losses for which we could be held liable or cause damage to our reputation. Any of th
developments, alone or in combination, could have a material adverse effect on owsshus#ndts of operations and financial
condition. Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT,
manufacturing automation systems and/or ERP systems may lead to inefficiency or disfuptioogerations and thereby
adversely affecting our business, results of operations and financial condition.

40. We are dependent on third party transportation and logistics service providers. Any increase in the charges of these
entities could adversely adtt our business, results of operations and financial condition.

Pursuant to certain of our arrangements with our customers, based on customer preferences, we are required to pay the fr
costs for the products we sell. In addition, we may have togrdyainsportation costs in relation to the delivery of some of the
raw materials and other inputs to our manufacturing facilities. We do not own any vehicles for the transportation afatar prod
and/or raw materials, we therefore rely on third partysppantation and logistics providers for delivery of our raw materials
and products. This makes us dependent on various intermediaries such as domestic logistics companies and container fr
station operators. We do not have any loeign contractual arregements with such thirgarty transportation and logistics
providers. Disruptions of logistics could impair our ability to procure raw materials and/or deliver our products onitime, wh
could materially and adversely affect our business, results ohtigres and financial condition. Additionally, if we lose one or
more of our thirgparty transportation providers, we may not be able to obtain terms as favourable as those we receive from t
third-party transportation providers that we currently use, wimdurn would increase our costs and thereby adversely affect
our operating results.

A significant portion of our expenses is due to freight carriage and transport and freight and forwarding expense and exp
freight charges. Ilthe six months ended Sember 30, 2021, Fiscal 2021, Fiscal 2020 and Fiscal 266§ht and forwarding
expenses were PLOOLRQ _ PLOOLRQ _ PLOOLRQ D gfpresented.49m] OOL
3.8, 3.08%6 and2.7%, respectivelyof our total epenses in the same periods. We are subject to the risk of increases in
freight costs. If we cannot fully offset any increases in freight costs, through increases in the prices for our progoatd, we
experience lower margins. In addition, any increasexport tariffs also will increase expenses which in turn may adversely
affect our business, results of operations and financial condition.

Further, our third party transportation providers do not carry any insurance coverage and therefore, anytlosseatise
GXULQJ WKH WUDQVSRUWDWLRQ SURFHVV ZLOO KDYH WR EH FODLPHG XQ
that we will receive compensation for any such claims in a timely manner or at all, and consequently, any such loss m
adversely affect our business, financial condition, results of operations and cash flows.

41. We do not own certain of the premises of our manufacturing facilities and administration offices.

We do nohave ownership over tiRegistered Office which teken on lease from our Promotéfge also do not have freehold
ownership ovethe premises of our manufacturing facilitiesd the same isccupied by us on a leasehold bag#hile the
lease agreements for our manufacturing facilities are typicallytengin nature and provide us with an option to renew them,
they also provide the lessor with the right to terminate the lease ferampliance of the terms of the agreement. We cannot
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assure you that we will be able to renew our leases on commeeciediptable terms or at all. In the event that we are required
to vacate our current premises, we would be required to make alternative arrangements for new facilities, offices and ot
infrastructure, and we cannot assure that the new arrangements aithiteble on commercially acceptable terfstther,

our manufacturing facilities have been established on industrial land allotted to us by GIDC on a leasehold basis. Failure
comply with the conditions of use of such land could result in an advepsectiran our business, results of operations and
financial condition.

42. We will continue to depend on our distribution network for the distribution of our products. Any inability to expand
or effectively manage or any disruption in our distribution networkivadversely affect our business and results of
operations.

We distribute our products through our distribution netwevk.have a network of branches, clearing and forwarding agents,
and warehouses spread across India and overseas and our distribtwtiork memprised various dealers and distribution
partners across India and overséast future growth depends on expanding our distribution network particularly our export
markets through different sales and distribution channels as well as effectivgemmamé of our distribution network. As a
result, we rely and will continue to rely to a significant extent on the relationships we have with our distributorseasd deal
We continuously seek to increase the penetration of our products by appointingtnbartdrs and dealers targeted at different
customer groups and geographies. We cannot assure you that we will be able to successfully identify or appoint n
distributors/dealers or effectively manage our existing distribution network. If the termedotifesuch distributors/dealers by

our competitors are more favourable than those offered by us, the distributors/ dealers may decline to distribute sur prodt
and terminate their arrangements with us. Further, we do not have exclusive-tertarayragements with our distributors

and dealers. We may be unable to appoint replacement distributors/ dealers in a timely fashion, or at all, which may reduce
sales volumes and adversely affect our results of operations.

Further, if our competitors provideetter commissions or incentives to our customers, it could result in them favouring the
products of other agrochemical manufacturers including our direct competitors. In addition, our competitors may have acce
to a wider base of customers than our Canmypor have exclusive arrangements with certain distributors/ dealers who may be
unable to stock and distribute our products, which may limit our ability to expand our distribution network. Similarly, our
competitors may adopt innovative distribution magethich could be more effective than traditional distribution models
resulting in a reduction in the sales of our products.

43. Our business may expose us to potential product liability claims and recalls, which could adversely affect our results
operation, gpodwill and the marketability of our products.

We may be exposed to risks of products recalls and returns or where products are returned to be ieadditezh, we may

be exposed to potential product liability claims, and the severity and timinglofckaims are unpredictable. While have not
taken insurance to protect us from such claims. We face the risk of loss resulting from, and the adverse publicity associa
with, product liability lawsuits, whether or not such claims are valid. We may alsulject to claims resulting from
manufacturing defects, contamination, adulteration, product tampering or negligence in production, storage or handling whi
may lead to the deterioration of our products. Product liability claims, regardless of thédr andhie ultimate success of the
defence against them, are expensive. Even unsuccessful product liability claims would likely require us to incur substant
DPRXQWV RQ OLWLJDWLRQ DQG UHTXLUH RXU PDQDJH Hity Qamfsvmay advetrséyQ G |
affect our results of operation, goodwill and the marketability of our products.

44, We may have to reverse certain sales revenue if the return of our products by our customers is higher than initially
provided for, which mayadversely affect our business, results of operations and financial condition.

Revenue from sale of products is recognized when the control on the goods have been transferred to the customer.
performance obligation in case of sale of product is salisfi@ point in time i.e., when the material is shipped to the customer
or on delivery to the customer, as may be specified in the contract. While we give our customers the option to seelteplacen
of any defective products, we do not give our custorthersight under purchase orders to return our products. Further, in the
past, we have accepted, at our discretion, few damaged products, which have been returned by our customers. Fuither, in ce
arrangements with customers, we provide the customergght to claim refund if any product fails to meet the specified
specifications within a specific period of time. In addition, the relevant reporting period following the sale and debtuery o
products, we provide for any sales returns in our findrstetements which we estimate based on actual returns to date,
historical data available to us and our business interactions with our customers. We are required to reverse the gales revi
we recognized from any sale for such returned products, inclydodycts which have limited shelf lives. If the returns are
higher than those initially anticipated in any given period, there may be significant fluctuations in our revenue, aidess;, bu
results of operations and financial condition may be adveadtdgted.

45. Any downgrade of our debt ratings could adversely affect our business.

As of the date of this Draft Red Herring Prospectus, we have received the following credit ratings on our debt and cre
facilities.
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Instrument or Rating Type $ BROTQN Date Reiflniefs
millions)
Long Term Facilities 250 | October 12, 2021 ICRA A- (Stable)
Short Term Based Facilities 1,450 | October 12, 2021 ICRA A2+

These ratings assess our overall financial capacity to pay our obligations and are reflectivalilitpuo meet financial
commitments as they become d@eir credit ratings were suspended for three years due to theubarmission of data to the
rating agencies and any such failure to provide required data could again result in the suspensioadif imgs. Further,

there can be no assurance that these ratings will not be revised or changed by the above rating agencies due torgarious fa
including on account of the COVHD9 pandemic. Any downgrade in our credit ratings may increase intates for
refinancing our outstanding debt, which would increase our financing costs, and adversely affect our future issuances of d
and our ability to raise new capital on a competitive basis.

46. We are dependent on third parties for the supply of tii§, such as water, gas and electricity, at our manufacturing
facilities and any disruption in the supply of such utilities could adversely affect our manufacturing operations.

Our business is dependent on the delivery of an adequate and uninterruptgcbfefectricity, water and natural gas at a
reasonable cost. We procure utilities, such as water, coal, natural gas and electricity, from third parties for use at c
manufacturing plants. Reliance on third parties for such utilities exposes us tsudskas shortage or breakdown in supply,

the correction of which is in the hands of such third parties. Any interruption in the continuous supply of water acityelectri
may negatively impact the properties of such chemicals and adversely affect theajube final product manufactured by

us, which may result in delays in delivery of our products ordwlivery, resulting in loss of revenue and damage to our
reputation or customer relationship. Further, as part of our manufacturing process, ateitz@as supplied by a statened

gas company. In case of a breakdown of such relationships, or unavailability of any supply from, any of our utility provider
for any reason, we are unable to assure you that we shall be aglerée such utilities &m alternate sources in a timely
manner and at a commercially reasonable cost, which could adversely affeasmass, results of operations and financial
condition

47. We currently avail benefits under certain export promotion schemes. Any change irethesefits applicable to us
or a delay in disbursement of benefits under such schemes may affect our results of operations.

We currently avail benefits under the Advance Authorization Scheme issued by the Directorate General of Foreign Trac
which allowsduty free import of inputs that are physically incorporated in an export product. Under the Advance Authorizatior
Scheme we are bound by certain export obligations which require us to export goods of a defined amount, failing which, \
may have to pay th@overnment, a sum equivalent to the duty benefit enjoyed by us under the said scheme along with intere:
We benefit from export incentives undether export promotion schemes includifmuty Drawback, MEIS, RodTep, and
Advance Authorisationlf these expad incentives are withdrawn, or there is a delay in disbursements of benefits under such
schemes, our business, results of operations and financial condition may be adversely affected. In addition, our fuisiness, re
of operations and financial conditianay be adversely affected if we are subject to any dispute with the tax authorities in
relation to these benefits or in the event, we are unable to comply with the conditions required to be complied wittoin order
avail ourselves of these benefitor IXUWKHU LQIRUPDWLRQ RQ RatdnewWi DRodsSibl€SpadialWiédx V H
Benefits RQ 4DLIH

48. The availability of counterfeit products passed off by others as our products, could adversely affect our reputation,
goodwill and results obperations.

Entities in India and international locations could pass off their own products as ours, including counterfeit or paatesl pro

For example, certain entities could imitate our brand names, packaging materials or attempt to crabke [moklucts. As a

result, our market share could be reduced due to replacement of demand for our products and adversely affect our good
Counterfeit products are frequently unsafe or ineffective and can be potentialthréiédening. The proliferationf
unauthorized copies of our products, and the time and attention lost to defending claims and complaints about sputi®us prodt
could decrease our revenue and have an adverse effect on our reputation, goodwill and results of operations.

49. If any of our products or the products of our customers cause, or are perceived to cause, severe side effects, ou
reputation, revenues and profitability could be adversely affected.

We develop, manufacture and market a diverse range of agrochemical products andtyspbealicals, primarily
Intermediates, Technicaésd Formulationsvhich are used for the manufacture of insecticides, herbicides and fungicides for
D YDULHW\ RI HQG XVHU DSSOLFDWLRQV ,l1 RXU SUR G XF ause,ReverR Xitle ¢fEcsW R |
to their endusers, we may face a number of consequences, including, a severe decrease in the demand for, and sales of
relevant products; the recall or withdrawal of the relevant products; withdrawal or cancellation dbrggparovals for the
relevant production facility; damage to our reputation and brand name; and exposure to lawsuits and regulatory investigat
relating to the relevant products that result in liabilities, fines or sanctions. As a result of thesgi@otss our business,
results of operations and financial condition may be adversely affected.
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50. We engage contract labour for carrying out certain business operations.

In order to retain operational efficiencies, we engage independent contractors thimmhwe engage contract labour for
performance of certain functions at our manufacturing units as well as at our offices. Although we do not engage tlegse laboul
directly, we are responsible for any wage payments to be made to such labourers in th&dnfantt by such independent
contractors. Any requirement to fund their wage requirements may have an adverse impact on our business, resultssof opera
and financial condition. In addition, under the Contract Labour (Regulation and Abolition) A&, d®amended, we may be
required to absorb a number of such contract labourers as permanent employees. Thus, any such order from a regulatory |
or court may have an adverse effect on our business, results of operations and financial condition.

51. Failure to maintain confidential information of our customers could adversely affect our results of operations or
damage our reputation.

We enter into confidentiality agreements and -distlosure agreements with our customers and other third parties. Our
agreemats with our customers also contain confidentiality and-disnlosure clauses. As per these agreements, we are
required to keep confidential, the kndww and technical specifications, if any, provided to us by these customers. In the event
of any breactor alleged breach of our confidentiality agreements with our customers, these customers may terminate the
engagements with us or initiate litigation for breach of contract. Moreover, most of these contracts do not contairsprovisio
limiting our liability with respect to breaches of our obligation to keep the information we receive from them confidential. As
D UHVXOW LI RXU FXVWRPHUVY FRQILGHQWLDO LQIRUPDWLRQ LV PLVDSSI
liable for that act andeek damages and compensation from us, in addition, to seeking termination of the contract. Assertior
of misappropriation of confidential information or the intellectual property of our customers against us, if succesdful, coul
have a material adversffect on our business, results of operations and financial condition. Even if such assertions against u
are unsuccessful, they may cause us to incur reputational harm and substantial cost.

52. An inability to comply with repayment and other covenants in tirahcing agreements or otherwise meet our debt
servicing obligations could adversely affect our business, financial condition, cash flows and credit rating.

We have entered into agreements in relation to financing arrangements with certain banks far eapita facilities and
EDQN JXDUDQWHHYV $V RI 6HSWHPEHU ZH KDG WRWDO RXWVWDQG
FXUUHQW ERUURZLQJV RI _ PLOOLRQ DQG FXUUHQW ERUUR®lL@JIV R
borrowings contain restrictive covenants, including, but not limited to, requirements that we obtain consent from the lende
prior to undertaking certain matters including, among others, effecting a merger, amalgamation or scheme of arrangeme
change in capital structure of our Company subject to the threshold prescribed for the shareholding of certain shareholders
our Company and entering into forward contracts, swaps, options, or other liability management contracts in respect of sh
termfDFLOLWLHYV ) RibarGial Wdelt€lvessVBEHI BEQ QL Q416RQ SDJH

$V RQ 6HSWHPEHU RXU WRWDO VHFXUHG ERUURZLQJY DPRXQWHG
indebtedness. Our unsecured borrowings from our PromoteRXaQWHG WR _ PLOOLRQ FRPSULV
debt as on September 30, 2021. Under the terms of our secured borrowings, we are required to create a charge by we
hypothecation on the entire current assets of our Company, together with basid, bank accounts and receivables, and, in
our term loans, fixed assets. As these assets are hypothecated in favour of lenders, our rights in respect of transferrin
disposing of these assets are restricted. There can be no assurance thabsvabldlto comply with the financial or other
covenants prescribed under the documentation for our financing arrangements or that we will be able to obtain conse
necessary to take the actions that may be required to operate and grow our businessif uetligil to service our debt
obligations, the lenders have the right to enforce the security created in respect of our secured borrowings. If tteleselers

to enforce security and dispose our assets to recover the amounts due from us, ow, besitissof operations and financial
condition may be adversely affected.

Any failure to comply with the conditions and covenants in our financing agreements, the creation of additional encumbranc
that are not waived by our lenders or guarantors araiise cured, the occurrence of a material adverse event that could lead
to an event of default and consequent termination of our credit facilities, or a demand for repayment of our unsecur
borrowings that may be recalled at any time could adverselgtafte business, results of operations, financial condition and
cash flows.

53. Employee misconduct could harm us and is difficult to detect and deter.

Although we closely monitor our employees, misconduct, including acts of bribery, corruption or fraugloyess or
executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable risk:
they may hide unauthorized or unlawful activities from us, which may result in substantial financial losses andalanrage
reputation and loss of business from our customers. While we have not experienced any such instance in the past, employze
executive misconduct could also involve the improper use or disclosure of confidential information, which could result it
regulatory sanctions and serious reputational or financial harm, including harm to our brand. It is not always posble to de
employee or executive misconduct and the precautions taken and systems put in place to prevent and detect such activities
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not be effective in all cases. Any instances of such misconduct could adversely affect our business, reputation, results
operations and financial condition.

54. If we are unable to establish and maintain an effective internal controls and compliance systanbusiness and
reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and complexi
operations. Our internal audit functions make an evaluation of the adeantheffectiveness of internal systems on an ongoing
basis so that our operations adhere to our policies, compliance requirements and internal guidelines. We periodichlly test
update our internal processes and systétowever, there have been instasioédelays or lapses on our partakingcertain
UHIJXODWRU\ ILOLQJV LQ WRiSKHF&DArvEre h&/e b&H Wstahc@s/of iMadiétuéte record keeping and
secretarial oversight in relation to managing our secretarial records and compkaras a result of which there have been
certain inaccuracies with respect to certain regulatory filings and corporate actions taken by our Company. We cannot assu
you that regulatory proceedings or actions will not be initiated against us in the andrere will not be subject to any penalty
imposed by the competent regulatory authority in this regar® Q S Adtlitionally, we are exposed to operational risks
arising from the potential inadequacy or failure of internal processstmms, and our actions may not be sufficient to ensure
effective internal checks and balances in all circumstances.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain effective inte
controls ovemur financial reporting so that we produce reliable financial reports and prevent financial fraud. As risks evolve
and develop, internal controls must be reviewed on an ongoing basis. Maintaining such internal controls requires hum
diligence and complizce and is therefore subject to lapses in judgment and failures that result from human error. Any lapse
in judgment or failures that result from human error can affect the accuracy of our financial reporting, resulting @f a loss
investor confidence ara@decline in the price of our equity shares.

Further, our operations are subject to-@etiruption laws and regulations. These laws generally prohibit us and our employees
and intermediaries from bribing, being bribed or making other prohibited paytoegasernment officials or other persons to
obtain or retain business or gain some other business advantage. We participate in collaborations and relationships with t
parties whose actions could potentially subject us to liability under these lawseolaral anticorruption laws. While our

code of conduct requires our employees and intermediaries to comply with all applicable laws, and we continue to enhance
policies and procedures in an effort to ensure compliance with applicabemiptin laws and regulations, these measures
may not prevent the breach of such aatiruption laws, as there are risks of such breaches in emerging markets, such as Indie
including within the healthcare sector. If we are not in compliance with applicablecantption laws, we may be subject to
criminal and civil penalties, disgorgement and other sanctions and remedial measures, and legal expenses, which could t
an adverse impact on our business, results of operations and financial condition. Likeyiseestigation of any potential
violations of anticorruption laws by the relevant authorities could also have an adverse impact on our business and reputatic

55. We have in the past entered into related party transactions and may continue to do so intthie,fwhich may
potentially involve conflicts of interest with the equity shareholders.

We have in the course of our business entered into, and will continue to enter into, several transactions with ourtietated pa
including remuneratioand rent paido our Promoter Directors )RU IXUW KHU L @inhgrigiel Dhfdrmitign” REYHSD J H
416. We cannot assure you that we will receive similar terms in our related party transactions in the future and that we cot
not have achieved more favourable tetrad such transactions been entered into with unrelated parties.

The transactions we have entered into and any further transactions that we may have with our related parties cowd potent
involve conflicts of interest which may letrimental to us. We cannot assure you that such transactions, individually or in the
aggregate, will not have an adverse effect on business and financial results, including because of potential cordtiess of int
or otherwise.

56. Our Promoters, certain b our Directors and Key Managerial Personnel may have interests other than
reimbursement of expenses incurred and normal remuneration or benefits in our Company.

Our Promoters, certain of our Directors and Key Managerial Personnel, while managing tbeddgyoperations, may be
interested in our Companiypy addition to regular remuneration or benefits and reimbursement of exptenesextent of the
Equity Shares held by them in our Company, and any dividends, bonuses or other distributions onisush&rgsFurther,

our Promoters are also interested in our Company to the extent of rent income received by them from our Cooffieey for
including our Registered and Corporate Office taken on rent by our Company. Furtiienpmotersare also diectors on the
boards, or are shareholders, members or partners, of certain Promoter Group entities and may be deemed to be irgerested
extent of the payments made by our CompanR U | XU W KH U GaHWxgenentt Midreist of Directors D QQmir
Managementtinterest of Key Managerial Personrieind 0Our Promoters and Promoters Groulmterest of Promoterson
page205, 215and217. While our Promoters, Directors and Key Managerial Personnel believe that they act in the benefit an
bestinterest of the Company, there can be no assurance of continuing the same.
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57. After the completion of the Offer, our Promoter will continue to collectively hold substantial shareholding in our
Company.

Currently, our Promoters own 100.00% of our outstandiggitiy Shares Following the completion of the Offer, certain
Promoter Shareholders will continue to hold approximately 75% of owQiffest Equity Share capitavhich will allow them

to exercise significant control over the outcome of the matters sulinoteur shareholders for approvebr details of their
VKDUHKROGLQJ SUH Cafiital Srecwuw! RIQHID Thbkiddnéentration of ownership may delay, defer or even
prevent a change in control of our Company and may make some transawtianslifficult without the support of these
shareholders. In addition, these Shareholders have the ability to exercise influence over our business, and may cause us
DFWLRQV WKDW DUH QRW LQ RU PD\ FRQIOLFtatesd, Wckidirlg XnatteRsUel&iKdJto R K H
management and policies and the election of our directors and senior management, the approval of lending and investn
policies, revenue budgets, capital expenditure, dividend policy, strategic acquisitionsmamedising activities. The interests

of our significant shareholders could conflict with our interests or the interests of our other shareholders. Any stiaimapnfli
adversely affect our ability to execute our business strategy or to operate oustusine

58. We cannot assure payment of dividends on the Equity Shares in the future.

We have a formal dividend distribution policy, but have not declared dividends on our Equity Shares during the lagtaghree Fis
Years. Our ability to pay dividends in the futwél depend upon our dividend policy, future results of operations, financial
condition, cash flows, working capital requirements and capital expenditure requirements and other factors considetred rele\
by our directors and shareholders. Our abilitpay dividends may also be restricted under certain financing arrangements that
we may enter into. We may also decide to retain all of our earnings to finance the development and expansion of our busir
and, therefore, may not declare dividends on ouitg@hares. We cannot assure you that we will be able to pay dividends on
WKH (TXLW\ 6KDUHYV DW DQ\ SRLQW LQ WKH IXWXUH )RU G H DhideaWVokck UW D |
on page223

59. Information relating to the installednanufacturing capacity of our manufacturing facilities included in this Draft
Red Herring Prospectus are based on various assumptions and estimates and future production and capacity may
vary.

Information relating to the historical installed capacity astneated capacity utilization of our manufacturing facilities
included in this Draft Red Herring Prospectus is based on various assumptions and estimates of our management an
independent chartered engineer. Actual production volumes and capaci@gtiatili;ates may differ significantly from the
estimated production capacities and historical capacity utilization of our manufacturing facilities. Investors shoutd tiwrefo
place undue reliance on our historical installed capacity information fogxasting manufacturing facilities included in this
Draft Red Herring Prospectus.

60. Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates an
may be subject to change based on various factors, some of whichegrend our control.

While our Company will receive proceeds from the Fresh Issue, it will not receive any proceeds from the Offer for Sale. W
LQWHQG WR XVH WKH 1HW 3URFH H GhjectiRdf the' Rffr FRUQ SWIfHNS Draft\Red) HEingG L Q
Prospectus. As on the date of this Draft Red Herring Prospectus, our funding requirements are based on management estir
in view of past expenditures and have not been appraised by any bank or financial institution. Tlesgdrenbcurrent
conditions and are subject to change in light of changes in external circumstances, costs, business initiatives, @her finan
conditions or business strategies. While we will use the Net Proceeds for purposes such as funding tbepemuiitaire
requirements for the Proposed Expansi@payment/prepaymeinf certain borrowings of our Company, investment in our
wholly owned Subsidiary, HCCPL, for the repayment/prepayment of certain borrowings of HCCPL, funding ttegrtong
working cajital requirement of our Company HQHUDO FRUSRUDWH S XUSRVa&bjects@f iekOffePRQ Q H
page92 WKH DPRXQW RI 1HW 3URFHHGVY WR EH DFWXDOO\ XVHG ZLOO EH
deployment of the Net Proage will be monitored by a monitoring agency appointed pursuant to the SEBI ICDR Regulations.
Our internal management estimates may exceed fair market value or the value that would have been determingalrtyy third
appraisals, which may require us to testule or reallocate our capital expenditure and may have an adverse impact on ou
business, financial condition, results of operations and cash flows. We may have to reconsider our estimates or bgsiness f
due to changes in underlying factors, someloich are beyond our control, such as interest rate fluctuations, changes in input
cost, and other financial and operational factors. Further, while our Company will receive proceeds from the Freshillssue, it
not receive any proceeds from the sale qlily Shares pursuant to Offer for Sale by the Promoter Selling Shareholders.
$FFRUGLQJO\ SURVSHFWLYH LQYHVWRUV LQ WKH 2IIHU ZLOO QHHG WR Ut}
Net Proceeds. If we are unable to deploy the Net lBdscin a timely or an efficient manner, it may affect our business and the
results of operations.

61. Certain sections of this Draft Red Herring Prospectus contain information from the F&S Report which we
commissioned and purchased and any reliance on suchiinfation for making an investment decision in the Offer
is subject to inherent risks.
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Certain sections of this Draft Red Herring Prospectus include information based on, or derived from, the F&S Repotsor extra
of the F&S Report prepared biyrost & Sullvan, whichis not related to our Company, Directors or Promoters. We
commissioned and paid for this report for the purpose of confirming our understanding of the industry in connection with tt
Offer. All such information in this Draft Red Herring Prospecindicates the F&S Report as its source. Accordingly, any
information in this Draft Red Herring Prospectus derived from, or based on, the F&S Report should be read taking in
consideration the foregoing.

Industry sources and publications are also pezbhased on information as of specific dates and may no longer be current or
reflect current trends. Industry sources and publications may also base their information on estimates, projectioagridrecast
assumptions that may prove to be incorrect.léfve have assumed responsibility for the contents of the report and have taken
reasonable care in the reproduction of the information, we make no representation or warranty, express or implied, as to
accuracy or completeness of such facts and statigturther, the F&S Report is not a recommendation to invest / disinvest in

any company covered in the F&S Repéitcordingly, prospective investors should not place undue reliance on, or base their
investment decision solely on this information.

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from undertaking any investme
in the Offer pursuant to reliance on the information in this Draft Red Herring Prospectus based on, or derived from, the Fé
Report. Youshould consult your own advisors and undertake an independent assessment of information in this Draft Re
Herring Prospectus based on, or derived from, the F&S Report before making any investment decision regarding the Offer.
3ndustry Overview RQe3D )RU WKH GLVFODLPHUV DV VR F LldeNdiH GorZéntbKs, \RrEsdntatibn 5 H S
of Financial, Industry and Market Data and Currency of Presentatitndustry and Market Data RQ 94 JH

62. We track certain operational metrics with internalystems and tools. Certain of our operational metrics are subject
to inherent challenges in measurement which may adversely affect our business and reputation.

We track certain operational metrics, including transaction volumes and key business-@#&A#metrics such as EBITDA,
EBITDA margin, ROCE and ROE, among others, with internal systems and tools and which may differ from estimates ¢
similar metrics published by third parties due to differences in sources, methodologies, or the assumptiorswe rehic

Our internal systems and tools have a number of limitations, and our methodologies for tracking these metrics may change ¢
time, which could result in unexpected changes to our metrics, including the metrics we publicly disclose. Ihdisystems

and tools we use to track these metrics undercount or over count performance or contain algorithmic or other technical err:
the data we report may not be accurate. While these numbers are based on what we believe to be reasonableastimates
metrics for the applicable period of measurement, there are inherent challenges in measuring how our platforms are used ac
large populations. In addition, limitations or errors with respect to how we measure data or with respect to theveata that
measure may affect our understanding of certain details of our business, which could affect-tenmostgategies. If our
operating metrics are not accurate representations of our business, if investors do not perceive our operating metrics t
acarate, or if we discover material inaccuracies with respect to these figures, we expect that our business and repuatation we
be adversely affected.

63. We intend to utilize a portion of the Net Proceeds for civil works of building a new manufacturing fgdiliSaykha,
GIDC Industrial Estate, Gujarat. We are yet to place orders for such civil construction.

We intend to use a part of the Net Proceeds to develop a new manufacturing facility in Saykha, GIDC Industrial Estate, Guje
for the capacity expansiolvVhile we have obtained the quotations from various vendors in relation to such capital expenditure
most of these quotations are valid for a certain period of time and may be subject to revisions, and other commercial ¢
technical factors, including otinancial and market condition, business and strategy, competition, negotiation with suppliers,
variation in cost estimates on account of factors, including changes in design and other external factors which maiiinot be wi
the control of our managememurther, we have not entered into any definitive agreements with such civil contractor and there
can be no assurance that the same civil contractor would be engaged to eventually provide the services at the same cos
there is any increase in the txghe additional costs shall be paid by our Company from its internal accruals. We cannot assur
you that we will be able to undertake such capital expenditure within the cost indicated by such quotations or thatibiere wil
be cost escalations. FoHiW D L @Yjewt$idfithel Offer-unding capital expenditure for the Proposed Expansistimated

costt RQ 9DJIH

64. We will not receive any proceeds from the Offer for Sale. The Promoter Selling Shareholders will receive the net
proceeds from the Offefor Sale.

The Offer consists of a Fresh Issue and an Offer for Sale. The Promoter Selling Shareholders shall be entitled ta#selset pro
from the Offer for Sale, which comprise proceeds from the Offer for Sale net of Offer expenses shared byotiee Hedimg
Shareholders, and our Company will not receive any proceeds from the Offer for Sale.

External Risks

Risks Relating to India
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65. A slowdown in economic growth in India could cause our business to suffer.

Our performance and the growth of dasiness are necessarily dependent on the health of the overall Indian economy. Any
slowdown or perceived slowdown in the Indian economy or future volatility in global commodity prices could adversely affec
our business. Additionally, an increase intra@eH ILFLW D GRZQJUDGLQJ LQ ,QGLDYV VRYHUHL
foreign exchange reserves could negatively affect interest rates and liquidity, which could adversely affect the Indign econo
and our business. In particular, the COVIP pandemic caused an economic downturn in India and globally. Any downturn
in the macroeconomic environment in India could also adversely affect our business, financial condition, results ofsoperatio
and prospects.

,QGLDTV HFRQRP\ FRXO GbEdpeDa&raY ris&ivint€é&stvdtes ¢ Wfldtion, adverse weather conditions affecting
agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian economy could advers
affect the policy of the Gol towards oudinmstry, which may in turn adversely affect our financial performance and our ability
to implement our businessrategy.

The Indian economy is also influenced by economic and market conditions in other countries, particularly emerging mark
conditonsin$VLD $ GHFOLQH LQ ,QGLDTV IRUHLJQ H[FKDQJH UHVHUYHV DQG H
interest rates in the Indian economy, which could adversely impact our financial condition. A loss of investor confidence |
other emerging nraet economies or any worldwide financial instability may adversely affect the Indian economy, which could
materially and adversely affect our business, financial condition, results of operations and prospects.

Further, other factors which may adverselgeffthe Indian economy are scarcity of credivptbrerfinancing in India, resulting

in an adverse impact on economic conditions in India and scarcity of financing of our expansions; volatility in, and actual «
perceived trends in trading activity on LDV SULQFLSDO VWRFN H[FKDQJHV FKDQJHV L(
policies, like application of GST; political instability, terrorism or military conflict in India or in countries in therrexgi
JOREDOO\ LQFOXGLQ JghbQuring Gouidrfey, ocdehee Xhhafuidllor meade disasters; infectious disease
RXWEUHDNY RU RWKHU VHULRXV SXEOLF KHDOWK FRQFHUQV SUHYDLOLC
principal export markets; and other significargulatory or economic developmeritsor affecting India or its financial
servicesectors.

66. Our business is affected by global economic conditions, especially in the geographies we cater to, which may have
an adverse effect on our business, financial catieh, results of operations and prospects.

Our business depends substantially on global economic conditions. A significant number of our customers and the majority
the end users of our products are located and primarily operating in Europe, Norttugmé®erica, and Asia and some of
them were adversely impacted by the economic downturn in these economies, disruption in banking and financial systel
economic weakness, unfavourable government policies, rising inflation, lowering of spending poewetamr confidence,

and political uncertainty.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, particula
emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhére\otld in recent years has affected the
,QGLDQ HFRQRP\ $OWKRXJK HFRQRPLF FRQGLWLRQV DUH GLIIHUHQW LQ
country can have adverse effects on the securities of companies in other countries, indiiglidgoss of investor confidence

in the financial systems of other emerging markets may cause increased volatility in Indian financial markets and, indirectly
the Indian economy in general. Any worldwide financial instability could also have &veeigapact on the Indian economy.
Financial disruptions may occur again and could harm our business, results of operations and financial condition.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptioaskatadorrections in
recent years. Financial markets and the supply of credit could continue to be negatively impacted by ongoing conce
surrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the possibility of furtigeadks of,

or defaults on, sovereign debt, concerns about a slowdown in growth in certain economies and uncertainties regarding
stability and overall standing of the European Monetary Union.

A loss of investor confidence in the financial systemstbér emerging markets may cause increased volatility in the Indian
financial markets and indirectly in the Indian economy in general. Any worldwide financial instability could influence the
Indian economy. In response to such developments, legislatofsandial regulators in the United States, Europe and other
jurisdictions, including India, have implemented several policy measures designed to add stability to the financialmarkets.
addition, any increase in interest rates by the United StatesaF&¥serve will lead to an increase in the borrowing costs in
the United States which may in turn impact global borrowing as well. Furthermore, in several parts of the world, tigae are si
of increasing retreat from globalization of goods, services anglp, as pressure for the introduction of a protectionist regime
is building and such developments could adversely affect Indian exports. However, the overall impact of these and ott
legislative and regulatory efforts on the global financial marketségrtain, and they may not have the intended stabilizing
effects. In the event that the current adverse conditions in the global credit markets continue or if there is anyt §iggnifoiain
disruption, this could have an adverse effect on our busiressdts of operations and financial condition.
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Since December 2019, the ongoing outbreak of COWIhas affected countries globally, with the World Health Organisation
declaring the outbreak as a pandemic on March 12, 2020. There have been bordks;, émkdowns and travel restrictions
imposed by various countries, as a result of the CG@utbreak. Such outbreak of an infectious disease together with the
resulting restrictions on travel and/or imposition of lockdown measures have resultettastpobvolatility in domestic and
international markets has resulted in a global slowdown and crisis. In particular, the dO\dilibreak has caused stock
markets worldwide to fluctuate significantly in value and has impacted global economic activityntder of governments

have revised gross domestic product growth forecasts for 2020 and 2021 downwards in response to the economic slowd
caused by the spread of COVIIY, and it is possible that the outbreak of COMI®will cause a prolonged global exmmic

crisis or recession.

In February 2022hostilities between Russia and the Ukraine commenced, wWizisked stock commodities and foreign
exchangemarkets worldwide to fluctuatén addition, the market price of oil has risen sharply since the commencement of
hostilities in the Ukraine, which may have an inflationary effect in India and other couAtpeslongedwar or a protracted
period of hostilities in the Ukraine may leadgiobal economidisturbances

If we are unable to successfully anticipate and respond to changing economic and market conditions, our business, result
operations and financial condition and prospects may be adversely affected.

67. Changing regulations inindia could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may implement ne
laws or other regulations and policies that could affect ournbasiin general, which could lead to new compliance
requirements, including requiring us to obtain approvals and licenses from the Government and other regulatory bodies,
impose onerous requirements.

For instance, the Gol has recently introduced (a)dbde on Wages, 2019; (b) the Code on Social Security, 2020; (c) the
Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 2020 whic
consolidate, subsume and replace numerous existing central labouritaggsMthile the rules for implementation under these
codes have not been notified, we are yet to determine the impact of all or some such laws on our business and opdrations v
may restrict our ability to grow our business in the future and increasxpansesin the absence of any precedents on the
subject, the application of these provisions is uncertain and may or may not have an adverse tax impact on us.

Uncertainty in the applicability, interpretation or implementation of any amendment to,ngecima governing law, regulation

or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of administrative c
judicial precedent may be time consuming as well as costly for us to resolve and may imgabtlityeof our current business

or restrict our ability to grow our business in the future. We may incur increased costs and other burdens relatingnoeompli
with such new requirements, which may also require significant management time and swberee and any failure to
comply may adversely affect our business, results of operations and prospects. Uncertainty in the applicability, ioterpretati
or implementation of any amendment to, or change in, governing law, regulation or policy, intiudéagson of an absence,

or a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and m:
impact the viability of our current businesses or restrict our ability to grow our businesses in the futur

68. A slowdown in our exports due to tariffs and trade barriers and international sanctions could adversely affect our
business, financial condition and results of operations.

A significant portion of our revenue is derived from exports. From time to temiés, quotas and other tariff and ntariff

trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our products. There car
no assurance that the European Community and the United States, among othersendemk to sell our products will not
impose trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countriebthat may
added to a sanctions list maintained by the Government of India or other foreign genes;rsuch as the Specially Designated
Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control of the US Department of Treasury
the United Statedn February 2022hostilities between Russia and the Ukraine commencedhwihigled to theimposition

of sanctions of various Russian interests (and in some cases Belarus) by the European Union, Australia, Canada, Japan,
Zealand, Switzerland, South Korea, the United Kingdom and the United Statles.six months ended Septber 30, 2021,

Fiscal 2021, Fiscal 2020 and Fiscal 2019, iogiirect and directH[SRUWYV WR 5XVVLD ZHUH _ PLC
_ PLOOLRQ DQG _ P, i@ @Goi BuGh inbplisitienHolF tvddeYbldr@eps international sanaihs may

have an adverse effect on our business, financial condition and results of operations.

69. Natural calamities, climate change and health epidemics and pandemics such as CQ¥i&uld adversely affect
the Indian economy and our business, financial cadtidn, and results of operations. In addition, hostilities,
terrorist attacks, civil unrest and other acts of violence could adversely affect our business, results of operations
and financial condition.

India has experienced natural calamities, such ahcpaakes and floods in recent years. Natural calamities could have an
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adverse impact on the Indian economy which, in turn, could adversely affect our business, and may damage or destroy
manufacturing and R&D facilities or other assets which are coratedtin one location. Any of these natural calamities could
adversely affect our business, results of operations and financial condition.

A number of countries in Asia, including India, as well as countries in other parts of the world, are suscegiiftizgious
diseases and, for example, have had confirmed cases of the highly pathogenic H7N9, H5N1 and H1N1 strains of influenz:
birds and swine. In addition, the COWI® pandemic, has caused a worldwide health crisis and economic downturn. Any
future outbreak of health epidemics may restrict the level of business activity in affected areas, which may, in turn, adverse
DIITHFW R XU E RiSkiFQdtbXT ke irigatt of the COVHD9 pandemic is uncertain and still evolving, and could adversely
affectour business, results of operations dimdincial conditon” RQ 2® JH

Our operations including our manufacturing facilities and research and development activities may be damaged or disrupte
a result of naturatalanities. Such events may lead to the disruption of information systems and telecommunication service:
for swstained periods. They also may make it difficult or impossible for employees to reach our business locations. Damage
destruction that interrupts our provision of services could adversely affect our reputation, our relatiitisioipscustomers,
oursHQLRU PDQDJHPHQW WHDPYV éndseOur BsingsR oDtGByL causy V8 td ihclr QuBstahKab additional
expenditure to repair or replace damaged equipment or rebuild parts of our facilities. Any of the above factors may advers
affectour business, results of operations and financial condition.

India has from timdo-time experienced instances of social, religious and civil unrest and hostilities between neighbouring
countries. Recently there have been ongoing mass protest by faageirsst three farm acts which were passed by the
Parliament of India in September 2020. The introduction of the law caused protests in several parts of the country like Del
Haryana and Punjab. In case there are mass protests leading to civil unheisicisients could impact both our operations and
adversely affect our business, results of operations and financial condition. Present relations between India and Paki:
continue to be fragile on the issues of terrorism, armaments and Kashmir. Righeehave been continuing border disputes
between India and ChirMdilitary activity or terrorist attacks in the future could influence the Indian economy by disrupting
communications and making travel more difficult and such political tensions could argegater perception that investments

in Indian companies involve higher degrees of risk. Events of this nature in the future, as well as social and civithinrest w
other countries in Asia, could influence the Indian economy and could have a neategisle effect on the market for securities

of Indian companies.

70. Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition.

In recent months, consumer and wholesale prices in India have exhiitedsed inflationary trends, as the result of an
increase in crude oil prices, higher international commodity prices, and higher domestic consumer and supplier prices. T
Consumer Price Index increased from 3.4% (average) in Fiscal 2019 to 4.8% (aireféigel 2020 to an estimated 6.0%
(average) in Fiscal 2021 although the RBI has enacted certain policy measures designed to curb inflation, these policies 1
not be successfuln February 2022hostilities between Russia and the Ukraine commencedmBinieet price of oil has risen
sharply since the commencement of these hostilities which could have an inflationary effect i@dntlizued high rates of
inflation may increase our expenses related to salaries or wages payable to our employeesriedsvandtether expenses.
There can be no assurance that we will be able to pass on any additional expenses to our customers or that our revenue
increase proportionately corresponding to such inflation. Accordingly, high rates of inflation in Intdahewe an adverse
effect on our business, results of operations and financial condition.

71. Significant differences exist between IS and other accounting principles, such as U.S. GAAP and IFRS, which
may be material to the financial statements prepared and presented in accordance witASncbntained in this
Draft Red Herring Prospectus.

Our Restated Financial Statements as of, and for the six month period ended September 30, 2021 and the years ended, N
31, 2021, 2020 and 2019 and have been prepared and presented in accordanceA8ithrddS differs from accounting
principles with vhich prospective investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significan
differences exist between WASS, U.S. GAAP and IFRS, which may be material to the financial statements prepared and
presented in accordance with A& contained in this Draft Red Herring Prospectus. Accordingly, the degree to which the
financial information included in this Draft Red Herring Prospectus will provide meaningful information is dependent on the
SURVSHFWLYH LQYHVWRS %M the Banparied AdV AnY kellaice, By Gersons not familiar wittABiadn

the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

72. The Indian tax regime is currently undergoing substantial changes which coattversely affect our business and
the trading price of the Equity Shares.

Our business, results of operations and financial condition could be adversely affected by any change in the extehsive cer
and state tax regime in India applicable to us andbusiness. Tax and other levies imposed by the central and state
governments in India that affect our tax liability, include central and state taxes and other levies, income tax, xrgoweesta

and service tax, stamp duty and other special taxesumstiarges, which are introduced on a temporary or permanent basis
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from time to time. This extensive central and state tax regime is subject to change from time to time. The final determinati
of our tax liability involves the interpretation of local tiaws and related regulations in each jurisdiction, as well as the
significant use of estimates and assumptions regarding the scope of future operations and results achieved and the timing
nature of income earned and expenditures incurred.

For instancethe Government of India has implemented two major reforms in Indian tax laws, namely the GST, and provision
relating to general artD Y RLG D Q FGRARXOHKH} LQGLUHFW WD[ UHJLPH LQ ,QGLD KDV X
indirect taxes on goodmd services, such as central excise duty, service tax, central sales tax, state value added tax, surche
and excise have been replaced by Goods and Service Tax with effect from July 1, 2017. GAAR became effective from April
2017. The tax consequerscef the GAAR provisions being applied to an arrangement may result in, among others, a denial 0
tax benefit to us and our business. In the absence of any precedents on the subject, the application of these provisiol
subjective. If the GAAR provisiorare made applicable to us, it may have an adverse tax impact on us. Further, if the tax cost
associated with certain of our transactions are greater than anticipated because of a particular tax risk materiatiaing on ac
of new tax regulations and ks, it could affect our profitability from such transactions.

Further, the Finance Act, 2020, has, amongst others things, notified changes and provided a number of amendments to the c

and indirect tax regime, including, without limitation, a sirfipli alternate direct tax regime and that dividend distribution tax
bDT” ZLOO QRW EH SD\DEOH LQ UHVSHFW RI GLYLGHQGY GHFODUHG GLV

and accordingly, such dividends would not be exempt in theshaf the shareholders, both resident as well agregident

and are subject to tax deduction at source. The Company may or may not grant the benefit of a tax treaty (where applicable

a nonresident shareholder for the purposes of deducting taxuetesfrom such dividend. Investors should consult their own

tax advisors about the consequences of investing or trading in the Equity Shares.

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predicir¢hand
impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverseeffect on
business, financial condition, results of operations and cash flows. The Government of India had announcedtihdgatio

for financial year 2022 and the Finance Act, 2021 received assent from the President of India on March 28, 2021 and was
effective from April 1, 2021. There is no certainty on the impact that the Finance Act, 2021 may have on our business a
operations or in the industry we operate in.

73. $Q\ DGYHUVH FKDQJH LQ ,QGLDYYVY VRYHUHLJQ FUHGLW UDWLQJ E\ LQ
business, results of operations, financial condition and cash flows.

In November 2016, Standard RRRUTY DQ LOQWHUQDWLRQDO UDWLQJ DJHQF\ UHLWHUD
LGHQWLILHG ,QGLDYV KLJK ILVFDO GHILFLW DQG KHDY\ GHEW EXUGEH®R DV
the implementation of refd PV DQG FRQWDLQPHQW RI GHILFLWV 6WDQGDUG SRRUTV
UDWLQJ WR 3VWDEOH" ZKLOBWIHDIILQRIDQJ LWYLWRK% DQRWKHU LQWHUQD\
VRYHUHLJQ RXWORRI DR BYWRVDE QWY ,ODIRYHPEWU %% % RRG\ V ,GRFHSAWR UV
upgraded the Sovereign Credit Rating of India to Baa2 from Baa3 and changed the outlook on the rating to stable from positi
2Q -XQH ORRG\TVQERIDIJVUDBHKBUHLIQ UDWLQJ WR WKH ORZHVW LQY
IURP VWDEOH WR QHJDWLYH 7KLV LV D UHVXOW RI WKH SDQGHPLF ZKLFE
S&P Global affirmed its BBHong-term sovereig ratings on India with a stable outlook. Prior to the onset of the pandemic,
,QGLDYV *'3 JURZWK VORZHG RQ DFFRXQW RI H[LVWLQJ YXOQHUDELOLWI
investment. Going forward, the sovereign ratings outlookrefifiain dependent on whether the government is able to transition
the economy intoahigd URZWK HQYLURQPHQW DV ZHOO DV H[HUFLVH DGHTXDWH IL
ratings by international rating agencies may adversely intpacindian economy and consequently our business, results of
operations, financial condition and cash flows.

74. The extent and reliability of Indian infrastructure, to the extent insufficient, could adversely impact our business,
results of operations and fiancial condition.

India's physical infrastructure is less developed than that of many developed nations. Any congestion or disruptipontyith its
rail and road networks, electricity grid, communication systems or any other public facility could digrmgotrmal business
activity. Any deterioration of India's physical infrastructure would harm the national economy, disrupt the transportation c
goods and supplies including dumtermediates, Technicaésd Formulationsand add costs to doing businas¢ridia. These
problems could interrupt our business operations, which could have adverse effect on our business, results of operations
financial condition.

75. Foreign investors are subject to foreign investment restrictions under Indian laws whinl our ability to attract
foreign investors, which may adversely impact the market price of our Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares betwessideoits and residents are
freely permited (subject to certain restrictions) if they comply with the pricing guidelines and reporting requirements specifie
by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines
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reporting equirements or falls under any of the exceptions referred to above, then the prior approval of the RBI will be require
Additionally, shareholders who seek to convert the Indian Rupee proceeds from a sale of shares in India into foreign currel
and repaiate that foreign currency from India will require a no objection/tax clearance certificate from the income tax authority
We cannot assure investors that any required approval from the RBI or any other Indian government agency can be obtai
onanypart FXODU WHUPV RU DW DOO )RRdstrixtiond ¢hHrbrel@iHOMmetsbiy/of IBdaH BediHitisRHH R
page460.

76. It may not be possible for investors to enforce any judgment obtained outside India against us, the Book Running
Lead Managersor any of their directors and executive officers in India respectively, except by way of a lawsuit in
India.

Our Company is a limited liability company incorporated under the laws of India. Our Board of Directors comprises membe
all of whom are Indianitizens. All of our Key Managerial Personnel are residents of India and majority of the assets of our
Company and such persons are located in India. As a result, it may not be possible for investors outside India tdeffect ser
of process upon our Compgaor such persons in India, or to enforce against them judgments obtained in courts outside India

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only a limited number ¢
jurisdictions, which includes,naong others, the United Kingdom, Singapore, United Arab Emirates and Hong Kong. In order
to be enforceable, a judgment from a jurisdiction with reciprocity must meet certain requirements of the Code of Civ
Procedure, 1908Judgments or decrees from juistions, which do not have reciprocal recognition with India, cannot be
executed in India. Therefore, a final judgment for the payment of money rendered by any courtie@pronating territory

for civil liability, whether or not predicated solely aip the general laws of the noeciprocating territory, would not be
enforceable in India. Even if an investor obtained a judgment in such a jurisdiction against us or our officers or itimeyors,

be required to institute a new proceeding in India@stdin a decree from an Indian court. However, the party in whose favour
such final judgment is rendered may bring a new suit in a competent court in India based on a final judgment that has b
obtained in a nomeciprocating territory within three yesaof obtaining such final judgment in the same manner as any other
suit filed to enforce a civil liability in India. If, and to the extent that, an Indian court were of the opinion thatsfaingegood

faith so required, it would, under current practgi®e binding effect to the final judgment that had been rendered in the non
reciprocating territory, unless such a judgment contravenes principles of public policy in India. It is unlikely thadman Indi
court would award damages on the same basis betsame extent as was awarded in a final judgment rendered by a court in
another jurisdiction if the Indian court believed that the amount of damages awarded was excessive or inconsistent with Ind
practice. In addition, any person seeking to enforareign judgment in India is required to obtain prior approval of the RBI

to repatriate any amount recovered pursuant to the execution of such a judgment.

77. Our business and activities may be regulated by the Competition Act, 2002 and proceedings maybeccadainst
us.

The Competition Act seeks to prevent business practices that have an appreciable adverse effect on competition ini the rele
market in India. Under the Competition Act, any arrangement, understanding or action in concert betwe&esmenpther
formal or informal, which causes or is likely to cause an appreciable adverse effect on competition in India is voatend attr
substantial monetary penalties. Further, any agreement among competitors which directly or indirectly itmeolves t
determination of purchase or sale prices, limits or controls production, supply, markets, technical development, investment
provision of services, shares the market or source of production or provision of services in any manner by way of afllocation
geographical area, type of goods or services or number of consumers in the relevant market or in any other similar way
directly or indirectly results in bidigging or collusive bidding is presumed to have an appreciable adverse effect on
competition.

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the contraventic
committed by a company took place with the consent or connivance or is attributable to any neglect on the part ofpgny direc
manaer, secretary or other officer of such company, that person shall be also guilty of the contravention and may be punish
On March 4, 2011, the Gol notified and brought into force the combination regulation (merger control) provisions under tt
Competitbn Act with effect from June 1, 2011.These provisions require acquisitions of shares, voting rights, assets or conti
or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be mandatorily notified to
pre-approvedy, the Competition Commission of India, or CCIl. Additionally, on May 11, 2011, the CCl issued the Competition
Commission of India (Procedure in regard to the transaction of business relating to combinations) Regulations, 2011,
amended, which sets dtite mechanism for implementation of the merger control regime in India.

The Competition Act aims to, among other things, prohibit all agreements and transactions, including agreements betwe
vertical trading partners i.e. entities at different stagesw#i$ of the production chain in different markets, which may have
an appreciable adverse effect on competition in India. Consequently, all agreements entered into by us could be within
purview of the Competition Act. We may also be subject to quénesthe CCl pursuant to complaints by consumers or any
third persons, which could be made without any or adequate basis given our market presence. Further, the CCI has e
territorial powers and can investigate any agreements, abusive conduct or ¢mmbicaurring outside of India if such
agreement, conduct or combination has an appreciable adverse effect on competition in India. However, the effect of
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provisions of the Competition Act on the agreements entered into by us cannot be prediotedtaiiity at this stage.
Risks Relating to the Equity Shares

78. Our Equity Shares have never been publicly traded, and after the Offer, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares maydeoelop. Further, the Offer
Price may not be indicative of the market price of the Equity Shares after the Offer.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Stock Exchar
may not develp or be sustained after the Offer. Listing and quotation does not guarantee that a market for the Equity Shatr
will develop, or if developed, the liquidity of such market for the Equity Shares. The Offer Price of the Equity Shapesesipr

to be deternmed through a bockuilding process and may not be indicative of the market price of the Equity Shares at the time
of commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may
influenced by manydctors, some of which are beyond our control, including:

X the failure of security analysts to cover the Equity Shares after this Offer, or changes in the estimates of o
performance by analysts;

X the activities of competitors and suppliers;

X future sales of the Equity Shares by our Company or our shareholders;

X investor perception of us and the industry in which we operate;

X our quarterly or annual earnings or those of our competitors;

X developments affecting fiscal, industrial or environmental reguiati

X WKH SXEOLFYfVY UHDFWLRQ WR RXU SUHVV UHOHDVHY DQG DGYHUVH P
X general economic conditions.

As a result of these factors, investors may not be able to resell their Equity Shares at or above the initial publieriziéering

In addition, he stock market often experiences price and volume fluctuations that are unrelated or disproportionate to tl
operating performance of a particular company. These broad market fluctuations and industry factors may materially redt
the market price of th TXLW\ 6 KDUHVY UHJDUGOHVV RI RXU &RPSDQ\TV SHUIRUPDQF
will be able to resell their Equity Shares at or above the Offer Price.

79. Currency exchange rate fluctuations may affect the value of the Equity Shares.

The exchange rate between the Rupee and other foreign currencies, including the U.S. Dollar, the British pound sterling,
Euro, the Hong Kong Dollar, the Singapore Dollar and the Japanese Yen, has changed substantially in recent years and
fluctuate submntially in the future. Fluctuations in the exchange rate between the foreign currencies with which an investc
PD\ KDYH SXUFKDVHG 5XSHHV PD\ DIIHFW WKH YDOXH RI WKH LQYHVWPHQ'
change in relativealue of the Rupee to a foreign currency, each of the following values will also be affected:

t WKH IRUHLJQ FXUUHQF\ HTXLYDOHQW RI WKH 5XSHH WUDGLQJ SULFH

T the foreign currency equivalent of the proceeds that yoXwoG UHFHLYH XSRQ WKH VDOH LQ ,Q
Equity Shares; and

t WKH IRUHLJQ FXUUHQF\ HTXLYDOHQW RI FDVK GLYLGHQGV LI DQ\ RQC
Rupees.

You may be unable to convert Rupee proceeds ifticeggn currency of your choice, or the rate at which any such conversion
FRXOG RFFXU FRXOG IOXFWXDWH ,Q DGGLWLRQ WKH &RPSDQ\YfV PDUNHW
Rupee if investors in jurisdictions outside India analigsevalue based on the relevant foreign currency equivalent of the
&RPSDQ\fV UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

80. The determination of the Price Band is based on various factors and assumptions and the Offer Price of the Equity
Shares may not bandicative of the market price of the Equity Shares after the Offer. Further, the current market
price of some securities listed pursuant to certain previous issues managed by the Book Running Lead Managers
is below their respective issue prices.
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The detemination of the Price Band is based on various factors and assumptions, and will be determined by our Company &
the Promoter Selling Shareholders in consultation with the Book Running Lead Managers. Furthermore, the Offer Price of 1
Equity Shares willbe determined by our Company and the Promoter Selling Shareholders in consultation with the Bool
Running Lead Managers through the Book Building Process. These will be based on numerous factors, including factors
G HV F U L E HBaGsiXfQr @ffield Picé beginning on pag&08 and may not be indicative of the market price for the Equity
Shares after the Offer.

In addition to the above, the current market price of securities listed pursuant to certain previous initial public wifeaggsl

by the Book RQQLQJ /HDG O0DQDJHUV LV EHORZ WKHLU UHYV S HF& RégulatornVaxd S U
Statutory DisclosurestPrice information of past issues handled by the BRLMSR P P HQ F L Q 43R TheSdotddd that

could affect the market pria# the Equity Shares include, among others, broad market trends, financial performance and resul
of our Company podisting, and other factors beyond our control. We cannot assure you that an active market will develop ¢
sustained trading will take pia in the Equity Shares or provide any assurance regarding the price at which the Equity Share
will be traded after listing.

81. Investors may be subject to Indian taxes arising out of income arising on the sale of and dividend on the Equity
Shares.

Under curent Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares held
investments in an Indian company are generally taxable in India. Any capital gain realized on the sale of listed equity share
a Stock Exchiage held for more than 12 months immediately preceding the date of transfer will be subject to long term capit:
gains in India at the specified rates depending on certain factors, such as whether the sale is undertaken on orloff the S
Exchanges, theugintum of gains and any available treaty relief. Accordingly, we may be subject to payment of long terrr
FDSLWDO JDLQV WD[ LQ ,QGLD LQ DGGLWLRPTWRRD WK W DRO HY R F DWW I b
for more than 12 monthimmmediately preceding the date of transfer. STT will be levied on and collected by a domestic stock
exchange on which the Equity Shares are sold.

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 montihsoetéately preceding

the date of transfer will be subject to short term capital gains tax in India. Capital gains arising from the sale dfythe Equ
Shares will not be chargeable to tax in India in cases where relief from such taxation in Indialsdouoder a treaty between
India and the country of which the seller is resident and the seller is entitled to avail benefits thereunder, suligiat to cer
FRQGLWLRQV *HQHUDOO\ ,QGLDQ WD[ WUHDWLHV G RsQAR WreGultPrésitient@ & L D 1
other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the Eggity Sha

Similarly, any business income realized from the transfer of Equity Shares held as tradsig &asable at the applicable tax
rates subject to any treaty relief, if applicable, to a-remident seller. Additionally, in terms of the Finance Act, 2018, which
has been notified on March 29, 2018 with effect from April 1, 2018, the tax payabteasg@ssee on the capital gains arising
from transfer of long term capital asset (introduced as section 112A of the harrAet, 1961) shall be calculated on such
long-term capital gains at the rate of 10%, where the-lovigt UP FDSLW D O J@D,Qubjddf 6 ddrt&n exceptions in
case of a resident individuals and HUF.

Further, the Finance Act, 2019 has made various amendments in the taxation laws and has also clarified that, in tHfe absen
a specific provision under an agreement, the lighid pay stamp duty in case of sale of securities through stock exchanges
will be on the buyer, while in other cases of transfer for consideration through a depository, the onus will be ondfa transf
The stamp duty for transfer of securities otlmantdebentures, on a delivery basis is specified at 0.015% and ordelnary

basis is specified at 0.003% of the consideration amount. These amendments have come into effect from July 1, 2020.

Additionally, the Finance Act does not require DDT topagable in respect of dividends declared, distributed or paid by a
domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the hands of the shareholc
both resident as well as noesident. The Company may or mayt goant the benefit of a tax treaty (where applicable) to a
nonresident shareholder for the purposes of deducting tax at source pursuant to any corporate action including dividends.

82. QIBs and Nonlnstitutional Investors are not permitted to withdraw or l@w their Bids (in terms ofguantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual Investors are not
permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QI&sd Nonlnstitutional Investors are required to pay the Bid Amount on
submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bi
Amount) at any stage after submitting a Bid. Retail Indigidavestors can revise their Bids during the Bid/Offer Period and
withdraw their Bids until Bid/Offer Closing Date. While our Company is required to complete all necessary formalities for
listing and commencement of trading of the Equity Shares on alk &xchanges where such Equity Shares are proposed to
be listed including Allotment pursuant to the Offer within six Working Days from the Bid/Offer Closing Date, or such other
time period as required under the applicable laws, events affecting the BjddeisFLVLRQ WR LQYHVW LQ WKH
material adverse changes in international or national monetary policy, financial, political or economic conditions, &as, busin
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results of operation or financial condition may arise between the datéwofission of the Bid and Allotment. Our Company
PD\ FRPSOHWH WKH $OORWPHQW RI WKH (TXLW\ 6KDUHYV HYHQ LI VXFK HY
the Equity Shares Allotted pursuant to the Offer or cause the trading priee Btity Shares to decline on listing.

83. Holders of Equity Shares could be restricted in their ability to exercise-@ngptive rights under Indian law and
could thereby suffer future dilution of their ownership position.

Under the Companies Act, a compargvimg share capital and incorporated in India must offer holders of its Equity Shares
pre-emptive rights to subscribe and pay for a proportionate number of Equity Shares to maintain their existing ownersh
percentages prior to the issuance of any newtgghares, unless the peenptive rights have been waived by the adoption of

a special resolution by holders of thifeairths of the Equity Shares who have voted on such resolution. However, if the laws
of the jurisdiction that holders are in does not pgethe exercise of such pemptive rights without us filing an offering
document or registration statement with the applicable authority in such jurisdiction, the holders will be unable tsaghrcise
pre-emptive rights unless we make such a filing. Twenpany may elect not to file a registration statement in relation o pre
emptive rights otherwise available by Indian law to the holders. To the extent that the holders are unable to exargtiggre
rights granted in respect of the Equity Sharesy thay suffer future dilution of your ownership position and their proportional
interests in our Company would be reduced.

84. Any future issuance of Equity Shares or convertible securities or other equity linked securities by our Company
PD\ GLOXW HakeRalladHdnd/gnles of the Equity Shares by our major shareholders may adversely affect
the trading price of the Equity Shares.

$Q\V IXWXUH HTXLW\ LVVXDQFHV E\ XV LQFOXGLQJ D SULPDU\ RITHUAJ PD
disposal of Equity Shares by our major shareholders or the perception that such issuance or sales may occur, includin
comply with the minimum public shareholding norms applicable to listed companies in India may adversely affect the tradir
price ofthe Equity Shares, which may lead to other adverse consequences including difficulty in raising capital through offerir
of the Equity Shares or incurring additional debt. There can be no assurance that we will not issue further Equityti&itares or
the shareholders will not dispose of the Equity Shares. Any future issuances could also dilute the value of your investment
the Equity Shares. In addition, any perception by investors that such issuances or sales might occur may also affett the me
price of the Equity Shares.

85. A third party could be prevented from acquiring control of our Company because oftafk&over provisions under
Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or cleangeliof our Company, even

if a change in control would result in the purchase of your Equity Shares at a premium to the market price or would otherwi
be beneficial to you. Such provisions may discourage or prevent certain types of transactionsgiraaibal or threatened
change in control of our Company. Under the SEBI Takeover Regulations, an acquirer has been defined as any person v
directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company,imdieithgsilly or

acting in concert with others. Although these provisions have been formulated to ensure that interests of investorsfsharehol
are protected, these provisions may also discourage a third party from attempting to take control of ouy.@ampaguently,

even if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their mar
price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover would not leelattempt

86. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of corporate
procedure GLUHFWRUVY ILGXFLDU\ GXWLHV UHVSRQVLELOLWLHY DQG OLDEL
DSSO\ WR D FRPSDQ\ LQ DQRWKHU MXULVGLFWLRQ 6KDUHKROGHUVY ULJK
sharehoGHUVY ULJKWV XQGHU WKH ODZV RI RWKHU FRXQWULHYV RU MXULVGLF
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SECTION IlI: INTROD UCTION

THE OFFER
The following table summarizes the Offer details:
Equity Shares Offered

Offer of Equity Shares® Upto["] (TXLW\ 6KDUHV DJ20,06Q@mwWlio® J X
of which:

Fresh Issuéb Up to ["] Equity SharesD JJ U H J D W I50Q0D.008illlWhR
Offer for Salé&? Up to > "E@uity SharesD JJ U H J D W 1RADOA@EIWNOR
The Offer consists of:

QIB Portior¥® Not more than [] Equity Shares

of which:

- Anchor Investor Portion Up to ["] Equity Shares

Net QIB Portion (assuming the Anchor Investor Portion is 1 [ "] Equity Shares
subscribed)

of which:

a) Mutual Fund Portior{5% of the Net QIB Portion) [ "] Equity Shares

b) Balance for all QIBs (excluding Anchor Investory[ "] Equity Shares
including Mutual Funds

NorInstitutional Portioff) Not less thaii ] Equity Shares

Retail Portiofp) Not less thaifi "] Equity Shares

Pre and postOffer Equity Shares

Equity Shares outstanding prior to the Offer (as of the date 0 90,057,50Equity Shares
Draft Red Herring Prospectus)

Equity Shares outstanding after the Offer [ "] Equity Shares

Use of NetProceeds 6 H Bbjects of the Offer R Q YBfdrHinformation about the ug

of the proceeds from the Fresh Issue. Our Company will not re
any proceeds from the Offer for Sale.

* Pre-IPO Placement may be undertaken by our Company fobanJ UHJDWH D P R X Q YW00Q@@millidh[ Fhe IP@PQ Blasement, if undertaken,
will be at a price to be decided by our Company and will be completed prior to filing of the Red Herring ProspectusRei@ tfithe PrdPO Placement

is undertakenthe amount raised from the RO Placement will be reduced from the Fresh Issuéject to the offer complying with rule 19(2)(b) of the
SCRR

()]

@

®

Q)

®)

The Offer has been authorized dyesolution of our Board of Directors at their meeting heldJanuary 29, 2022nd Shareholders at their meeting
held onFebruary 2, 2022Further, our Board has taken on record tbensent of th€romoter Selling Shareholdgfor participation in the Offer for
Salepursuant to its resolution dateédarch 28,2022.

Ead ofthe Promoter Selling Shareholdéas confirmed and approvéiis/herparticipation in the Offer for Sale as set out below:

SH Name of thePromoter Selling Maximum number of Offered Shares Date of Promoter Selling
No. Shareholder Shareholder ] &bnsent letter
1. Jayesh Mohan Dama [ "] Equity SharesDJJUHJDWLQJ X&illMhR February 5, 2022
2. Mohan Sunderji Dama [ "] Equity SharesDJJUHJDWLQJ X#&illMhR February 5, 2022
3. Minal Mohan Dama [ "] Equity SharesDJJUHJDWL QJ X®&ilhR February 5, 2022

EachPromoter Selling Shareholdeonfirms, severally and not jointly, that the Offered Shares have been held BBreoditer Selling Shareholder

are eligible for being offered for sale in terms of Regulation 8 of the SEBI ICDR Regulations

Our CompanyndthePromoter Selling Shareholdemay, in consultation with the Book Running Lead Managers, allocate up to 60% of the QIB Portion

to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will be acosddiced for the Equity

Shares Hocated to Anchor Investors. Oitleird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds only, subject to valid Bids

being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the eventafhswlgtion or nosAllotment in the

Anchor Investor Portion, the remaining Equity Shares shall be added to the Net QIB Portion. 5% of the QIB Portion (exuthdintpvestor Portion)

shall be available for allocation on a proportionate basis to Mufeahds only, and the remainder of the QIB Portion (excluding Anchor Investor

Portion) shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors)nméhutiual Funds, subject to

valid Bids being receivedlt or above the Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balan

Equity Shares available for Allotment in the Mutual Fund Portion will be added to the QIB Portion and allocated propdytiortate QIB Bidders
RWKHU WKDQ $QFKRU ,QYHVWRUV LQ SURSRUWLRQ WR WKHLA43%LGY )RU GHWDLOV VHH

Subject to valid Bids being received at or above the Offer Price, +sutiescription, if any, in the Nelmstitutional Portion or the Retail Portion, would

be allowed to be met with spill over from any other category or combination of categories of Bidtlerdiscretion of our Company and @moter

Selling Shareholderin consultation with the BRLMs and the Designated Stock Exchange, subjectdaldgibdiv. Undersubscription, if any, in the

Net QIB Portion would not be allowed to be met withlapikr from other categories or a combination of categories. Under subscription, if any, in any

category except the QIB Portion, would be allowed to be met withosill from any other category or combination of categories at the discretion of

the Compay, the BRLMs and the Designated Stock Exchange, subject to applicable law. In the event-sfihswigtion in the Offer, subject to

receiving minimum subscription for 90% of the Fresh Issue and compliance with Rule 19(2)(b) of the Securities Gedrdat®o() Rules, 1957, the

Allotment for the valid Bids will be made in the first instance towards subscription for 90% of the Fresh) Rélel X UWKHU GHWDLOV VHH

on page44l

Allocation to all categories, except the Anchor InvestortiBn and the Retail Portion, shall be made on a proportionate basis subject to valid Bids

received at or above the Offer Price, as applicable. The allocation to each Retail Individual Bidder shall not be légsrtiiaimium Bid Lot, subject

to availablity of Equity Shares in the Retail Portion and the remaining available Equity Shares, if any, shall be allocated ontpatpdrasis.

Allocation to Anchor Investors shall be on a discretiontaagis. Forl X UWKHU GHWDLOV VHH 3243HU 3URFHGXUH" RQ SD.
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JRU IXUWKHU GHWDLOV LQFOXGLQJ LQ UHOD dffeRSfusiir 3 D QREEDREO¢ediRe) RIGH M
pagesA4land443 respectively. For further details of the terms of thel@ U Téiild of the Offer RQ SB6J H
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SUMMARY OF RESTATED FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Company derived from the Restated Financic
Information

The Restated Financifthformation referredW R DERYH LV S URésdieq) VO BQFQ 6 B U, e rniRdowpaBeQ
224, The summary of financial information presented below should be read in conjunction with the Restated Financie
Informationthe QRWHYV WKHUHWR DQG *0DQDJHPHQWY{V 'LVFXVVLRQ DQG $QDO\VL
beginning on pag872

(The remainder of this page is intentionally left blank
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RESTATED STANDALONE SUMMARY OF ASSETS AND LIABILITIES

(All amounts & in ain millions, except per share data or unless otherwise stated)

Particulars As at As at As at March As at March As at March
September 30,| September 30, 31, 2021 31, 2020 31,2019
2021 2020
I.LASSETS
(1) Nonrcurrent assets
(a) Property, plant and Equipment 2,655.94 2,222.23 2,565.62 2,297.10 1,944.88]
(b) Right of Use Assets 319.43 326.85 323.29 295.11 144.76
(b) Capital workin-progress 360.35 78.79 138.00 0.00 0.57
(c) Other Intangible Assets 1.18 0.00 1.25 0.00 0.00
(d) Investment in Subsidiary 399.50 21.01 57.20 6.28 -
(e) Financial Assets
i)Investments 1.83 1.77 1.77 1.77 1.77
i) Other Financial Assets 116.14 75.42 88.70 65.04 59.50
(f) Other Non Current Assets 12.23 12.51 38.44 37.18 202.31
Total Non-current assets 3,866.61 2,738.59 3,214.28 2,702.48 2,353.79
(2) Current assets
(a) Inventories 1704.57 1008.84 987.82 1023.72 767.04
(b) Financial Assets
i) Trade Receivable 5,135.82 3,5659.14 4,630.27 4,349.93 3,044.30
i) Cash andCash Equivalents 129.13 235.44 207.51] 34.92 23.85
ii) Loans 80.17 80.31 81.06 70.96 0.00
iv) Other Financial Assets 133.90 40.03 58.46 13.90 35.58
(C) Other Current assets 1,558.35 466.78 782.39 292.70 360.12
Total Current Assets 8,741.95 5,390.54 6,747.52 5,786.14 4,230.89
Total Assets 12,608.56 8,129.13 9,961.79 8,488.62 6,584.68
Il. EQUITY AND LIABILITIES
(1)Equity
(a) Equity Share Capital 90.06 90.06 90.06 90.06 90.06
(b) Other Equity 7,051.87| 4,910.19 5,908.62 4,204.22 2,854.98
Total Equity 7,141.93 5,000.24 5,998.68 4,294.28 2,945.03
(2) Liabilities
Non Current Liabilities
(a) Financial Liabilities
i) Borrowings 359.38 284.43 241.09 335.22 163.78
ia) Lease liabilities 12.97 16.37 14.90 17.90 -
ii) Other Financial Liability 78.03 16.40 47.40 2.53 2.45
(b) Provisions 7.91 11.73 12.92 12.45 -
(C) Deferred tax liabilities 115.99 88.13 102.68 78.20 82.84
Total Non Current Liabilities 574.28 417.05 418.99 446.29 249.07
(3)Current Liabilities
(a) Financial Liabilities
i) Borrowing 403.70 103.68 637.90 952.89 1,060.96|
ii) Trade payables 3,163.52 2,106.28 2,200.62 2,308.73 2,051.53
ii) Other financial Liability 724.78 154.07 397.46 203.65 107.69
(a) Other Current Liabilities 351.66 198.67 171.12 185.00 148.37
(c) Provisions 2.93 3.30 4.14 1.19 6.79
(d) Current Tax liabilities (net) 245.77| 145.85 132.89 96.60 15.24
Total Current Liabilities 4,892.35 2,711.84 3,544.13 3,748.05 3,390.58
Total Liabilities 12,608.56 8,129.13 9,961.79 8,488.62 6,584.68
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RESTATED STANDALONE SUMMARY OF PROFIT AND LOSS

All amounts are inain millions, except per share data or unless otherwise stated)

Particulars As at As at As at March As at March | As at March
September 30,/ September 30, 31, 2021 31, 2020 31,2019
2021 2020
I. Revenue from operations 6,963.50 4,701.29 11,352.85 9,943.50 8,823.03
II. Other Income 170.11 21.37 130.21 254.78 126.75
Ill. Total Revenue (I +II) 7,133.61] 4,722.67 11,483.06 10,198.28 8,949.78
lll. Expenses:
Cost of materials consumed 3,958.26 2,236.30 6,068.12 5,608.59 5,205.15
Purchase of Trading goods 228.08 91.68 134.86 101.76 117.11
Changes in inventories of finished goods, (412.35 (77.72 109.49 (164.09 (313.39
work-in-progress and Stoek- Trade
Employee benefit expense 264.47| 228.35 500.28 382.45 341.66
Financial costs 49.63 41.13 61.98 123.57| 89.23
Depreciation and amortization expense 108.71 99.82 183.97 186.26 132.19
Other expenses 1,414.67 1,158.08 2,096.60 2,106.70 2,067.89
lll. Total Expenses 5,611.48 3,777.65 9,155.30 8,345.23 7,639.87
IV. Profit before tax 1,522.13 945.02 2,327.76 1,853.05 1,309.91
V. Tax expense:
(1) Current tax 365.00 230.00 600.00 458.58 464.34
(2) Deferred tax (13.19 (10.15 (24.79 4.64 (5.99
(3) Earlier Year Tax 42.79 79.81
VI. Profit(Loss) from the period from 1,143.96 704.87 1,703.01 1,356.32 759.77
continuing operations
VII. Other Comprehensive Income
i)ltems that will not beeclassified to profit &
loss
Remeasurements gain/(losses) on defined (0.57) 0.88 1.11 (5.65 (1.89
benefit plans
ii)lncome tax related to items that will not (0.149 0.22 0.28 (1.42 (0.66)
been
reclassified to profit and loss
VIIl. Total Comprehensive Income (0.7) 1.10 1.39 (7.08 (2.55
IX. Profit/(Loss) from discontinuing - - - - (12.60
operationsRefer Note ne46
X. Tax expense of discounting operations - - - - 3.50
XI. Profit/(Loss) fromDiscontinuing B ) ) ) (16.10
operations (IX X)
XIl. Profit/(Loss) for the period (VI+VIII) 1,143.25 705.97| 1,704.40 1,349.24 741.11
XIll. Earning per equity share: Prior to
split and Bonus (In Rs.)
Basic (Face Value of Rs.10 each) 127.03 78.27 189.10 150.61] 82.58
Diluted 127.03 78.27 189.10 150.61 82.58
(Not (Not
annualised annualised
XIll. Earning per equity share: Post split
and Bonus (In Rs.)
Basic (Face Value of Rs.5 each) 12.70 7.83 18.91 15.06 8.26
Diluted 12.70 7.83 18.91 15.06 8.26
(Not (Not
annualised annualised
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RESTATED STANDALONE STATEMENT OF CASH FLOWS

(All amounts are inain millions, except per share data or unless otherwise stated)

Particulars As at As at Asat March | As at March | As at March
September September 31, 2021 31, 2020 31,2019
30, 2021 30,2020
A. CASH FLOW FROM OPERATING
ACTIVITIES
Net profit before tax and Extraordinary items 1,522.13 945.02 2,327.76 1,853.05| 1,297.30
Adjusted for :
Add: a. Depreciation 108.71] 99.82 183.97 186.26 134.06
b. Loss on Sale of Plant, Property and Equipm 0.00 - 0.13 - 0.58
c. Loss of Plant, Property and Equipment due | - 38.44 38.44 - (39.69
fire
d. Provision for Doubtful debt 21.03 9.96 13.82 5.63 2.23
e. LeaveEncashment (5.78 14.56 5.62 4.33 2.64
f. Interest paid/Finance Cost 49.63 40.94 61.98 123.57, 70.52
g. Interest received on loans, deposits (16.95 (5.82 (17.10 (6.21) (3.19
h. Dividend income on
Long Term unquoted Investmerfison-Trade) (0.05 - (0.03 (0.06 (0.08
i. Short term Capital gain (0.07) - - - -
j. Profit on sale of fixed assets 0.00 - - - (43.33
Operating profit before working capital 1,678.65 1,142.92 2,614.61 2,166.56 1,421.10
changes
Adjusted for :
Add: a. Increase in trade payables 962.90 - - 257.20 28.81
b. Increase in Other Current liabilities 180.54 - - 36.62 136.79
c. Increase in Other Ne@urrent Financial 30.64 12.34 41.87 17.98 2.45
liabilities
d. Increase in other Currefimancial liability 327.33 13.67 193.80 95.96 -
e. Decrease in Trade receivable - 790.79 - - -
f. Decrease in Other Current Assets - - - 89.10 360.22
g. Decrease in Other Non Current Assets 26.22 24.67 - 167.64 -
h. Decrease in inventories - 14.89 35.91 - -
i. Increase in inventories (716.795 - - (256.69 (522.00
j. Decrease in Trade Payable - (202.49 (108.1) - -
K. Increase in Trade & other receivables (526.59 - (294.19 (1,305.63 (532.89
|. Decrease in Lease liability (1.93 - - - (35.00
m. Decrease in Other Current liabilities - (49.59 (16.39 - -
n. Increase in other Current financial Assets (75.49 (26.13 (44.59 - (13.7)
0. Decrease in other Non Current Financial - - - - -
Liabilities
p. Increase in other curreAssets (775.99 (183.49 (489.69 - -
g. Increase in other NeBurrent assets - - (1.26 - (182.04
r. Increase in other Ne@urrent Financial assets (27.49 (13.45 (23.69 (5.09) (14.45
s. Increase in Current Loans & Advances (0.89 - (10.10 - -
t. Increase in Long Term Loan - - - (70.99 0.00
Cash generated from operations 1,081.27, 1,524.23 1,898.26) 1,192.78 649.32
Less : Taxes paid 251.42 214.65 562.28 431.71 541.03
NET CASH GENERATED FROM 829.85 1,309.57 1,335.97| 761.08 108.29
OPERATION
B. CASH FLOW FROM INVESTING
ACTIVITES
a. Sale of Fixed Assets - - 0.10 63.51 43.07
b. Sale of Investments 170.02 - - - 3.74
c. Interest received on loans, deposits 16.95 5.82 17.10 6.21 3.14
d. Net Cash flow from other Bank balance - - - (1.53 (0.15
e. Short term capital gain 0.07 - - - -
f. Dividend income
Long Term Unquoted investment (Ndmade) 0.05 - 0.03 0.06 0.08
g. Purchase of fixed assets (417.49 (173.93 (658.59 (751.7§9 (546.49
h. Purchase of Investment (170.00 - - - -
i. Investment in Subsidiaries (342.30 - (50.92 (6.28 -
Net cash (used) in investing activities (742.69 (168.1) (692.29 (689.80 (496.59
C. CASH FLOW FROM FINANCING
ACTIVITES
a. Proceeds/(Repayment) from BaBdrrowings (234.2) (849.2) (94.13 250.61 (15.00
b. Proceeds/(Repayment) from Other Borrowir 118.28 - - (79.19 97.88
c. Proceeds/(Repayment) from Short term - (50.79 (314.99 (108.0% 393.22
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Particulars As at As at As at March As at March | As at March
September September 31, 2021 31, 2020 31,2019
30, 2021 30,2020
Borrowings
d. Interest others and financialharges (49.63 (40.99 (61.98 (123.57 (70.52
Net cash generated/(used) in financing (165.55 (940.99 (471.09 (60.20 405.58
activities
D. Increase/(Decrease) in cash and cash (78.39 200.53 172.59 11.07 17.28
equivalents (A+B+C)
Cash and caskquivalents at the beginning of th 207.51] 34.92 34.92 23.85 6.57
year
Cash and cash equivalents at the end of the y¢ 129.13 235.44 207.5]] 34.92 23.85
Net Increase/(Decrease)in cash and cash (78.39 200.53 172.59 11.07 17.28
equivalents
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RESTATED CONSOLIDATED SUMMARY OF ASSETS AND LIABILITIES

$00 DPRXQWYV DUH LQ &2 LQ PLOOLRQV H[FHSW SH

Particulars As at September 30, | As at September 30, As at March 31, | As at March 31,
2021 2020 2021 2020

I. Assets
(1) Non-current assets
(a) Property, plant and Equipment 3,343.07 2,650.37 3,269.74 2,297.3(
(b) Right of Use Assets 385.22 390.32 386.4( 360.48§
(c) Capital workin-progress 620.21 91.07 184.47% 148.8(
(d) Other Intangible Assets 1.18 0.00 1.25 0.00
(e) Financial Assets
i)Investments 1.83 1.77 1.77 1.77
i) Other Financial Assets 127.5] 82.77 102.74 66.0¢
(f) Other Non Current Assets 68.94 38.85 56.28 37.18
Total Non-current assets 4,547.99 3,255.15 4,002.63 2,911.62
(2) Current assets
(a) Inventories 2,211.26 1,054.01 1,345.17% 1,031.87
(b) Financial Assets
i) Trade Receivable 5,077.94 3,545.17 4,553.99 4,350.39
i) Cash and Cash Equivalents 191.9( 410.91 347.86 108.04
iii) Bank Balance other than (igbove 250.5] 2.50 200.95 0.00
iv) Other Financial Assets 170.57 40.73 67.76 13.90
(C) Other Current assets 1,786.15 492.74 950.31 303.36
Total Current assets 9,688.3( 5,546.1( 7,466.03 5,807.5]
Total Assets 14,236.2§ 8,801.26 11,468.67 8,719.13
II. EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 90.0€ 90.0€ 90.0€ 90.0€
(b) Other Equity 7021.64 4,886.7¢ 5,888.25 4,181.2¢
Equity Attributable to Equity holders of 7,111.7C 4,976.84 5,978.31 4,271.31
the parent
Non Controlling Interest 1.15 0.25 0.52 0.07
Liabilities
Non Current Liabilities
(a) Financial Liabilities
i) Borrowings 1,279.41 792.4% 1,118.13 412.77
ia) Lease liabilities 12.97 16.37 14.9¢ 20.01
i) Other Financial Liability 158.2¢ 3.93 5.95 2.53
(b) Provisions 8.5§ 11.73 12.96 12.45
(C) Deferred tax liabilities 124.6( 88.37 103.09 78.17
Total Non Current Liabilities 1,583.84 912.87 1,255.03 525.8€
Current Liabilities
(a) Financial Liabilities
i) Borrowing 835.0(¢ 103.64 722.34 1036.72
ii) Trade payables 3,279.13 2,155.11 2,672.71 2,322.84
i) Other financial Liability 820.6¢ 303.2€ 516.6§ 267.34
(a) Other Current Liabilities 358.8( 200.17 180.61 192.19
(c) Provisions 2.95 3.3Q 4.14 1.19
(d) Current Taxiabilities (net) 242.99 145.85 138.31 101.6(
Total Current Liabilities 5,539.54 2,911.36 4,234.8( 3,921.86
Total Liabilities 14,236.2§ 8,801.26 11,468.67 8,719.13
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RESTATED CONSOLIDATED SUMMARY OF PROFIT AND LOSS

$00 DPRXQWnlliéns, ldxdef par shfye data or unless otherwise stated)

Particulars As at September 30| As at September 30,/ As at March 31, | As at March 31,
2021 2020 2021 2020
Income
I. Revenue from operations 7,143.99 4,950.3¢ 11,719.23 10,000.19
II. Other Income 160.44 16.9§ 116.86 259.7¢
lll. Total Revenue (I +11) 7,304.47 4,967.34 11,836.0¢ 10,259.97
IV. Expenses:
Cost of materials consumed 4,206.19 2,239.01 6,174.6] 5,608.59
Purchase of Trading goods 186.2( 360.63 485.44 164.24
Changes in inventories of finished goods, wa (620.78 (103.42 (112.79 (172.18
in-progress and Stoek-Trade
Employee benefit expense 304.01 250.34 541.54 399.34
Financial costs 68.11 41.21 72.67 123.86
Depreciation and amortization expense 126.16 100.34 197.43 187.5(
Other expenses 1,520.55 1,155.3] 2,151.8( 2,112.24
IV. Total Expenses 5,790.45 4,043.53 9,511.75 8,423.5¢
\V. Profit before tax 1,514.02 923.81 2,324.33 1,836.39
\VI. Tax expense:
(1) Current tax 365.0( 230.0(¢ 605.0(¢ 463.5§
(2) Deferred tax (21.38 (20.37 (25.20 4.67
(3) Earlier Year Tax 0.00 0.0Q 0.0Q 42.79
\VII. Profit(Loss) from the period from 1,127.64 683.44 1,694.14 1,334.69
continuing operations
Owners of the parent 1,127.0§ 683.34 1,693.76 1,334.71
Non Controlling Interest 0.56 0.1Q 0.38 (0.01
\VIIl. Other Comprehensive Income
i)ltems that will not be reclassified to Statemg
of profit & loss
Remeasurements gain/(losses) on defined (0.57 0.88 1.11 (5.65
benefit plans
ii)iIncome tax related to items that will not bee (0.14 0.22 0.28 (.42
reclassified to profit and (loss)
iii)Foreign Currency Translation Reserve (13.81 11.88 (0.25 0.00
iv)Cancelled Lease contract write off 0.00 0.23 0.23 0.00
Total Comprehensive Income (14.52 13.21] 1.38 (7.08
Equity holders of the parent (14.52 13.21 1.38 (7.08
Non Controlling Interest 0.00 0.00 0.00 0.00
IX. Profit/(Loss) for the period 1,113.13 696.65 1,695.5] 1,327.67
X. Earning per equity share: Prior to split
and Bonus (In Rs.)
Basic (Face Value of Rs.10 each) 125.14 75.88 188.0§ 148.21
Diluted 125.15 75.8¢ 188.0¢ 148.21
(Not annualised (Not annualised
X. Earning per equity share: Post split and
Bonus (In Rs.)
Basic (Facé/alue of Rs.5 each) 12.52 7.59 18.81 14.82
Diluted 12.52 7.59 18.81 14.82

(Not annualiseq

(Not annualiseq
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RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS

$00 DPRXQWYV DUH LQ & LQ PLOOLRQV H[FHSW S}t

Particulars

As at September

As at September

)As at March 31,

IAs at March 31,

30, 2021 30, 2020 2021 2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax and Extraordinary items 1,514.04 923.81 2,324.37 1,836.39
)Adjusted for :
a. Depreciation 126.16 100.35 197.43 187.6¢
b. Loss on Sale of Fixed Assets - - 0.13 -
c. Loss of Plant, Property and Equipment due to fire - 38.44 38.44 -
d. Provision for Doubtful debt 21.03 9.96 13.87 5.63
e. Leave Encashment (5.57 3.90 5.65 4.33
f. Lease contract write off - - (0.23) -
g. Finance Cost 68.11 41.2] 72.67 94.28
h. Interest received on loans, deposits (2.82 (1.76 (4.23) (5.34
i. Dividend income on
Long Term unquoted Investments (N®rade) (0.05 - (0.03) (0.06
j. Short term capital gain (0.51 - (0.12) -
Operating profit before working capital changes 1,720.36 1,11592 2,647.87 2,122.91
)Adjusted for :
a. Increase in Trade payables 606.44 - 349.8¢ 271.39
b. Increase in Other Current liabilities 178.14 7.93 - 43.872
c. Increase in Other Ne@urrent Financial liabilities 142.31 35.94 - 20.08
d. Increase in Other Current financial liability 304.0(¢ - 249.34 159.64
e. Decrease in Trade Receivable - 805.24 - -
f. Decrease in Other Current Assets - - - 78.44
g. Decrease in Other Current Financail assets - - - 159.4¢
h. Increase in Inventories (866.09 (22.19 (313.35] (264.78
i. Increase in Trade & other receivables (523.97 - (203.60] (1,306.09
j. Decrease in Other Currelibility - - (11.58] -
k. Increase in Other Current financial Assets (102.75 (26.83 (53.86) -
I. Decrease in Other Non Current Financial Liabilities - (2.24 (1.68) -
m. Increase in Other current Assets (835.84 (189.43 (646.95] -
n. Increase in Other Ne@urrent assets (12.66 (1.67 (19.10] -
0. Increase in Other NeBurrent Financial assets (24.79 (18.21 (36.63] (6.06
p. Decrease in Trade Payable - (167.76 - -
Cash generated fromoperations 585.17 1,53667| 1,960.37 1,278.84
Less : Taxes paid 253.44 184.64 562.6€ 431.71
NET CASH GENERATED FROM OPERATION 331.74 1,352.01 1,397.6¢€ 847.13
B. CASH FLOW FROM INVESTING ACTIVITES
a. Sale of Fixed Assets - - 0.10 -
b. Sale ofinvestment 540.44 - - 5.34
c. Interest received on loans, deposits 2.82 1.7§ 4.23 -
d. Short term capital gain (net) 0.51 - 0.12 -
e. Dividend income - - - -
Long Term Unquoted investment (Ndmade) 0.0§ - 0.03 0.06
f. Purchase of fixed assets (634.00 (465.86 (1,279.50] (896.87
g. Purchase of Investment (540.00 - - -
h. Investment in Fixed Deposit (49.57 - (200.95] (0.54
Net cash (used) in investing activities (679.74 (464.09 (1,475.97] (892.01
C. CASH FLOW FROM FINANCING ACTIVITES
a. Proceeds/(Repayment) from Bank Borrowings 161.34 379.82 634.55 250.61
b. Proceeds/(Repayment) from Other Borrowings - - 70.8¢ (1.67
c. Proceeds/(Repayment) from Short term Borrowings 112.65 (933.04 (314.37] (24.24
d. Interest- others and financial charges (68.11 (4121 (72.67) (94.28
Net cash generated/(used) in financing activities 205.86 (59443 318.31 130.47
D. Increase/(Decrease) in cash and cash equivalents (142.15 293.49 240.0¢ 85.54
(A+B+C)
Cash anatash equivalents at the beginning of the year 347.86 108.04 108.04 23.85
Cash and cash equivalents at the end of the year 191.9(¢ 413.41 347.8¢ 108.04
Foreign Currency translation Reserve Movement 13.81 (11.88 0.25 1.35
Net Increase/(Decrease)in cash and cash equivalents (142.15 293.44 240.0¢€ 85.54
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GENERAL INFORMATION

2XU &RPSDQ\ ZDV RULJLQDOO\ LQFRUSRUDWHG DV p+HPDQL ,QWHUPHGLD
limited company under thEompanies Act, 1956, pursuant to the certificate of incorporation dated February 3, 1994 issued b
the RoC. Our Company was converted from a private limited company to a public limited company pursuant to a spec
resolution passed by our ShareholderthatEGM held on March 7, 2011 and thame of our Company was changed to
pH+HPDQL ,QWH U P fiGhdequehiy, Alfiredhwetitate of incorporation dated April 15, 2011 was issued by the RoC.
Thereafter, the name of our Company was changed+tHP D QL , Q G XV WibUéfldcy thie Brusinéds @cfivities of the
Companyand a fresh certificate of incorporation dated May 3, 2011 was issued by the RoC

YRU GHWDLOV RI WKH EXVLQuiBUginBsS XU LARPLSIEIR QV SIBIIH
Corporate Identity Number U24114MH1994PLC076416

Company Registration Number. 076416

Registeredand Corporate Office of our Company

3rd floor, 301, C Wing,

Neelkanth Business Park,

Kirol Village, Nr. Vidhyavihar Bus Depot,
Mumbai, Mumbai City 40@86

Address ofthe Registrar of Companies
Our Company is registered with tReC situated at the following address:

Registrar of Companies, Maharashtra at Mumbai
100, Everest

Marine Drive

Mumbai, 400 002

Maharashtra, India

Board of Directors of our Company

Details regarihg our Board as on the date of this Draft Red Herring Prospectus are set forth below:

Name Designation DIN Address
Sameer Ashok Chairman and 01487210 54" Floor, B 5401, Lodha Park Side, Pandurang Budhkar Marg, The
Paingankar Independent Director Worli, Mumbai 400 018, Maharashtra
Mohan Sunderji Managing Director 01803334 703704, 7" Floor, Neelkanth Royale, Joshi Lane, Ghatkopar East, Mu
Dama 400 077
Jayesh Mohan Damj Joint Managing 00934721 703704, Floor, Neelkanth Royale, JuisLane, Ghatkopar East, Mumb
Director 400 077
Dinanath Ramayan | Executive Director 06917719 B-8, Purnima Apartment, Madhuvan Society, near Pashupatinath Te
Ra G.1.D.C, Ankleshwar, Bharuch 393 001, Gujarat
Ravi Sunderarajan |Independent Director | 0100658(Q 96/2B, Kanchan Galli, Near Law College, Erandwana, Pune City, D
Gymkhana, Pune, Maharashtra 411 044
Avani Rajesh Umatt | Independent Director | 09046170 301 Manubhai Avenue, 7 Saptarshi Colony, Near Malhar Point, Old
Road, Racecourse, Vatara, Gujarat 390 007

JRU IXUWKHU GHWD L O YuRMaRagémeitit UBHHFM R QY QADPRH) S D JH
Filing of this Draft Red Herring Prospectus

A copy of this Draft Red Herring Prospectussbeenfiled electronicallywith SEBI at cfddil@sebi.gov.in, in accordance with
WKH LQVWUXFWLRQV LVVXHG E\ WKH 6(%, RQ ODUFK +DiviQorJdfl GsDas’ L R Q
and Listing+& ) ' “and has also been uploaded on the SEBI intermediary portabaiabgebi.gov.in as specified in Regulation
25(8) of the SEBI ICDR Regulations and the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 201¢

A copy of the Red Herring Prospectus, along with the documents required to be filed unider &of the Companies Act,

2013 would be filed with the Registrar of Companies and a copy of the Prospectus to be filed under Section 26 of thesCompa
Act, 2013 would be filed with the Registrar of Companies

Company Secretary and Compliance Officer

Dipti Samanis our Company Secretary and Compliance Offitar. contact details are as follows:
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Dipti Samant

Company Secretary and Compliance Officer
3rd floor, 301, C Wing,

Neelkanth Business Park,

Kirol Village, Nr. Vidhyavihar Bus Depot,
Mumbai, MumbaiCity 400 086

Tel: +91 22 6140 7600

E-mail: cs@hemanigroup.com

Statutory Auditors to our Company

KPB & Associates,

314-315, 34floor,

Reena Complex,

Vidyavihar (West)

Mumbai, Maharashtrd00 086

Tel: +919820569109

E-mail: vidyavihar@kpbca.com

Firm Registration Number: 114841W
Peer ReviewCertificate Number: 013915

Except as disclosed below, there has been no change in the Statutory Auditors during the three years immediately prece
the date of this Draft Red Herring Prospectus.

Particulars Date of change Reason for change
KPB & Associates November 29, 2021 Reappointment for a period of 5 years
314315, 3¢floor, completion of tenure of the casual vacanc
Reena Complex,
V|dyaV|har (Wesp) September 10, 20217 Appointment in case of casual vaca
Mumbai, Maharashtra 400 086 caused by the resignation Blf's U. B. Surg
Tel: +919820569109 -t g - B UM
E-mail: vidyavihar@kpbca.com )
Firm Registration Number: 114841W
Peer Review Certificate Number 010664
M/s U. B. Sura & Co. SeptembegR, 2021 Resignation due to preccupation and othg
14 Krishna Kunj, engagements

M. G. Road, Ghatkopar East
Mumbai 400 077

Tel: +91 2221022095

E-mail: caubsura@gmail.com

Firm Registration Number: 110620W
Peer Review Certificate Number N.A.

* KPB & Associatetas been rappointed as the statutory auditors frddovember 29, 202fbr a period of fiveyearsfor the accounting period April 1,
2021 to March 31, 2026.

n KPB & Associatesvas appointed oSeptember 10, 2024s the statutory auditors of the Companydneyearfor the accounting period from April 1,
2020 to March 31, 2021 to fill the casual vacancy created due to resignatidrshy. B. Sura & Co

Book Running Lead Managers

JM Financial Limited Kotak Mahindra Capi tal Company Limited
7" Floor, Cnergy 1stFloor, 27 BKC

Appasaheb Marathe Marg Plot No. G p*M %ORFN
Prabhadevi Bandra Kurla Complex, Bandra (East)
Mumbai 400 025 Mumbai 400 051

Maharashtra, India Maharashtra, India

Tel: +91 22 6630 3033262 Tel: +91 22 4336 0000

E-mail: hemani.ipo@jmfl.com E-mail: hemaniindustries.ipo@kotak.com
Investor Grievance Email: grievance.ibd@jmfl.com Investor Grievance Email: kmccredressal@kotak.com
Website: www.jmfl.com Website: https://investmentbank.kotak.com
Contact Person:Prachee Dhuri Contact Person:Ganesh Rane

SEBI Registration No: INM000010361 SEBI Registration Number: INM000008704

73



Legal Advisors to the Offer
Legal counsel to our Company and tiromoter Selling Shareholdaras to Indian law

Cyril Amarchand Mangaldas

5™ Floor, Peninsula Chambers
Peninsula Corporate Park

Ganpatrao Kadam Marg, Lower Parel
Mumbai 400 013

Maharashtra, India

Tel: +91 22 2496 4455

Legal counsel to the Book Running Lead Managers as to Indian law

J. Sagar Associates
Vakils House

18 Sprott Road
Ballard Estate,
Mumbai 400 001,
Maharashtralndia

Tel: +91 22 4341 8600

International legal counsel to the Book Running Lead Managers

Dentons US LLP

2000 McKinney Avenue,
Suit 1900,

Dallas, Texas 75201 1858
Tel: +1 214 259 0952

Registrar to the Offer

Link Intime India Private Limited

C 101, 247 Park

L.B.S. Marg

Vikhroli (West)

Mumbai 400 083

Maharashtra, India

Tel: +91 22 4918 6200

E-mail: mumbai@linkintime.co.in

Investor Grievance Email: hemani.ipo@linkintime.co.in
Website: www.linkintime.co.in

Contact Person:Shanti Gopalkrishnan
SEBI Registration Number: INRO00004058

Banker to the Offer
Escrow Collection Bank(s)
>

Refund Bank(s)

>

Public Offer Bank(s)

>

Sponsor Banks)

>

Bankers to our Company

HDFC Bank Limited Citi Bank N.A.
Emerging Corporate Group Department, 10" Floor, FIFC Building,
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HDFC Bank, Ground Floor, SNS Axis Building, Bandra Kurla Complex, Bandra (East)

Near Gandhi Smruti Bhavan, Nanpura Mumbai 400 098, India

Surat 395001 Tel: +91 022 6715 6116

Tel: +91 261 246 0653 E-mail: Kapil.verma@citi.com/Anil.jhawar@citi.com
E-mail: ravi.bhojani@hdfcbank.com Website: www.citibank.in

Website: www.hdfcbank.com Contact Person:Kapil Verma/Anil Jhawar

Contact Person:Ravi Bhojani

Syndicate Members

>"@

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is availableat
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedoyest such other website as may be prescribed by
SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other than a RIB using the UF
Mechanism), not bidding through Syndicate/Sub Syndicate or through a Registered B'BK or CDP may submit the Bid

cum Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlde34 such other websites as may

be prescribed by SEBI from time to time.

SCSBs and mobile applicaibns enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Bidding using tHdeédRanism may

apply through the SCSBs and mobile applications whose names appears on the website of the SE
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm)id=40 and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?dmiR@isedFpi=yes&intmld=43 respectively, as updated from
time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the list of branches of tf
SCSBs at the Specified Locations reaby the respective SCSBs to receive deposits of Bid cum Application Forms from the
members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=35) and updated fram ttime

For more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, st
the website of the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 a
updated fron time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e. through the Registel
Brokers at the Broker Centres. The list of the Registered Brokers, including details suctalaadulvsss, telephone number

and email address, is provided on the websites of the Stock Exchangebttp://www.bseindia.com/and
https://www.nseindia.copas updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligibléao accept ASBA Forms at the Designated RTA Locations, including details such as address
telephone number and -reail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/Static/Publiclssues/RtaDp.aspx and
http://www.nseinlia.com/products/content/equities/ipos/asba_procedureséspectively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such asl name &
contact details, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/Static/Publiclssues/RtaDp.aspx and
http://www.nseindia.com/products/content/equities/ipos/asba_proceduresebpactively, as updated from time to time.

Expert to the Offer
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Except as disclosed belpwur Company has not obtained any expert opinions:

Our Company has received written consent ditarth 28 2022from KPB & Associatesto include their names in this Draft

Red Herring Prospectus as requiredemSection 26 of the Companies Act read WEBI ICDR Regulation® QG DV 3H[SH
as defined under Secti®B(38) of the Companies Act to the extent and in their capacayraStatutory Auditoandin respect

of thar (i) examination repost eachdatedMarch 28 2022 on the RestatedStandalone Financial Information amRéstated
Consolidatedrinanciallnformation respectivelyand(ii) report datedMarch 28, 2022nthe statement gossiblespecial tax
benefitsincludedin this Draft RedHerring Prospectus and such consents have not been withdrawn as on the date of this Dra
Red Herring Prospectuss RZHYHU WKH WHUP 3SH[SHUW ~ VKDOO QRW EH FRQVWUXHG
Securities Act.

Our Company has received weitt consent datddarch 28 2022from the independent chartered engineer, nafiielgish B
Kevadiyg Chartered Enginee(Membership Registration N&4-1453941) to include their name in this Draft Red Herring
Prospectus as required under Section 26 of tiraganies Act read witBEBI ICDR Regulations DV DQ 3H[SHUW’ ™ D
under section 2(38) of the Companies Act, 2013 to the extent and in their capacity as a chartered engineer, certifying
manufacturing and capacity utilisation of the manufacturailifies owned and/or controlled by our Company at Ankleshwar,
Dahej and Saykha and such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.

IPO Grading
No credit agency registered with SEBI has been appointegsjrect of obtaining grading for the Offer.
Monitoring Agency

Our Company will appoint a monitoring agency to monitor utilization of the Net Proceeds, prior to the filing of the Ragl Herri
Prospectus in accordance with Regulation 41 of SEBI ICDR Regudatieor further details in relation to the proposed
XWLOLVDWLRQ RI WRbjleddbMhS Offe-RIQ G JWHH 3

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an Offer of Equity Shares, there is no credit rating required for the Offer.

Trustees

As this is an offer of Equity Shares, the appointment of debenture trustees is not required.

Green Shoe Option

No green shoe option is contemplated under tHerOf

Inter -se Allocation of Responsibilities among the Book Running Lead Managers

The following table sets forth the intee allocation of responsibilities for various activities amongBibek Running Lead
Managers

Sr. No. Activity Responsibility Co-ordinator

1 Capital structuringwith the relative componentsand formalities such as type of JM, Kotak JM
instruments,size of issue, allocation between primary and secondary, etc.
GLOLJHQFH RI RXU &RPSDQ\TV RSHUDW LIRaQilvg dhd]
design of this Draft Red Herring Prospectus, thdRed Herring Progpectus an
Prospectusabridgedprospectus and application form. The BRLMs shall en
compliance and completion of prescrifedmalitieswith the StockExchanges, SEE
and RoC including finalisation of the Red Herring Prospedusspectusnd RoC
fili ng, follow up and coordinatiotill final approvalfrom all regulatory authorities

2 Drafting and approval of statutory advertisement JM, Kotak JM

3 Drafting and approval of all publicity material other than statutmdyertisement JM, Kotak Kotak
including corporate advertisemerttsochuresfiling of mediacompliance report wit
SEBI, etc.

4 Appointmentof Registrarto the Offer, Printer to the Offer, and Advertising Agen JM, Kotak JM
(including coordination for themgreements )

5 Appointmentof all other intermediariesand including co-ordination for all other| JM, Kotak Kotak
agreements

6 Preparation of road show presentation and FAQs for the road show team JM, Kotak Kotak
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Sr. No. Activity Responsibility Co-ordinator

7 International institutional marketing of the Offer, which will coviater alia: JM, Kotak Kotak
International Institutional marketing strategy;
Finalizing the list and division of international investors for-tmene meetings; an
Finalizing international roaghow and investor meeting schedule

8 Domestic institutional marketing of the Offer, which will covieter alia: JM, Kotak IM
Domestic Institutional marketing strategy;

Finalizing the list and division of domestic investors for-tmene meetings; ah
Finalizing domestic road show and investor meeting schedule.

9 Conduct norinstitutional marketing of the Issue, which will cover, irtdia: JM, Kotak Kotak
Finalising media, marketing and public relations strategy;
Formulating strategies fanarketing to Non Institutional Investors
10 | Conduct retail marketing of the Issue, which will cover, atia: JM, Kotak JM
Finalising media, marketing, public relations strategy and publicity budget incl
list of frequently askeduestions at retail road shows

Finalising collection centres

Finalisingapplication form

Finalising centres for holding conferences for brokers etc.

Follow - up ondistributionof publicity and

Issue materiaincluding form, RHP/Prospectus and deciding the quantum of th
Issue material

11 |Managing anchor book related activities, coordination with Stock Exchang JM, Kotak Kotak
anchor intimation, submission of letters regulators post completion of g
allocation, book building softwaréjdding terminals and mock trading, paymen
1% security deposit to the designated stock exchange.

12 | Managing the book and finalization of pricing in consultation with our Compan JM, Kotak JM
13 | Post bidding activitiegncluding management of escrows accounts, coordinate JM, Kotak Kotak
institutional allocation, coordination with Registrar, SCSBs and Bankers to the
intimation of allocation and dispatch of refund to Bidders, etc.

PostOffer activities, which shall involve essial follow-up steps includin
allocation to Anchor Investors, followp with Bankers to the Offer and SCSBs to
quick estimates of collection and advising the Issuer about the closure of the
based on correct figures, finalisation of the bagigltmtment or weeding out ¢
multiple applications, listing of instruments, dispatch of certificates or demat
and refunds and coordination with various agencies connected with theffes
activity such as registrar to the Offer, Bankers to tHéerQ SCSBs includin
responsibility for underwriting arrangements, as applicable.

Payment of the applicable securities transactions tax on sale of unlisted equity
by the Selling Shareholders under the Offer for Sale to the Government and f
the securities transactions tax return by the prescribed due date as per Chapt
Finance(No. 2) Act, 2004.

Co-ordination with SEBI and Stock Exchanges for refund of 1% security depog
submission of all post Offer reports including the initiadidinal post Offer report t|
SEBI.

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from bidders on the basis of the Re
Herring Prospectus and the Bid Cutpplication Forms and the Revision Forms within the Price Band and the minimum Bid
Lot, which will be decided by our Compaiaynd thePromoter Selling Shareholdem consultation with the Book Running
Lead Managersand which will either be included in tiRed Herring Prospectus or will be advertigged OO HGLWLRQV
(QJOLVK QDWLRQDO GDLO\ QHZVSDSHU DOO HGLWLRQV RI >@ D +IiQGL Q
newspaper (Marathi being the regional language of kéeddra, where our Registeradd Corporat®©ffice is located), each

with wide circulation at least two Working Days prior to the Biffer Opening Date and shall be made available to the Stock
Exchanges for the purpose of uploading on their respectibsites. TheOffer Price shall be determined by our Company and
thePromoter Selling Shareholdgn consultation with the Book Runnitigead Managerafter the Bid/Offer Closing Date. For

G HW D LOffér Pyoeleddude EHIJLQQLQAU3RQ SDJH

All Bidders (other than Anchor Investors) shall participate in this Offer mandatorily through the ASBA process by
providing the details of their respective bank accounts in which the corresponding Bid Amount will be blocked by the
SCSBs.In addition to this, the RIBs may participate through the ASBA process by either (a) providing the details of
their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or (b) through
the UPI Mechanism. Anchor Investors are not permited to participate in the Offer through the ASBA process.

In terms of the SEBI ICDR Regulations, QIBs and Norinstitutional Investors are not permitted to withdraw their

Bid(s) or lower the size of their Bid(s) (in terms of the number of Equity Shares or #1Bid Amount) at any stage. RIBs

can revise their Bid(s) during the Bid/ Offer Period and withdraw their Bid(s) until Bid/ Offer Closing Date. Anchor

Investors are not allowed to withdraw their Bids after theAnchor Investor Bid/Offer Period. Except for Allocation to
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RIBs and the Anchor Investors, Allocation in the Offer will be on a proportionate basis. Further, allocation to Anchor
Investors will be on a discretionary basis.

JRU I XUW K H U Teraoithe@ifer @ffeHS#ucture D QOHeBProcedire” R Q S436 BN and443respectively.

The Book Building Processunder the SEBI ICDR Regulations and the Biddingprocess are subject to change from time
to time and the Bidders are advised to make their own judgment about investment through this process prior to
submitting a Bid in the Offer.

Bidders should note that, the Offer is also subject to obtaining (i) the final approval of the RoC after the Prospectus is filed wi
theRoC; and (ii) final listing and trading approvals of the Stock Exchanges, which our Company shall apply for after Allotmen

Underwriting Agreement

After the determination of th®ffer Price and allocation of Equity Shares, but prior to the filing of thepectus with the RoC,
our CompanyandthePromoter Selling Shareholdgntend to enter into an Underwriting Agreement with the Underwriters for
the Equity Shares proposed toibsuedoffered through th®ffer. The extent of underwriting obligations attte Bids to be
underwritten in the Offer shall be as per the Underwriting AgreerRemsuant to the terms of the Underwriting Agreement,
the obligations of each of the Underwriters will be several and will be subject to certain conditions specified therein.

The Underwriters have indicated their intention to underwrite the following nuafilkgquity Shares:

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC.)

Name, addresstelephone number and email Indicative number of Equity Shares Amount underwritten
address of the Underwriters to be underwritten (in__million)

v|v|v|v
SISISNE)
viv|v|v
v|v|v|v

The aforementioned underwriting commitments are indicative and will be finalised after pricing Off¢éheand actual
allocation in accordance with provisions of the SEBI ICDR Regulations.

In the opinion of our Boardf Directors the resources of the Underwriters are sufficient to enable them to discharge their
respective underwriting obligations in full. The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act o
registered as brokers with the Stock Exchan@ar Boardf Directors ,32 &RPPLWWHH DW LWV PHHWLQ
the acceptance and entering into the Underwriting Agreement mentioned above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportioritastiderwriting commitment set forth in the table
above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respecityo the Eq
Shares allocated to investors respectively procured by them in ancerdith the Underwriting Agreement.

78



CAPITAL STRUCTURE

The share capital of our Company as at the date of this Draft Red Herring Prospectus is set forth below:

(in_geexcept share data)

Aggregate value at face | Aggregate value at
value Offer Price
A | AUTHORISED SHARE CAPITAL @
11,00,00,000( TXLW\ 6 KDUHV KDYLQJ IDFH YDOXH} 550,000,00( -
Total 550,000,00(
B |ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE
THE OFFER
90,057,500(TXLW\ 6KDUHV KDYbBE€sth)DFH YDOXH 450,287,500 -
C | PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS®@
Offerofupto>"@ (TXLW\KOKDQHIMVDFH Y D ag¥regdirig u > >"
W R0,000.00 milliorf?®)
of which
Fresh Issue of upte” @ XLW\ 6 KDUHV D J 5l060DDWibr9? > >
Offer for Sale of up to> "EQuity SharesD JJ U HJ D W [1R0D0X0@ milliéh > >
(©))
D |ISSUED, SUBSCRIBED ANDPAID-UP SHARE CAPITAL AFTER THE OFFER
>"@ XLW\ 6KDUHV KDYLQJ IDFH YDOXH RI > >
E | SECURITIES PREMIUM ACCOUNT
Before the Offer -
After the Offer >
* APre,32 3ODFHPHQW PD\ EH XQGHUWDNHQ E\ RXU &RPSDQ\ IRU DQ DJJU-HBRD® Maken=RtRX QW (
undertaken, will be at a price to be decided by our Company and will be completed prior to filing of the Red HespegtBs with the RoC. If the Pre
IPO Placement is undertaken, the amount raised from théF®ePlacement will be reduced from the Fresh Issuéject to the offer complying with
rule 19(2)(b) of the SCRR
(1) For details in relation to the changes in thk&@ KRULVHG VKDUH FDSLWDO LQ WKH ODVW \HDUV RI RXU &RP
+Amendments to our Memorandum of Associdtieginningon pagel96.
(2) The Offer has been authorised by a resolution of our Board of Directors at thetingbeld ordanuary 292022 and the shareholders at their meeting
held onFebruary 2, 2022Each of thé’romoter Selling Shareholdehave, severally and not jointly, confirmed their respective participation in the Offer
for Sale. For details of the Gff for Sale, VHH 37KH 21IHU” DQG 32WKHU 5HIJXODWRU\ 6RQrE4B5e&3pMEciIiR U\ 'LV FOF
(3) Each of thePromoter Selling Shareholdespecifically confirm thaheir respective portion of the Offered Shares, are eligible for the Offer in accordance

with the provisions of the SEBI ICDR Regulations and have been heldPrptheter Selling Shareholdefor a period of at least one year prior to the
date of filingof this Draft Red Herring ProspectusSor details on thé’romoter Selling Shareholdein relation to their respective Offered Shares, see
H2WKHU 5HIXODWRU\ DQG 6 WDIBXWRU\ 'LVFORVXUHVY RQ SDJH

Notes to the Capital Structure

Equity Share capital history of our Company

€) The history of the equity share capital of our Company is set forth below:
Date of allotment | Number Face | Issue price| Nature of allotment | Nature of | Cumulative | Cumulative
of equity shares | of equity | value per| per equity consideration| number of paid-up
shares | equity |share (in ) equity equity share
allotted | share (in shares capital
)
February 3, 1994 20 100 100 Initial subscription tq Cash 20 2,000
the Memorandum (¢
Associatiof?
February 4, 1994 24,704 100 100| Preferential Cash 24,724 2,472,400
allotment*+2
June 19, 2001 25,000 100 300| Preferential Cash 49,724 4,972,400
allotment**3)
August 14, 2002 20,000 100 500| Preferential Cash 69,724 6,972,400
allotment®*
October 10, 2003 25,000 100 600| Preferential Cash 94,724 9,472,400
allotment®#
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Date of allotment | Number Face Issue price | Nature of allotment Nature of | Cumulative | Cumulative
of equity shares | of equity | value per| per equity consideration| number of paid-up
shares equity |share (in ) equity equity share
allotted | share (in shares capital
J
December 24, 2007 49,368 100 - | Allotment of equityy Other than 144,092 14,409,20(
shares pursuant to cash
Scheme 0
Amalgamation®)

February 14, 2011

Pursuant to a resolution passed dayr Board on January 28, 2011 and a resolution passed K
Shareholders in the EGM held on February 14, 26f.cumulative number of issued, subscribed and

up Equity Sharespursuant to suldivision was increasettom 144,092equity sharesR | HD
(TXLW\ 6KDUH® RI _ HDFK
March 16, 2011 7,564,83 10| Not Bonus issue in th| Not applicablg 9,005,750 90,057,500
0 applicable |ratio 0f525100®%#

December 23, 2021

Pursuant to a resolution passed dyyr Board on December 18, 2021 and a resolution passed I
Shareholders in the EGM held @ecember 23, 2021he cumulative number of issued, subscribed
paid up Equity Shares, pursuant to-glivision was increaskfrom9,005,750H T X LW\ V K@eddH ¥
18,011,500( T XL W\ 6K Béheh¥® R _

December 27, 202]

Bonus issue in th

ratio of4:1 9

72,046,0
00

5| Not

applicable

Not applicablg 90,057,500 450,287,50(

*k

#

The Form-2 with respect to thesallotments are not available. Accordingly, we have relied on the corporate records of our Cothpany
certificatedatedMarch 26, 2022 prepared byTNT & Associatesindependent practicing compamhysical search report datdeebruary

13, 2022prepared ly Shivang G Goyal & Associates, company secretary, online search wefforespect to the annual returns filed by our
CompanydatedFebruary 18, 2022prepared by Makarand M. Joshi & Co., company secretafgsl GHWDLOV VHEertbidf N )DF
our corporate records and filings are nwaceable. We cannot assure you that regulatory proceedings or actions will not be initiated against
us in the future or that we will not be subject to any penalty imposed by the competent regulatory authority i 3HBU G~ B2Q SDJH
TheForm-2 with respect to these allotments was filed in 2011.

##The actual number of bonus shares to be allotted to each shareholder was rounded off to the nearest multiple of 10.

()

@

(©)

(©)

®)

(6)

@)

®)

9)

(10)

Initial allotment of 10 Equity Shares eachtie subscribers to the MoA of the Company being Mohan Sunderji Dama and Karsandas Sunderji
Dama.

Preferential allotment of 11,990 equity shares to Mohan Sunderji Dama, 2,500 equity shares to Karsandas Sunderji Dastit®,800
shares to Naina Premiiiemani, 1,957 equity shares to Anil Nanda, 1,381 equity shares to Daksha Nanda, 1,506 equity shares to Mangalaber
Chandra, 1,641 equity shares to Madhuri Kataria, 536 equity shares to Netmatat 240 equity shares to Ratanshi Chandra, 150 equity
shares to Neayan Kataria and 1 equity share each to Bharat Nanda, Chaturbhuj Chandra and Shamiji Kajra.

Preferential allotment of 3,000 equity shares to Mohan Sunderji Dama, 2,000 equity shares to Naina Premji Hemani, 2;G0@uexpio

Minal Mohan Dama, 4,000 egy shares to Mohan Sunderji Dama (HUF), 3,000 equity shares to Premji Sunderji Hemani, 4,000 equity
shares to Nitin Dama (HUF), 4,000 equity shares to Premji Sunderji Hemani (HUF) and 3,000 equity shares to Nitin Karsan Dama.
Preferential allotment of 4@ equity shares each to Mohan Sunderji Dama, Nitin Karsan Dama (HUF), Premji Sunderji Hemani (HUF) and
Nitin Karsan Dama, 500 equity shares each to Ashok Dama, HS. Bhanushali, Kasturi Bhanushali, Khimji Gori, Kiran Tiwaviahlgiay
Narendra Chatrabhugnd Purshottam Gajra.

Preferential allotment of 1,000 equity shares each to Chatrabhuj Chandra, Hemlata Dama, Lalji D Dama (HUF), Tulsidas BIDE)na (
Vershi Bhanushali, Harbai L Dama, Manji P Mange, Rekha M Bhanushali, Dinesh P Bhanushali, Manibea, BZoaimdji D Mav (HUF),
JhadhavijiD Bhanushali, Madhavji Bhanushali, Jadhavji Dama (HUF), Gangji Mange, Maniben J Dama, Damiji V Bhadra (HUF), Vasant P
Mange, Khimji Bhadra, &lji Dama, Valji Mange, Jagdish Dama, Jamnaben Mav, Leherchand BhadrRwstottam Bhanushali.

Allotment of 16,789 equity shares to Mohan Sunderji Dama, 14,738 equity shares to Premji Sunderji Hemani, 3,417 eqtotjvshares
Mohan Dama, 6,293 equity shares to Naina Premji Hemani, 1,695 equity shares to Jailesh He®@areqdity shares to Jayesh Mohan
Dama and 2,270 equity shares to Premji Sunderji Hemani (HUF).

Pursuant to a resolution passed by our Boardanuary 28, 201and a resolution passed by our Shareholders in the EGM held on February
14, 2011, ourCompany has suls LYLGHG LWV DXWKRULVHG VKDUH FDSLWDO VXFK-diMded &nd
UHFODVVLILHG DV (TXLW\ 6KDUHV RI & HDFK

Bonus issue dE,856,980 equity shares to Minal Mohan Dama , 1,159,880 equityssttaMaina Premji Hemani, 1,275,170 equity shares to
Mohan Sunderji Dama, 498,750 equity shares to Mohan Sunderji Dama (HUF), 617,920 equity shares in Premji Sunderji Herpani (HUF
1,351,770 equity shares to Premji Sunderji Hemani, 531,620 equity shatagesh Mohan Dama and 272,740 equity shares to Jailesh
Premji Hemanin the ratio 525:100.

Pursuant to a resolution passed by our Board on December 18, 2021 and a resolution passed by our Shareholders in theoEBGM held
December 23, 2021, our Company sab GLYLGHG LWV DXWKRULVHG VKDUH FDSLWDO VXFK WKDW
GLYLGHG DQG UHFODVVLILHG DV (TXLW\ 6KDUHV Rl &8 HDFK

Bonus issue ¢43,640,480 Equity Shares to Minal Mohan Dama, 21,426,968 Equity Sharegsh JAghan Dama, 26,978,520 Equity Shares

to Mohan Sunderji Dama, 8 Equity Shares each to Manali Jayesh Dama, MeyurBHetna Jayshree Mahesh Bhanushali and Jeet Bharat
Bhanushalin the ratio 4:1.

Equity Shares issued for consideration other than césor by way of bonus issue or out of revaluation reserves

Except as disclosed below, our Company has not issued equity,shevegh bonus issue or for consideration other
than cash or out of the revaluation reserves:
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Date of Number of securities Face value per| Issue priceper Reason for Benefits accrued to

allotment allotted VHFXULY VHFXULW allotment our Company
December 24 49,368 100| Not applicablg Allotment of share{ The busines
2007 to the shareholders (facilities  of  the
Hemani Organic{Hemani  Organic
and Chemical{ and Chemical

Private Limited upol Private Limitedwere
amalgamation witl complimentary g
our Company® the business of ou
Company and the
amalgamation has
offered synergisti

benefit.
March 16, 7,564,83( 10 Not applicablg Bonus issue in th -
2011 ratio 0f525100@
December 27 72,046,00( 5 Not applicablg Bonus issue in th
2021 ratio of 4:1®

(1) Allotment of 16,789 equity shares to Mohan Sunderji Dama, 14,738 equity shares to Premji Sunderji Hemani, 3,417 eqtotyvshalres
Mohan Dama, 6,293 equity shares to Naina Premji Hemani, 1,695 equity shalaitethh Hemani, 4,166 equity shares to Jayesh Mohan
Dama and 2,270 equity shares to Premji Sunderji Hemani (HUF).

(2) Bonus issue df,856,980 equity shares to Minal Mohan Dama , 1,159,880 equity shares to Naina Premji Hemani, 1,275,170 equity shares t
MohanSunderji Dama, 498,750 equity shares to Mohan Sunderji Dama (HUF), 617,920 equity shares in Premji Sunderji Hemani (HUF),
1,351,770 equity shares to Premji Sunderji Hemani, 531,620 equity shares to Jayesh Mohan Dama and 272,740 equity fleales to Ja
Premiji Hemaniin the ratio 525:100.

(3) Bonusissue 13,640,480 Equity Shares to Minal Mohan Dama, 21,426,968 Equity Shares to Jayesh Mohan Dama, 26,978,520 Equity Share
to Mohan Sunderji Dama, 8 Equity Shares each to Manali Jayesh Dama, MeyurBHetrnaJayshree Mahesh Bhanushali and Jeet Bharat
Bhanushalin the ratio 4:1.

Issue of equity shares under Sections 391 to 394 of the Companies Act, 1956 or Sections 230 to 234 of the
Companies Act, 2013

Except as stated below, our Company has not allotted any Equity Shares pursuant to any scheme approved ur
Sections 391 to 394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies Act.

Date of Number of Equity | Face Issue price per Reason for allotment
Allotment SharesAllotted | Value () | Equity Share ()

December 24 49,368 100| Not applicable | Allotment of shares to the shareholders of Hemani Org
2007 and Chemicals Private Limited upon amalgamation with
Company)

(1) Allotment of 16,789 equity shares to Mohan Sunderji Dama, 14,738 equity shares to Premji Sunderji Hemani, 3,417 eqtityshakes
Mohan Dama, 6,293 equity shares to Naina Premji Hemani, 1,695 equity shares to Jailesh Hemani, 4,166 equity shesbsNoRay
Dama and 2,270 equity shares to Premji Sunderji Hemani (HUF).

JRU IXUWKHU G H VEQuitySharSdapitd) Mstory of buriCompanyR Q S® JH

Issue of equity shares under employee stock option schemes

Our Company does not have aamployee stock option schemes as on date of this Draft Red Herring Prospectus.
Equity shares issued in the preceding one year below the Offer Price

([FHSW DV PHQWLRQGH B WHE\R YWHR XADGH. W B O7 %6 MWICKrRpaANnY biad hoRiguaiDedjbity

shares at a price which may be lower than the Offer Price during a period of one year preceding the date of this Dr
Red Herring Prospectus.

Shareholding pattern of our Company

The table below presents the shareholding pattern of our Companyttas dete of filing of this Draft Red Herring
Prospectus
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Category| Category of| Number of | Number | Number | Number of Total Shareholding| Number of voting rights held in each | Number of | Shareholding,| Number of Number of Number of
() shareholder| shareholders| of fully |of Partly| shares | number of (as a % of total class of securities shares asa% locked in shareg shares pledged| equity shares
(1)) (D) paid up | paid-up | underlying | shares held number of (IX) underlying | assuming full [01))] or otherwise held in
equity | equity |Depository (VI shares outstanding | conversion of encumbered | dematerialized
shares | shares | Receipts |=(IV)+(V)+ | (calculated as| convertible | convertible X1y form
held held (VI) (Vi) per SCRR, securities [securities (as (XIV)
(v) (\%) 1957) Number of voting rights | Total as 4 (including | percentage off Number| As a [Number| As a
(VI As a % % of warrants) | diluted share (a) % of (a) % of
of (A+B+C2) [Class e.g.| Class| Total |(A+B+C) *) capital) total total
equity | e.g. (Xn= shares| shares|
shares |Others (VID+(X) As a held held
% of (®) ®)
(A+B+C2)
(A) Promoter 5/90,057,48 - -| 90,057,480 100.00%90,057,480 -|90,057480, 100.00 - - - - 90,057,480
and
Promoter
Group
(B) Public 2 20| - - 20| Negligible] 20 - 20|Negligible| - - - - 20
(C) |Non - - - - - - - - - - - - - - -
Promoter-
Non Public
(C1) |Shares - - - - - - - - - - - - - - -
underlying
depository
receipts
(C2) |Shares heldg - - - - - - - - - - - - - - -
by employee
trusts
Total 7/90,057,50 - -| 90,057,50 100.0490,057,50( -190,057,50! 100.0d - - - - 90,057,50

* The shareholding of otheéhareholders is negligible
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Details of equity shareholding of the major Shareholders of our Company

(a) Set forth below is a list of Shareholders holding 1% or more of theypaiquity Share capital of our
Company, as othe date of this Draft Red Herring Prospectus

S. Name of the Shareholder Pre-Offer

No. Number of Equity Shares Percentage of the
on a fully diluted basis | Equity Share capital on
a fully diluted basis

(%)
1. |Mohan Sunderji Dama 33,723,15( 37.45
2. | Jayesh Mohan Dama 26,783,71( 29.74
3. Minal Mohan Dama 29,550,60( 32.81
Total 90,057,46( 100.00%"

* The shareholding of otheéhareholders is negligible

(b) Set forth below is a list of Shareholders holding 1% or more of theypalquity Share capital of our
Company, as of 10 days prior to the date of this Draft Red Herring Prospectus:

S. Name of the Shareholder Pre-Offer
No. Number of Equity Shares Percentage of the
on a fully diluted basis | Equity Share capital on
a fully diluted basis
(%)
1. |[Mohan Sunderji Dama 33,723,15( 37.45
2. | Jayesh Mohan Dama 26,783,71( 29.74
3. | Minal Mohan Dama 29,550,60(¢ 32.81
Total 90,057,46( 100.00%6*
* The shareholding of otheéhareholders is negligible
(c) Set forth below is a list of Shareholders holding 1% or more of theypaielquity share capital of our
Company, as of one year prior to the date of this Draft Red Herring Prospectus:
S. Name of the Shareholder Pre-Offer
No. Number of equity shares Percentage of the
of face value 10 each on| equity share capital on
a fully diluted basis a fully diluted basis
(%)
1. |[Mohan Sunderji Dama 3,372,315 37.45
2. |Jayesh Mohan Dama 2,678,371 29.74
3. | Minal Mohan Dama 2,955,060 32.81
Total 9,005,744 100.0046*
* The shareholding of otheédhareholders is negligible
(d) Set forth below is a list of Shareholders holding 1% or more of theypaielquity share capital of our
Company, as of two years prior to the date of this Draft Red Herring Prospectus:
S. Name of the Shareholder Pre-Offer
No. Number of equity shares Percentage of the
of face value 10 each on| equity share capital on
a fully diluted basis a fully diluted basis
(%)
1. |Mohan Sunderji Dama 3,372,315 37.45
2. | Jayesh Mohan Dama 2,678,371 29.74
3. | Minal Mohan Dama 2,955,060 32.81
Total 9,005,744 100.00%0

* The shareholding of otheédhareholders is negligible
History of the equity share capital held by our Promoters

As on the date of this Draft Red Herring Prospectus, our Promoters, in aggregat@,dsid460Equity Shares,
constitutingl00.0®% of the issued, subscribed and paplEquity Share capital of our Company. The details regarding
RXU 3URPRWH bgvgisef #oEhtbelddk O G L

(a) Build-XS RI 3URPRWHUVY HTXLW\ VKDUHKROGLQJ LQ RXU &RPSDQ\

The buildup of the equity shareholding ofir Promoters since incorporation of our Company is set forth
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below.

Date of Nature of Number of Nature of Face | Issue price/| Percentage | Percentage
allotment/ | transaction | equity shares | consideration| value Transfer of the pre- | of the post
transfer allotted/ per price per | Offer capital Offer
transferred equity equity (%)" capital (%)
share()| VKDUH
Jayesh Mohan Dama
March 26, Transfer from 2,000* Cash 100 100 0.04 >
2002 Orbit Polystel
Ltd
July 25, Transfer from 500* Cash 100 100 0.01 >
2002 Arvind
Govindji Mav
July 25,| Transfer from 500* Cash 100 100 0.01 >
2002 Bhavika K
Dama
July 25,| Transfer from 500* Cash 100 100 0.01 >
2002 Hemlata M
Dama
July 25, Transfer from 500* Cash 100 100 0.01 >
2002 Govindji D
Mav
August 14| Transfer from 1,957* Cash 100 100 0.04 >
2002 Anil Nanda
August 14| Transfer from 1* Cash 100 100 0.00 >
2002 Bharat Nandg
August 14| Transfer from 1* Cash 100 100 0.00 >"
2002 Chaturbhuj
Chandra
August 14| Transfer from 1* Cash 100 100 0.00 >
2002 Shamiji Kajra
December | Allotment of 4,166/ Other than 100 Not 0.09 >
24,2007 |equity share cash applicable
pursuant  td
the Scheme @
Amalgamatio
n
February |Pursuant to a resolution passed diyy Board on January 28, 2011 and a resolution passed |
14,2011 |Shareholders in the EGM held on February 14, 2@id cumulative number of issued, subscribed
paid up Equity Sharepursuant to suhivision was increased from 144,088uity sharesR | _ H
WR (TXLW\ 6K D UTh¥reere, theuridtive number of Equity Shares held
Jayesh Mohan Dama pursuant to the-division was 101,260 Equity Shares.
March 16,/Bonus issug 531,620 Other than 10 Not 1.18 >
2011 in the ratio of cash applicable
525:100
March 26, Gift from 296,875 Other than 10 Not 0.66 >
2018 Mohan cash applicable
Sunder;ji
Dama HUF
June 21| Gift to (1)| Otherthan 10 Not 0.00 >
2018 Jayshree cash applicable
Mahesh
Bhanushali
June 21| Gift to Manali ()| Other than 10 Not 0.00 >
2018 Jayesh Damg cash applicable
June 21| Gift to (1)| Otherthan 10 Not 0.00 >
2018 Meyuri Hiren cash applicable
Shethia
June 22| Gift to Jeet (1)| Other than 10 Not 0.00 >
2018 Bharat cash applicable
Bhanushali
November | Gift from 1,670,620 Other than 10 Not 3.71 >
6, 2018 Naina Premij cash applicable
Hemani
November | Transfer from 78,000 Cash 10 250 0.17 >
6, 2018 Naina Premij
Hemani
December | Pursuant to a resolution passedday Board on December 18, 2021 and a resolution passedr
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Date of Nature of Number of Nature of Face | Issue price/| Percentage | Percentage
allotment/ | transaction | equity shares | consideration| value Transfer of the pre- | of the post
transfer allotted/ per price per | Offer capital Offer
transferred equity equity (%)* capital (%)
share()| VKDUH
23,2021 |Shareholders in the EGM held &ecember 23, 2021he cumulative number of issued, subscribed
paid up Equity Shares, pursuant to slifision was increased from 9,005,7&€uity V K D U H¥Wedh
to 18,011,500( T XL W\ 6K B atN THetefore,the cumulative number of Equity Shares held
Jayesh Mohan Dama pursuant to the-diviision was 5,356,742 Equity Shares.
December | Bonus issue( 21,426,96¢ Other than 5 Not 23.79 >
27,2021 |in the ratio cash applicable
4:1
Sub-total 26,783,71( 29.74 >
(A)
Mohan Sunderji Dama
February 3| Subscription 10 Cash 100 100 0.00 >
1994 of MoA
February 4| Preferential 11,990 Cash 100 100 0.27 >
1994 allotment
September| Transfer  tg (12,000)* Cash 100 100 (0.27) >
5, 1996 Minal Mohan
Dama
June 19| Preferential 3,000 Cash 100 300 0.07 >
2001 allotment
June 26| Transfer to (3,000)* Cash 100 100 (0.07) >
2001 Orbit Polystel
Ltd
March 26, Transfer from 2,000 Cash 100 100 0.04 >"
2002 Orbit Polystel
Ltd
July 25,| Transfer from 500 Cash 100 100 0.01 >
2002 Kanji
Bhanushali
July 25, Transfer from 500 Cash 100 100 0.01 >
2002 Manisha
Dama
July 25,| Transfer from 500 Cash 100 100 0.01 >
2002 Tulsidas
Dama
July 25, Transfer from 500 Cash 100 100 0.01 >
2002 Virji Bhadra
March 31, Transfer from 500 Cash 100 100 0.01 >
2004 V.P.
Bhanushali
HUF
July 20, Transfer from 1,000 Cash 100 100 0.02 >
2004 Jadhaviji
Bhanushali
July 20,| Transfer from 2,000 Cash 100 100 0.04 >
2004 Nitin  Dama|
HUF
December | Allotment of 16,789 Other than 100 Not 0.37 >
24,2007 |equity share cash applicable
pursuant  td
the Scheme @
Amalgamatio
n
February |Pursuant to a resolution passed dyr Board on January 28, 2011 andesolution passed by o
14,2011 |Shareholders in the EGM held on February 14, 2@id cumulative number of issued, subscribed
paid up Equity Sharepursuant to suhlivision was increased from 144,088uity sharesR | _ H
to 1,440,920 Equity Shares 010 each.Therefore, the cumulative number of Equity Shares hel
Mohan Sunderji Dama pursuant to the slidision was 242,890 Equity Shares.
March 16, Bonus issue( 1,275,170 Other than 10 Not 2.83 >
2011 in the ratio cash applicable
525:100
November | Transfer from 197,200 Cash 10 250 0.44 >
2,2018 Premiji
Sunderji
Hemani
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Date of Nature of Number of Nature of Face | Issue price/| Percentage | Percentage
allotment/ | transaction | equity shares | consideration| value Transfer of the pre- | of the post
transfer allotted/ per price per | Offer capital Offer
transferred equity equity (%)* capital (%)
share()| VKDUH
November | Gift from 1,657,055 Other than 10 Not 3.68 >
2,2018 Premiji cash applicable
Sunderji
Hemani
December | Pursuant to a resolution passeddwy Board on December 18, 2021 and a resolution passed
23,2021 |Shareholders in the EGM held &ecember 23, 202the cumulative number of issued, subscribed
paid up Equity Shares, pursuant to slifision was increaskefrom 9,005,750H T X L W\ V K@DelddH
WR (TXLW)\ SBdadhlThexefdre, the cumulative number of Equity Shares hel
Mohan Sunderji Dama pursuant to the slildsion was 6,744,630 Equity Shares.
December | Bonus issue( 26,978,520 Other than 5 Not 29.96 >
27,2021 |in the ratio cash applicable
4:1
Sub-total 33,723,15( 37.45 >
(B)
Minal Mohan Dama
September| Transfer from 12,000* Cash 100 100 0.27 >
5, 1996 Mohan
Sunder;ji
Dama
September| Transfer from 240* Cash 100 100 0.00 >
30, 1996 |Ratnshi
Chandra
September| Transfer from 536* Cash 100 100 0.01 >
30,1996 |Bharat Nandd
September| Transfer from 1,641* Cash 100 100 0.04 >
30, 1996 | Madhuri
Kataria
September| Transfer from 1,381* Cash 100 100 0.03 >
30,1996 |Daxa Nanda
September| Transfer from 150* Cash 100 100 0.00 >
30, 1996 |Narayan
Kataria
September| Transfer from 1,506* Cash 100 100 0.03 >
30,1996 |Mangalaben
Chandra
June 19| Preferential 2,000 Cash 100 300 0.04 >
2001 allotment
June 26| Transfer to (2,000)* Cash 100 100 (0.04) >
2001 Orbit Polystel
Ltd
March 26, Transfer from 3,000* Cash 100 100 0.07 >
2002 Orbit Polystel
Ltd
August 26| Transfer from 3,000* Cash 100 100 0.07 >
2002 Nitin  Dama
HUF
March 31 Transfer from 1,000* Cash 100 100 0.02 >"
2004 Chatrabhuj
Dama
March 31, Transfer from 1,000* Cash 100 100 0.02 >
2004 Vershi
Bhanushali
March 31, Transfer from 1,000* Cash 100 100 0.02 >"
2004 Maniben J
Dama
March 31, Transfer from 1,000* Cash 100 100 0.02 >
2004 Damiji \%
Bhadra HUF
March 31 Transfer from 1,000* Cash 100 100 0.02 >"
2004 Gangji
Mange
March 31, Transfer from 1,000* Cash 100 100 0.02 >
2004 Vasant F
Mange
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Date of Nature of Number of Nature of Face | Issue price/| Percentage | Percentage
allotment/ | transaction | equity shares | consideration| value Transfer of the pre- | of the post
transfer allotted/ per price per | Offer capital Offer
transferred equity equity (%)* capital (%)
share()| VKDUH
March 31, Transfer from 500* Cash 100 100 0.01 >
2004 Damyanti
Mange
March 31, Transfer from 1,000* Cash 100 100 0.02 >
2004 Lalji Dama
March 31, Transfer from 1,000* Cash 100 100 0.02 >
2004 Khimiji
Bhadra
December | Allotment of 3,417 Other than 100 - 0.08 >
24,2007 |equity share; cash
pursuant  td
the Scheme ¢
Amalgamatio
n
February |Pursuant to a resolution passed dayr Board on January 28, 2011 and a resolution passed |
14,2011 |Shareholders in the EGM held on February 14, 2€46 cumulative number of issued, subscribed
paid up Equity Sharepursuant to suhlivision was increased from 144,088uity sharesR | _ H
WR (TXLW\ 6K D Thénfdrel, the curhlldie number of Equity Shares held by N
Mohan Dama pursuant to the sdivision was 353,710 Equity Shares.
March 16,/Bonus issug 1,856,980 Other than 10 Not 412 >
2011 in the ratio of cash applicable
525:100
March 31, Gift to Jailesh (452,505) Other than 10 Not (1.00) >
2012 Hemani cash applicable
March 26, Gift from 296,875 Other than 10 Not 0.66 >
2018 Mohan cash applicable
Sunder;ji
Dama HUF
November | Gift from 900,000 Other than 10 Not 2.00 >
2,2018 Premiji cash applicable
Sunderji
Hemani
December | Pursuant to a resolution passeddwyr Board on December 18, 2021 andeaolution passed by o
23,2021 |Shareholders in the EGM held &ecember 23, 202the cumulative number of issued, subscribed
paid up Equity Shares, pursuant to glifision was increased from 9,005,750T X L W\ V K@eddH
to 18,011,50&quity Shares of5 each.Therefore, the cumulative number of Equity Shares held by N
Mohan Dama pursuant to the sdivision was 5,910,120 Equity Shares.
December | Bonus issue( 23,640,48( Other than 5 Not 26.25 >
27,2021 |in the ratio cash applicable
4:1
Sub-total 29,550,600 32.81 >
©)
Total 90,057,46( 100.00¢ >
(A+B+C)

* The share transfer forms for these transfersaiity shares to and from the Promoters could not be traced as the relevant
information was not available in the recordmintained by our Company. Accordingly, we have relied on the corporate records
maintained by the Companthe certificate dated March 26, 2022 prepared by TNT & Associates, independent practicing
company, physical search report datéebruary 13, 202prepared by Shivang G Goyal & Associates, company secretary, online
search reportvith respect to the annual returns filed by our CompdetgdFebruary 18, 2022prepared by Makarand M. Joshi
& Co., company secretaries) RU GHWDLOV Vigetftairbdf 9uX coipdraléRddords and filings are not traceable. We
cannot assure you that regulatory proceedings or actions will not be initiated against us in the future or that we evLibeidi
to any penalty imposed by the competent regulatory autharly WKLY UHJBAU G RQ SDJH

# The shareholding of oth&hareholders is negligible

All the equity shares held by our Promoters were fully qpgicbn the respective dates of allotment of such
equity shares. As of the date of this Draft Red HerBngspectus, none of the equity shares held by our
Promoters are subject to any pledge.

(b)

Shareholding of our Promoters and Promoter Group

The details of shareholding of our Promoters and Promoter Group, as on the date of this Draft Red Herrin
Prospectus arset forth below:

87



S. Name Pre-Offer Percentage of the Pre PostOffer Percentage

No. Number of Offer Equity Share Number of Equity | of the Post
Equity Shares Capital (%) " Shares Offer Equity
Share

Capital (%)

(A) Promoters

1 Jayesh Mohan Dama 26,783,71( 29.74 > >"

2. Mohan Sunderji Damal 33,723,15( 37.45 > >

3. Minal Mohan Dama 29,550,60( 32.81 >" >"

Total (A) 90,057,46( 100.00*

(B) Promoter Group

1. Bhaniji Sunderji Dama - - > >

2. Bhanu Mulraj - - > >
Bhanushali

3. Bharat Mithubhai - - > >
Bhanushali

4. Harsh Navin - - > >
Bhanushali

5. Jairaj Jayesh Dama - - > >

6. Jashoda Umarshi Gaja - - > >"

7. Karsandas Sundel - - > >
Dama

8. Laxami Kumar - - > >
Bhanushali

9. Madhu Navin - - > >
Bhanushali.

10. |Mahesh Mithubha - - > >
Bhanushali

11. |[Manali Jayesh Dama 10 Negligible > >

12. | Meyuri Hiren Shethia 10 Negligible > >

13. |Navin Ramiji - - > >
Bhanushali

14. | Shakriben Ramiji - - > >
Khichada

15. | Shital Navin Bhanushg - - > >

16. |VeeraJayesh Dama - - > >

17. |Bhanu Packaging - - > >

18. | Automative Rubbe - - > >
Sealing and Coatings

19. |Odhav Containers - - > >

20. |Mehi Industries Privat - - > >
Limited

21. |Jayesh Mohan Dan - - > >
HUF

22. |Breeze Intermediate - - > >
Private Limited

23. |Trinity Creative Home{ - - > >
LLP

24. |Mohan Sunderji Dam - - > >
HUF

25. |Jay Engineers - - > >

26. |Odhavkrupa - - > >
Developers

27. |Veera Internatione - - > >
Eximp

28. |Hemani International - - > >

29. |Jaydeep Realspac - - > >
LLP

Total (B) 20 Negligible > >

Total (A+B) 90,057480 100.00 > >

* The shareholding of otheéhareholders is negligible
Details Rl BURPRWHUVYT &RQWULEXWLRQ DQG /RFN

In accordance with Regulation 14 and Regulation 16 of the SEBI ICDR Regulations, an aggregate of 20% ¢
the fully diluted posOffer Equity Share capital of our Company held by our Promoters, shall be locked in
for a period of eighteen months from the daftéllotment and the shareholding of our Promoters in excess
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(d)

of 20% of the fully diluted posDffer Equity Share capital shall be locked in for a periosixmonthsfrom
the date of Allotment.

The details of the Equity Shares held by our Promoters,haghi@ll be lockedn for a period of eighteen

months from the date of Allotment are set forth below:

Name of | Number of Date of Nature of | Face Issue/ Percentage of| Percentage of
the Equity allotment/ | transaction | value | Acquisition pre-Offer postOffer
Promoters | Shares | transfer* of () price per paid-up Equity | paid-up Equity

locked- the Equity Equity Share | Share capital | Share Capital
inW®@ Shares
["] i ["] ["] ["] ["] ["] ["]

* Subject to finalisation of Basis of Allotment
(1) For a period ofeighteen months from the date of Allotment
(2) All Equity Shares were fully paigp at the time of allotment/transfer

Our Company undertakes that the Equity Shares that are being-iocaeginot ineligible for computation
RI 3URPRWHUVY FR @WRéepulEtWLE Bf helSEBMADRB R&gulations. For details of the build
XS RI WKH VKDUH FDSLWDO KHHs6GryEf tiexBduity (BRaPeRCAiHA) Weld \bid blir 3
Promoters EHJLQQLQ8. RQ SDJH

In this connection, we confirm thellowing:

0] The (TXLW\ 6KDUHV RIIHUHG IRU BURPRWHUVYT FRQWULEXWLR
the three immediately preceding years for consideration other than cash and revaluation of assets
capitalisation of intangible assets was imaal in such transaction; (b) equity shares that have
resulted from bonus issue by utilisation of revaluation reserves or unrealised profits of our Company
or resulted from bonus issue against equity shares which are otherwise ineligible for computation o
BURPRWHUVY FRQWULEXWLRQ

(i) 7KH 3URPRWHUVY FRQWULEXWLRQ GRHV QRW LQFOXGH DQ\
preceding year at a price lower than the price at which the equity shares are being offered to th
public in the Offer

(iii) Our Company hasiot been formed by the conversion of a partnership firm or a limited liability
partnership firm into a Company;

(iv) 7KH HTXLW\ VKDUHV KHOG E\ WKH 3URPRWHUY DQG RIIHUH¢
any pledgeor any other encumbrancand

(V) All the equity shares held by the Promoters are held in dematerialised form.
Details of Equity Shares lockéd for six months:

In addition to 20% of the fully diluted pe€iffer shareholding of our Company held by our Promoters and
lockedin for eighteen mothis as prescribed under the SEBI ICDR Regulations as specified above, in terms
of Regulation 16(b) and Regulation 17 of the SEBI ICDR Regulatitesentire preOffer Equity Share
capital of our Company will be locked for a period of six months from tliate of Allotment as prescribed
under the SEBI ICDR Regulations, except for the Equity Shares sold pursuant to the Offer for Sale and ar
other categories of shareholders exempt under Regulation 17 of the SEBI ICDR Regulations, as applicable

In terms ofRegulation 22 of the SEBI ICDR Regulatiotise Equity Shares held by the Promoters, which
are lockedin may be transferred to and amongst the members of the Promoter Group or to any new promot
or persons in control of our Company, subject to continnatfathe lockin in the hands of the transferees

for the remaining period and compliance with the Takeover Regulations, as applicable.

The Equity Shares held by the Promoters which are letkéor a period of six months from the date of
Allotment as prexibed under the SEBI ICDR Regulations may be pledged only with scheduled commercial
banks or public financial institutions or Systemically Important NBFCs or housing finance companies, as
collateral security for loans granted by such banks or publicdiabimstitutions or Systemically Important
NBFCs or housing finance companies in terms of Regulation 21 of the SEBI ICDR Regulations.

However, the relevant lock in period shall continue post the invocation of the pledge referenced above, ar
the relevantransferee shall not be eligible to transfer the Equity Shares till the relevant lock in period has
expired in terms of the SEBI ICDR Regulations.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

In terms of Regulation 2@f the SEBI ICDR Regulationshe Equity Shares held by persons other than the
Promoters and lockedh for a period of six months from the date of Allotment as prescribed under the SEBI
ICDR Regulations in the Offer may be transferred to any other person holding the Equity Shares which ar
lockedin, subject to continuation of the lo¢k in the hands of transferees for the remaining period and
compliance with the Takeover Regulations.

Any unsubscribed portion of the Offered Shares would also be lankasirequired undeéhe SEBI ICDR
Regulations

(e) Lockin of the Equity Shares to be Atied, if any, to the Anchor Investors

Any Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall beitoéed
period of 30 days from the date of Allotment or such number of days as be provided under applicable law

Exceptfor the allotment of Equity Shares pursuant to the Fresh,IssueCompany presently does not intend or
propose to alter its capital structure for a period of six months from the Bid/Offer Opening Date, by way of split ol
consolidation of the dendmation of Equity Shares or further issue of Equity Shares (including issue of securities
convertible into or exchangeable, directly or indirectly for Equity Shares) whether on a preferential basis or by way ¢
issue of bonus shares or on a rights basks/avay of further public issue of Equity Shares or otherwise.

As on the date of filing of this Draft Red Herring Prospectus, the total number of shareholders of our Company is

Our Promoters, any member of our Promoters, Promoter Group, any of therdicgdcour Company or any of their
relatives have not purchased or sold any securities of our Company during the period of six months immediately
preceding the date of this Draft Red Herring Prospectus.

There have been no financing arrangements wherebPramoters, members of their respective Promoter Groups,
our Directors and their relatives have financed the purchase by any other person of securities of our Company dur
a period of six months immediately preceding the date of filing of this DraftHeetdhg Prospectus.

Neither our Company, nor any of our Directors have entered into anbdukyarrangements for purchase of equity
shares from any person. Further, the BRLMs have not made aryasiyarrangements for purchase of Equity Shares
from anyperson.

As on the date of this Draft Red Herring Prospectus, the BRLMs and their respective associates (as defined under
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares.

All Equity Shares trarferred pursuant to the Offer will be fully paigh at the time of Allotment and there are no
partly paidup Equity Shares as on the date of this Draft Red Herring Prospectus.

There are no outstanding warrants, options or rights to convert debenturesyrlottrer instruments into, or which
would entitle any person any option to receive Equity Shares as on the date of this Draft Red Herring Prospectus.

Any oversubscription to the extent of 1% of the Offer size can be retained for the purposes of rofindinigeo
nearest multiple of minimum allotment lot while finalizing the Basis of Allotment.

Our Promoters and Promoter Group shall not participate in the Offer, except by way of particip&iomater
Selling Shareholdseras applicablein the Offer for Sale.

Except for the Fresh Issue and the-FA® Placement, there will be no further issue of Equity Shares whether by way
of issue of bonus shares, preferential allotment, rights issue or in any other manner for a period of sixanotitas fr
Bid/Offer Opening Date or all application monies have been refunded, as the case may be.

Our Company shall ensure that there shall be only one denomination of the Equity Shares, unless otherwise permit
by law.

No person connected with the Offarcluding, but not limited to, the members of the Syndicate, our Company, the
Directors, members of our Promoter Group and the Promoters, shall offer or make payment of any incentive, direct
indirect, in the nature of discount, commission and allowagaegpt for fees or commission for services rendered in
relation to the Offer, in any manner, whether in cash or kind or services or otherwise, to any Bidder for making a Bi

Our Promoters and members of our Promoter Group will not submit Bids, or atbgrariticipate in this Offer.

Our Company shall ensure that transactions in the Equity Shares by our Promoters and the Promoter Group betw
the date of filing of this Draft Red Herring Prospectus and the date of closure of the Offer shall be intirtieted to
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Stock Exchanges within 24 hours of such transaction.
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OBJECTS OF THE OFFER
The Offer comprises the Fresh Issue and the Offer for Sale
Offer for Sale

The Promoter Selling Shareholders will be entitled to the proceeds of the Offer for Sale aftdingdtiet respective
proportiors of Offer related expenses and relevant taxes thereon. Our Company will not receive any proceeds from the Off
for Sale and the proceeds received from the Offer for Sale will not form part of the Net Proceeds.

Objects of the Fresh Issue

Our Company proposes to utilise the Net Proceeds towards funding of the following objects:

1. Funding the capital expenditure requirements for the capacity expansion at Sajk$taale V W D W PropdéédH 3
Expansion”

2. Repayment/prepaymeat certainborrowings of our Company;

3. Investment in our wholly owned Subsidiary, HCCPL, forrggayment/prepayment of certain borrowings of HCCPL

4, Funding the longerm working capital requirement of our Company; and

5. General corporate purposes.

FROOHFWLYHO\ UHIHUjecG WR KHUHLQ DV WKH 3

In addition, our Company expects to receive the fisnef listing of the Equity Shares on the Stock Exchanges which, we
EHOLHYH ZLOO UHVXOW LQ WKH HQKDQFHPHQW RI RXU &RPSDQ\YV EUDQG
India.

The main objects and objects incidental and ancitiaype main objects set out in the Memorandum of Association enable us
() to undertake our existing business activities; and (ii) to undertake the activities proposed to be funded fromaloedydist Pr

Net Proceeds

The details of the proceeds from thesir Issue are summarised in the following table:

Particulars (VWLPDWHG DPRXQW

Gross Proceeds of the Fresh I$8ue Up to 5,000.0(

(Less) Offer related expenses in relation to the Fresh@ssue >

Net Proceed§) >

@ Includes the proceeds, if any, received pursuant to théARDePlacement. Upon allotment of Equity Shares issued pursuant to tHE@elacement, we
may utilise the proceeds from such fP®© Placement towards the Objects of the Offer prior to completighe Offer.

@ To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

Proposed utilization and schedule of implementation and deployment of Net Proceeds

The Net Proceeds are proposed to be utilised and are currently expected to be deployed in accordance with the schedul

forth below:
®2LQ PLOOLR

Particulars Total estimated Estimated deployment of the Net
cost/Amount to Proceeds
be funded from Fiscal 2023 (if Fiscal 2024 (if
the Net applicable) applicable)
Proceed$
Funding the capital expenditure requirement for the capacity expang 1,297.19 518.8 77831
Saykhaindustrialestaté
Repayment/prepayment oértain borrowingsf our Company 483.4 483.4 Nil
Investment in our wholly owned Subsidiary, HCCPL, for 938.78 938.78 Nil
repayment/prepayment of certain borrowings of HCCPL
Funding the long term working capitaquirement of our Company 1,500.09 533.10 966.90
General corporate purpo&$) > > >

* Includes the proceeds, if any, received pursuant to théF@ePlacement. Upon allotment of Equity Shares issued pursuant to tHEe@#flacement, we
may utilise the proceeds from such P© Placement towards the Objects of the Offer prior to completion of the Offer.
®  No amounts have been deployed by our Company towards this object. The costs incurred by our Company for acquiditiomof kanm part of the

total estimated cost of the Proposed Expansion.

@ To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
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®  The amount utilised for general corporate purposes shalercted 25% of the Gross Proceeds.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based «
current business plan, management estimates, current and valid quotations and other commetethingnal factors.
However, such fund requirements and deployment of funds have not been appraised by any bank, or financial institution.
deployment of the Net Proceeds shall be for the stated Objects and as per the schedule of implementationezsahene

and as approved by our Board and will be monitored by the monitoring agency. Any deviation from the same will be subject
applicable law. However, wmay have to revise our funding requirements and deployment on account of a variety sf factor
such as oubusiness andinancial condition and market conditias) business and strategy, competition, negotiation with
vendors, variation in cost estimates account of factors, including changes in design or configuration of the Proposed
Expansion, ncremental pr@perative expensemd other external factors such as the new waves of CQ9lpandemic or
changes in the business environment and interest or exchange rate fluctuations, which may not be within our control. This r
entail rescheduling arevising the planned expenditure and funding requirements, including the expenditure for a particula
purpose at the discretion of our management, subject to compliance with applicable laws. Our historical capital expenditt
may not be reflective of outfure capital expenditure plans.

In the event that the estimated utilization of the Net Proceeds in a scheduled fiscal year is not completely metyeasaiosthe
stated above, the same shall be utilised in the next fiscal year, as may be deterntine€bspany, in accordance with
DSSOLFDEOH ODZV )RU G HWBKLEastoOQr furndwigirgquirényeRtOaYitHpBopogetideployment of the Net
Proceeds are based on management estimates and may be subject to change based on variossnfectufrsyhich are
beyond our control RQ $B®JH

Means of finance

We propose to meet the requirement of funding capital expenditure ferapesed Expansiamtirely out of the Net Proceeds

and hence, no amount is proposed to be raised through any other means ofAiceorcingly, we are in compliance with the
requirements prescribed under Paragraph 9(C)(1) of Part A of Schedule VI and Regulation 7(tt)éeSBBI ICDR
Regulations which require firm arrangements of finance to be made through verifiable means towards 75% of the stated me
of finance, excluding the amount to be raised through the Fresh Issue and existing internal accruals. In casialbfratele

Net Proceeds any increase in the actual utilisation of funds earmarked for the Qbpect€ompany may explore a range of
options including utilizing our internal accruals and/or seeking additional debt from existing and/or other lenders

Details of the Objects
I Funding capital expenditure for the Proposed Expansion

We aim to continue investing in expanding our manufacturing capacities to meet our raw material requirements ai

the anticipated future demand of our products. As part of eMpansion, we aim to sep a new manufacturing

facility in Saykha, GIDC Industrial Estate, Gujarat for manufacturingoH Q ]D O GBOKIOGGH % HQ]\O $OFF
BOH” DQG %HQ]\O B&EKO R/ use BCHO as a raw material for manufacturing of Meta ®&ten

Benzaldehyde, Meta Phenoxy Benzyl alcohol, MandelonitBl@H chemical reagenis usedfor manufacture of

various types of esters and ethansl will be sold in the market by our CompaB{L is also used as a raw material

for manufacturindOH. The Proposedexpansion willexpand our manufacturing capacity and dislp us to improve

our backward integration and give us better control over the supply and cost of such raw materials imeeltmmgf

dependence of third party suppliers and reduciad Itime and transport costs, ensuring timely delivery and

consistency in the quality of such chemicals.

Our Company proposes to construct three plants for manufacturB@(ifPM BCHO; (ii) 500 TPM BOH; and (iii)
650 TPM BCL.For the Proposed Expansiome require investment imter alia construction of building and civil
works and plant and machinery.

Land

The Proposed Expansion is being-gpton certain portions of the land parceisiated aGIDC Industrial Estate,
Saykha, Taluka Vagra, district Bluch, Gujarat 392 140, India which will be adjacent to our existing manufacturing
facilities at the Saykha Facility. The Company had enteredai@ement dated November 5, 2018 pursuant to which
it has the ownership and possession on a leasehold baaipériod of 99 years on the land parde5 to T-37 and

T-45 to 47 admeasuringpproximately 12136.34 sqg.msituated at GIDC Industrial Estate, Saykha, Taluka Vagra,
district Bharuch, Gujarat 392 140, Indénd no encumbrance has been createsion land parcels). Thest incurred

for acquisition of such land parcels do not form part of the total estimated cost of the Proposed Expansion.

Our Promoters, Directors and Key Managerial Personnel do not have any interest in this acquisitiondptredim
Means of finance for the Proposed Expansion
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The total estimated cost féthe Proposed Expansioh V1,297.19million*. We intend to fund the total cost of the
Proposed Expansion entirely out of the Net Proceeds.

* Total estimated cosincluding GST, as peproject report datedlarch 26, 20242ssued by ele & Associates Consultants and Engineers Private
Limited an engineering and consultancy firin respect of the Proposed Expansion

Estimated cost

The total estimated cost of the Proposed Expansion i.e. funding the capital expenditure requirement for the new facil
atGIDC Industrial Estate, Saykha, Taluka Vagra, district Bharuch, Gujarat 392 14297.19million, as certified

by Lele & Assocites Consultants and Engineers Private Limited, an engineering and consultancy firm, pursuant to it
project report datetarch 26, 2022 W KPrbject Report” +RZHYHU VXFK WRWDO HVWLPDV
requirements have not been appraised by B QN RU ILQDQFLDO LQVWLWXWLRQRISKRU G
Factor- Our funding requirements and proposed deployment of the Net Proceeds are based on management estime
and may be subject to change based on various factors, some of whibgbyanel our control RQ $® JH

The total estimated cost comprises the following:
@ PLOOLRQ

Sr. No. Particulars Estimated cost
1. Building civil work and exterior development work* 146.00
2. Machinery and equipment for 500 TPM BCHO plant* 78.33
3. Machinery and equipment for 500 TPM BOH plant* 17150
4. Machinery and equipment for 650 TPM BCL plant* 112.19
5. Glass Equipment* 122.37
6. Piping, valves and fittings for BCHO, BOH and BCL plants* 300.27
7. Utilities* 62.22
8. Consultancy fee* 6.50
Sub-total 999.38
9. GST @ 18% 179.89
10. Contingency @10% 117.93
Total 1,297.19

* Excluding GST
Building civil work and exterior development work
The total estimated cost for building and civil works for the Propddei DQVLRQ LV _ PLOOLRQ

The detailsof the quotationmeceivedin respecbf building civil works and exterior development wak part of the
Project Report is as follows:

Sr. Particulars Suppliers Date of Validity of | Cost (In _
No. Quotation Quotation# | million) *
1. |Building, Steel and Structural Material Padaria Associates | February 12022| 6 months 146.0(
Structural & Civil
Engineers
Total Estimated Cost 146.00%

* Excluding GST
# The validity of the quotations is from the date of sybtation.

Note:

1) The details set out above are certified by Lele & Associates Consultants and Engineers Privatedriraitgtheering and consultancy firm
pursuant to its Project Report datéthrch 26, 2022

Machinery and equipment fo600 TPMBCHO plant
The total estimated cost forathinery and equipment for 500 TPM BCh@ant LV 3 million.

An indicative list of items, along with details of the quotasiceceived in this respeas part of the Project Report is
as follows:

Sr. | Plant and Machinery | Details of equipment Suppliers Date of Validity of |Cost (In _|
No. Quotation Quotation# | million) *
1. |Graphite Equipments |HeatExchangers Graphite India January 3, 202 |6 months 10.79
Limited
2. |High Density Poly Tanks Yogeshwar Fiber |February7, 2022 (July 31, 2022 0.03
Ethylene Equipments Fabricators
3. |Mild Steel EquipmentgMotors, Tanks, Carbon |B.J. Pumps & February 3, 20226 months 3.26
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Sr. | Plant and Machinery | Details of equipment Suppliers Date of Validity of |Cost (In _|
No. Quotation Quotation# | million)*
Bed Equipments, PragajJanuary 202022;
Industries December &,
Mechanical 2021
Engineers &
Contractors
Supreme Bonds
Private Limited
4. |Mild Steel Glass LinedReactors, Columns BNT Technology |January 27, 20226 months 12.36
Equipments Company Limited, |Januaryl8, 2022
GMM Pfaudler
Limited
5. |Perfluoroalkoxy Lined [Pumps GISS PumSolution|January 29, 20246 months 0.22
Equipments
6. |Polypropylene Tank, Pumps Yogeshwar Fiber |February 7, 2022/July 31, 2022 2.18
Fiberglass Rainforce Fabricators, Well |January 192022;|6 months
Plastic Equipments Known Fibes, Jet |JanuarylQ, 2022;
Fibers India Private |January 29, 2024
Limited, GISS Pum
Solution
7. |Polyetrafluoroethyleng Pumps GISS Pump Solutio|January 29, 20246 months 0.80
Equipments
8. [Stainless Equipments [Pumps, Reactors, GISS Pump January 29, 20226 months 48.48
Condenser, Ejectors, Dru|Solution, Supreme |December 14,
Dryer Bonds, Pragati 2021;
Industries January 20, 2027
Mechanical January 5, 2022;
Engineers & February 42022
ContractorsH.K.
Industries, Uni
Mech Industries
9. |Miscellaneous Pumps GISS Pump SolutiolJanuary 29, 20246 months 0.22
Equipments
Total Estimated Cost 78.33*

*

Excluding GST

# The validity of the quotations is from the date of such quotation.

Note:
1)

pursuant to its Project Report datétarch 26, 2022

Machinery and equipment for 500 TPM of BOlgdlant

The total esmated cost for machinery and equipment for 500 TPM of BGidt LV 50 million.

An indicative list of items, along with details of the quotasiceceived in this respeas part of the Project Report is

The details set out above are certified by Lele & Associates Consultants and Engineers Privatedriraitgtheering and consultancy firm,

as follows:
Sr. | Plant and Machinery Details of equipment Suppliers Date of Validity of | Cost (In _
No. Quotation Quotation# | million) *
1. |Zirconium EquipmentgReactors Tinita Engineering |January27, 2022 |6 months 91.44
Private Limited
2. |Graphite Equipments |HeatExchangersEjectors |Graphite India Januaryl3, 202; |6 months 17.67
Limited, H.K. January 5, 2022
Enterprise
3. |Mild Steel EquipmentgMotors B.J. Pumps & February 3, 20226 months 1.04
Equipments
4, Mild Steel Glass Lined Tanks, Reactor GMM Pfaudler Januaryl8, 2022 (6 months 20.29
Equipments Limited, BNT January 27, 2027
Technology
Company Limited
5. |Polypropylene Tanks, Columns Well Known Fibes |January 192022 (6 months 10.51
Fiberglass Rainforce
Plastic Equipments
6. |Polyetrafluoroethylene Pumps B.J. Pumps & February 3, 20226 months 1.07
Equipments Equipments

95



Sr. | Plant and Machinery Details of equipment Suppliers Date of Validity of | Cost (In _
No. Quotation Quotation# | million) *
7. |Stainless Steel Tanks, Pumps, Ejectors |Pragatiindustries |January 20, 20246 months 2811

Equipments Mechanical February 3, 2022184 days
Engineers & January 5, 2022
ContractorsB.J.
Pumps &
Equipments, H.K.
Enterprise
8. |Miscellaneous Tanks Pumps B.J. Pumps & February 3, 20226 months 1.38
Equipments Equipments, PragatJanuan20, 2022184 days
Industries
Mechanical
Engineers &
Contractors
Total Estimated Cost 17150~

*

Excluding GST

# The validity of the quotations is from the date of such quotation.

Note:
1)

pursuant to its Project Report datéthrch 26, 2022

Machinery and equipment for 650 TPM BChlant

The totalestimated cost for athinery and equipment f660 TPM BCL plant L \112.19million.

An indicative list of items, along with details of the quotasiceceived in this respees part of the Project Report is

The details set out above are certified by Lele & Associates Consultants and Engineers Privatedrraitgoheering and consultancy firm,

as follows:
Sr. | Plant and Machinery | Details of equipment Suppliers Date of Validity of | Cost (In _
No. Quotation Quotation** | million) *
1. |CeramicEquipment |Ceramic Structured Jiangxi OIM February 72022 |6 months 9.8%
Packings for Distillation |ChemicalCo., Ltd
Column
2. |Cast IronEquipments |Fresh Toluene Transfer |GISS Pump Solutio|January 29, 20246 months 0.07,
Pump to Day Tank
3. Carbon Steel Breather Valve Flow Industries December 30, |6 months 0.08
Equipments 2021
4. |Graphite Equipments |Heat Exchangers, EjectorlGraphitelndia January 3, 202 |6 months 40.86
Limited, H.K. and January 5,
Industries 2022
5. |High Density Scrubbing System for Well Known Fibes |January 192022 |6 months 0.20
Polyethylene Chlorine Section
Equipments
6. |Mild Steel Flame Proof Motor, B.J. Pumps & February 3, 20226 months 1.5
Electric Overhead Equipments, Safex|February 7, 2022184 days
Travelling Crane, Batch |Electromac Private |January 20, 2022
Tank for Soda Ash Limited, Pragati
Solution. Industries
Mechanical
Engineers &
Contractors
7. |Mild Steel Glass Lined Tanks, Columns BNT Technology |January 27, 20226 months 39.32
Equipments Company Limited
8. |Perfluoroalkoxy Lined |Feed Pumps GISS Pump Solutio|January 29, 20246 months 0.41
Equipments
9. |Polypropylene Toluene Day Tank, Pump Yogeshwar Fiber |February 7, 2022July 31, 2022 17.48
FiberglasRainforce Fabricators, GISS |and Januarg9, |6 months
Plastic Equipments Pump Solution 2022
10. [|Polyetrafluoroethylene/Pumps GISS Pump January 29, 20226 months 1.1§
Equipments Solution, Coron andDecember 3]
Enterprises 2021
11. (Stainless Steel Heat Exchangers Supreme Bonds |December4, 6 months 1.20
Equipments Private Limited 2021
12. [Miscellaneous Flow Meter cum Totaliser|Optima InstrumentgDecember 8, 6 months 0.09
Equipments 2021
Total Estimated Cost 112.19
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* Excluding GST

** The validity of the quotations is from the date of such quotation.

# The cost as provided in the quotation is in US$. A conversion rate of 1 US$ras beewonsidered.
Note:
1) The details set out above are certified by Lele & Associates Consultants and Engineers Privatedrraitgtheering and consultaniism,
pursuantto its Project Report datellarch 26, 2022

Glass Equipment

7TKH WRWDO HVWLPDWHG FRVW IRU JODVV HTXLSPHQW LV _ PLOO

BOH and BCL.

An indicative list ofglass equipment and pattsbeutilised in the plants for manufacturing BCHO, BOH and BEL
the Proposed Expansion along with details of the quotation we have reasigegart of the Project Repdistas
follows:

Sr.| Plant and Machinery Details of equipment Suppliers Date of Validity of | Cost (In _
No. Quotation Quotation#| million) *
1. Glass Equipment Tanks, Vessels, Super Scientific | Januaryl9, 2022| 6 months 122.37
Condensers, Column Works Private
Limited
Total Estimated Cost 122.37

* Excluding GST

# The validity of thejuotations is from the date of such quotation.
Note:
1) The details set out above are certified by Lele & Associates Consultants and Engineers Privatedriraitgtheering and consultancy firm
pursuant to its Project Report dat&tarch 26, 2022

Piping, valves and fittings for BCHO, BOH and BCL plants

The total estimated cost foverall SLSLQJ YDOYHV DQG ILWWLQJV IRU %&+2 %2+ DC

An indicative list of items, along with details of the quotasiceceived in this respeas part of the Project Report is
as follows:

Sr.| Plant and Machinery Details of equipment Suppliers Date of Validity of | Cost (In _
No. Quotation Quotation** | million) *
1. |Mild Steel Lines & Fittings Super Scientific  |Januaryl9, 2022 (6 months 196.54
Polytetrafluoroethyleng Works Private
Limited
2. |Mild Steel Glass Lined|Lines & Fittings BNT Technology |January 27, 20226 months 87.33%
Company Limited
3. |[Carbon Steel, Cast IrolValves RushablEnterprise{January 27, 20226 months 7.52
Stainless Steel
4. |Mild Steel, Cast Iron, |Lines JindalSteel & Pipe |January 12, 20226 months 8.68
Stainless Steel Fittings
Total Estimated Cost 300.27

* Excluding GST

** The validity of the quotations is from the datswth quotation.

# The cost as provided in the quotation is in US$. A conversion rate of 1 US$¥as beeronsidered.
Note:
1) The details set out above are certified by Lele & Associates Consultants and Engineers Privatedriraitggheering and consultancy firm,
pursuant to its Project Report datéthrch 26, 2022

Utilities

The total estimated cost for setting supply of utilities such as Cooling Tower, Pumps, Chilled Water Unit and Brine
&KLOOLQJ &RPS BHRZMRIAN. 8QLW LV _

An indicative list of items, along with details of the quotasiceceived in this respeas part of the Project Report is
as follows:

Sr. Details of equipment Suppliers Date of Quotation Validity of Cost (In _

No. Quotation# million)*

1. |[Cooling Tower, Pumps, Chilled |Paharpur Cooling TowgJanuary 5, 2022; July 31, 2022 62.22
Water Unit, Brine Chilling Rushabh Emrprises January 27, 2022;  |July 30, 2022
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Sr. Details of equipment Suppliers Date of Quotation Validity of Cost (In _
No. Quotation# million)*

Compressor Unit, Coal Fired |VoltasLimited, January 4, 2022; 6 months
Boiler, Diesel Generator Set, Karmyogi Cooling January 6, 2022; 90 days
Tank, Steam Condensate Water|Industries, Industrial  |March 24, 2022
Recovery Unit, Transformer, Boiler Limited, Sudhir |December 31, 2021;
Vacuum Circuit Breaker, Motor [Power, Pragati Industri¢January 20, 2022;
Control Centre Panels & Power |Mechanical Engineers {February 7, 2022;
Control Centre Panel, Cable, Contractors, February 1, 2022;
Instruments Like Pressure Gaug InternationalAgency, |DecembeR9, 202;
Resistance Temperature Detect({Voltamp Transformer |January 28, 2022;
Level Indicator, Rotameters etc.|Limited, D. N. January 11, 2022;
Syndicate, D. N. February 4, 2022
Syndicate, LT Electrica
Altop Industries

Total Estimated Cost 62.2%

* Excluding GST

# The validity of the quotations is from the date of such quotation.

Note:

1) The details set out above are certified by Lele & Associates Consultants and Engineers Privatedriraitgtheering and consultancy firm
pursuant to its Project Report dat&tarch 26, 2022

Water

In relation to the Proposed Expansias set out in th€roject Reporas certified byLele & Associates Consultants
and Engineers Private Limited, an engineering and consultancy diumCompany has been provided with a
sanctioned limit of 2000 kilolitresf waterper daypursuant to GIDCdtter dated October 14, 201Rurther, the
timeline of thewater connection fothe land on which the Proposed Expansion is proposed to be carriedl dnet
six months fronthe date when sudpplicationis madeand therequiredwater quantity will be 50kilolitres perday.

Power

In relation to the Proposed Expansias set out in th€roject Reports certified byLele & Associates Consultants
and Engineers Private Limited, an engineering and consultancyl@ioation of 220KV substation and probable
power corridoris available The power required for theroposed Expansichall be fed from nearbgyower control
centrepanel located in the main substation.

Consultancy fee

Our Company has availelbasic anddetailed engineering servicegcluding gocurementassistancejnspection
services angdupervision services during construction, testing & commissionirtpédProposed Expansifiom Lele
& Associates Consultants and Engineers Private Limaedengineering and consultancy firrior a fee of 6.50
million (exclusive of GST

The details of the work order for the services availed ftaie & Associates Consultants and Engineers Private
Limited, an engineering and consultancy fiare set out below

Sr. Consultant Date of work | Validity of | Cost (In _
No. order work order#| million) *
1. |Lele & Associates Consultants and Engineers Private Limited December 5, 204 16 months 6.50*

* Excluding GST
# The validity of the work order is from the datesa€h work order.

Further, as per the Project Report, the total GST applicable for (i) the construction of civil works; (ii) procurement o
plant and machinery; and (iii) availing the services of the consultant, amoud89 million. Such additional @st

shall be funded from the Net Proceeds proposed to be utilized towards the purchase of capital equipment.
FRQWLQJHQF\ RI DPRXQWLQJ WR _ P L O CPrcRe@d¥ Kdp @l 2 OtNiARIE H |
towards the purchase of capiéguipment

The quotation from respective vendors are valid as on the date of this Draft Red Herring Prospectus. However, \
have not entered into any definitive agreements with any of these vendors and there can be no asstharszstbat
vendorwould be engaged to eventually supply the equipment at the same costs. If there is any increase in the cos
the additional costs shall be paid by our Company from its internal acdlals of the orders for purchase of the
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machinery/ equipment, as provideobae, have been placed as on the date of this Draft Red Herring Prospeetus. S
Risk FactoOur proposed capacity expansion plans relating to our manufacturing facilities are subject to the risk
of unanticipated delays in implementation and cost overfemngher the objects of the Offer include orders for plant
and machinery which have not yet been placed Q 3D DI BisR Factor +We intend to utilize a portion of the

Net Proceeds for civil works of building a new manufacturing facili§agkha, GIDC Industrial Estate, Gujarat. We

are yet to place orders for such civil constructiam pages3.

No seconehand or used machinery is proposed to be purchased out of the Net Proceeds.
Our Promoters, Directors, Key Managerial Personnel and Gauppany do not have any interest in the proposed
construction of building civil works, or in the entities from whom we have obtained quotation in relation to such

activities.

Proposed schedule of implementation of the Proposed Expansion

& ildion)
Particulars of activities Estimated date of Estimated date of Amount to be utilised from Net
commencement completion Proceeds
Fiscal 2023 Fiscal 2024
,0Q PLO( ,Q PL(Q
Statutory  clearances |October 16, 2019 October 23, 2023 51888 77831
approvals
Civil design and June 1, 2022 July 24, 2023
construction
Engineering an| May 2, 2022 July 9, 2023
procurement
Erection and pre June 30, 2023 October 2, 2023
commissioning activities
Commissioning October 22023 October 23, 2023
Note:
1) The details set out above are certified by Lele & Associates Consultants and Engineers Privatedriraitgtheering and consultancy firm

pursuant to its Project Report dat&tarch 26, 2022
Government approvals

In relation to the Proposdexpansionwe are required to obtain approvals, which are routine in nature, from certain
governmental or local authorities as provided in the table below and as céxtifiete & Associates Consultants and
Engineers Privateilmited, an engineering and consultancy fippursuant to it®roject ReportlatedMarch 26, 2022

Authorities Initial approvals Final approvals Current Status
Nature of approvals Stage at which Nature of Stage atwhich
approvals are approvals approvals are
required required
GIDC Offer cum Allotmen{ At the time ofN.A At the time of Obtainedon
Letter initiation of project initiation of project | January 1, 2018
Plot No. 35, 36, 37
45, 46,47
GIDC Handling over possessig At the time offN. A At the time of Obtained on
initiation of project initiation of project | November 12, 201
GIDC Form of agreement At the time OfN.A At the time of Obtained on
initiation of project initiation of project | November 5, 2018
GIDC Possessioreceipt At the time ofN.A At the time of Obtained on
initiation of project initiation of project | February 8, 2019
GIDC Office order (Change qAt the time offN.A At the time of Obtained on May
name) initiation of project initiation of project | 30,2019
Ministry of | Environment clearance |At the time offN. A At the time of Obtained on
Environment initiation of project initiation of project | January 25, 2021
and Forest
GPCB GPCB-consent tqBefore start o]N.A Before start o] Obtained on April
establish construction construction 5, 2021
GPCB GPCB-consolidated N. A GPCB Before Application not ye
consents and authorizati consolidated commissioning filed
consents an
authorization
Deputy License to storag N. A License to storag After constructior] Application not ye
Chief petroleum tass A & B petroleum class 4 & before| filed
Controllerof & B commissioning
Explosive
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Authorities Initial approvals Final approvals Current Status
Nature of approvals Stage at which Nature of Stage atwhich
approvals are approvals approvals are
required required
Deputy License to N. A License to storag After constructior] Application not ye
Chief chlorine chlorine & before| filed
Controllerof commissioning
Explosive
Deputy Copy offactorylicense |Before placement q Copy of Factory Before Application not ye
Director of machinery License commissioning filed
Industrial
Safety &
Health
Assistant Provisional N. A Provisional Boilel After installation of Application not ye
Director of | certificate Certificate boiler & prior to its| filed
Boiler commissioning
Bharuch
Joint DIC registration N. A DIC Registration |Before Application not ye
Secretoryto commissioning filed
The Govt Of
India
Civil & | Stability certificate plan N. A Stability After Application not ye
Structural | wise Certificate  plan] commissioning filed
Engineer wise
GIDC Map approval N. A Map approval After constructior] Application not ye
& before| filed
commissioning
Deputy Map approval N. A Map approval After constructior] Application not ye
Director of & before| filed
Industrial commissioning
Safety &
Health
Dakshin Electricconnection Temporary Electric Permanent Application not ye
Guijarat Vij Connectiorprior to| Connection connectiorbefore | filed
Company execution of project commissioning
Limited
GIDC Waterconnection Temporary WaterConnection| Permanent Assurance lette
connectiorprior  to connectiorbefore |dated October 14
execution of project commissioning 2019received;
GIDC Drainage N. A Drainage Prior to  the|Assurance lette
commissioning October 18, 201
received
Gujarat Civil construction Prior to start o] Civil Construction| N. A Application not ye
Building & construction filed
Other
Construction
Workers
Board
GIDC Fire NOC N. A Fire NOC Prior to bg Application not ye
commissioning filed

Our Company undertakes to file necessary applications with the relevant authorities for obtainingladivine

mentionedapprovals as applicable, at the relevant stages. In the event of any unanticipated delay in receipt of su
approvals, the proposedh&duleof implementation may bextendedand our Company will undertake the required
FRUSRUDWH DFWLR Q \Wabatioih Qby¥dtbegihm@ngdipadelo6 éf this DRHP. For further details

on the pending applications in relation to the Progé&sgpansion V HRISk Factor+Our proposed capacity expansion
plans relating to our manufacturing facilities are subject to the risk of unanticipated delays in implementation anc

FRVW R

Yor P8 V

Repayment/prepayment ofcertain borrowings of our Company

Our Company has entered into financing arrangements for availing terms loans and working capital loans. F
GLVFORVXUH RI RXU ERUURZLQJWila¥ci&l WdelhigehtEsEFHHUI L Q Q L QAR SDJH

We may choose to repay or goay certain borrowings availed by us, other than those identified in the table below,
which may include additional borrowings we may avail after the filing of this Draft Red Herring Prospectus. Given
the nature of these borravgs and the terms of repayment/pa@yment, the aggregate outstanding borrowing amounts
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may vary from time to time. In light of the above, at the time of filing the Red Herring Prospectus, the table below
shall be suitably updated to reflect the revisewants or loans as the case may be which have been availed by us. In
the event our Board deems appropriate, the amount allocated for estimated schedule of deployment of Net Proce
in a particular fiscal may be repaid/ gvaid in part or full by our Congmy in the subsequent fiscal. The selection of
borrowings proposed to be repaidAma&d by us shall be based on various factors including (i) any conditions attached
to the borrowings restricting our ability to prepay the borrowings and time takenitstigh requirements, (ii) levy

of any prepayment penalties and the quantum thereof, (iii) other commercial considerations including, among othe|
the interest rate on the loan facility, the amount of the loan outstanding and the remaining tenoanf {hdreceipt

of consents for prepayment or waiver from any conditions attached to such prepayment from our lenders and (
provisions of any law, rules, regulations governing such borrowkgsher, our Company has obtained a written
consent from theelevant lender for undertaking the Offer.

We believe that such repayment or prepayment will help reduce our outstanding indebtedness anéquitydedito

and enable utilization of our internal accruals for further investment in business growttpandien in new projects.

Our Company may avail further loans after the date of this Draft Red Herring Prospectus and/or draw down furth
funds under existing loant addition, we believe that the strength of our balance sheet and our leverage wéfpacity
further improve, which shall enable us to raise further capital in the future at competitive rates to fund potentic
business development opportunities and plans to grow and expand our business in the coming years.

‘H SURSRVH WR XW L Z8B.X¥4hnilbo@ fronk tReXN@VPrdReéeds towards repayment or prepayofghe
borrowings of our Comparnijsted in the table below:

S. [Nameof| Nature of Principal Principal Rate of Tenor Pre- Purposefor which
No.| the Borrowing | loan amount amount interest Payment| loan amountwas
Lender sanctionedas | outstanding Penalty utilised*

on December as
31,2021 _in [on December
million) 31,2021 _
in million)*
1. |HDFC |Termloan 400.00 203.4418% p.a (1Y |60 monthly  2.00% Purchase of

Bank MCLR + 80 |instalments machinery for

Limited bps p.a.) |from the date ¢ expansion &
disbursement reimbursement of
capital expenditure
2. |HDFC |Working 280.00 280.00/7% p.a. 60 months -| To augment working
Bank capital term (EBLR + |including capital requirement
Limited |loan under spread of 5dmoratorium to enable business
guaranteed bps p.a) period of 12 unit to meet
emergency months operating liabilities
credit line & restart/increase

operations

* In accordance with Clause 9(A)(2)(b) of Part ASzhedule VI of the SEBI ICDR Regulations, which requires a certificate from the statutory
auditor, certifying the utilization of loan for the purposes availed, our Company has obtained the requisite certificatar fRiatutory
Auditors by way of their ertificate datedViarch 28, 2022

For the purposes of the Offer, our Company has intimated and has obtained necessary consents from its lenders,
respectively required under the relevant facility documentation for undertaking activitiektion to this Offer,
including consequent actions, such as change in the capital structure, change in shareholding pattern of our Comp:
amendment to the Articles of Association of our Company, etc.

Investment in our wholly owned Subsidiary, HCCPL, fa the repayment/prepayment of certain borrowings of
HCCPL

Our wholly owned Subsidiary, HCCPL, has entered into financing arrangements for availing terms loans and workin
capital loans.

‘H LQWHQG WR XWLOLYVH BW&78hillian LirBrd e i PEbEeRA$ @Wards linvestment in HCGPL

the form of equity or debt or in any other manner as may be mutually detiidedctual mode of such deployment

has not been finalised as on the date of this Draft Red Herring Prospectus. HCCPL will in wernthégie funds for
repayment and/or prepaymentogfitain ofitsERUURZLQJYV 7KH SUHSD\PHQW DQG RU UHS
will include payment of principal amount, and the accrued interest thereon.
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:H SURSRVH WR XW L @88.Y&#ilb@ fronk tReXN@MPrdR éeds towards repayment or prepayment, in full

or in part, thefollowing borrowing of HCCPL listed in the table below:

S. | Nameof | Nature of | Principal loan Principal Rate of Tenor Pre- Purposefor
No. the Borrowing amount amount interest Payment which loan
Lender sanctionedas | outstanding as Penalty amount was
on December | on December31, utilised*
31,2021 _in 2021 _in
million) million) *

1. |DBS Foreign 500.00 10.69| 8% pa|5years Prepayment | For undertaking
Bank currency (including = |penalty as |capex at Sakhyg
India term loan/ 497.83*| 2.85%) year levied by the| Facility and
Limited |Term loan p.a.| moratorium) | Bank foreign exchang

requirements

2. |Citibank, | Term loan 270.00 58.63| 8.25%|5 years 1% of For undertaking
N.A. pa.| (including + | principal capex at Sakhyg

87.50 8.25%|year outstanding | Facility
p.a.| moratorium)
90.94| 3% p.a

3. |Citibank, | Term loan 600.00 193.19) 2.75%| 5 years 1% of For undertaking

N.A. p.a.| (including - | principal capex at Sakhyg
year outstanding | Facility
moratorium)

#  Ourwholly owned subsidiary, HCCPhyailed foreign currency term loan US$ On account of the difference in the rate of exchahge
total principal amount outstandingxceeds the principal loan amount sanctioned.

* In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, which requires a certifidatestedotory
auditor, certifying the utilization of loan for the purposes awhitg our wholly owned Subsidiary, HCCPL, our Company has obtained the
requisite certificate from our Statutory Audisdyy way of their certificate datddarch 28, 2022

Funding the long-term working capital requirements of our Company

We fund a majority of our working capital requirements in the ordinary course of business from banks anc
LQWHUQDO DFFUXDOV $V RI 6HSWHPEHU RXU &RPSDQ\TV ZRU
consisted of an aggregate outstandRd 244.45million on a restatedtandalonédasis.

:H SURSRVH W5R0.BOMilli@an fryhiithe Net Proceeds to fund working capital requirements of our Company
in Fiscal 2023 and 2024 respectively.

Basis of estimation of working capital requirement
7KH GHWDLOV RI RXU &RPSDQ\YfV ZRUNLQJ FDSLWDO DV DW ODUFK

September 30, 2021 derived from the Restated Standalone Financial Information, and source of funding are provic
in the table below:

(in_amillion)
Sr Particulars Amount as on Amount as on Amount as on Amount as on
No. March 31, 2019* March 31, 2020* March 31, 2021* September 30,
2021*
1 Current Assets
A Trade receivables 3,044.29 4,349.93 4,630.27 5,135.82
B Inventories 767.03] 1,023.73 987.81] 1,704.54
C Other current assets 360.11] 292.70| 782.39 1,558.35
Total current assets 4,171.8 5,666.36 6,400.4 8,398.8
2 Current Liabilities
A Trade payables 2,051.52 2,308.73 2,200.62 3,163.52
B Other currentliabilities and 200.35 316.72 367.25 687.21
Provisions
Total current liabilities 2,251.87 2,625.45 2,567.87 3,850.72
3 Net working capital 1,919.54 3,040.91 3,832.6( 4,548.01
requirements
4 Source of finance
A Borrowings from banks 1,060.95 952.88 637.90 403.70
financial institutions and nar
banking financial companie
B Internal accrual&quity 858.61 2,088.03 3,194.7(Q 4,144.31
Total 1,919.54 3,040.91 3,832.6( 4,548.01
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* The working capital details as at March 31, 2019, March 31, 2020, March 31, 2021 and September 30, 2021 and sourcehaf<flneging
certified by our Statutonpuditors pursuantto their certificate datedlarch 28, 2022

On the basis of our existing working capital requirements and estimated working capital requirements, our Boal
pursuant to its resolution datdsarch 28 2022has approved thestimatedwvorking capital requirements féfiscal
2022,Fiscal 2023 and 2024 ast forth below:

(in_amillion)
Sr Particulars Estimated amount as on | Estimated amount as on | Estimated amount as on
No. March 31, 2022* March 31, 2023* March 31, 2024*
1 Current Assets
A Trade receivables 5,619.19 6,623.58 8,216.71
B Inventories 1,278.85 1,507.43 1,870.01
C Other current assets 658.80 776.56 963.34
Total current assets 7,556.84 8,907.57 11,050.04
2 Current Liabilities
A Trade payables 3,100.24 3,654.39 4,533.36
B Other current liabilities, othg 426.28 502.48 623.34
financial liabilities,
provisions and current ta
liabilities (net)
Total current liabilities 3,526.53 4,156.87 5,156.69
3 Net working capital 4,030.32 4,750.70 5,893.36
requirements
4 Source of finance
A Borrowings from  bankg 4,030.32 4,217.60 4,926.46
financial institutions and ne
banking financial companié
or internal accruals
B Proceeds from the Offer - 533.10 966.90
Total 4,030.32 4,750.70 5,893.36

*  Theestimatedvorking capital requirements fdhe years endellarch 31, 2022, March 31, 2023 and March 31, 2024 has been certified by
our StatutoryAuditors pursuantto their certificate datetlarch 28, 2022

Assumptions for working capitedquirements

The table below sets forth the details of holding levels (in days) for Fiscal 2019, Fiscal 2020, Fiscal 2021 and for tt
six months period ended September 30, 2021 as wedtasated holding levels (in dayfsy Fiscal 2022, Fiscal 2023
andFiscal 2024:

Sr |[Particulars |As on the[As on|As on|As on thesix|As on thefiscal| As on the fiscal As on the fiscal year
No. fiscal year| the the months year ending |year ending| ending March 31,
ending fiscal |fiscal period March 31,|March 31, 2023|2024 (estimated)
March 31, | year year ending 2022 (estimated)
2019 ending |ending |September |(estimated)
March [March |30, 2021
31, 31, 2021
2020
1. |Trade 126 160 149 133 145 145 145
receivables
2. |Inventories 32 38 32 44 33 33 33
3. |Other curren 15 11 25 40 17 17 17
assets
4. |Trade 85 85 71 82 80 80 80
payables
5. |Other curren 8 12 12 18 11 11 11
liabilities,
other
financial
liabilities,
provisions
and curren
tax liabilities
(net)
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Notes:

(1) Holding period (in days) is calculated asspectivecurrent asset or current liability divided by net revenue from operations multiplied by
number of days (see note 2 belogtimated holding a@ysfor Fiscal 2022, Fiscal 2023 and Fiscal 20Bdve been rounded to the nearest

number.

(2) The holding period has been computed over 365 days for each fiscal year and 180 days for the six months period endan@Sepdhb
(3) The above details oblding levels as well as projections has been certified by our Statutory Asjlitmuant to their certificate datédarch

28, 2022

Key assumptions for working capital projections

2XU &RPSDQ\fV HVWLPDWHG ZRUNLQJ FDSLW &® basétiTox Lthe HdldowWDIVREy R Q

assumptions:

Trade Receivables

Trade receivables are amount owed to Company by customers following sale of goods g
Our trade receivables days for Fiscal 2019, Fiscal 2020, Fiscal 2021 and for the six montl
ended September 30, 2021, were in the range ofl6R6days and averaged 145 days for Fi
2019, Fiscal 2020 and Fiscal 2021. Our Company anticipates readvables at_5,619.19
million, _6,623.58 million and_8,216.71 million, and trade receivable days at 145 days for |
2022, Fiscal 2023 and Fiscal 20@%pectively

Inventories

Inventories include raw materials, finished goods, stores & spare®watdnventory days fg
Fiscal 2019, Fiscal 2020, Fiscal 2021 and for the six months period ended September 3
were in the range of 324 days and average@ 8ays for Fiscal 208, Fiscal 2020 and Fiscal 202
Our Company anticipates inventory al,278.85million, 1,507.43million and 1,870.01
million, and inventory days at3’lays for Fiscal 2022, Fiscal 2023 and Fiscal 2@&pectively

Other Current Assets

Our other current assets days for Fiscal 2019, Fiscal 2020, Fiscal 2021, were in the rangg
25 days and averaged 17 days. These were 40 days for the six months period ended Sey
30, 2021 due to accumulation of balances with government autharifeasn of GST credits,
delay in getting refund due tovid-19 and advances paid to suppliers to ensure smooth su
of raw materiabluringpandemigeriod.Our Company anticipates other current assets at
_658.80million, _776.56million and _963.34million, and other current assets days at 17 d
for Fiscal 2022, Fiscal 2023 and Fiscal 202dpectively

Trade Payables

Trade payables include dues to micro and small enterprises and other cr@ditdrade payable
days for Fscal 2019, Fiscal 2020, Fiscal 2021 and for the six months period ended Septer
2021, were in the range of -Bb days and averaged 80 days for Fiscal 2019, Fiscal 2020 and
2021. Our Company anticipates trade payables3at00.24million, _3,654.39 million and
4,533.36million, and trade payables days at 80 days$-fscal 2022, Fiscal 2023 and Fiscal 2
respectively

Other Current Liabilities,
Other financial liabilities,
Provisions & Current Tax
Liabilities (Net)

Our other current liabilities, other financial liabilities, provisions and current tax liabilities d
for Fiscal 2019, Fiscal 2020, Fiscal 2021, were in the rangel@fd@ays and averaged 11 days
These were 18 days for the six months period ended8bpte30, 2021 due imcrease in
current maturity of long terroan, povision forinterest payable to creditors undee Micro,
Small and Medium Enterprises DevelopmaAnt, 2006,increase ircreditors for capitafjoods
due to higher capexncrease in advances received from custoniecsease iremployee
benefits payabland increase in tgrayable Our Company anticipategher current liabilities
other financial liabilitiesprovisionsand current tax liabilitieat_426.28million, 502.48

million and _623.34million andholding levelat 11 days for Fiscal 2022, Fiscal 2023 and Fig
2024respectively

The balance portion of odong-term working capital requirement will be arranged from existing equity, internal

accruals and borrowirsgirom banks.

General corporate purposes

2XU &RPSDQ\ SURSRVHV WR GHSOR\ WKH EDODQFH 1HW 3URFHHGV D
purposes, subject to such amount not exceeding 25% of the Gross Proceeds, in compliance with the BSEBI ICI
Regulations. The general corporate purposes for which our Company proposes to utilise Net Proceeds include strate
initiatives, funding growth opportunities, including acquisitions and meeting exigencies, brand building, meeting

expenses incurred by n@ompany and strengthening of our manufacturing capabilities, as may be applicable.

In addition to the above, our Company may utilise the Net Proceeds towards other expenditure considered expedi
and as approved periodically by our Board or a dudystituted committee thereof, subject to compliance with
necessary provisions of the Companies Act. The quantum of utilisation of funds towards each of the above purpo:s
will be determined by our Board, based on the amount actually available undestthiarid the business requirements

Rl RXU &RPSDQ\ IURP WLPH WR WLPH 2XU &RPSDQ\YV PDQDJHPHQW

if any

Offer Expenses
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The total expenses of the Offer are estimated to be approximatey@ PLOOLRQ

The Offer related expenses primarily include fees payable to the Book Running Lead Managers and legal counse
fees payable to the Auditors, brokerage and selling commission, underwriting commission, commission payable
Registered Brokers 578V  &'3V 6&6%VY IHHV 6SRQVRU %DQNTV IHHV G5HJL
expenses, advertising and marketing expenses and all other incidental and miscellaneous expenses for listing
Equity Shares on the Stock Exchanges.

Other than théisting fees, audit fees of the Statutory Auditors and expenses for any corporate advertisements, i.e. at
corporate advertisements consistent with past practices of the Company (other than the expenses relating to marke
and advertisements undertakarcbnnection with the Offer), which shall be borne solely by the Company, all costs,
charges, fees and expenses that are associated with and incurred in connectionQ@ifér theluding, inter-alia,

filing fees, book building fees and other chargess f@ed expenses of the SEBI, the Stock Exchanges, the Registrar
of Companies and any other Governmental Authority, advertising, printing, road show expenses, accommodation a
travel expenses, fees and expenses of the legal counsel to the Company atidritenthinternational legal counsel

to the BRLMs, fees and expenses of the statutory auditors, registrar fees and broker fees (including fees for procur
of applications),underwriting commissiondyank charges, fees and expenses of the BRLMs, syndicatebers,
SCSBs other Designated Intermediaries and any other consultant, advisor or third party in connection with the Offe
shall be borne by the Company and the Selling Shareholders in proportion to the number of Equity Shares issu
and/or transferredy the Company and Promoter Selling Shareholders in the Offer, respeclihelySelling
Shareholders agree that it shall reimburse the Company for all expenses undertaken by the Company on their bel
in relation to the Offer in proportion to the Equidhares offered by each of them as part of the Offee estimated

Offer related expenses are as under:

Activity Estimated As a % of the As a % of the
expensed) total estimated | total Offer size¥)
(in_million) | Offer expense§’
%RRN 5XQQLQJ /HDG 0DQDJHUVYT IHHV > > >"
Commission/processing fee for SCSBs, Sponsor Baakd Banker: > > >
to the Offer. Brokerage, underwriting commission and se|
commission and bidding charges for Members of the Synd
Registered Brokers, B% and CDP&)®)#)5)
Fees payable to the Registrar to the Offer > > >
Fees payable to the other advisors to the Offer > > >
- Statutory Auditors, for issuing the Restated Financial Informa > > >
for providing thestatement of special direct and indirect tax ben
available to our Company and to our Shareholders, and to veri
details and provided certifications with respect to certain inform
included in the DRHP
- Manish B Kevadiyaindependent chartered engineer, in respe| >" > >"
the (i) installed capacity, production and capacity utilization of
manufacturing operations of our Company;
- Frost & Sullivan for issuing the Frost & Sullivan Report preps > > >
andreleased by Frost & Sullivan, commissioned and paid for by
Company in connection with the Offpursuant to detteragreemen
executed oOctober 29, 2021
Others > > >"
- Listing fees, SEBI filing fees, upload fees, BSE & N > > >
processing fees, book building software fees and
regulatory expenses
- Printing and distribution of issue stationery >" > >
- Advertising and marketing expenses > > >"
- Fee payable to legal counsels > > >
- Insurance in connection with the Offer >" > >
- Miscellaneous > >" >
Total estimated Offer expenses > > >"
@ Amounts will be finalised and incorporated in the Prospectus on determination of Offer Price
@ Selling commission payable to tB&€SBs on the portion for Retail Individual Bidders and -Nwtitutional Bidders, which are directly
procured by the SCSBs, would be as follows:
Portion for Retail Individual Biddefs > "ogof the Amount Allotted* (plus applicable taxes)
Portion for NorInstitutional Bidders > "ogof the Amount Allotted* (plus applicable taxes)

"Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

®  No processing fees shall be payable by our Company and the Promoter Selling Bleasefoothe SCSBs on the applications directly
procured by them.
Processing fees payable to the SCSBs on the portion for Retail Individual Bidders ahtstNotional Bidders which are procured by the
members of the Syndicate/sBpndicate/Registered &er/RTAs/ CDPs and submitted to SCSB for blocking, would be as follows:

| > "i@r valid Bid cum Application Forigplus applicable taxes) |
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[ Portion for Nonlnstitutional Bidders | > "i@r valid Bid cumApplication Form(plus applicable taxes)

"Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price
@ The Processing fees for applications made by Retail Individual Bidders using the UPI Mechanism would be as follows:
_>"@r valid Bid cum Application Forifplus applicable taxes)
The Sponsor Baif&) shall be responsible for making payments to the third parties
SponsoBanks) as remitter bank, NCPI and such other parties as required in connection wi
performance bits duties under the SEBI circulars, the Syndicate Agreement and
applicable laws.

*For each valid application
®  Selling commission on the portion for Retail Individual Bidders andINstitutional Bidders which are procured by members oSyredicate
(including their subSyndicate Members), Registered Brokers, RTAs and CDPs would be as follows:
Portion for Retail Individual Biddefs > "ygof the Amount Allottédplus applicable taxes)
Portion for NonInstitutional Bidders > "y@of theAmount Allotted(plus applicable taxes)
Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

The Offer expenses shall be payable in accordance with the arrangements or agreements entered into by our Comj
with therespective Designated Intermediary.

The processing fees for applications made by Retail Individual Bidders using the UPI Mechanism may be released
the remitter banks (SCSBs) only after such banks provide a written confirmation on compliance withirS&EBi C

No: SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 read with SEBI Circular No:
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021.

Interim use of Net Proceeds

Pending utilisation of the Net Proceeds for the purposes desaiimae, our Company will temporarily invest the

Net Proceeds in deposits in one or more scheduled commercial banks included in the Second Schedule of Rese
Bank of India Act, 1934, as may be approved by our Board. In accordance with Section 27 of tlemi€®mpt,

2013, our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shar
of any other listed company or for any investment in the equity markets.

Appraising entity
None of the objects for which the Netoceeds will be utilised have been appraised by any agency.
Bridge financing facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft Re
Herring Prospectus, which are proposed to be dejpain the Net Proceeds.

Monitoring of utilisation of funds

In terms of Regulation 41 of the SEBI ICDR Regulations, prior to filing the Red Herring Prospectus with the RoC, we
will appoint a monitoring agency to monitor the utilization of the Reiceeds. Our Company will disclose the
utilisation of the Net Proceeds, including interim use under a separate head in our balance sheet for such fiscals
required under applicable law, specifying the purposes for which the Net Proceeds have beénQuiti€ompany

will also, in its balance sheet for the applicable fiscals, provide details, if any, in relation to all such Net Proteeds th
have not been utilised, if any, of such currently unutilised Net Proceeds. Our Company will indicate invegtments,
any, of unutilised Net Proceeds in the balance sheet of our Company for the relevant fiscals subsequent to receip
listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Compatyoshalquarterly basis, disclose to the
Audit Committee the uses and applications of the Net Proceeds. On an annual basis, our Company shall prepat
statement of funds utilised for purposes other than those stated in this Red Herring Prospectus drizbfies the

Audit Committee and make other disclosures as may be required until such time as the Net Proceeds remain unutilis
Such disclosure shall be made only until such time that all the Net Proceeds have been utilised in full. The statem
shal be certified by the statutory auditor of our Company. Furthermore, in accordance with Regulation 32(1) of the
SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a quarterly basis, a stateme
indicating (i) deviations, if anyn the actual utilisation of the proceeds of the Fresh Issue from the objects of the Fresh
Issue as stated above; and (ii) details of category wise variations in the actual utilisation of the proceeds of the Fre
Issue from the objects of the Fresh Isaigestated above. This information will also be published in newspapers
simultaneously with the interim or annual financial results and explanation for such variation (if any) will be included
LQ RXU 'LUHFWRUYfY UHSRUW DIWHCbOn$@BeELQJ WKH VDPH EHIRUH WKFH

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary t
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objects of the Offer without our Company being authorised to do so by the Shareholders by way of @ spletiah.

,Q DGGLWLRQ WKH QRWLFH LVVXHG WR WKH 6KDUHKROGHWugtideQ UHC
shall specify the prescribed details, including justification for such variation and be published and placed on websi
of our Company, in accordance with the Companies Act, 2013, read with relevant rules.

The Notice shall simultaneously be published in the newspapers, one in English and one in the vernacular language
the jurisdiction where our Registeradd Corporat®ffice is situated. Pursuant to Section 13(8) of the Companies
Act, 2013, our Promoters or controlling Shareholders will be required to provide an exit opportunity to the
Shareholders who do not agree to such proposal to vary the objects, subject to thengroVitie Companies Act,

2013 and in accordance with such terms and conditions, including in respect of pricing of the Equity Shares, |
accordance with our Articles of Association, the Companies Act, 2013 and the SEBI ICDR Regulations.

Other confirmations

Except to the extent of the proceeds received pursuant to the Offer for Sale, none of our Promoters, Directors, KM
or Promoter Group will receive any portion of the Offer Proceeds and there are no material existing or anticipate
transactions in relaih to utilization of the Net Proceeds with our Promoters, Directors, KMPs or Promoter Group.
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BASIS FOR OFFER PRICE

The Offer Price will be determined by our Company Bndmoter Selling Shareholdein consultation with thBRLMs, on

the basis of assessmt of market demand for the Equity Shares offered through the Book Building Process and on the basis
TXDQWLWDWLYH DQG TXDOLWDWLYH IDFWRUV DV GHWRK P@ G WAKREZ 2 MK/
WLPHVY WKH )ORRU 3ULFH B Qdu&eof e fildneidd Mfonhidtidn&oDRscald A9 included herein is derived
from our Restated Standalone Financial Information, and some of the financial informatiescdr2020, Fiscal 2021 and

the six months ended September 30, 2021 included herein is derived from our Restated Consolidated Financial Informati
,QYHVWRUYV V KRIXBDSMeBO Nisk RattdIS 320D QDJIHPHQWIIV 'LVFXVVLR Qalzan@itiéh@mo \ V L
Results of Operations35 HVWDWHG )L QD Q AL@&irimahRrdi FRrianial mrmation R Q S1B3 BINV372 224

and64, respectively, to have an informed view before making an investment decision.

Quialitative Factors

Some ofthe qualitative factors and our strengths which form the basis for computing the Offer Price are:

X Leading market positions across our major agrochemical and specialty chemical products
X Global presence in a market with high entry barriers

X Large customebase with long lasting relationshjps

X Strong R&Dcapabilities

X Operational excellence with focus on quality and vertical integration

X Robust financial performangand

X Experienced Promoters and Senior Management

)RU G HW DuBusingdstup Strengths RQ 3 &BJ H
Quantitative Factors

The information presented below relating to our Company is based on the Restated Finfomoiation For details, see
Restated-inancial Information” RQ ¥PAIH

Some of thequantitative factors which may form the basis for computing the Offer Price are as follows:

A. Basicand 'LOXWHG (DUQLQJV 3HU 6KDUH 3(36°
Fiscal Basic EPS (in ) Diluted EPS (in ) Weight
March 31, 2021 18.81 18.81 3
March 31, 2020 14.82 14.82 2
March 31, 2019 8.26 8.26 1
For the six months period ended September 30, 2021* 12.52 12.52
For the six months period ended September 30, 2020* 7.59 7.59
Weighted Average(See Note 4 belgw 15.72 15.72
* Not annualized.
Notes
1) The face valueoHDFK (TXLW\ 6 KDUH LV &
2) Basic Earnings per share = Restated profit for the year attributable to equity sharehblleighted average number of equity shares in

calculating basic EPS

3) Diluted Earnings per share = Restated profit for the year attributédblequity shareholdersWeighted average number of diluted equity
shares in calculating diluted EPS.

4) ‘HLJKWHG DYHUDJH HLJKWHG DYHUDJH PHDQV ZHLJKWHG DYHUDJH GLOXWHG I
Financial Information basedn weights assigned for the respective year ended March 31.

5) Pursuant to a resolution passed by the Board on December 18, 2021 and a resolution passed by the Shareholders in thef=GM held
December 23, 2021, the Company hasdivited its authorised shat FDSLWDO VXFK WKDW HTXEW\ VK
GLYLGHG DQG UHFODVVLILHG DV (TXLW\ 6KDUHV Rl &8 HDFK 7paiduHIRUH
Equity Shares, pursuant to sdivision was increased iR P HTXLW\ VKDUHV RI & HDFK WR |
Further, the Board of Directors pursuant to a resolution dated December 18, 2021 and the shareholders pursuant to shedal res
dated December 23, 2021 have approved theXsD QFH R ERQXV VKDUHV RI IDFH YDOXH & HDFK IRL
VKDUH Rl IDFH YDOXH & HDFK DQG DFFRUGLQJO\ ERQXMWiwsikiDantl Bordisd shated &&/ X HG
retrospectively considered for the coatation of weighted average number of equity shares outstanding during the period, in accordance
with Ind AS 33.
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(Y
(2) PIE figures for the peer are computed based on closing market price as on March 25,2022 on BSE, divided by Basic ERSethasii

Price/Earning 33 (° UDWLR LQ3UHPH WDR)@’ WRR _>"@ WR _>"@ SHU (TXLW\ 6K
Particulars P/E at the Floor Price (no. of | P/E at the Cap Price (no. of
times)* times)*

Based on basic EPS for Fiscal 2021 on Res > >"@

Consolidated Financial Statements

Based on diluted EPS for Fiscal 2021 on Rest > >"@

Consolidated Financial Statements
*  will be populated irthe Prospectus
Industry Peer Group P/E ratio

Industry P/E

Highest 101.26

Lowest 15.82

Industry Composite 40.49
Notes:

7KH KLJKHVW DQG ORZHVW LQGXVWU\ 3 ( VKRZQ DERYH LV EDVHG R.Q &XWW3HHIHMH W

industry average has been calculated as the arithmetic average P/E of the peer set provided below.

based on the financial results ended MaBdh2021 submitted to stock exchanges by such companies

Return RQ 1HW ZRUWK 35R1:’
Fiscal RoNW (%) Weight

March 31, 2021 28.34 3
March 31, 2020 31.25 2
March 31, 2019 25.80 1
For the six monthperiod ended September 30, 20] 15.86

For the six months period ended September 30,*2 14.10

Weighted Average(See Note 1 below) 28.88

* Not annualized.

NOTES:

1. Weighted average means the weighted average return on net worth derivelestated Financial Information based on weights assigned

for the respective year ended March 31

2. Return on Net Worth (%) = Net profit after tax before other comprehensive irfoothe year/periodas restated) divided by net worth at

the end of the yegrériod (as restated)

3. Net worth has been computedthssum of paid up share capital and other equity.

Net SVVHW 9DOXH E4quiy Sha&ldJa consolidated basis

Fiscal/ Period ended NAV
As on March 31, 2021 66.32
As on September 30, 2021 78.97
As on September 30, 2020 55.27
After the Offer >

* Not annualized.

NOTES:

1. Offer Price per Equity Share will be determined on conclusion of the Book Building Process.

2. Net asset value per Equity share= Net worth at the end of¢agNumber of equity shares outstanding (Without impact of effect of dilutive

3.

potential equity shares) during the year after considering the impact of bonus adivisidd shares.
Pursuant to a resolution passed by our Board on December 18, 2021 amsdlatiom passed by our Shareholders in the EGM held on
December 23, 2021, our Company has-$6lb. YLGHG LWV DXWKRULVHG VKDUH FDSLWDO VXFK WKDW
GLYLGHG DQG UHFODVVLILHG DV ereforg, Thé cumblaieuhtber dRiserd, Bubdebedrakd paid up Equity
Shares, pursuanttosuBLYLVLRQ ZDV LQFUHDVHG IURP HTXLW\ VKDUHV Rl &8 HDFK V
the Board of Directors pursuant to a resolutideted December 18, 2021 and the shareholders pursuant to special resolution dated December
KDYH DSSURYHG WKH LVVXDQFH RI  ERQXV VKDUHV RI IDFH YDROXIBDRH WDEKH
each and accordingligonus shares were issued and allotted. The aboveisigion and Bonus shares are retrospectively considered for the
computation of weighted average number of equity shares outstanding during the period, in accordance with Ind AS 33.

Comparisonwith List ed Industry Peers

Name ofthe | Total Face Closing price P/E (36 _ NAV per
company |income (in value|2S onMarch : : equity shareg
_million) ~ 25, 2022 Basic Diluted RONW/(%) _
Company 11,719.23 5 NA NA | 18.81 18.81 28.34% 66.38*
Listed Peers
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Anupam 8,108.88| 10 866.75 101.26 8.56 8.56 4.47% 157.46
Rasayan
India
Limited
Bayer 42,613.00| 10 4,636.30 42.26 109.72 109.72 19.68% 557.47
Cropscience
Limited
Bharat 10,920.00f 10| 12,303.70 31.90 385.70 385.70 22.53% 1,711.48
Rasayan
Limited
Dhanuka 13,874.69 2 705.65 15.82 44.61 44.61 26.45% 170.94
Agritech
Limited
Heranba 12,186.47| 10 635.55 16.13 3941 3941 29.20% 131.99
Industries
Limited
Pl 45,770 1 2,795.80 56.04 49.92 49.89 13.82% 352.13
Industries
Limited
Rallis India | 24,294.35 1 238.05 20.26 11.75 11.75 14.37% 81.80
Limited
Sumitomo 26,449.96 1 407.10 58.83 6.92 6.92 22.41% 30.88
Chemical
Industries
Ltd
UPL 386,940.00 2 798.15 21.93 36.40 36.40 19.52% 234.29
Limited

Source: All the financial information for listed industry peer mentioned above is on a consolidated basis and is southedifimys made with

stock exchanges for the Financial Year endifaych 31,2021

Source for Hemani Industries Limited: Basedtlos Restated Consolidated Financial Statements for the year ended March 31, 2021.

*Pursuant to a resolution passed by Board on December 18,2021 and a resolution passed by the shareholders in EGM helden2B2621,

the Company has stdivided its autorised share capital, such that 55,000,0000 equity shares of Rs.10 each aggregating to Rs.550.00 million were

subdivided and reclassified as 110,000,000 Equity Shares of Rs.5 each aggregating to Rs.550 million. Therefore, the cumbéativeissued,

subscribed and paidp Equity Shares, pursuant to sutivision was increased from 9,005,750 equity shares of Rs.10 each to 18,011,500 Equity

Shares of Rs.5 each. Stock split of Shares are retrospectively considered for computation of EPS in acctrd&izeA®i33 for all periods

presented. The Board of Directors pursuant to a resolution dated Decemb202B.and Shareholders pursuant to Special resolution dated

December 3, 2021 have approved the issuance and allotment, respectively, of 4 bonussastiace value of Rs.5 each for every one existing fully

paid-up equity share of face value Rs5 each and accordingly bonus shares were issued and allotted. Bonus share are retcossétenesyfor

the computation of EPS in accordance with IND ASTB® total issued, subscribed and pajal share capital before the offer i45028 million.

Notes for Listed Peers

1. Basic EPS and Diluted EPS refer to the Basic EPS and Diluted EPS sourced from the financial statements of the respacyive comp
2. P/E Ratio has been computed based on the closing market price of equity sHdeestoR5, 2022 on BSE divided by the Diluted EPS
provided under Note 1
3. 1HW DVVHW YD O X HclSshhdnat wddth dividedbyahe equity shavasstanding as on March 31 of the respective year.
E. The Offer price is > "times of the face value of the Equity Shares

7KH 2IIHU 3ULFH RI _>"@ KDV EHHQ GHnoteuIeliny ISiaard&hdldRiK ¢con&UREBIGIDVEN D Q
theBRLMs, on the basisf market demand from investors for Equity Shares through the Book Building Process.

,QYHVWRUV VKRXOG UHDG WKH DERYRisPFaQOL B BUSINesd | R D @ D WH RO Q 1 \Z
and Analysis of Financial Condition and Reswf®Operations D QR@stated-inancial Information” R Q SZ7,J1E3/372
and224, respectively, to have a more informed view.
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS

To,

The Board of Directors

Hemani Industries Limited

C Wing, Neelkanth Business Park,
Kirol Village, Nr. Vidyavihar Bus Depot,
Mumbai 400086

Maharashtra, India

Dear Sir(s)

Sub: Statement of possiblepecial tax benefit (¥he Statement’) available toHemani IndustriesLimited WKH 3& RPSDQ
and the shareholders of the Company) prepared to comply with the requirements of the Securities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (the 'SEBI ICDR Regulations').

1. We,KPB & Associatesthe statutory auditors of the CompargHUHE\ FRQILUP WKDW WKH HQFORYV
by Hemani Industries Limited €ompany" DQG LQLWLDOOHG E\ XV DQG WKH &RPSDQ
Statement” S URY LpGskilMe ¥péctdl tax befits available to the Compamydto its shareholdersinder direct and
indirect tax laws, including the Incom#&/ D[ $FW the Act’3 DV DPHQGHG E\ WKH )LQDQFH $FW
the Financial Year 20222 relevant to the Assessment Yea22Q3, the Central Goods and Services Tax Act, 2017 / the
,QWHJUDWHG *RRGV DQG GISUACLFHMI D[ BIFWK 5XOHYV &LUFXODUV DQG 1

&XVWRPV 7DULIQustdm&/ Law” D3QG )RUHLJQ 7UERGH BWOLBWYW DPHQGHG E

Finance Act, 2021 and the Finance (No. 2) Act, 2021, i.e., applicable for the Financial Ye&22@dvant to the
Assessment Year 2022 SUHVHQWO\ LQ IRUFH Ta®La®sG .[Jeveil Bf iHesE Kdndfiteiddpéhdent
on the Companwgndits shareholders, fulfilling the conditions prescribed under the relevant statutory provisions. Hence,
the ability of the Compangndits shareholder, to derive the tax benefits is dependent upon fulfilling such conditions,
which based on business imperatives the Company faces in the future, the Company may or may not choose to fulfil.

2. The benefits discussed in the enclosed Annexure covers only special tax benefits available to the @odipany
shareholders, and do not coamy general tax benefits available to the Company. The benefits discussed in the enclose
Statement are not exhaustive. The Statement is only intended to provide general information to the investors and is nei
designed nor intended to be a substitatgrofessional tax advice. In view of the individual nature of the tax consequences
and changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific
implications arising out of their participatonQ WKH SURSRVHG LQLWLDO Sx®@éeLF RITHULQJ

3. We do not express any opinion or provide any assurance as to whether:
() the Companyr its shareholders, will continue to obtain these benefits in the future; or
(i) the conditions prescribed fawailing of the benefits where applicable, have been/would be met with.

4. The contents of the enclosed Statement are based on information, explanations and representations obtained from
Company and on the basis of our understanding of the businesBesctind operations of thieompany.

5. :H KDYH FRQGXFWHG RXU H[DPLQDWLRQ LQ DFFRUGDQFH ZLWK WKH u
3XUSRVHVY LVVXHG E\ WKH ,QVWLWXWIEBART &KL B W HIUHH G dShpRRVANMDEALD XVH/
requirements of the Code of Ethics issued by the ICAI. We hereby confirm thatprdwieing this certificate we have
complied with the Code of Ethics issued by the ICAL.

6. We hereby consent tocludethis cerificate and the Statement in the Draft Red Herring Prospectus to be filed by the
Company in connection with the Offer with the Securities and Exchange Board of India, Registrar of Companies
Maharashtra at Mumbaind the concerned stock exchangbsgre theEquity Shares are proposed to be listadin other
Offer related materials.

ForKPB & Associates
Chartered Accountants
Firm Registration No114841W

Ketan Gada
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Membership No106451
PlaceMumbai

Date:March 28, 2022

UDIN: 22106451AFSQQY4831

112



STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND THE
SHAREHOLDERS OF THE COMPANY UNDER THE APPLICABLE DIRECT AND INDIRECT TAX LAWS IN
INDIA

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMP ANY AND ITS
SHAREHOLDERS

1. Special tax benefits available to the Company

Section 115BAA of the Act, as inserted vide The Taxation Laws (Amendment) Act, 2019, provides that domestic company ¢
opt for a rate of tax of 22% (plus applicable surcharge and cess) for the financial ye@020®ards, provided the total
income of he company is computed without claiming certain specified incentives/deductionsoffrafdbsses, depreciation

etc. and claiming depreciation determined in the prescribed manner. In case a company opts for section 115BAA of the A
provisions of Mininum Alternate Tax 30 $ 7) under section 115JB of the Act would not be applicable and MAT credit of
the earlier year(s) will not be available for-eét The option needs to be exercised on or before the due date of filing the tax
return.The gotion once egrcised, cannot be subsequently withdrawn for the same or any other tax year. The Company h:
represented to us that they will opt to apply section 115BAA of the Act for the assessment 202202

2. Special Tax Benefits available to the Shareholders

Theshareholders of the Company are also not eligible to any special tax benefits under the provisions of thxtngoine

1961 read with the relevant Incortex Rules, 1962, the Customs Tariff Act, 1975 and / or Central Goods and Services Tax
Act, 2017, htegrated Goods and Services Tax Act, 2017, Union Territory Goods and Services Tax Act, 2017, respective Stz
Goods and Services Tax Act, 2017 and Goods and Services Tax (Compensation to States) Act, 2017 read with the rele
Central Goods and Servicgdsx Rules, 2017, Integrated Goods and Services Tax Rules, 2017, Union Territory Goods anc
Services Tax Rules, State Goods and Services Tax Rules, 2017 and notifications issued under these Acts and Rules an
foreign trade policy.

STATEMENT OF POSSIBLE SPECIAL INDIRECT TAX BENEFITS AVAILABLE TO THE COMPANY AND TO
ITS SHAREHOLDERS

Based on the various documents and the evidences produced before us, we would like to certify that the Company ig not ava
any special tax benefit such as concessionalasxar exemption from tax which is contingent upon fulfillment of conditions
nor any other similar special tax benefits

Notes:

1. We have not considered the general tax benefits available to the Company or shareholders of the Company.

2. The above is as perdtprevalent Tax Laws as on date.

3. The above statement of possible special tax benefits sets out the provisions of Tax Laws in a summary manner only an
not a complete analysis or listing of all the existing and potential tax consequences of the puncteskjp and disposal
of Equity Shares.

4. This Statement does not discuss any tax consequences in any country outside India of an investment in the Equity She
The subscribers of the Equity Shares in the country other than India are ungetstitt their own professional advisers
regarding possible incontax consequences that apply to them
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information contained in this section is derived from various industry and publiilable resources. The information
DOVR LQFOXGHYV LQIRUPDWLRQ DYDLODEOH IURP UHSRUWYV RU GDWDEDVH
generally state that the information contained therein has been obtained from sources gdradialed to be reliable, but

that their accuracy, completeness and underlying assumptions are not guaranteed, and their reliability cannot be assure
Industry publications are also prepared on information as of specific dates and may no longer bt aurediect current
trends. Accordingly, investment decisions should not be based on such information.

) 6 KDV WDNHQ GXH FDUH DQG FDXWLRQ LQ SUH 3diahLChémiaals Hhnd ,Sp&idIfyH Q (
&KHPLFDOV" UHOHDVHGKHQ&RPHBPEHWKBRPPIWVLRQHG ) 6 5SHSRUW"™ EDVHG

) 6 IURP VRXUFHV ZKLFK LW FRQWdRRS Repot s @uailaBl® th the aldité of our Company at
http://hemanigroup.com/investoelations/industryreport/, in accordance with applicable lawHowever, F&S does not
guarantee the accuracy, adequacy or completeness of the Data / Company Commissioned F&S Report and is not respon:
for any errors or omissions or for the results obtained from the use of the Datapa@gr@ommissioned F&S Report. The
Company Commissioned F&S Report is not a recommendation to invest / disinvest in any entity covered in the Report anc
part of the Company Commissioned F&S Report should be construed as an expert advice or investraentadyform of
investment banking within the meaning of any law or regulation. F&S especially states that it has no liability whatsbever to
subscribers / users / transmitters/ distributors of the Company Commissioned F&S Report. Without limigieigettality of

the foregoing, nothing in the Company Commissioned F&S Report is to be construed as F&S providing or intending to provi
any services in jurisdictions where F&S does not have the necessary permission and/or registration to carry sineds bu
activities in this regard. The Company will be responsible for ensuring compliances and consequencesoptiances for

use of the Company Commissioned F&S Report or part thereof outside India. No part of the Company Commissioned F
ReportmayeH SXEOLVKHG UHSURGXFHG LQ DQ\ IRUP ZLWKRXW ) 61V SULRU zZU

MACROECONOMIC OVERVIEW OF INDIA
Gross domestic product (GDP) growth in India

The already slow Indian economy has been derailed from its growth track in 2020 as a result of ashatidoxah imposed

in March 2020 to halt the spread of COVID ,QGLDYV UHDO *'3 FRQWUDFWHG WR L@ FDO
WHUP RXWORRN RI ,QGLDYYV UHDO *'3 LV H[SHFWHG WR LPSURYH DQ6 UHF
2025, on account of the strong macroeconomic fundamentals including moderate inflation, the implementation of key structu
reforms and the improved fiscal and monetary policies.

5HDO *'3 9DOXH DW FRQVWDQW SULFH &0203%Q DQG *URZWK ,QGLD

250.0 - - 12.0
- 10.0
200.0 - r 80
- 6.0
150.0 | r 40
| - 2.0
L 0.0
100.0 L %0
4.0
50.0 L 6.0
- 8.0
0.0 7 202120222023 2024/ 2025 %0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 “ | “ 77 “ 77 77 48
| m— GDP 68.5| 74.3] 81.9| 87.4/ 92.1| 98.0/105.3113.7123.0131.4140.0145.6135.1147.6163.7172.1183.3195.3
\ GDP Growth (%) 3.9 | 85 /103 66| 55| 64| 74| 80| 82| 68| 65| 40/|-73/101| 85| 66| 63| 6.2
s GDP GDP Growth (%)
6RXUFH ORRG\JfV 2XWORRN ORRG\fV SUHVV UHOHDVH ,QWHUQDWLR QD Gan0Go@phiyD U\ )

Commissione@&S Report

GDP per capita in India
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